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ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


Federal  Besebve  Board, 
Washington^  Ja/nuary  16^  1918. 

Sir  :  In  conformity  with  the  requirements  of  section  10  of  the  Fed- 
eral Beserre  Act,  the  fourth  annual  report  of  the  operations  of  the 
Federal  Reserve  Board  for  the  calendar  year  ended  December  31, 
1917,  is  submitted  herewith. 

The  outstanding  feature  of  the  year  has  been  the  entry  of  the 
United  States  into  the  war.  The  declaration  by  Congress  of  a  state 
of  war,  on  April  6,  had  been  preceded  by  a  period  of  imprecedented 
activity  and  expansion  in  practically  all  lines  of  business  and  indus- 
try, tempered,  however,  in  the  minds  of  thoughtful  men,  by  uncer- 
tainty and  apprehension  as  to  ultimate  adjustments.  The  feverish 
conditions  brought  about  by  an  unparalleled  increase  in  business  ac- 
tivity, changing  our  position  from  a  debtor  to  a  creditor  nation,  the 
great  influx  of  gold  into  the  country,  and  the  large  foreign  credits 
negotiated  here,  had  convinced  the  Board  that  the  time  had  come 
when  the  Federal  Eeserve  system  should  be  strengthened  and  brought 
to  the  highest  state  of  efficiency,  in  order  that  it  might  perform  the 
most  effective  service  in  either  one  of  two  events  which  seemed  likely 
to  take  place — ^the  conclusion  of  a  general  peace  in  Europe,  or  the 
entry  of  the  United  States  itself  into  the  war.  In  the  event  of  peace, 
a  radical  readjustment  was  to  be  expected,  and  there  would  have 
been  a  slowing  down  of  those  industries  which  were  engaged  in  sup- 
plying war  material,  a  consequent  heavy  falling  off  in  our  exports, 
accompanied,  in  all  probability,  by  a  strong  demand  upon  us  for 
credit  and  gold.  On  the  other  hand,  in  the  case  of  our  own  bel- 
ligerency, it  was  foreseen  that  there  would  be  a  greatly  increased  de- 
mand for  all  articles  necessary  for  the  equipment  and  maintenance  of 
our  own  military  and  naval  establishments,  and  much  larger  demands 
for  the  sale  of  goods  and  for  credit  to  the  countries  associated  with  us 
in  the  war,  for  both  of  which  large  loans  would  be  necessary.  It  was 
foreseen,  in  addition,  that  we  should  anticipate  a  cessation  of  gold 
shipments  to  us  by  the  allied  powers,  as  well  as  a  contraction  of  our 
export  trade  to  neutrals. 

For  these  reasons,  the  Board  felt  that  it  should  in  either  event, 
during  this  period  of  uncertainty,  adhere  strictly  to  its  policy  of 
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maintaining  the  liquid  character  of  the  assets  of  the  Federal  Re- 
serve Banks,  of  discouraging  any  unnecessary  expansion  of  credits, 
and  that  it  should  also  cause  the  reduction  to  very  moderate  propor- 
tions of  the  holdings  of  the  Federal  Reserve  Banks  of  such  investments 
as  bonds  and  warrants  which  had  heretofore  been  made  primarily  for 
the  sake  of  income.  Early  in  the  year,  therefore,  the  Board  began  to 
carry  out  these  policies  and  the  end  of  March  found  the  Federal  Re- 
serve Banks  in  a  very  strong  position.  Holdings  of  municipal  war- 
rants, which  at  times  had  been  freely  purchased  by  some  of  the 
banks,  had  then  been  reduced  to  a  comparatively  smaU  amount. 

In  order  better  to  provide  for  the  strengthening  of  our  banking 
structure,  for  the  conservation  and  greater  concentration  of  our  gold 
supply,  and  for  the  more  effective  control  of  its  outflow,  the  Board 
in  tfanuary  suggested  some  amendments  to  the  Federal  Reserve  Act 
which  were  designed  to  make  membership  in  the  system  more 
attractive  to  the  State  banks  and  trust  companies,  to  modify 
reserve  requirements  in  such  a  way  as  to  increase  the  gold  holdings 
of  the  Federal  Reserve  Banks  and  to  make  their  gold  more  avail- 
able as  a  baas  for  an  elastic  note  issue.  These  amendments  finally 
became  law  on  June  21  and  will  be  discussed  more  fully  in  other 
parts  of  this  report  In  anticipation  of  these  changes  and  of  future 
contingencies,  the  Board  determined  upon  the  preparation  of  a  much 
larger  supply  of  Federal  Reserve  notes.  During  the  months  of 
January  and  February  it  placed  additional  orders  with  the  Bureau 
of  Engraving  and  Printing,  through  the  Comptroller  of  the  Cur- 
rency, for  mOTe  than  $900,000,000  of  notes,  and  arranged  also  that  the 
stock  of  notes  on  hand  should  no  longer  be  reduced  through  with- 
drawals for  current  needs,  but  that  as  drawn  upon  by  the  Federal 
Reserve  Banks  new  orders  in  equal  amount  should  be  placed  auto- 
matically. In  order  to  insure  immediate  availability,  ample  sup- 
plies of  notes  were  placed  at  the  subtreasuries  for  delivery  to  the 
Federal  Reserve  agents  as  required.  The  precautions  taken  have 
^«^a  justified  by  events,  as  there  developed  a  strong  demand  for 
^>krml  Reserve  notes  throughout  the  year. 

WVw  a  state  of  war  was  declared  on  April  6,  the  reserve  position 

;^  ri^  Federal  Reserve  Banks  was  strong,  and  gold  in  the  Federal 

"tii^^o^  BfiQl^  and  with   Federal    Reserve   agents   amounted   to 

^^k^AJ^LtMli^  tlie  combined  reserve  against  deposits  and  notes  averag- 

9#r  Milt. 

lANKB  AS  FISCAL  AGENTS  OF  THE  UNFTED  STATES. 

rf  th0  co«ntry  into  war  resulted  almost  immediately  in  the 

« ciM*  F^^^iwral  Reserve  Banks  of  a  new  and  important  fiscal 

Cmfar  authority  of  section  15  of  the  Federal  Reserve 
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Act  the  banks  when  required  by  the  Secretary  of  the  Treasury  shall 
act  as  fiscal  agents  of  the  United  States.  The  Federal  Reserve  Banks 
were  charged  by  the  Secretary  of  the  Treasury  with  the  duty  of  plac- 
ing issues  of  short-time  Treasury  certificates  and  redeeming  them  at 
maturity.  During  the  latter  part  of  April  the  Secretary  of  the 
Treasury  made  public  the  details  of  the  first  bond  issue,  known  as 
the  Liberty  Loan  of  1917,  and  at  the  same  time  announced  that  each 
Federal  Reserve  Bank  would  be  constituted  a  central  agency  in  its 
district  for  the  organization  of  a  bond  campaign,  for  receiving  sub- 
scriptions and  payments,  making  deliveries,  and  managing  the  neces- 
sary details.  These  new  duties  have  brought  the  banks  into  more 
intimate  contact,  both  with  the  Treasury  Department  and  with  the 
banks  of  their  districts,  and  have  also  increased  their  operating 
problems.  It  has  been  necessary  for  them  to  add  to  their  working 
space  and  to  more  than  double  their  clerical  staffs.  They  have  ren- 
dered especially  valuable  service  in  the  prompt  flotation  of  the 
various  issues  of  Treasury  certificates  of  indebtedness  which,  run- 
ning for  short  periods  only,  in  anticipation  of  receipts  from  the  long- 
term  bonds,  were  placed  with  banks  to  a  greater  extent  than  with  the 
investing  public. 

The  initial  offering  of  $60,000,000  of  Treasury  certificates,  in  an- 
ticipation of  income-tax  receipts  accruing  on  June  30,  was  made 
before  rates  for  money  had  advanced  and  before  plans  could  be 
perfected  for  the  subsequent  larger  operations.  Accordingly,  at  the 
request  of  the  Secretary  of  the  Treasury,  the  Federal  Reserve  Banks 
themselves  subscribed  for  the  entire  issue,  at  the  rate  of  2  per  cent 
per  annum.  This  constituted  their  first  direct  service  to  the  Govern- 
ment in  its  war  financing.  This  issue,  however,  was  only  a  b^inning. 
It  was  followed  by  an  offering  of  $250,000,000,  at  3  per  cent,  on  April 
25,  which  was  quickly  distributed  by  the  Federal  Reserve  Banks 
among  the  member  and  nonmember  banks  of  their  respective  dis- 
tricts. Since  then  these  issues  have  been  repeated  on  eleven  subsequent 
occasions,  four  having  been  made  in  anticipation  of  the  first  Liberty 
loan  of  ^,000,000,000,  which  was  closed  on  June  15,  while  six  were 
anticipatory  of  the  second  Liberty  loan,  subscriptions  to  which  closed 
on  October  27.  A  later  issue  of  approximately  $700,000,000,  in  an- 
ticipation of  taxes  due  next  June,  has  a  longer  time  to  run  than  the 
others  and  was  intended  primarily  for  the  convenience  of  those  who 
will  have  taxes  to  pay  on  account  of  incomes  and  excess  profits.  Sub- 
scriptions were  opened  during. the  last  days  of  December  by  the 
Federal  Reserve  Banks  for  a  new  offering  of  the  same  character. 

While  the  two  classes  of  certificates  appeal  to  banks  and  investors 
in  varying  degree,  they  serve  similar  purposes.  The  short-time  cer- 
tificates offered  in  anticipation  of  Liberty  loan  issues  have  in  view 
the  important  object  of  enabling  prospective  investors,  banks  or 
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individuals,  to  anticipate  their  payments  on  account  of  tiieir  Liberty 
loan  subscriptions.  The  Government  in  this  manner  absorbs  accu- 
mulated savings  as  they  become  available  and  has  thus  been  enabled 
to  dispose  of  nearly  $6,000,000,000  of  long-term  bonds  without  creat- 
ing at  any  time  disturbance  of  the  money  market.  In  like  manner 
ii.-. .:«„„»„„  ; A  ;„  — i;™: — *: *  * „  ™.:ii  ^ ,  (^^  purpose 
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available  for  the  usual  requirements  of  trade  and  commerce.  So 
effectively  and  speedily  have  these  funds  been  returned  to  the  money 
market  in  the  manner  above  described,  that  the  average  balances 
maintained  by  the  Treastiry  with  the  Federal  Reserve  Banks,  con- 
sidering the  volume  of  business  transacted,  have  been  low,  the  aver- 
age of  balances  shown  in  the  Board's  weekly  statements  since  April  6 
being  $145,268,000  for  the  whole  system. 

Notwithstanding  the  facility  with  which  the  transactions  have 
been  conducted,  it  is  obvious  that  the  shifting  of  several  biUion  dollars 
can  not  be  effected  without  creating  temporary  demands  for  funds 
in  various  places,  and  wherever  these  have  arisen  an  adequate  meas- 
ure of  relief  has  been  readily  afforded  by  the  Federal  Heserve  Banks 
through  open-market  transactions  or  by  means  of  rediscounts  for 
member  banks. 

DISCOUNT    POUCT. 

Upon  the  Federal  Reserve  Board  has  fallen  the  responsibility  of 
directing  the  policies  of  the  system  so  as  to  insure  prompt  accom- 
modation to  banks  whose  customers  required  assistance  either  in 
providing  for  conunercial  demands  caused  by  increased  business 
activities,  or  in  making  their  payments  for  bonds,  as  well  as  to  banks 
which  bought  bonds  for  their  own  account.  It  was  important  that 
there  be  no  disturbance  in  the  money  market  and  that  interest  rates 
should  be  normal  and  as  free  as  possible  from*  fluctuation.  The 
Board  accordingly,  before  the  subscriptions  to  the  first  Liberty  bond 
issue  were  closed,  and  in  anticipation  of  the  amendments  which  be- 
came law  on  June  21,  established  a  preferential  rate  of  discount  for 
notes  of  member  banks  secured  by  Government  obligations,  whether 
certificates  or  bonds.  As  a  further  means  of  relief,  the  Board 
authorized  Federal  Reserve  Banks  to  discount  for  nonmember  banks, 
upon  the  indorsement  of  a  member  bank,  notes  secured  by  Govern- 
ment obligations,  whether  made  by  the  nonmember  banks  them- 
selves or  by  their  customers,  when  the  proceeds  had  been  or  were 
to  be  used  for  carrying  Treasury  certificates  or  United  States  bonds. 
These  measures  involved  modifications  in  discount  schedules  and 
rates,  which  may  be  enumerated  as  follows: 

(1)  The  establishment  of  a  rate  of  3  per  cent  per  annum  for  the 
discount  at  Federal  Reserve  Banks  of  notes  of  member  banks  rim- 
ning  not  longer  than  15  days  secured  by  Treasury  certificates  of  in- 
debtedness, which  certificates  had  been  issued  at  rates  varying  from 
3  to  3J  per  cent  per  annum. 

(2)  The  establishment  of  a  rate  of  discount  at  Federal  Reserve 
Banks  of  3J  per  cent  per  annum  for  customers'  notes  running  up 
to  90  days,  secured  by  Government  obligations  and  indorsed  by  mem- 
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ber  banks,  when  such  notes  had  been  made  for  the  purpose  of  obtain- 
ing funds  for  the  purchase  of  Government  obligations. 

(3)  The  authorization  of  Federal  Reserve  Banks  to  discount  for 
member  banks,  on  behalf  of  nonmember  banks,  notes  of  nonmember 
banks  or  their  customers,  secured  by  Government  obligations,  for 
the  purpose  of  obtaining  funds  with  which  to  purchase  United 
States  bonds  or  notes, 

(4)  The  establishment  of  a  one-day  rate  of  from  2  to  4  per  cent  >at 
New  York  for  the  purpose  of  restoring  to  the  market,  funds  tem- 
porarily withdrawn  through  Government  loan  operations. 

In  addition,  a  general  assurance  was  given  savings  banks  and  trust 
companies  that  the  Board  desired  in  every  way  to  cooperate  with 
them  in  avoiding  stringency  and  that  the  Federal  Reserve  Banks 
were  prepared  to  extend  through  member  banks  every  reasonable 
accommodation  not  inconsistent  with  law  for  the  purpose  of  relieving 
any  strain  which  might  result  from  withdrawals  of  deposits  for 
purchases  of  Government  securities. 

The  rediscount  policy  of  the  Board,  which  was  intended  to  assist 
those  desiring  to  subscribe  for  the  first  Liberty  loan  by  assuring 
banking  accommodation  pending  the  payment  in  full  of  their  sub- 
scriptions, was  amply  justified  by  results.  As  nearly  as  can  be 
ascertained,  scarcely  more  than  $300,000,000  of  the  loan  was  actually 
subscribed  by  bank^  for  their  own  account,  and  of  this  amount  a  very 
large  part  was  quickly  transferred  to  private  investors  who  had  not 
originally  subscribed  for  or  been  allotted  all  the  bonds  they  desired 
to  obtain. 

The  amount  of  rediscoimts  at  Federal  Reserve  Banks  of  notes  se- 
cured by  Government  obligations  reached  its  maximum  of  $83,185,000 
on  June  22,  one  week  after  the  closing  of  subscriptions  for  the  loan, 
but  these  notes  were  paid  off  so  rapidly  that  the  total  of  such  redis- 
counts had  on  August  17  fallen  to  $11,051,000.  Reports  from  all 
sections  of  the  country  indicate  that  only  a  comparatively  small  per- 
centage of  the  first  issue  of  Liberty  bonds  is  now  being  carried  upon 
a  long-term  installment  basis,  and  that  as  a  rule  both  banks  and 
private  investors  were  able,  within  a  few  weeks,  to  pay  for  the  securi- 
ties which  they  agreed  to  take. 

EFFECT  OF  ADDITIONAIi  LOANS. 

The  services  rendered  by  the  Federal  Reserve  Banks  during  the 
second  Liberty  loan  campaign,  which  began  on  October  1  and  ended 
on  October  27,  were  even  more  marked  than  in  the  first  instance. 
The  experience  which  had  been  gained  on  the  former  occasion,  the 
fact  that  more  time  had  been  afforded  for  efficient  organization,  a 
better  understanding  by  the  people  of  the  merits  of  Government 
bonds  as  an  investment,  and  a  general  awakening  of  a  sense  of  patri- 
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otic  duty  all  combined  to  bring  about  the  vigorous  cooperation  of 
the  public  generally.  The  arrangements  previously  made  to  accom- 
modate the  banks  and  their  customers  who  desired  to  subscribe  to 
Government  bonds  remained  effective,  and  there  were  no  changes 
in  discount  rates,  notwithstanding  the  advance  of  one-half  of  1  per 
cent  in  the  rate  of  interest  carried  by  the  bonds  themselves,  until 
the  close  of  November  and  the  middle  of  December,  when  general 
advances  of  from  ^  to.  1  per  cent  in  rates  of  Federal  Reserve  Banks 
were  made. 

The  fact  that  the  second  loan,  as  offered  to  the  public,  was  50  per 
cent  greater  than  the  first,  while  actual  subscriptions  received  were 
in  an  even  greater  proportion,  naturally  increased  very  substan- 
tially the  operations  of  the  Federal  Reserve  Banks  in  discounting 
paper  secured  by  Government  obligations.  The  total  of  such  paper 
discounted  at  the  Federal  Reserve  Banks  reached  a  maximum  on 
November  80,  when  the  aggregate  amount  of  notes  under  discoimt 
secured  by  Government  obligations  was  $499,265,000.  On  December 
28  the  total  amount  of  discounts  of  this  character  had  been  reduced 
to  $283,421,000,  but  the  greater  part  of  this  reduction  was  due  to 
the  payment  of  maturing  Treasury  certificates,  and  there  is  as  yet 
nothing  to  indicate  that  transfers  of  bonds  to  investors  have  been 
made  to  so  great  an  extent  as  was  the  case  with  the  first  Liberty  loan. 

Experience  during  the  year  with  these  operations  and  an  analysis 
of  the  consequent  changes  in  the  banking  situation  demonstrate  how 
greatly  the  entry  of  the  United  States  into  the  waf  has  increased  the 
I'esponsibility  of  the  Federal  Reserve  system  in  its  relations  to  the 
Treasury  and  to  the  public.  Not  only  have  new  duties  devolved 
upon  the  Federal  Reserve  system,  but  it  has  been  made  more  directly 
responsible  for  the  banking  situation  as  a  whole.  The  Federal  Re- 
serve Board  is  not  responsible  for  the  financial  policy  of  the  Govern- 
ment, except  in  so  far  as  the  Secretary  of  the  Treasury  may  choose 
to  call  upon  its  members  for  service  in  an  advisory  capacity.  The 
Board,  however,  is  charged  by  law  with  the  exercise  of  a  general 
supervision  over  the  Federal  Reserve  Banks,  both  as  to  their  ordinary 
business  and  with  respect  to  their  functions  as  fiscal  agents  of  the 
Government.  In  the  latter  capacity  they  are  undertaking  grave 
duties  and  responsibilities,  and  their  activities  are  of  such  scope 
that  any  administrative  mistakes  or  errors  of  judgment  might  entail 
serious  consequences.  This  responsibility  is  fully  appreciated  by 
the  Board,  which,  while  it  has  been  actuated  by  a  desire  to  do  all  in 
its  power  to  give  the  country  every  advantage  accruing  from  the 
financial  resources  of  the  Federal  Reserve  system,  has  constantly 
realized  that  its  primary  duty  is  to  maintain  the  system  in  the 
strongest  possible  position. 
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The  discount  policy  of  the  Board  has  accordingly  been  governed  by 
these  two  considerations.  It  was  necessary,  in  order  to  facilitate  the 
operations  of  the  Treasury,  that  discount  rates  at  the  Federal  Reserve 
Banks  be  maintained  on  a  basis  in  harmony  with  the  low  interest  rates 
borne  by  the  Government  loans  during  the  period  from  the  beginning 
of  war  down  to  the  completion  of  the  second  Liberty  loan.  It  was 
fortunate  that  this  policy  could  be  carried  out  without  infringing  too 
greatly  upon  the  resources  of  the  Federal  R^erve  Banks,  for  it  is 
obvious  that  any  advance  in  rates  paid  by  the  Government  on  its 
obligations  was  necessarily  gradual,  moving  up  from  3  per  cent, 
the  rate  paid  on  the  certificates  issued  in  May,  to  3^  per  cent  and 
later  to  4  per  cent,  the  rate  carried  by  the  second  Liberty  loan  issue. 
A  more  gradual  advance  might  have  endangered  the  success  of  the 
financial  operations  of  the  Treasury,  while  a  more  rapid  movement 
might  have  brought  about  a  convulsion  in  the  securities  market. 

As  the  rates  on  Government  issues  advanced  it  became  feasible  for 
the  Federal  Reserve  Banks  to  raise  their  rates.  These  rates  were 
advanced  after  the  banks  had  responded  fully  to  all  caUs  made 
upon  them  during  the  period  when  the  first  and  second  installments 
were  being  paid  in  on  account  of  subscriptions  to  the  second  Liberty 
loan.  It  is  obvious,  however,  that  it  must  now  be  the  serious  concern 
of  the  Board  to  strengthen  the  reserves  of  the  Federal  Reserve  Banks 
by  having  them  reduce  their  investments  before  the  opening  of  the 
next  Liberty  loan  campaign. 

WAR-TIME  BANKING. 

Since  the  beginning  of  the  war,  and  more  especially  since  the  entry 
of  this  country  into  the  war,  deposits  in  banks  have  increased  enor- 
mously, but  it  should  be  remembered  that  loans  and  discounts  and 
investments  have  increased  in  an  even  greater  degree.  The  country's 
gold  holdings  in  three  years  have  increased  more  than  a  billion 
dollars  and  are  now  larger  than  those  of  any  other  country,  but  at 
the  same  time  the  percentage  of  gold  reserve  against  deposits  has 
ilM'Tftased.  These  conditions  are  not  unusual  in  times  of  war,  and 
to  a  certain  extent  they  can  not  be  prevented,  but  the  banks  of  the 
c^iantrr  should  make  it  their  business  to  keep  these  tendencies  under 
ctfatn>l  and  to  prevent  too  rapid  an  expansion  of  credits  as  far  as 
vithout  placing  in  jeopardy  the  supreme  object  of  our 
efbci — the  winning  of  the  war.  We  should  realize  that 
ixoaxptishment  of  this  purpose  the  conservation  of  our 
hi  &iancial  strength  is  just  as  important  as  the  augmenta- 
rr  power,  and  that  upon  this  conservation  our  mili- 
There  must  be  a  conservation  of  credit  as 
^*  credit,  generally  speaking,  should  not  be  used 
for  the  common  welfare,  as  in  planting 
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crops,  the  manufacture  of  necessary  articles,  the  extension  of  trans- 
portation facilities,  or  in  such  construction  work  as  may  be  essential 
in  bringing  about  increased  production.  Limitation  in  ordinary  lines 
of  credit  is  necessary  to  make  room  for  the  credits  required  by  the 
Govemm^it  for  the  purchase  of  supplies  essential  for  war  purposes. 
It  must  be  expected  that  the  war  activities  of  the  Government  will 
bring  about  a  further  expansion  of  deposits  and  loans  in  banks,  and 
in  order  to  keep  our  credit  structure  strong  it  is  necessary  that  the 
banks  should  exert  their  influence  and  lend  their  energies  to  a 
more  general  absorption  of  Government  loans  by  savings,  and  to 
limitation  of  private  credits  wherever  practicable  without  causing 
hardship.  We  must  look  to  the  future  and  prepare  unceasingly  for 
further  demands  which  may  be  made  upon  us.  The  products  of  the 
fields,  the  forests,  the  mines,  and  the  manufacturing  establishments 
of  the  country  are  not,  generally  speaking,  in  the  nature  of  luxuries. 
They  can,  as  a  rule,  be  classed  as  necessaries,  and  with  the  outlook 
ahead  of  us  there  seems  to  be  no  possibility  of  overproduction.  It 
seems,  therefore,  that  the  banks  of  the  coimtry,  from  the  standpoint 
of  good  business  as  well  as  from  patriotism,  should  lend  their  funds 
and  credits  freely  to  those  engaged  in  these  productive  enterprises, 
and  their  power  to  serve  the  country  in  this  way  will  be  increased  by 
the  curtailment  of  imnecessary  credits  and  by  the  adoption  by  the 
people  generally  of  a  policy  of  common  sense  practical  economy. 

NEED  OF  COOPERATION. 

The  Federal  Reserve  act  as  amended  last  June  provides  that  State 
banks  admitted  to  membership  may  retain  substantially  all  of  their 
statutory  and  charter  powers.  Thus  State-bank  members  are  gov- 
erned by  their  own  St^te  laws  and  remain  under  the  supervision  of 
their  State  banking  departments.  Their  interest  rates  and  the  limi- 
tations upon  their  loans  are  determined  entirely  by  State  law.  There 
are  hundreds  of  good  banks  throughout  the  country  not  yet  members, 
but  which  are  eligible  for  membership,  and  it  seems  proper  to  refer 
here  to  a  statement  issued  by  the  President  of  the  United  States  on 
October  13  last  in  which  he  called  attention  to  the  fact  that  "the 
extent  to  which  our  country  can  withstand  the  financial  strains  f6r 
which  we  must  be  prepared  will  depend  very  largely  upon  the 
strength  and  staying  power  of  the  Federal  Reserve  banks,"  and  in 
which  he  urged  the  importance  of  developing  our  banking  power  to 
the  maximum  degree  and  of  providing  financial  machinery  adequate 
for  the  very  great  financial  requirements  imposed  upon  our  country 
by  reason  of  the  war.  He  pointed  out  that  all  banks  should  cooperate 
in  strengthening  the  position  of  the  Federal  Reserve  system,  thereby 
strengthening  the  Nation's  banking  power,  and  urged  upon  every 
bank  officer  and  director  to  consider  the  question  of  membership  in 
the  Federal  Reserve  system  as  a  "  solemn  obligation." 
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Since  the  date  of  the  President's  statement  the  banking  depart- 
ments of  nearly  all  of  the  States  have  expressed  approval  of  toem- 
btrship  in  the  Federal  Reserve  system  on  the  part  of  the  banks  under 
their  supervision,  and  the  response  of  the  banks  has  been  most  grati- 
fying. Ho^ev«r,  (he  legal  requirements  in  a  number  of  States  pro- 
hibit or  militate  against  the  cooperation  of  State  banks  and  trust 
companies  with  the  Federal  Reserve  system,  making  it  imposable 
or  impracticable  for  them  to  become  members  or  to  exchange  their 
gold  for  Federal  Reserve  notes.  The  Board  would  suggest  to  the 
hunks  in  these  States  that  efforts  be  made  to  obtain  such  legislative 
action  as  may  be  necessary  to  enable  them  to  cooperate  with  the 
Bystom. 

DISCOUNT  RATBS. 

Tlie  iliscoimt  rates  of  the  Federal  Besen'e  Banks  have  an  impor- 
liint  lH>ariiijr  upon  the  problems  of  Government  financing  and  upon 
lh<>  c<mi]itioii  of  the  banks  of  the  country  as  a  whole.  Since  the 
flnit  adjustment  of  discount  rates,  effective  shortly  after  the  organi- 
/flliiin  of  the  Federal  Reserve  Banks,  changes  have  been  compara- 
livrly  infrcfiuont  and  have  been  discussed  in  previous  reports.  At 
the  beginning  of  the  year  1917  money  was  in  abundant  supply  and 
(liBcouiil  rates  were  low.  The  expectation  of  some  that  the  entry  of 
(he  1'^nit^d  States  into  the  war  would  cause  an  abrupt  advance  in  rates 
\\»n  not  roaliKcd.  ^Vhilo  market  rates  have  advanced  substantially, 
tho  pn>C(«s  has  been  gradual,  and  there  were  no  changes  made  in  the 
rHt<>H  of  Federal  Reserve  Banks  until  the  dotation  of  the  first  Lib- 
erty Ijoan  WHS  well  under  way.  Then,  in  order  to  facilitate  the  dis- 
\mn\\]  of  the  twnds,  the  Board  indicated  to  the  Federal  Reserve 
ituiibtt  that  it  would  be  desirable  to  establish  preferential  rates  in 
favor  of  notes  socurpd  by  Government  obligations.  In  the  case  of 
$wh  paper,  aa  with  ordinary  commercial  paper,  a  distinction  was 
itt»d«>  livtwocn  uliort  maturities  and  those  running  for  a  longer  period. 
.Vcv-orvlingly.  notes  of  member  banks  running  not  longer  than  15  days 
-utvl  svcunnl  by  Government  obligations,  were  in  general  put  upwi  a 

same  way,  was 
out  one-half  of 
;ial  paper  of  the 

I  throughout.the 
nment  bonds  at 
ities,  these  bond 
ties  afforded  by 
otes.  A  firmer 
ne  of  the  finan- 
id  Liberty  Loan 


AlflfUAL  EEPOBT  OF  THE  FEDKRAL  BE&SBVB  BQABD.  11 

(one-half  per  cent  more  than  the  first)  suggested  the  desirability  of 
a  general  advance  of  one-half  of  1  per  cent  in  Federal  Seserve  dis- 
count rates.  As  already  stated,  this  advance  has  been  made,  but  the 
differential  in  favor  of  paper  secured  by  Government  obligations  is 
still  maintained.  The  discount  schedules  have  been  consolidated  and 
simplified  by  reducing  the  number  of  separate  classifications. 

In  connection  with  the  revision  of  rates,  it  was  deemed  proper  to 
merge  with  the  ordinary  commercial  rates  the  special  rate  which  was 
made  in  the  summer  of  1915  for  paper  secured  by  warehouse  receipts 
for  staple  and  readily  marketable  products  of  a  nonperishable  char- 
acter, known  as  commodity  paper.  The  continuance  of  this  rate, 
which  had  been  made  originally  for  the  purpose  of  assisting  the  or- 
derly marketing  of  crops  in  order  to  avoid  speculation  and  violent 
fluctuations,  had  become  unnecessary  because  of  the  great  advance 
in  the  price  of  agricultural  products,  and  because  of  the  policy  of 
price  control  adopted  by  the  Grovemment.  Changed  conditions  made 
it  desirable  that  these  products  should  move  steadily  to  market,  and 
it  seemed  best  in  the  circumstances  not  to  encourage  their  unneces- 
sary holding  by  producers  or  middle  men.  Complete  tables  showing 
these  changes  in  discoimt  rates,  are  appended  to  this  report 

EFFECT  OF  THE  AMENDMENTS  OF  JUNE  21. 

The  amendments  to  the  Federal  Keserve  Act  which  became  law  on 
June  21  last,  were  most  opportime,  as  they  added  greatly  to  the 
ability  of  the  Federal  Reserve  system  to  assist  in  meeting  the  finan- 
cial requirements  of  the  Government,  and  to  exercise  a  controlling 
influence  in  the  money  market,  just  at  a  time  when  much  larger  de- 
mands were  being  made  upon  it  because  of  war  financing.  The 
amendments  are  substantially  those  recommended  by  the  Board  in 
its  last  annual  report,  and  have  brought  about  greatly  increased 
holdings  of  gold  in  the  Federal  Reserve  Banks,  and  more  active  co- 
operation on  the  part  of  State  banks  and  trust  companies,  many  of 
which,  attracted  by  the  more  favorable  conditions  of  member^ip, 
have  now  allied  themselves  with  the  system. 

The  process  of  issuing  notes  has  been  simplified  by  permitting 
their  issuance  against  both  gold  alone  and  gold  and  eligible  paper  as 
security — ^the  gold  thus  acquired  being  permitted  to  be  coimted  as  a 
part  of  the  required  gold  reserve  against  notes.  The  effective  gold 
holdings  of  the  Federal  Reserve  Banks  have  thus  been  greatly  aug- 
mented and  their  discount  power  commensurately  increased,  while 
the  capacity  of  the  system  to  adapt  its  operations  more  closely  to  the 
changing  requirements  of  the  public  has  been  greatly  enlarged. 

As  a  result  of  these  changes  the  F^eral  Reserve  note  will  more 
speedily  attain  the  position  originally  intended  for  it;  from  being 
an  occasional  emergency  currency  used  to  supplement  deficiencies  in 
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need*.  Thiij  chancr »  ?  *°  ***  discretion,  as  determined  by  actual 
I^rior  to  the  exn^-^-^^®'*^®'  ''^^^  *^  complete  transfer  of  reserves 
involved  the  trinsfe **° 4^  ^^  *^"°*  ^^™'  **  ^  *^^®  original  act. 
Federal  Reserve  Bank  *  ^*'^^  amount  of  actual  money  to  the 
deposited  with  bank«t«  ^^  termination  of  the  period  when  funds 


for  country  banks  w  ^a  **'**^®  *^*^  might  be  counted  as  reserve 
last  annual  report  ^  "***'  ^^^  reasons  explained  in  the  Board's 
cash,  but  the  new  re«f  ^*  °**^®  necessary  any  material  transfer  in 
$250,000,000  and  a  ^*^*  ^^uirements  led  to  the  shifting  of  about 
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institutions  have  since  beccHne  members  of  the  system,  so  that  the 
balances  now  carried  by  nonmember  banks  are  relatively  small, 
amounting  on  December  31  to  $1^480,000.  The  gain  in  actual  cash 
by  Federal  Reserve  Banks,  following  the  amendments,  may  be  best 
demonstrated  by  a  comparison  of  their  condition  on  June  1  (three 
weeks  before  the  amendments  were  adopted) ,  with  their  condition  on 
August  3.  On  the  earlier,  date  the  gold  and  lawful  money  held  by 
Federal  Beserre  Banks  and  by  Federal  Besenre  agents  amounted 
to  $933,427,000,  while  on  the  latter  date  the  total  was  $1,421,382,000, 
and  for  the  same  period  the  free  gold — that  is,  the  surplus  over 
required  reserves — ^increased  $300,000,000. 

MUMBERSHIP  OF  STATE  BANKS. 

Second  <Mily  in  importance  to  the  change  in  the  reserve  and  note 
issue  provisions  of  the  law  must  be  reckoned  the  amendment  to  sec- 
tion 9,  under  which  State  banks  and  trust  companies  may  become 
members  of  the  Federal  Beserve  syst^n  and  retain  at  the  same  time 
their  full  charter  and  statutory  privileges.  The  law  as  originally 
enacted  gave  the  Federal  Reserve  Board  discretionary  powers  as  to 
the  conditions  under  which  State  banks  and  trust  companies  might 
become  members  of  the  Federal  Reserve  system.  In  formulating 
reg^ations  for  the  admission  of  State  institutions  the  Board  had  to 
choose  between  two  policies.  It  could  stipulate  that  State  banks  in 
becoming  members  should  conform  to  the  requirements  made  upon 
national  banks,  or  else  it  could  admit  them  upon  conditions  which 
would  leave  them  undisturbed  in  the  free  exercise  of  their  charter 
rights  and  privileges  as  far  as  might  be  consistent  with  conservative 
banking.  The  Board  chose  to  adopt  a  liberal  policy  in  dealing  with 
the  State  banks  and  trust  companies,  while  committing  itself  to  the 
principle  that  greater  powers  should  be  given  national  banks  in  order 
that  there  might  be,  as  far  as  practicable,  a  basis  of  equality  between 
all  member  banks.  The  Board  accordingly  issued  regulations  which 
were  liberal  in  their  terms,  both  as  to  the  admission  of  State  banks  as 
members  and  as  to  their  rights  to*  withdraw  at  their  discretion.  But 
ther^  had  always  been  a  question  in  the  minds  of  many  as  to  the 
permanence  of  these  regulations  in  the  absence  of  definite  statutory 
guaranties.  The  action  of  Congress  in  confirming  what  the  Board 
had  attempted  to  accomplish  by  regulation  has  given  State  banking 
institutions  firm  assurance  that  they  may  continue  to  carry  on  their 
lawful  banking  business  in  substantially  the  same  way  as  they  have 
heretofore  done,  without  fear  of  future  changes  in  methods  pre- 
scribed, and  it  has  given  them  in  addition  the  definite  right  to  with- 
draw frcnn  the  system  upon  six  months'  notice,  subject  to  conditions 
which  they  regard  as  reasonable. 

The  inducement  to  the  State  banks  to  become  members  of  the 
system  thus  held  out  by  the  amendment  to  section  9  of  the  act  was 
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further  strengthened  by  an  opinion  of  the  Attorney  General  of  the 
United  States  rendered  on  September  10,  in  which  he  expressed  the 
Adew  that  this  amendment,  in  reserving  to  the  State  banks  as  mem- 
bers their  full  statutory  and  charter  powers,  released  them  from  the 
restrictions  of  section  8  of  the  Clayton  Act,  as  to  interlocking 
<Urectors,  to  which  they  had  been  previously  held  to  be  subject,  in 
(Common  with  the  national  banks.  Just  at  a  time  when  the  principal 
obstacles  which  had  previously  stood  in  the  way  of  the  ^argement 
of  the  system  by  State  bank  membership  were  thus  overcome  by 
statute  and  by  authoritative  legal  interpretation,  an  additional 
incentive  was  given  the  State  banks  and  trust  companies  to  apply  for 
membership  in  the  system  by  reason  of  the  rapid  development  of  the 
Government's  requirements  in  war  financing,  the  patriotic  desire  to 
assist  in  meeting  and  supplying  these  needs,  and  an  appreciation  of 
the  added  safety  to  themselves  resulting  from  membership.  Com- 
pelling reasons  for  membership  in  the  system  from  a  patriotic  stand- 
point  were  brought  to  the  attrition  of  all  the  banks  in  a  strong  state- 
ment by  the  President  on  October  13,  to  which  reference  has  already 
been  made.  Under  all  these  influences  many  of  the  strongest  State 
banks  and  trust  companies  in  the  United  States  have  filed  their  appli- 
cations and  have  been  admitted  to  membership.  At  the  time  of  the 
passage  of  the  amendatory  act  53  State  banks  and  trust  companies 
were  members  of  the  system,  but  on  December  31  membership  had 
been  increased  to  250.  The  aggregate  capital  and  surplus  of  the 
member  State  banks  and  trust  companies  was  on  that  date  $525,205,530 
and  aggregate  resources  of  about  $5^000,000,000,  as  compared  with 
$78,491,165,  and  $825,000,000  on  Jime  21.  It  is  estimated  that  the 
membership  of  the  Federal  Reserve  system  represents  at  this  time 
about  75  per  cent  of  the  total  commercial  banking  assets  of  the 
country.  Thus  it  is  evident  that  substantial  progress  has  been  made 
toward  the  complete  unification  of  our  banking  system. 

A  table  showing  the  titles,  dates  of  admission,  capital  and  sur- 
plus, and  aggregate  resources  of  State  bank  members  appears  in  the 
appendix. 

CREDIT  EXPANSION. 

Great  as  is  the  admitted  power  of  the  Federal  Reserve  system, 
equipped  with  its  new  resources  and  supported  by  the  greater  part 
of  the  banking  reserve  of  the  country,  there  are,  nevertheless,  limits 
to  its  capacity.  During  the  past  year  there  have  been,  very  natur- 
ally, some  expressions  of  anxiety  on  the  part  of  the  financial  com- 
munity as  to  expansion  of  credits.  The  Board  has  fully  recognized 
the  dangers  of  overexpansion  and  has  endeavored  in  every  way  not 
hurtful  to  war  financing  to  prevent  such  a  condition.  The  question 
as  to  how  far  expansion  may  drift  toward  the  danger  point,  despite 
concentration  and  careful  use  of  our  banking  resources,  should  be 
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carefully  considered  in  the  develc^ment  of  a  sound  policy  for  the 
fotore.  The  following  tabulation  of  combined  statements  of  the 
12  Federal  Beserve  Banks  shows  the  changes  in  the  reserve  position 
of  the  Federal  Beserve  system  during  the  year,  the  figures  being  as 
of  December  30,  1916,  March  30,  June  29,  August  3,  November  2, 
and  December  28,  1917,  the  four  dates  last  named  reflecting  the 
changes  directly  attributable  to  the  flotation  of  the  Liberty  loans : 

Combined  resources  and  lialMities  of  the  Federal  Reserve  system, 

1000  omitted.) 


▲  .— ftXSOUftCKS. 

Qold  ooin  and  oertiflcates  in  ymult.. 

Betttement  fund 

Gold  with  foreign  asencies 


Totalgokl  held  by  banks 

Gold  with  Adenl  Reeorve  afontt.. 
Gokl-redemption  Itind 


Total  gold 
liigal  tender  notes,  sihrer,  eto. 


Total 


BOh  diaooonted— oiemben  and  Federal 

Beserve  banks 

BOh  bought  in  open  market 


Total  bins  on  hand. 

United  States  Government  long-time  se- 

cufiues. ...•«...•••••.•.•••.••»•»••••••• 

United  states  Government  short-time  se- 

cnrlties • • 

Mnnidpal  warrants 

Loans  on  gold  coin  and  bollion. ■ 


Total  earning 


Doe  from  other  Federal  Reserve  Banks,  net. 
Uncollected  items 


Total  dednetions  from  gross  deposits. 
Redemption  ftmd  against  Federal  Reserve 

banknotes 

other  resooroes 


Total 


B.—UAMUIBEM, 


Capital  paid  hi 

Government  deposits 

Doe  to  members   reserve  account 

Member  bank  deposits,  net 

CoDectkm  items 

All  other  deposits,  including  foreign  gov- 
ernment credits. 


Total  gross  deposits. 
Netd^MSits 


Yederal  Reserve  notes  in  actual  drcnlation. 
Federal  Reserve  Bank  notes  in  circulation, 

net  liability 

An  oUier  liabilities 


Total  liabilities 

Ratio  of  gold  reserves  to  net  deposit  and 
Federal  Reserve  note  liabilities  oom- 
btoed 

Batio  of  total  reserves  to  net  deposit  and 
Federal  Reserve  note  liabilities  com- 
Uned 


Dec.  30, 
1910. 


$283,091 
170,470 


453.561 
282,522 

1,703 


737,786 
19,325 


757,111 


28,552 
128,956 


157,508 

44,247 

11,167 
8,974 


221,896 


44,543 


44,543 

400 
6,544 


Mar.  30, 
1917. 


$374,903 
M0,061 


574,964 

860,668 

2,414 


938,046 
9,282 


947,328 


20,106 
84,473 


104,579 

29,275 

18,425 
15,715 


167,994 


2,375 
132,759 


185,084 

400 
5,393 


1,030,494 


55,694 
27,662 


671,793 


699,455 


664,912 


274,796 


549 


1,030,494 


T9.4 


81.4 


1,256,149 


56,076 

20,567 

720,411 


100,961 


841.930 


706,906 


857,610 


June  29, 
1917. 


$484,264 

845,845 

52,362 


882,471 

402,603 

9,402 


1,2m, 566 
89,840 


1,334,406 


197,242 
202,270 


399,512 

36,426 

84,302 

2,446 

21,850 


494,536 


1,448 
221,705 


223,153 

500 
799 


2,063,894 


57,176 

800,966 

1,083,460 


149,527 
1,000 


1,484,953 


1,201,800 


525 


1,256,149 


88.1 


80.0 


506,807 

934 

1,594 


Aug.  3, 
1917. 


$309,785 

438,153 

52,500 


890,438 

467,845 

9,390 


1,867,673 
53,709 


1,421,382 


130,948 
174,183 


805,131 

42,422 

26,464 
1,249 


874,266 


4,746 
107,058 


201,804 

500 
492 


Nov.  2, 
1917. 


$501,311 

878,514 

52,500 


982,325 
602,433 

11,317 


1,546,075 
50,744 


1,506,819 


Dec  28, 
•1917. 


$499,917 

817,520 

52,500 


800,937 

781,851 

19,345 


1,671,133 
49,636 


1,720,768 


503,966 
186,012 


680,9n 

58,851 

45,211 
1,267 


790,306 


14,383 
317,901 


1,998,444 


57,881 

56,765 

1,102,887 


132,068 
14,1 


1,396,974 


1,194,170 


2,053,394 


73.2 


75.4 


540,786 

2,828 
976 


1,998,444 


78.9 


81.9 


332,284 

537 
1,588 


2,721,534 


64,291 
175,912 
1,872,028 


191,811 
16,310 


1,766,056 


1,432,772 


881,001 

8,000 
8,186 


2,721,534 
66.8 

60.0 


680,706 

275.366 


956,072 

48,350 

58,883 
1,006 


1,064,310 


11,976 
301,067 


818,048 

537 
2,813 


8,101,471 


70,449 

108,213 

1,453,166 


191,688 
17,966 


1,771,037 


1,457,994 


1,246,488 

8,000 
5,504 


3,101,471 
61.8 
63.6 
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From  the  foregoing  it  will  be  noted  that  the  increase  in  the  total 
invested  funds  grouped  as  bills  discounted  and  bought,  during  the 
months  intervening  between  the  beginning  and  the  close  of  the  year 
1917,  is  about  $798,564,000.  Of  this  sum,  $515,143,000  is  represented 
by  purchase  or  discount  of  commercial  paper,  the  remaining  $283,- 
421,000  representing  the  discount  by  the  banks  of  paper  secured 
by  Government  obligations,  for  the  purpose  of  enabling  buyers  of 
bonds  and  certificates  to  carry  them  during  the  period  necessary  for 
the  liquidation  of  their  own  obligations  thus  incurred.  The  reduction 
in  the  reserve  percentages  of  the  Federal  Reserve  Banks  against  notes 
and  deposits  was  most  marked  during  the  periods  between  March  30 
and  June  29  and  between  August  3  and  November  2.  During  the 
month  of  July  there  was  a  notable  strengthening  of  the  reserve 
position,  but  a  similar  recovery  subsequent  to  the  closing  of  the  second 
Liberty  loan  had  not  taken  place  up  to  December  31. 

Taking  the  year  as  a  whole,  it  will  be  noted  that,  although  there  has 
been  a  great  increase  in  the  total  assets  of  the  system,  there  has  been 
a  reduction  of  gold  and  lawful  money  reserves  from  81.4  per  cent  at 
the  beginning,  to  63.6  per  cent  at  the  end  of  the  year,  but  it  should 
not  be  overlooked  that  the  figures  for  December  28,  1917,  represent 
the  condition  existing  at  a  time  when  the  process  of  distributing  the 
second  Liberty  loan  was  still  uncompleted.  The  question  whether 
the  final  absorption  by  the  ultimate  investor  of  the  second  Liberty 
loan  and  the  resulting  financial  adjustments  would  bring  about  as 
favorable  a  situation  as  that  which  existed  at  the  closing  of  the  first 
loan,  is  still  an  open  one,  but  indications  are  that  there  will  be  a 
larger  amount  of  bonds  left  in  the  hands  of  the  banks  and  that  a 
correspondingly  greater  volume  of  discounts  secured  by  Govern- 
ment obligations  may  remain  with  the  Federal  Reserve  Banks  than 
was  the  case  at  the  close  of  the  first  Liberty  loan.  The  existing 
condition  is  susceptible  of  improvement  and  will  be  improved  as  the 
public  performs  its  duty  of  absorbing  the  Government  loans  out  of 
savings.  The  position  of  the  banks  with  respect  to  credit  expan- 
sion is  indicated  by  the  condensed  statement  of  the  deposits,  loans, 
discoimts,  and  investments  of  the  national  banks  as  reported  to  the 
Comptroller  of  the  Currency  on  November  20,  1917,  as  .compared 
with  corresponding  figures  on  December  31,  1914;  November  10, 
1916,  and  November  17, 1916. 

[In  thonamdi  of  doDan;  000  ondttodj 


Deposits,  net.  on  wMoh  reserve  is  comDoted . 
Loans  and  disoounts,  Including  overorafts. 

United  SUtes  bonds 

other  stooks,  bonds,  and  seouritles  I 


Dec.  81, 1914. 


0,66S,839 

e,3<»,435 

701,006 

l,81S,7g7 


Not.  10, 1015. 


8,256,662 

7,241,140 

777.765 

1,343,822 


Not.  17, 1016. 


0,076,060 

8,865,101 

724,478 

1,74^704 


Nov.  20,  mr. 


10,848,800 
0,550,571 

t2,854,188 
1,0I0,610 


1  Bxclnslve  of  Federal  Reairvo  Bank  ttodk. 

*  InoludM  United  States  osrtlfloates  of  indabtodnsss  and  p§jmmt»  on  aoooimt  of  snbscrlptloiis  for 
Liberty  loan  bonds. 
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It  is  proper  to  pcnnt  out  that  while,  during  the  year  1917,  there 
has  been  a  lessNiing  of  the  fluidity  and  immediate  availability  of 
the  country's  banking  resources,  the  change  is  not  surprising  when 
there  is  considered  the  extent  of  the  requirements  which  have  been 
made  npon  our  banking  system.  It  is  evident  also,  from  an  analysis 
of  the  figures,  that  the  decrease  in  reserve  strength  is  attributable  only 
in  a  minor  d^ree  to  normal  commercial  discounts  and  that  it  is 
mainly  the  result  of  Government  financing  and  the  consequent  de- 
mands upon  our  resources. 

What  effect  the  credit  expansicm  which  has  taken  place  in  the 
United  States  during  the  past  year  and  the  years  preceding — since 
the  beginning  of  the  European  war — ^may  have  exerted  on  prices 
should  not  pass  unnoted.  Wholesale  prices  are  estimated  by  the 
Bureau  of  Labor  Statistics  to  have  advanced  during  the  year  1917 
by  about  24  per  cent,  which  may  be  compared  with  an  estimated 
advance  of  47  per  cent  from  July,  1914,  to  December  31, 1916.  Betail 
prices  of  principal  articles  of  food  are  shown  by  the  same  office  to 
have  risen  28  per  cent  between  July  15,  1914,  and  December  15, 
1916,  and  24  per  cent  between  the  latter  date  and  December  15, 1917. 
The  fact  that  there  has  been  a  rise  of  the  general  price  level  is 
incontestable.  Indeed,  it  has  recently  become  the  subject  of  general 
observation  and  comment.  There  is,  however,  difference  of  opinion 
as  to  the  precise  degree  of  influence  to  be  attributed  to  the  several 
factors  which  have  produced  the  result.  The  entire  world  is  passing 
through  a  period  of  profound  economic  disturbance.  In  many  of  the 
richest  producing  countries  a  large  part  of  the  able-bodied  popula- 
tion has  been  withdrawn  from  productive  employment  for  service  in 
the  Army.  Industry  has  suffered  much  dislocation  and  disorganiza- 
tion. Overseas  trade  has  been  suspended  or  interrupted.  There 
has  been  much  destruction  of  industrial  capital  and  an  enormous 
consumption  of  products  by  the  armies.  Inevitably,  such  a  condition, 
involving  either  an  absolute  or  relative  shortage  of  many  primary 
materials  and  necessaries,  must  have  advanced  values  and  prices  to  a 
very  appreciable  extent,  even  had  there  been  no  considerable  change 
in  the  volume  of  credit  and  currency. 

In  thus  stating  the  influence  upon  prices  of  unprecedented  indus- 
trial conditions  the  Board  would  not,  however,  convey  the  impres- 
sion that  it  does  not  appreciate  to  its  full  importance  the  effect  on 
recent  price  movements  of  the  rapid  and  abnormal  growth  of  the 
volume  of  credit  created  by  all  the  warring  nations.  Indeed,  so 
alive  is  the  Board  to  the  dangers  that  attend  this  phenomenon  that 
it  regards  it  as  one  of  its  most  important  duties  to  prevent,  as  far 
as  practicable,  expansion  of  banking  credit  from  running  an  uncon- 
trolled course. 
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Banking  expansion,  it  may  be  admitted,  is  an  unavoidaUe  incident 
of  war  finance,  but  every  effort  should  nevertheless  be  made  to  coun- 
teract it  as  far  as  possible  by  limiting  banking  credit  not  clearly 
needed  for  the  purpose  of  producing  or  carrying  goods  necessary  for 
the  life  of  a  Nation  at  war.  Groods  and  credit  must  be  saved  to  the 
utmost  of  our  ability  in  order  to  check  the  upward  movement  of 
prices  and  in  order  to  free  for  the  use  of  the  Govemm^it  the  goods 
and  savings  required  for  the  winning  of  the  war. 

To  encourage  and  to  foster  necessary  business  and  to  discourage 
and  curtail  imnecessary  business  must  be  our  national  endeavor,  and 
will  require  the  intelligent  and  zealous  cooperation  of  the  banking 
community.  The  problem  of  exercising  an  effective  and  proper  con- 
trol over  credit  involved  in  the  public  offering  of  securities  does  not 
present  great  difficulty.  An  effective  and  proper  control  over  indi- 
vidual credits  no  doubt  offers  greater,  though  not  insurmountable, 
difficulties.  How  to  accomplish  these  results  without  bringing  about 
unnecessary  hardship  or  acute  disturbance  or  injustice  is  a  matter 
that  will  receive  the  close  study  and  attention  of  the  Federal  Beserve 
Board. 

PRIVATB  AND  CORPOBA'nB  FINANCING. 

A  feature  of  the  banking  and  financial  situation  which  has  been 
developing  during  the  past  year,  and  to  which  the  attention  of  the 
Board  has  been  frequently  directed,  is  the  position  of  firms  and 
private  corporations  having  short-term  obligations  maturing  in  the 
near  future,  and  which  have  been  accustomed  to  procure  accommo- 
dations upon  terms  not  now  obtainable.  The  action  of  the  President 
in  taking  control  of  the  railroads  and  the  plans  outlined  by  him  for 
maintaining  their  revenues  and  their  credit  have  dispos^  for  the 
present  of  a  most  serious  financial  problem,  but  there  remains  to  be 
considered  the  question  of  meeting  the  requir^ents  of  many  corpora- 
tions heretofore  accustomed  to  appeal  to  the  securities  market  for  the 
purpose  of  providing  themselves  with  necessary  capital.  The  effect 
of  tie  Government's  borrowing  on  a  very  large  scale  has  been  to  with- 
draw from  the  market  a  large  proportion  of  the  funds  normally 
available  for  other  short  term  or  long  term  loans. 

The  adverse  influence  thus  exerted  upon  the  loan  and  investment 
■orkei  is  necessarily  incidental  to  heavy  Government  operations  of 
ikis  kind.  The  resulting  situaticm  is  more  or  less  disturbing  to  all 
w^  kave  been  accustomed  to  resort  to  banks  for  loans  on  collateral, 
b«ft  it  is  particularly  distressing  to  the  larger  borrowers  who  rely 
tt|itfa  ibie  securities  market.  The  situation  has  been  further  compli- 
^'wwii  by  ib»  continuous  return  of  our  securities  from  Europe,  and 
b^r  di  cump«rmtively  large  volume  of  obligations  of  foreign  Govem- 
ittHtfJS  c^urrml  by  member  and  nonmember  banks,  resulting  in  a  dimi- 
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nution  of  their  percentage  of  liquid  assets.  These  conditions  are  re- 
flected in  the  requests  which  the  Board  has  for  some  time  past  been  re- 
ceiving from  many  quarters  that  the  rediscount  privilege  be  extended 
to  paper  of  a  character  and  form  which  had  never  been  regarded 
as  eligible.  Perhaps  the  most  urgent  appeal  of  this  kind  has  been 
that  the  Board  permit  Federal  Beserve  Banks  to  discount  notes 
which  have  been  placed  upon  the  market  under  an  agreement  between 
the  borrowers  and  their  bankers,  providing  for  a  considerable  num- 
ber of  successive  renewals,  the  advances  having  been  made  to  the 
borrowers  for  a  definite  term  of  year&  Had  the  Board  permitted 
such  paper  to  be  rediscounted,  Federal  Beserve  Banks  would  in  a 
diort  time  have  been  burdened  with  paper  which  the  makers  did  not 
expect  to  liquidate  at  maturity.  The  discount  of  paper  based  up<m 
such  an  agreement  for  repeated  renewals  is  not  consistent  with  the 
underlying  principles  of  the  Federal  Reserve  Act,  and  the  Board 
had  no  hesitation  in  stating  that  it  did  not  regard  paper  subject 
to  such  agreements  as  a  proper  investment  for  Federal  Beserve 
Banks.  The  Board's  attitude  does  not  imply  any  question  of  the 
legitimacy  of  the  purpose  for  which  the  funds  were  desired,  or  of 
the  inherent  soundness  of  the  paper  itself,  but  rather  that  such  trans- 
actions are  not  of  a  kind  which  Federal  Reserve  Banks  ought  to  facili- 
tate, as  they  should  never  overlook  their  obligation  to  preserve  the 
genuine  and  liquid  character  of  their  assets. 

Other  propositions  of  a  somewhat  similar  character  were  sub- 
mitted to  the  Board  for  consideration,  and  their  significance  is  that 
there  is  pressure  on  the  part  of  commercial  and  manufacturing  enter- 
prises to  gain  access  to  the  rediscoimt  facilities  of  the  Federal  Re- 
serve Banks  and  use  the  system  to  supply  funds  which,  properly 
or  in  normal  circumstances,  should  be  provided  by  the  securities 
market  The  policy  of  the  Board,  however,  has  invariably  been  to 
interpret  and  apply  the  law  in  accordance  with  its  manifest  intent  and 
underlying  principles,  with  the  end  in  view  always  of  safeguarding 
and  maintaining  the  liquid  character  of  the  assets  of  the  Federal 
Reserve  Banks.  This  duty,  always  present,  has  become  imperative 
because  of  the  fact  that  the  entire  reserves  of  the  member  banks,  so 
far  as  based  upon  legal  requirements,  are  now,  by  the  act  of  June 
21,  1917,  carried  on  the  books  of  the  Federal  Reserve  Banks.  Upon 
these  banks  and  upon  the  Federal  Reserve  Board,  therefore,  falls  the 
responsibility  for  the  maintenance  of  a  liquid  condition,  and  upon 
them  will  justly  fall  censure  for  any  unauthorized  use  of  these  reserve 
funds  which  are  held  under  a  trusteeship  of  the  highest  character. 

Therefore,  in  no  circumstances,  can  the  Board  admit  the  eligibility 
of  paper,  by  whomsoever  made,  which  in  its  essential  character 
fails  to  conform  to  sound  banking  principles  and  to  the  provisions 
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of  the  Federal  Reserve  Act.  In  making  this  statement  of  its  atti- 
tude, however,  the  Board  does  not  ignore  or  overlook  the  very  serious 
]>roblems  which  now  confront  private  enterprises  in  providing  for 
their  financial  requirements  both  as  to  new  money  and  maturing 
obligations. 

Reference  has  already  been  made  to  the  position  of  the  savings 
banks  and  investment  institutions  in  general.  Undoubtedly  some 
effective  measure,  not  so  much  of  actual  relief  as  of  organization  to 
afford  relief  if  required,  is  desirable,  and  if  made  available  will  be  of 
great  benefit  to  the  banking  situation. 

The  resulting  problem  is  one  which  does  not  oome  within  the  scope 
of  the  Federal  Reserve  system,  but  it  is  nevertheless  one  to  which 
the  Board  can  not  be  indifferent,  because,  until  some  satisfactory 
solution  is  found,  it  will  be  under  pressure  to  sanction  practices  and 
to  make  rulings  designed  to  open  the  resources  of  the  system  to 
uses  manifestly  foreign  to  the  intent  of  the  act.  The  Board  there- 
fore respectfully  suggests  early  consideration  by  Congress  of  the 
problem  of  corporate  financing  in  the  belief  that  no  satisfactory  solu- 
tion will  be  found  that  does  not  involve  some  degree  of  governmental 
intervention.  The  Board  is  of  the  opinion  that  some  plan  for  govern- 
mental intervention  or  aid  can  be  worked  out  which  would  meet  the 
requirements  of  the  situation  satisfactorily. 

CONSERVATION   OF  QOU>. 

As  a  result  of  the  entry  of  the  country  into  the  war  and  of  the 
large  credits  given  the  allied  Governments  there  was  an  almost 
complete  cessation  of  the  movement  of  gold  to  this  country 
which  had  been  continuous  since  the  early  monihs  of  the  year  1915. 
In  fact,  the  movement  had  begun  to  slacken  as  early  as  Novem- 
ber, 1916.  Foreign  Governments  had  found  it  convenient  to  liquidate 
their  obligations  due  in  other  countries  by  purchasing  remittances 
in  our  own  markets,  frequently  against  credits  opened  by  our  banks 
or  by  our  Government.  The  aggregate  trade  balance  has  continued 
in  favor  of  this  country,  even  though  balances  are  against  it  in 
some  cases.  During  the  second  quarter  of  the  year  there  developed 
a  strong  tendency  to  withdraw  gold  by  those  neutrals  whose  sup- 
plies of  raw  materials  had  been  drawn  upon  by  our  own  Government 
and  by  other  Governments  associated  with  us  in  the  war,  and  during 
the  months  of  June,  July,  and  August,  our  net  loss  of  gold  amounted 
to  about  $100,000,000.  The  movement  of  gold  having  already  been 
restricted  in  all  of  the  belligerent  countries,  demands  for  it  in  settling 
international  accounts,  in  adjusting  exchange  rates,  and  in  strength- 
ening reserves,  were  naturally  made  in  our  own  marketa 
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As  the  movement  began  to  assume  larger  proportions,  the  Presi- 
dent, on  September  7,  issued  a  proclamation  to  the  effect  that — 

^  except  at  such  time  or  times,  and  under  such  regulations  and  orders, 
and  subject  to  such  limitations  and  exceptions  as  the  President  i^all 
prescribe,  until  otherwise  ordered  by  the  President  or  by  Conm^ess, 
the  following  articles,  namely :  Ck)in,  bullion,  and  currency  shalT  not, 
on  and  after  the  10th  day  of  September,  in  the  year  1917,  be  exported 
from  or  shipped  from  or  taken  out  of  the  United  States  or  its  ter- 
ritorial possessions    *    *    *." 

By  Executive  order  of  the  same  date  the  President  directed  that — 

"  1.  Any  individual,  firm,  or  corporation  desiring  to  export  from 
tiie  United  States  or  any  of  its  territorial  possessions  to  any  foreign 
country  named  in  the  proclamation  dated  September  7,  1917,  any 
coin,  bullion,  or  currency,  shall  first  file  an  application  in  triplicate 
with  the  Federal  reserve  bank  of  the  district  in  which  such  indi- 
vidual, firm,  or  corporation  is  located,  such  application  to  state  under 
oath  and  in  detail  the  nature  of  the  transaction,  the  amount  involved, 
the  parties  directly  and  indirectly  interested,  and  such  other  informa- 
tion as  may  be  of  assistance  to  the  proper  authorities  in  determining 
whether  the  exportation  for  whidi  a  license  is  desired  will  be  com- 
patible with  the  public  interest. 

^2.  Each  Federal  reserve  bank  shall  keep  a  record  copy  of  each 
application  filed  with  it  under  the  provisions  of  this  regulation  and 
shall  forward  the  original  application  and  a  duplicate  to  the  Federal 
Beserve  Board  at  Washington  together  with  such  information  or  su^- 
gesticms  as  it  may  believe  proper  in  the  circumstances  and  shall  m 
addition  make  a  formal  recommendation  as  to  whether  or  not  in  its 
opinion  the  exportation  should  be  permitted. 

"8.  The  Feaeral  Beserve  Board,  subject  to  the  approval  of  the 
Secretary  of  the  Treasury,  is  hereby  authorized  and  empowered  upon 
receipt  of  such  application  and  the  recommendation  of  the  Federal 
reserve  bank,  to  make  such  ruling  as  it  may  deem  proper  in  the  cir- 
cumstances and  if  in  its  opinion  the  exportation  in  question  be  com- 
patible with  the  public  interest,  to  permit  said  exportation  to  be 
made;  otherwise  to  refuse  it." 

In  pursuance  of  this  order  the  Federal  Beserve  Board,  with  the 
approval  of  the  Secretary  of  the  Treasury,  issued  regulations  gov- 
erning the  administrative  procedure  with  regard  to  the  exportation 
of  coin,  bullion,  and  currency,^  and  now  considers  and  passes  upon 
all  applications  for  such  shipments. 

Applications  for  permission  to  ship  gold  to  European  neutral 
coimtries  have,  except  for  a  few  days  following  the  date  of  the 
order,  been  invariably  declined.  A  different  problem,  however, 
pres^ted  itself  in  the  case  of  applications  for  shipments  of  gold 
to  the  Orient,  to  Canada,  to  Mexico,  and  to  South  American  coun- 
tries, which  had  been  furnishing  necessary  raw  materials.    It  was 

^  See  page  183. 
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deemed  important  to  continue  these  trade  relationships,  while  re- 
ducing shipments  of  gold  to  a  minimum.  For  a  short  time  gold 
shipments  were  permitted  to  go  to  India,  in  order  to  give  importers 
reasonable  time  to  adjust  themselves  to  the  new  conditions.  Silver 
has  been  permitted  to  jBow  freely  to  the  Orient  as  a  means  of  pay- 
ment for  Asiatic  balances.  In  addition,  as  a  result  of  negotiations 
between  the  Treasury  Department  and  representatives  of  the  Indian 
Government,  provision  has  been  made  for  rupee  exchange  to  the 
extent  of  10,000,000  rupees,  which  were  allotted  by  Federal  Reserve 
Banks  to  importers  according  to  their  necessities.*  In  a  few  cases 
shipments  of  gold  are  being  permitted  to  South  American  countries, 
although  it  is  hoped  that  arrangements  can  be  concluded  at  an  early 
date  which  will  facilitate  exchanges  with  the^e  countries  and  obviate 
the  necessity  of  making  further  gold  shipments  in  any  considerable 
volume. 

Applications  for  shipments  of  gold  into  Mexico  have  been  granted 
only  for  Government  account  and  in  cases  where  such  shipments 
have  been  shown  to  be  necessary  to  effect  the  importation  into  the 
United  States  of  necessary  products.  The  exportations  have  been 
limited,  as  far  as  possible,  and  the  greater  part  of  the  gold  which  has 
been  shipped  has  been  applied  to  the  payment  of  Mexican  export 
duties  and  to  meeting  the  requirements  of  Meidcan  law  as  to  the 
return  into  Meidco  of  the  value  of  the  full  gold  content  and  25  per 
cent  of  silver  content  of  ores  and  bullion  exported  from  Mexico. 
Each  application  has  been  considered  upon  its  own  merits,  the  Board 
having  given  notice  in  its  regulations  dated  September  21, 1917,  that 
the  granting  of  any  specific  application  would  not  constitute  a 
precedent.  In  considering  applications  the  Board  has  adhered 
strictly  to  the  principle  laid  down  in  the  Executive  order  that  if, 
in  its  opinion,  the  exportation  applied  for  was  not  compatible  with 
the  public  interest  it  should  be  refused,  and  has  acted  also  in  close 
cooperation  with  the  State  and  Treasury  Departments  and  the  War 
Trade  Board. 

Foreign  exchange  rates  have  been  abnormal  throughout  the  year, 
and  in  many  of  the  countries  which  send  us  necessary  material, 
American  bills  are  at  a  heavy  discount  due  partly  to  the  restrictions 
placed  on  our  export  trade  and  partly  to  the  adverse  trade  balances 
of  countries  associated  with  us  in  the  war.  The  Board  is  making 
a  close  study  of  our  trade  relationships  with  neutral  countries  and  has 
secured  the  services  of  Mr.  Frederick  I.  Kent,  of  New  York,  as  its 
foreign  exchange  adviser. 


^  Later  an  additional  credit  of  10,000,000  rupees  was  arranged,  and  since  Jan.  1,  1918, 
an  exchange  agreement  with  the  GoTernment  of  Argentina  was  entered  into. 
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CLBABING  AND  COLLECTION. 

The  volume  of  checks  handled  by  the  Federal  Reserve  Banks  dur- 
ing the  year  has  increased  enormously,  although  there  have  been  no 
great  additions  to  the  number  of  nonmember  banks  which  remit  at  par 
to  Federal  Reserve  Banks.  Section  13  of  the  act  was  amended  last 
June  as  reconmiended  by  the  Board,  so  as  to  allow  Federal  Reserve 
Banks  to  receive  accoimts  for  collection  and  exchange  purposes  from 
such  nonmember  banks  and  trust  companies  as  may  agree  to  remit  to 
Federal  Reserve  Banks  at  par  for  checks  drawn  upon  themselves  and 
which  will,  in  addition,  maintain  balances  with  the  Federal  Reserve 
Bank  sufficient  to  offset  the  items  in  transit  held  for  their  account  by 
the  Federal  Reserve  Bank.  Comparatively  few  nonmember  banks 
have,  however,  availed  themselves  of  this  privilege,  and  the  Federal 
Reserve  Banks  are  still  unable  to  collect  checks  drawn  on  many  non- 
member  banks  except  at  heavy  expense.  An  effort  was  made,  in  the 
interest  of  some  member  and  nonmember  banks  to  amend  the  act  by 
providing  for  a  standardized  exchange  charge  not  to  exceed  one- 
tenth  of  1  per  cent,  to  be  made  by  member  banks  against  Federal  Re- 
serve Banks  for  checks  sent  for  collection.  It  was  not  successful,  and 
the  act  as  finally  amended  provides  that  a  member  or  nonmember 
bank  may  make  ^^  reasonable  charges,  to  be  determined  and  regulated 
by  the  Federal  Reserve  Board,  but  in  no  case  to  exceed  10  cents  per 
hundred  dollars  or  fraction  thereof,  based  on  the  total  of  checks  and 
drafts  presented  at  any  one  time,  for  collection  or  payment  of  checks 
and  drafts  and  remission  therefor  by  exchange  or  otherwise ;  but  no 
such  charges  shall  be  made  against  the  Federal  Reserve  Banks.'*  The 
Attorney  General  has  been  requested  to  give  his  opinion  as  to  whether 
this  proviso  applies  to  nonmember  banks.  An  affirmative  opinion 
will  make  possible  the  establishment  of  an  imiversal  par  clearing 
system,  but  if,  on  the  contrary,  it  should  be  held  that  the  proviso  ap- 
plies to  member  banks  only,  the  further  development  of  the  collection 
system  will  necessarily  be  dow,  and  in  the  absence  of  further  legisla- 
tion will  depend  upon  the  voluntary  action  of  many  small  banks. 

In  order  to  enlarge  the  facilities  of  the  clearing  and  collection 
system,  and  to  render  greater  service  to  the  banks  and  to  their  cus- 
tomers, the  Board  authorized  the  Federal  Reserve  Banks  on  July  1 
to  receive  for  collection  for  account  of  member  banks  maturing  notes 
and  bills  and  miscellaneous  drafts,  subject  to  a  moderate  collection 
charge.  Consequently,  member  banks  which  were  obliged  to  rely 
upon  other  banks  for  service  of  this  sort  can  now  obtain  it  from  the 
Federal  Reserve  Banks.  There  has  also  been  put  into  operation  by 
all  Federal  Reserve  Banks  a  system  of  transfer  drafts,  which  enables 
any  member  bank  to  have  its  draft  drawn  upon  the  Federal  Reserve 
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Bank  of  its  own  district  paid  inunediateiy  without  time  allowance 
or  deduction  at  any  other  Federal  Beserve  Bank,  adjustments  be- 
tween the  respective  Federal  Reserve  Banks  being  made  through  the 
gold-settlement  fund.  In  this  way  any  member  bank  has,  under  the 
proper  and  necessary  restrictions  provided,  the  same  exchange  facili- 
ties it  would  have  by  carrying  accounts  in  each  of  the  12  Federal 
Reserve  citiea 

GOLD-SETTLEMENT  FUND. 

The  operation  of  this  fund  has  been  described  in  former  reports 
of  the  Board  and  no  extended  comments  upon  it  seem  necessary  at 
this  time.  Under  the  act  as  amended  additional  safeguards  have 
been  thrown  around  the  fund  by  permitting  the  Treasurer  of  the 
United  States  to  carry  a  special  account  upon  his  books  to  the  credit 
of  the  Federal  Reserve  Board  as  agent  for  the  respective  Federal 
Reserve  Banks  and  Federal  Reserve  agents.  Payments  are  now 
made  by  checks  signed  by  officials  of  the  Board.  The  practice  of 
issuing  gold-order  certificates  in  denominations  of  $10,000,  repre- 
senting gold  deposited  with  the  Treasurer  by  Federal  Reserve  Banks, 
which  were  held  in  the  custody  of  the  Federal  Reserve  Board  pend- 
ing transfers  between  the  banks  and  the  Treasury,  is  no  longer 
necessary  and  has  been  discontinued. 

The  operation  of  this  fund,  which  is  in  effect  a  clearing  house 
for  the  12  Federal  Reserve  Banks,  has  been  particularly  useful  dur- 
ing the  past  year  by  reason  of  the  continuous  transfers  of  very 
large  amounts  which  have  grown  out  of  the  sale  of  Government  bcmds 
and  Treasury  certificates  and  the  redistribution  and  disbursement  of 
the  funds  realized.  The  total  volume  of  clearings  and  transfers 
through  the  gold-settlement  fund  during  the  year  amounted  to 
$26,962,946,500,  as  compared  with  $5,757,836,000  during  1916.  The 
net  balances,  representing  the  change  of  ownership  between  the  Fed- 
eral Reserve  Banks,  of  gold  held  in  the  fund  were  $272,033,000. 
Without  such  an  arrangement  actual  settlements  between  Federal 
Reserve  Banks  would  have  been  accompanied  with  great  expense  and 
loss  of  time,  but  by  its  aid  these  enormous  transfers  have  been 
automatic  and  instantaneous  and  have  been  made  without  the  incon- 
venience and  expense  which  would  have  been  imavoidable  had  physi- 
cal transfers  or  shipments  of  money  been  necessary. 

BRANCHES  OF  FEDERAL  RESERVE  BANKS. 

Questions  relating  to  the  establishment  and  operation  of  branch 
banks  have  been  simplified  by  the  amendment  to  section  3  of  the 
Federal  Reserve  Act.  As  originally  enacted,  this  section  provided 
that  each  Federal  Reserve  Bank  ^^  shall  establish  branch  banks ''  to 
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be  ^  operated  by  a  board  of  directors  under  rules  and  regulations  ap- 
proved by  the  Fed^^  Beserve  Board,"  and  provided  also  that  there 
be  seven  directors  having  the  same  qualifications  as  directors  of 
Federal  Beserve  Banks.  The  section  as  now  amended  provides  that 
the  Federal  Beserve  Board  may  permit  or  require  any  Federal 
Beserve  Bank  to  establish  branches  within  its  district,  and  that  such 
branches,  subject  to  sudi  rules  and  regulations  as  the  Federal  Beserve 
Board  may  prescribe,  shall  be  operated  under  the  supervision  of  a 
board  of  directors  to  consist  of  not  more  than  seven  or  less  than  three 
directors,  of  whom  a  majority  of  one  shall  be  appointed  by  the 
Federal  Beserve  Bank  of  the  district  and  the  remaining  directors 
by  the  Federal  Beserve  Board. 

During  the  year  branches  have  been  established  at  Omaha  by  the 
Federal  Beserve  Bank  of  Kansas  City,  at  Louisville  by  the  Federal 
Beserve  Bank  of  St.  Louis,  and  at  Portland,  Seattle,  and  Spokane, 
by  the  Federal  Beserve  Bank  of  San  Francisco,  and  are  now  in  oper- 
ation. The  Board  has,  in  addition,  authorized  the  establishment  of 
branches  at  Pittsburgh  and  Cincinnati  by  the  Federal  Beserve  Bank 
of  Cleveland,  at  Detroit  by  the  Federal  Beserve  Bank  of  Chicago,  at 
Baltimore  by  the  Federal  Beserve  Bank  of  Bichmond,  and  at  Denver 
by  the  Federal  Beserve  Bank  of  Kansas  City.  It  is  expected  that  all 
of  these  branches  will  begin  business  at  an  early  date. 

The  policy  of  the  Board  in  the  establishment  of  these  new  branches 
has  be^  to  recognize  the  unity  and  paramount  responsibility  of  the 
Federal  Beserve  Bank,  while  extending  full  facilities  to  the  banks  in 
the  territory  served  by  the  branch.  By  avoiding  duplications  in 
bookkeeping,  and  by  a  consolidated  control  of  accoimts  at  the  Federal 
Beserve  Bank,  it  is  expected  that  branches  can  be  operated  at  a  com- 
paratively small  expense. 

INTERIX>CKING  DIBEGTORATES. 

In  its  report  for  the  year  1916  the  Board  gave  full  details  of  its 
work  in  the  application  of  the  provisions  of  section  8  of  the  Clayton 
Act  and  the  Kern  amendment  thereto.  Under  authority  of  the  Kern 
amendment  186  officers  or  directors  of  member  banks  applied  to  the 
Board  during  the  year  1917  for  its  permission  to  serve  at  the  same 
time  as  officers  or  directors  of  not  more  than  two  other  banks  or 
trust  companies,  coming  within  the  prohibitions  of  the  Clayton  Act. 
In  one  case  the  permission  applied  for  was  refused  on  the  ground 
that  the  banks  involved  were  deemed  to  be  in  substantial  competi- 
tion. In  three  cases,  where  the  applying  member-bank  director 
desired  the  permission  of  the  Federal  Beserve  Board  to  serve  as  a 
director  of  two  other  institutions,  the  Board  determined  that  sub- 
stantial competition  existed  between  the  member  bank  and  one  of 
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the  other  institutions.  As  a  result  it  gave  its  consent  to  the  apply- 
ing director  to  serve  on  only  one  of  those  other  institutions.  In  the 
remaining  182  cases  the  consent  applied  for  was  granted  by  the 
Board.  In  its  annual  report  for  1916  the  Board  noted  that  "in  a 
large  numbei  of  other  cases  the  directors  affected  recognized  that 
substantial  competition  did  unquestionably  exist,  and  so  withdrew 
voluntarily  from  one  or  more  directorates,  thereby  bringing  them- 
selves into  compliance  with  the  act"  This  was  doubtless  true  in 
1917,  as  in  the  preceding  year. 

rmUCIABT  POWERS. 

On  June  11, 1917,  the  Supreme  Court  of  the  United  States  handed 
down  its  decision  in  the  case  of  Bank  v.  Fellows,^  appealed  from  the 
Supreme  Court  of  Michigan,  which  was  referred  to  in  the  Board's 
last  annual  report  to  Congress.  The  lower  court  was  reversed  and 
the  court  sustained  the  constitutionality  of  section  11  (k)  of  the 
Federal  Reserve  Act,  which  authorizes  the  Federal  Reserve  Board 
"to  grant  by  special  permit  to  national  banks  applying  therefor 
when  not  in  contravention  of  State  or  local  law  the  right  to  act  as 
trustee,  executor,  administrator,  and  registrar  of  stocks  and  bonds 
under  such  rules  and  regulations  as  the  said  Board  may  prescribe.'' 
The  decision  in  this  case  is  of  far-reaching  and  vital  importance  to 
the  Federal  Reserve  system,  in  that  it  not  only  sustains  the  right  of 
Congress  to  vest  in  national  banks  the  powers  enumerated  in  section 
11  (k),  but  fully  recognizes  the  right  of  Congress  to  grant  to  such 
banks  any  and  all  powers  that  are  necessary  to  enable  them  to  meet 
the  competition  of  corporations  organized  under  State  law. 

Prior  to  this  decision  the  Federal  Reserve  Board  had  granted  per- 
mits to  applicant  banks  except  in  those  cases  where  the  laws  of  the 
State  in  which  the  bank  was  located  expressly  or  by  necessary  impli- 
cation prohibited  such  banks  from  exercising  these  powers.  The 
language  of  the  court,  in  the  decision  handed  down  on  June  11,  seemed 
to  be  susceptible  of  the  interpretation  that  these  permits  might  be 
granted  in  any  case  in  which  the  State  laws  permitted  competing 
banks  to  exercise  such  powers.  In  view  of  its  importance  the  matter 
was  referred  to  the  Attorney  General,  who  reached  the  conclusion 
that  while  Congress  is  fully  empowered  to  authorize  the  Board  to 
grant  permits  under  such  circiunstances,  the  act  as  it  now  stands  does 
not  vest  this  authority  in  the  Board.  There  are  some  States  which 
authorize  banks  or  trust  companies  created  and  organized  under  their 
own  laws  to  exercise  such  powers  but  which  expressly  prohibit  any 
other  corporations  from  doing  so.    In  order  to  coordinate  the  powers 

^  First  National  Bank  of  Bay  City  v.  Grant  Fellows,  attorney  general,  and  others. 
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of  National  with  State  banks  it  is  recommended  that  section  11  (k) 
be  amended  so  as  to  permit  the  granting  of  these  powers  to  national 
banks  in  any  case  in  which  competing  corporations  organized  under 
State  laws  are  permitted  to  exercise  such  powers. 

By  direction  of  the  Board  its  counsel,  with  the  consent  of  the 
court,  took  part  in  the  proceedings  both  in  the  Supreme  Court  of 
Michigan  and  on  appeal  before  the  Supreme  Court  of  the  United 
States.  The  Board  has  granted  during  the  year  1917,  112  permits 
for  the  exercise  of  fiduciary  powers,  making  a  total  to  date  of  481. 

EARNINGS  AND  EXPENSES. 

The  rediscount  demands  which  have  been  made  upon  the  Federal 
Reserve  Banks  during  the  past  year,  and  the  greater  employment  of 
their  funds,  have  been  reflected  in  very  greatly  increased  earnings. 
The  combined  net  earnings  of  the  12  banks  for  the  year  were 
$11,202,993,  or  at  the  rate  of  18.9  per  cent  on  an  average  aggregate 
capital  for  the  year  of  $59,260,000. 

Section  7  of  the  Act  provides  that  "  after  all  necessary  expenses 
of  a  Federal  Reserve  Bank  have  been  paid  or  provided  for,  the 
stockholders  shall  be  entitled  to  receive  an  annual  dividend  of  6  per 
cent  on  the  paid-in  capital  stock,  which  dividend  shall  be  cumulative. 
After  the  aforesaid  dividend  claims  have  been  fully  met,  all  the  net 
earnings  shall  be  paid  to  the  United  States  as  a  franchise  tax,  except 
that  one-half  of  such  net  earnings  shall  be  paid  into  a  surplus  fund 
until  it  shall  amount  to  40  per  cent  of  the  paid-in  capital  stock  of 
such  bank." 

The  Board  construes  the  foregoing  as  meaning  that  no  contingent 
fund  may  be  set  up  against  future  expenditures  or  as  a  reserve  for 
unforeseen  losses,  but  that  the  surplus  fimd,  which  under  the  law 
can  accumulate  until  it  reaches  40  per  cent  of  the  capital  of  the 
Federal  Reserve  Bank,  is  intended  to  take  care  of  all  such  con- 
tingencies as  ordinarily  would  be  provided  for  by  a  profit-and-loss 
accoimt.  The  Board  has  advised  the  banks  that  in  computing  earn- 
ings available  for  dividends  and  surplus  market  values  of  securities 
held  should  be  taken  into  account.  It  has  also  permitted  banks  to 
charge  off  furniture  and  fixtures  accounts  in  full,  and  a  reasonable 
proportion  of  the  cost  of  vaults.  It  has  authorized  the  writing  off 
of  the  amounts  actually  paid  for  the  printing  of  Federal  Reserve 
notes,  whether  the  notes  have  been  put  in  circulation  by  the  bank  or 
held  by  the  Federal  Reserve  Agent.  It  has  also  authorized  those 
banks  which  own  their  premises  to  write  off  5  per  cent  of  the  total 
cost  per  annum  as  a  depreciation  allowance.  The  gross  and  net 
earnings  of  all  the  banks  for  the  calendar  year  1917,  and  the  divi- 
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dends  declared  by  them  during  1917,  are  shown  in  the  following 
table: 


Federal  reserve  bank. 


Boston 

New  York 

Philadelphia. . 

Cleveland 

Richmond 

Atlanta 

Chicago 

8t.  Lcniis 

Minneapolis. . . 
Kansas  City... 

Dallas 

San  Francisoo. 


Total. 


Gross 

Net 

Amount  of 

earnings. 

earnings. 

dividends. 

$1,196,009 

1912,294 

f897,829 

4,848,291 

3,718,955 

1,941,641 

1,015,958 

753,874 

622,150 

1,297,344 

963,152 

716,615 

770,009 

512,223 

240,945 

Ml,  823 

327,313 

215.972 

2,022,278 

l,509,Sn 

860,057 

736,774 

502,156 

284,566 

628,338 

418, 137 

363,876 

955,960 

684,499 

360,236 

669,430 

353,475 

187,744 

854,755 

547,044 

394,490 

15,838,869 

11,202,993 

16,785,121 

Folly  paid 
to— 


Deo.  31,1917 

Do. 
Jnne  80,1917 

Do. 
Deo.  31,1917 

Do. 

Do. 
Dec.  31,1916 
Dec.  31,1917 
June  30,1917 

Do 
Deo.  31,1916 


1  Exclusive  of  S16.608,  representing  dividends  paid  <hi  surrendered  stock  and  miscellaneous  adjustments 
In  dividend  account. 

It  will  be  seen  from  the  foregoing  that  the  Federal  Reserve  Banks 
of  St.  Louis  and  San  Francisco  have  paid  their  accumulated  divi- 
dends up  to  December  31,  1916,  that  four  others — ^the  Federal  Re- 
serve Banks  of  Philadelphia,  Kansas  City,  Cleveland,  and  Dallas — 
have  paid  their  accumulated  dividends  up  to  June  30, 1917,  and  that 
six  banks,  viz,  those  of  Boston,  New  York,  Richmond,  Atlanta,  Chi- 
cago, and  Minneapolis,  have  paid  all  accumulated  dividends  to  the  end 
of  1917.  These  six  banks,  after  charging  off  their  expenses  and  mak- 
ing the  depreciation  allowances,  which  have  been  previously  described, 
have  set  aside  surplus  funds  and  have  paid  equal  amounts  to  the 
Government  as  a  franchise  tax,  making  the  total  payment  to  the  Gk)v- 
emment  $1,134,234. 

The  Board  wishes  to  repeat  the  statements  made  in  previous  re- 
ports that  the  banks  are  not  operated  primarily  for  profit,  but  in 
meeting  the  demands  which  are  expected  to  be  made  upon  them 
during  the  coming  year  their  earnings  will  undoubtedly  continue  to 
be  large.  It  is  hoped  that  all  accumulated  dividends  will  be  paid 
during  the  year,  and  that  the  excess  to  be  paid  to  the  Grovemment  as 
a  franchise  tax  in  future  will  be  greater  than  the  payment  which  has 
just  been  made. 

ADMINISTRATIVE   POLICIES. 

During  the  period  of  organization  and  of  development  which 
extended  over  the  first  two  years  of  the  operation  of  the  system,  the 
Board  deemed  it  advantageous  to  obtain  frequent  suggestions  from 
the  officials  of  the  Federal  Reserve  Banks,  and  to  have  them  confer 
with  each  other  in  order  that  definite  understandings  might  be 
reached  and  uniform  methods  of  operation  determined  upon.  Many 
of  the  problems  which  had  to  be  worked  out  were  entirely  new,  and 
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because  of  widely  different  conditions  in  the  various  districts  fre- 
quent consultations  seemed  necessary  to  insure  a  better  knowledge  of 
administrative  details.  Thus  periodical  conferences  with  the  Federal 
Reserve  agents  and  with  the  governors  of  the  banks  were  deemed 
advisable  in  order  to  secure  more  speedily  an  effective  organization. 
The  banks  had,  however,  by  the  end  of  the  year  1916  become  well 
established  and,  having  had  two  years  of  actual  experience  to  guide 
them  in  the  future  conduct  of  their  business,  frequent  conferences 
were  found  to  be  no  longer  necessary.  Moreover,  the  activities  of  the 
year  have  been  so  groat  as  to  require  the  constant  presence  of  the 
executive  officers  at  their  banks.  There  have  in  consequence  been  no 
meetings  of  the  Federal  Eeserve  agents  during  the  year,  and  but  two 
meetings  of  the  Board  with  the  governors  of  the  banks.  The  events  of 
the  past  year  have  done  much  to  bring  into  their  proper  relationship 
as  parts  of  a  working  whole  the  several  component  elements  of  the 
Federal  Reserve  system.  Experience  has  demonstrated  that  in  all  / 
vital  matters  of  general  policy  calling  for  prompt  and  decisive  action  < 
concentration  of  responsibility  without  division  of  authority  is  in- 
dispensable. The  position  of  the  Federal  Reserve  Board,  as  the 
coordinating  agency  for  all  of  the  12  banks  and  as  the  governing/ 
body  of  the  Federal  Reserve  system,  is  now  well  defined  and  the 
line  of  distinction  between  the  local  management  of  each  one  of  the 
12  banks  as  a  district  bank,  and  the  operation  of  all  of  the  12  banks' 
as  a  system,  has  become  more  marked. 

The  Board  has,  from  time  to  time,  advised  purchases  of  acceptances 
by  Federal  Reserve  Banks  from  each  other,  and  on  two  occasions  dur- 
ing the  year  has  exercised  its  powers  of  requiring  Federal  Reserve 
Banks  to  make  rediscounts  for  other  Federal  Reserve  Banks  as  pro- 
vided in  section  11  of  the  act. 

It  is  the  policy  of  the  Board  to  maintain  an  approximately  uni- 
form reserve  position  for  all  of  the  Federal  Reserve  Banks  and  to 
correct  wherever  necessary,  by  means  of  interbank  rediscounts,  the 
inequalities  which  result  from  seasonal  movements  of  trade,  or,  more 
particularly,  from  the  operations  of  Government  financing. 

FEDERAL  ADVISORY  COXJNCIIi. 

The  Federal  Advisory  Council,  composed  of  12  members,  chosen 
by  and  representative  of  the  Federal  Reserve  Banks,  has  held,  in 
conformity  with  the  requirements  of  section  4  of  the  Act,  four 
meetings  during  the  year,  thus  giving  the  Board,  at  frequent  inter- 
vals,  the  benefit  of  its  views  as  to  the  trend  of  the  money  market 
and  the  proper  adjustment  of  discount  rates.  Members  of  the  coun- 
cil have  reported  also  upon  the  general  financial,  agricultural,  com- 
mercial, and  industrial  conditions  in  their  respective  districts. 
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RZSERV£  CITIES. 

The  Federal  Reserve  Act  confers  authority  upon  the  Federal  Re- 
serve Boai-d  to  add  to  the  number  of  cities  classified  as  reserve  and 
central  reserve  cities,  or  to  reclassify  existing  reserve  and  central 
i-eserve  cities,  or  to  terminate  their  designation  as  such.  As  the 
reserves  of  member  banks  are  now  carried  exclusively  with  the  Fed- 
eral Reserve  Banks,  the  designation  of  any  city  as  a  reserve  city 
lelates  only  to  the  percentage  of  reserve  which  must  be  carried  by 
the  member  banks  located  therein.  The  Board  has  retained  the  old 
classification  of  central  reserve  and  reserve  cities  and  has  also  desig- 
nated as  reserve  cities,  making  the  banks  therein  subject  to  increased 
reserve  requirements,  the  cities  of  Buffalo,  N.  Y. ;  Grand  Rapids, 
Mich. ;  Memphis,  Tenn. ;  Oakland,  Cal. ;  Ogden.  Utah ;  Peoria,  111. ; 
Toledo,  Ohio ;  and  Tulsa,  Okla.  Without  this  classification  the  banks 
in  those  cities  would  have  continued  to  carry  the  reserve  prescribed 
for  country  banks — 7  per  cent — and  the  Board  deemed  it  equitable  to 
bring  their  reserves  up  to  the  requirements  of  other  cities  of  their 
class.  The  three  central  reserve  cities  under'the  old  national  banking 
laws — New  York,  Chicago,  and  St.  Louis — have  been  continued  in 
that  classification,  and  the  member  banks  of  those  cities  are  required 
to  carry  the  maximum  reserve  of  13  per  cent.     Philadelphia  and 

(Boston,  although  important  banking  centers,  each  having  a  greater 
population  than  the  city  of  St.  Louis,  continue  to  be  classified  as 
i-eserve  cities,  and  reserves  of  10  per  cent  only  are  required  of  the 
banks  located  therein.  It  is  difficult  to  make  an  equitable  and  uni- 
form adjustment  of  reserves  under  the  present  law,  and  the  Board 
is  making  a  careful  study  of  the  subject,  with  the  view  of  considering 
a  recommendation  to  Congress  at  a  later  date  of  a  change  in  the 
law  which  would  provide  for  a  differential  in  reserves  to  be  carried 
in  all  towns  and  cities  alike  upon  certain  classes  of  deposits,  with 

')ank  deposits,  and 
immercial  deposits 
rhich  will  require 
it  prepared  at  the 
of  the  law  in  this 

to  the  situation  of 
r  cities,  or  in  bor- 
ich  are  now  parts 
is  often  local,  and 
I  to  classify  banks 
ey  were  located  in 
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OTHER   AMENDMENTS   SUQOESl'ED. 

The  Board  sees  no  occasion  at  this  time  to  recommend  any  mate- 
rial changes  in  the  act  It  would  suggest,  however,  the  following  for 
the  consideration  of  Congress : 

(1)  An  amendment  of  section  4  relating  to  the  election  of  directors. 
The  law  provides  that  the  member  banks  shall  be  classified  into  three 
general  groups  or  divisions,  each  group  to  contain  as  nearly  as 
may  be  one-third  of  the  aggregate  number  of  member  banks  of  the 
district  and  to  consist  as  nearly  as  possible  of  banks  of  similar  capi- 
talization, and  that  each  member  bank  shall  elect  by  ballot  a  district 
reserve  elector,  and  it  provides  also  that  each  director  shall  signify 
his  first,  second,  and  third  choice,  the  second  and  third  choice  votes 
being  counted  in  cases  where  no  candidate  has  received  a  majority  of 
first-choice  votes. 

This  system,  which  is  designed  to  secure  a  representative  board  of 
directors,  is  complicated  and  has  resulted  in  many  cases  in  the  choice 
of  directors  by  a  very  small  minority  of  the  banks.  Most  of  the 
banks  since  1914  have  neglected  to  choose  district  electors,  and  there 
seems  to  be  no  reason  why  the  directors  of  each  bank  should  not  be 
permitted  to  authorize  the  president  or  cashier  to  cast  the  vote  of 
the  bank.  The  Board  has  ruled  that  electors  once  chosen  may  con- 
tinue to  serve  until  their  successors  are  elected,  but  since  the  first  year 
the  banks  have  not  as  a  rule  participated  fully  in  these  elections.  In 
the  election  held  in  December,  1917,  by  the  various  groups  in  the 
respective  districts  in  nearly  every  case  less  than  one-half  of  the 
banks  participated.  In  the  New  York  district  84  votes  were  cast  out 
of  a  total  of  224  in  the  group;  in  the  Eichmond  district,  72  out  of 
172;  in  the  Atlanta  district,  66  out  of  140;  in  the  Chicago  district,  86 
out  of  360 ;  in  the  St.  Louis  district  35  out  of  162 ;  in  the  Minneapolis 
district,  45  out  of  283 ;  in  the  Dallas  district,  15  out  of  201 ;  in  the 
San  Francisco  district,  71  out  of  178 ;  and  in  one  instance  the  success- 
ful candidate  was  chosen  by  15  votes  out  of  a  possible  total  of  201, 
and  in  another  by  26  votes  out  of  162. 

The  Board  would  suggest,  in  order  to  simplify  elections,  that  this 
section  be  amended  by  permitting  each  member  bank,  through  its 
president  or  cashier,  to  cast  a  vote  for  director,  and  that  there  be  no 
requirement  that  the  groups  be  as  nearly  equal  numerically  as  may  be, 
but  that  the  grouping  be  left  to  the  discretion  of  the  Federal  Reserve 
Board.  The  average  capitalization  of  the  banks  differs  so  greatly  in 
the  various  districts  that  it  is  impossible  to  carry  out  the  evident 
intent  of  Congress  to  give  the  large  banks,  the  medium-size  banks, 
and  the  small  banks  equal  representation  unless  the  banks  can  be 
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grouped  more  stricUy  with  reference  to  their  capitalization  than  13 
possible  under  the  law  as  it  now  stands. 

(2)  An  amendment  of  section  16,  which  now  permits  Federal 
Beserre  notes  to  be  issued  in  denfMninations  of  $5,  $10,  $20,  $50,  and 
$100  only,  so  as  to  permit  their  issoe  in  the  larger  denominations  of 
$500,  $1,000,  $5,000,  and  $10,000.  It  is  thought  that  such  an  amend- 
ment would  tend  to  increase  the  gold  holdings  of  the  Federal  Re- 
Eerre  Banks,  particularly  those  in  the  larger  financial  centers.  The 
Federal  Reserve  Banks  receive  gold  at  the  present  time  chiefly  from 
two  sources — by  registered  mail  or  express  from  National  or  State 
banks,  and  over  the  counter  in  cases  where  new  currency  in  cc»i- 
venient  denominations  is  required  for  pay  rolls  or  for  other  pur- 
poses. All  avenues  for  loss  of  gold  are  now  under  control,  except 
direct  withdrawals  over  the  counter,  and  an  analysis  of  coimter 
transactions  at  some  of  the  Federal  Beserve  Banks  discloses  the  fact 
that  from  $100,000  to  $1,000,000  of  gold  certificates  are  paid  out 
every  business  day  mainly  because  many  member  banks  prefer  to 
keep  as  part  of  their  vault  money  notes  of  large  denominations,  which 
can  now  be  furnished  only  in  the  form  of  gold  certificates. 

(3)  An  amendment  of  section  22.  Ttus  is  a  penal  section,  not  alto- 
gedier  definite  in  its  terms,  and  the  Board  is  constantly  receiving  re- 
quests for  an  authoritative  construction.  It  has,  however,  uniformly 
adhered  to  the  position  that  a  section  of  this  (iiaracter  can  be  con- 
strued only  by  the  courts,  and  has  declined  in  all  cases  to  express  any 
opinion  as  to  the  liability  which  might  be  incurred  by  any  bank 
which  acted  upon  an  incorrect  interpretation.  As  amended  on  June 
SI  this  section  permits  transactions  relating  to  the  discount  of  notes, 
drafts,  or  hills  of  exchange  by  a  director  with  his  own  bank,  upon  the 
affirmative  vote  or  written  consent  of  at  least  a  majority  of  the  board 
of  directors  of  the  bank ;  but  there  are  other  transactions,  such  as  the 
purchase  by  directors  of  goods  or  property  taken  by  the  bank  for 
debt,  which  might  in  some  circumstances  be  permitted  by  affirmative 

There  may  be 
being  permitted 
1  directors. 
3  Federal  incor- 
led  by  national 
'.  Reserve  Banks 
oreign  banking, 
'est  an  amount 
paid  in  capital 
or  corporations 
nited  States  or 
national  or  for- 
)05session  of  the 
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United  States.  This  language  appears  to  indicate  an  intention  by 
Congress  to  permit  incorporation  under  the  laws  of  the  United 
States,  and  several  national  banks  have  become  stockholders  in 
banks  which  have  been  organized  under  State  laws  for  the  purpose 
of  carrying  on  a  foreign  banking  business  in  accordance  with  the 
terms  of  this  section.  The  arguments  in  favor  of  Federal  incorpora- 
tion are: 

(a)  The  time  will  probably  come  when  the  conflict  of  the  dual 
control  exercised  by  the  Federal  Reserve  Board  and  by  the  banking 
department  of  a  State  may  be  a  matter  of  embarrassment  or  operate 
to  restrict  the  activities  of  the  banking  corporation. 

(&)  Such  a  banking  corporation,  being  essentially  a  national  enter- 
prise, whose  stock  ownership  by  national  banks  was  authorized  by  an 
act  of  Congress,  would  appear  to  be  entitled  to  the  benefits  and 
protection  of  a  Federal  charter,  which  would  be  of  great  value  in 
competing  for  business  in  foreign  countries. 

(5)  An  amendment  of  sections  5208  and  5209  of  the  Revised  Stat- 
utes. These  are  penal  sections  relating  to  the  overcertification  of 
checks,  to  embezzlement,  abstraction  or  willful  misapplication  of 
moneys,  fimds,  or  credits  of  national  banks  by  officers,  directors, 
agents,  or  employees  of  national  banks,  and  to  false  entries  in  books, 
reports,  or  statements  of  national  banks  with  intent  to  injure  or  de- 
fraud on  the  part  of  any  officer,  director,  agent,  or  employee  of  a 
national  bank.  It  is  suggested  that  these  sections  be  amended  so  as 
to  apply  to  similar  acts  committed  by  officers,  directors,  agents,  or  em- 
ployees of  Federal  Reserve  Banks. 

(6)  An  amendment  of  section  25  to  provide  that  any  national  bank 
located  in  a  city  or  incorporated  town  of  more  than  100,000  inhab- 
itants, and  possessing  a  capital  and  surplus  of  $1,000,000  or  more, 
may,  under  such  rules  and  regulations  as  the  Federal  Reserve  Board 
may  prescribe,  establish  branches,  not  to  exceed  10  in  number,  within 
the  corporate  limits  of  the  city  or  town  in  which  it  is  located,  pro- 
vided that  no  such  branch  shall  be  established  in  any  State  in  which 
neither  State  banks  nor  trust  companies  may  lawfully  establish 
branches. 

State  banks  which  become  members  of  the  Federal  Reserve  sys- 
tem are  allowed  by  law  to  retain  any  branches  which  may  already 
be  in  existence  and,  with  the  approval  of  the  Board,  to  establish  new 
branches.  National  banks  which  have  taken  over  State  banks  having 
branches  are  permitted  to  continue  the  operation  of  these  branches. 
There  seems  to  be  no  reason  for  such  discrimination  between  members 
of  the  Federal  Reserve  system,  and  with  the  view  of  placing  them  more 
nearly  upon  terms  of  equality,  besides  affording  in  many  cases  better 
service  to  the  public,  it  is  recommended  that  provision  be  made  for 
the  establishment  of  branches  by  national  banks,  under  proper  limi- 
tations. 
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ORGANIZATION,    STAFF,    AND    EXPENDITURES. 

There  have  been  no  changes  in  the  organization  of  the  Board 
during  the  past  year.  The  growth  of  the  system  and  the  expansion 
of  the  work  of  the  Board  have  required  some  additions  to  its  clerical 
and  examining  force.  There  have  been  some  minor  changes  due 
mainly  to  the  fact  that  several  of  the  Board's  staff  have  engaged  in 
military  service,  but  the  Board  has  thus  far  been  able  to  fill  their 
places  satisfactorily.  There  are  now  76  persons  on  the  staff  of  the 
Board.  The  total  cost  of  conducting  its  work  during  the  year  1917, 
including  printing  of  the  Bulletin  and  salaries  of  members,  was 
$249,302,220.  Two  assessments  totaling  $237,776.82  were  levied  upon 
the  Federal  Reserve  Banks  for  the  year  1917.  This  amounts  to  0.4  per 
cent  of  their  average  paid-in  capital  for  the  year.  The  cost  of 
operating  the  gold-settlement  fund  for  the  year  1917  was  $3,539.79, 
as  compared  with  $1,343.37  in  1916,  the  net  cost  being  0.013  cents  per 
$1,000,  as  against  0.025  cents  the  previous  year. 

Further  details  relating  to  the  operation  of  the  Federal  Reserve 
Board  and  of  the  system  will  appear  as  exhibits  in  the  appendix  of 
this  report,  as  will  the  annual  reports  of  the  Federal  Reserve  agents. 

CONCLUSION. 

The  Federal  Reserve  system  is  to-day  the  ultimate  resource  of  the 
business  and  financial  community,  and  its  position  as  such  is  un- 
questioned. It  is  the  Nation's  banking  reserve  and  through  its  control 
of  discount  rates  its  influence  in  the  money  market  is  paramount. 
The  Federal  Reserve  Board,  as  the  governing  body  of  the  system,  is 
charged  with  the  responsibility  of  so  administering  it  as  most  effec- 
tively to  aid  the  Government  in  its  financial  operations,  while  at  the 
same  time  assuring  beyond  peradventure  the  maintenance  of  sound 
and  solvent  banking  conditions.  Every  step  taken  and  every  policy 
decided  upon  must  be  with  the  view  not  only  of  maintaining  and 
strengthening  the  financial  position  of  the  country  in  these  critical 
times  but  also  of  providing  for  the  readjustments  which  must  follow 
the  war. 

The  Board  has  a  profound  appreciation  of  the  serious  nature  of  its 
responsibilities,  and  its  purpose  is  to  exercise  its  powers  and  direct 
the  policies  of  the  Federal  Reserve  system  so  that,  while  always  ren- 
dering the  fullest  measure  of  patriotic  service,  the  system  shall  never 
fail  to  arouse  the  confidence  and  sense  of  security  which  it  now  in- 
spires as  the  country's  great  financial  bulwark. 

By  direction  of  the  Federal  Reserve  Board. 

W.  P.  G.  Harding, 

Governor. 
The  Speaker  or  the  House  or  Representatives. 
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Exhibit  A.— DISCOUNT  RATES. 


Changes  in  dueourU  toUm  during  calendar  year  1917. 

DISCOUNTS,  INCLUDINO  MBICBEB  BANKS'  COLLATERAL  NOTES.  ICATURINO  WITHIN 

15  DAYS. 


Bank. 

In  effect 

Jan.  1, 

1917. 

»4 
3 

»4 
M 

H 
H 

4 

4 
«4 
»4 

Jan. 
34. 

Mar.- 

I8f- 

May 

10. 

June 
11. 

Nov.— 

Dec.- 

- 

In  effect 

Jan.  1, 

1918. 

1 

15 

21 

as 

80 

1       5 

10 

11 

21 

Boston 

4 

4 

New  York 

31 

H 

Philadelphfai 

3 

H 

4 

1 

4 

Cleveland 

4 

4 

KV^hmond . , 

3* 

4 

4 

Atlanta 

H 

4 

4 

Chicago 

4 

4 

BUhoda 

-  .  .  • 

4 

4 

MtnTM>apoif8. . 

4 

KAiifAsirity,    . , 

4 

Dallas 

^ 

4 

4 

San  Frandaoo 

3J 

4 

4 

>  Diaooiints  maturing  within  10  days,  31  per  cent. 

>  Member  banks'  collateral  notes  maturing  within  15  days,  31  per  cent. 

*  Dlaooonts  maturing  within  10  days,  3  per  cent,  and  from  11  to  30  days,  31  per  cent. 

PAPER,  INCLUDINO  MEMBER  BANKS'  COLLATERAL  NOTES,  SECURED  BY  UNITED 
STATES  CERTIFICATES  OF  INDEBTEDNESS  OR  LIBERTY  LOAN  BONDS  MATURING 
WITHIN  15  DAYS. 


Bank. 

May- 

June— 

^ 

Nov. 
80. 

Dec.— 

Ineffeci 

Jan.  1, 

1918. 

7 

8 

10 

19 

22 

23 

25 

1 

11 

12 
31 

3 

5 

21 

Boston 

31 

New  York> 

3 

31 

31 

Pbiiiyf^iphia 

3 

31 

31 

Cleveland 

8 

31 

31 

Richmond 

31 

31 

Atlanta 

31 

31 

Chicago 

3 

31 

31 

St.  Louis 

31 

31 

Minneapolis 

3 

31 

31 

Kun^Aif  rity 

3 

31 

31 

Dallas 

31 
31 

31 

San  Francisco 

.•••-• 

31 

I  Rate  of  2  to  4  per  cent  on  member  banks'  1-day  collateral  notes  in  connection  with  the  loan  operations 
of  the  Government  established  May  25, 1917,  and  raised  to  3-41  per  cent  Dec.  7, 1917. 
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Changes  in  discount  rates  during  calendar  year  1917 — Continued. 

PAPER  SECURED    BY    UNITED     STATES     CERTIFICATES     OF    INDEBTEDNESS    OR 
LIBERTY  LOAN  BONDS  MATURING   WITHIN  16  TO  90  DAYS. 


Bank. 

May— 

Jnno— 

Sept. 

Nov.— 

Deo-            1 

In 

effect 

Jan.  1, 

1918. 

22 

23     24 

25 

28 

1 

4 

12 

34 

15 

25  1  26 

30 

1 

3       5      11 

j 

1 
21 

Doston 

New  Vork  .... 

H 

-  •  •  • 



4 

PhiladelDhla. . 

34 

4 

t 

Cleveland 

34 

4 

1 

Richmond    .   . 

' 

34 

4 

1 

Atlanta 

3i 

4 

p 

ChicaiFO  .  . 

34 

4 

1        1 

St.  Louis 

34 

■•  •  '1 

4 

IfintiAAnnlit}. 



1 

34 

, 

1     , 

Kansas  Citv. .. 

1 

34 

4    

Dallas      

34 
35 

1 

4  ' 

San  Francisco. 

4 

1 

I 
1 

1 

PAPER   MATURING   WITHIN  16  TO  60  DAYS,  INCLUSIV'E. 


Bank. 


Boston 

New  York.... 
I'hiladelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis. . 
Kansas  City.. 

Dallas 

San  Francisco. 


In 

effect 

Jan.  1, 

1917. 


4 
4 
4 

«4 
4 
4 
4 
4 
4 

44 
4 

34 


1 

Mar. 

1 

Nov.— 
26        30         1 

5 

De( 
10 

B.— 
11 

12 
5 

21 

effect 

Jan.  1, 

191S. 

1 
t 

44 

44 

5 

44 

) 

1 

44 

44 

44 

44 

44 

44 



1 

! 

44 

4 

44 

I  Rate  of  44  per  cent  for  paper  maturing  within  31  to  60  days. 
PAPER  MATURING  WITHIN  61  TO  90  DAYS. 


Bank. 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis. 

Minneapolis 

Kansas  City... 

Dallas. 

San  Francisco.. 


In 

effect 

Jan.  1, 

1917. 


4 
4 
4 

44 
4 

4 

44 
4 

44 
44 
4 

44 


Jan.— 


Nov.— 


15 


44 


24 


26 


30 


Dec  — 


12 


21 


44 


44 


44 


44 


44  i        5 


44 


In 

effect 

Jan.  1, 

1918. 


5 

4| 

4J 

44 

44 

44 
5 

44 
5 

44 
44 
44 
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Changes  in  discount  rates  during  calendar  year  1917 — Continued. 

AGRICULTURAL  AND  LIVE-STOCK-PAPER  MATURING  AFTER  90  DAYS. 


Bank. 

In 

effect 

Jan.  1, 

1917. 

Jan. 
24. 

Feb. 

Nov. 

Dec.— 

In 
effect 

9. 

30. 

5 

11 

Jan.  1, 
1918. 

Boston 

5 
5 

5 

5 
5 
4i 

5 
5 

5 

Now  York 

!.,_     _.__ 

5 
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5 



5 

levflland 

5 

Richmond. 

4i 
5 

Atfamta... 

Chicago 

5i 

5 

St.  Louis 

6 

5i 

Ifinnmpoliii 





5J 

KanfflwClty 

.*•••.    ........    ........ 

1 

Dallas 

5 

I 

5 

San  Frandsoo 

1 

1 

5i 

.          '     1 

TRADE  ACCEPTANCES  MATURING  WITHIN  1 

TO 

80  DAYS. 

Bank. 

In 

effect 

Jan.  1, 

1917. 

Jan. 
5 

Mar. 

1 

Apr. !  June 

Nov. 

Dec.— 

In 
effect 

1% 

26    !    30 

1 

1 

4 

10        11 

21 

Jan.  1, 
1918. 

Boston 

34 
34 
3i 
>3J 
34 
34 
34 
3 

34 

4 

34 
3 

4 

4 
4 
4 
4 

New  York 

...... 

4 

Philadf^lphia , 

' 

>4 

rievffland 

34 

1 

4 

RichnTovYd 

4 

f 

4 

Athmtft 

4   ■ 

1 

4 

Chicago 

1 



34 
4 

St.  I^uif.  . . . ,            , 

34 

1 

1 

! 

4 

Minnfwpolfs. .  ,      . ,  ,    .  . 

i 

1 

34 

4 

Kansas  City 

1 

Dallas 

1 

3\ 

San  Francisco 

>34 

1 

4 

4 

,..-... 

! 

I  Rate  of  3  per  cent  (or  paper  maturing  within  30  days. 

s  Rate  of  4  per  cent  ior  paper  maurlng  16-60  days  effective  Nov.  26. 


TRADE  ACCEPTANCES  MATURING  WITHIN 

61   TC 

>  90  DAYS. 

Bank. 

In 

effect 

Jan.  1, 

1917. 

Apr. 

4 

June 
26 

Oct. 
20 

Nov.— 

Dec.— 

In 
effect 

26 

30 

1 

5 

11 

21 

Jan.  1, 
1918. 

Bocton 

'  34 

3i 

4 

34 
3i 
34 
34 

34 
4 

H 

4 

Now  York 

4 

phfiAdAipbla 

4 

Cleveiand 

RichnfAnd. , 

4 

Atlanta.,. 

4 
4 

Chieafo 

St.  T^n*s. . 

4 

Mfnpeapollff. . , 

4 

Kansas  City  

Dallas 

. 

4 

SfPi  ^hrancisQO 

1 

4 

!         1 
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Change*  in  dueount  rate*  during  calendar  year  1917 — Continued. 
{  PAPER  IIATUBINO  WITHIN  SO  DAYS. 


Bank. 

.£it 

J«i.- 

Uar. 

Ap,.- 

Oct, 
30 

Dm. 

%.': 

1. 

« 

• 

.< 

* 

3i 

* 

31 
3 

Ji 

1 

S! 

3 

« 

H 

M 

Si 

(.) 

I  Ralo  lor  coinmaillty  paper  mcrgrd  with  tboae  lor  cammordal  paper  of  et 
dates  ipeclfied. 

I  (.'ommodltr  paper  rates  for  bltla  matutliig  within  30  days,  31  per  ceal;  31  to  (U  days,  4  per  aent; 
01  to  W  days,  i|  per  oddE  ;  SI  days  to  6  mombs,  S  paroeDl. 

■  Rata  of  3)  per  cent  for  paper  matuiing  within  SO  daya  and  1  per  <»nt  lor  papar  Tnatuiing  alMr  W  daya 
but  wltliiD  go  days. 

NiTTi.— Ital«a  for  aneptanoes  purchased  ia  open  market,  wliicb  ranged  Irom  3  to  4  per  cent  (or  all 
FedaalReaerveBanksonJanuary  1,  had  liwntoa  toti  per  aent  by  the  end  of  the  year  at  allFedanl 
Beaerre  Bank)  ezoapl  Boston,  Chicago,  and  Himwapolis,  whom  rates  ranged  bom  3  to  S  per  cent. 
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Federal  Ratrvt  noUt  ouUbmding  {%.  «.,  ntt  amount  ittntd  to  hank*),  in  oeltuil  drad^ 
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Federal  Ratrvt  noM  oulXanAn;  (i.  e.,  lul  omouiK  ittiud  to  bantt),  in  actual  circula- 
lion,  and  gold  and  paptr  eotlaleral  held  by  Federal  Reterve  Agentt  againtt  tmUtandinf 
note* — ContinuFd. 
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Statement  of  Federal  Reserve  noteSj  by  denotninaHoM,  printed,  shipped  to  Federal  Reserve 
agents  and  United  States  svhtreaswries,  and  on  hand  in  reserve  vault  Dec.  SI,  1917 — 
ContiDued. 


Bank. 

FiTes. 

Tens. 

Twenttes. 

Fiftiee. 

Hundreds. 

ToteL 

Dallas: 

Printad 

20,040,000 
17,720,000 

26,320,000 
24,000,000 

34,880,000 
23,920,000 

6,000,000 
2,800,000 

7,600,000 
4,000,000 

84,840,000 
73.440.000 

ShiDDed 

"*"«'*"'***  ••-•-••-••• 

On  hand ". 

^,320,000 

2,320,000 

060,000 

3,200,000 

3,600,000 

12,400,000 

San  Prandaco: 

Printed..^ 

Shipped 

20,640,000 
20,340,000 

29,330,000 
24,080,000 

30,480,000 
30,320,000 

14,000,000 
13,000,000 

16,400,000 
16,000,000 

110,840,000 
103.740.000 

On  hand 

300,000 

5,240,000 

160,000 

1,000,000 

400,000 

7,100,000 

Vault  balance: 

Total  printed 

Total  shipped 

688,280,000 
415,640,000 

760,560,000 
643,000,000 

601,200,000 
567,120,000 

183,000,000 
139,400,000 

266,000,000 
189,200,000 

2,499,040,000 
1,954,360,000 

Total  on  hand 

272,640,000 

117,560,000 

34,080,000 

43,600,000 

76,800,000 

544,680,000 

Federal  Reserve  notes  by  denominations  issued  through  the  Federal  Reserve  agents  to  the 

banks,  also  amounts  retired  and  outstanding  Dec.  31.  1917. 


Bank. 

Fives. 

Tens. 

Twenties. 

Fifties. 

Hundreds. 

Total. 

Boston: 

ISSIM^ 

822,546,600 
9,712,440 

$48,525,600 
8,048,170 

814,488,200 
093,120 

84,102,000 
352,650 

87,002,300 
661,500 

106,664,700 
19.367.880 

Retired 

Outstanding 

12,834,160 

40,477,430 

13,795,080 

3,749,350 

6,440,800 

77,296,820 

New  York: 

Issued 

133,290,350 
55,390,660 

213,247,800 
49,191,995 

133,958,400 
13,228,530 

37,002,460 
882,750 

84,014,000 
26,480,500 

601,513,000 
145.174.435 

Retired 

Outstanding 

77,899,690 

164,055,805 

120,729,870 

36,119,700 

57,533,500 

456,338,565 

Philadelphia: 

Issued 

20,692,700 
7,818,955 

38,594,800 
7,644,000 

44,830,200 
4,302,290 

5,890,000 
106,400 

7,650,000 
360,300 

117, 557, 700. 
20.231.945 

Retired 

Outstanding 

12,873,745 

30,950,800 

40,527,910 

5,783,600 

7,189,700 

97,325,755 

Cleveland: 

Issued 

11,620,000 
2,672,250 

26,640,000 
2,931,940 

54,800,000 
2,934,860 

16,000,000 
299,250 

5,600,000 
152,000 

114,660,000 
8.990.300 

Retired 

Outstanding 

8,947,750 

23,708,060 

51,865,140 

15,700,750 

5,448,000 

105,669,700 

Richmond: 

Issued. 

18,194,300 
7,157,645 

27,067,700 
7,160,650 

28,529,400 
5,647,520 

5,512,200 
1,605,950 

3,482,000 
543,700 

82,786,600 
22,016,465 

Retired 

Outstanding 

11,036,655 

19,907,050 

22,881,880 

4,006,250 

2,938,300 

60,770,135 

'  >)F  ESS  FBDSBAI-  KBSeBTB  BOASD. 
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Staiement  of  Federal  Reeerve  not€$f  bp  denominatUms,  received  by  agenUj  ieeued  to  the 
bank$y  returned  to  the  Comptroller  for  deetrtictionj  einee  organuatUm  of  bankSf  and  on 
hand  Dee,  SI,  1917 ,  a$  reported  by  Federal  Reserve  agents, 

RBCBIVBD  FROM  COMPTROLLER  OF  THE  CURRENCY. 


Fodoral  R40UV0 
agent  at— 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneap<dis... 
Kansas  City... 

Dallas 

San  Francisco. 

Total.... 


Fives. 


161, 

13, 
16, 
», 

16, 

W, 
35, 
15, 
15, 


160,000 
200,000 
440,000 
040,000 
940,000 
820,000 
460,000 
580,000 
700,000 
540,000 
140,000 
340,000 


371,360,000 


Tws. 


$48,990,000 
241,160,000 
87,960,000 
29,640,000 
25,640,000 
80,680,000 
77,600,000 
27,520,000 
24,240,000 
22,160,000 
23,280,000 
19,880,000 


608,680,000 


Twenties. 


114,880,000 
161,520,000 
44,080,000 
60,840,000 
26,720,000 
28,720,000 
97,120,000 
23,600,000 
20,240,000 
25,040,000 
23,280,000 
80,320,000 


645,360,000 


Fifties. 


16,600,000 

44,200,000 
9,800,000 

18,400,000 
6,200,000 
8,800,000 

10,600,000 
3,000,000 
1,400,000 
8,200,000 
2,800,000 
6,400,000 


120,400,000 


Hondreds. 


16,600,000 

91,600,000 

11,200,000 

7,600,000 

3,600,000 

8,600,000 

16,200,000 

2,400,000 

2,400,000 

2,800,000 

4,000,000 

11,600,000 


166,600,000 


Total. 


8108,160,000 

679,680,000 

125,480,000 

128,520,000 

78,100,000 

89,620,000 

234,980,000 

78,100,000 

67,960,000 

78,740,000 

68,600,000 

83,640,000 


1,811,400,000 


RETURNED  BY  FEDERAL  RESERVE  BANKS. 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis... 
Kansas  City... 

DaUaa. 

San  Frandsoo. 


Total. 


80,712,440 
66,390,660 
7,818,966 
2,672>260 
7,167,646 
9,971,966 
3,776,000 
6,073,900 
8,161,666 
10,070,640 
7,138,666 
4,657,540 


132,591,126 


18,048,170 
49,191,906 
7,644,000 
2,981,940 
7,160,650 
8,912,196 
1,560,730 
4,489,960 
3,906,566 
4,977,690 
11,220,666 
2,539,800 


112,636,340 


8608,120 
13,228,530 
4,302,290 
2,084,860 
6,647,620 
6,343,600 
1,727,840 
2,248,670 
2,604,420 
6,437,060 
7,490,770 
1,763,070 


63,430,740 


8362,660 

882,750 

106,400 

299,250 

1,505,050 

1,611,000 

221,900 

740,650 

148,900 

6,064,100 

1,566,700 

166,050 


12,556,200 


$561,600 

26,480,500 

360,300 

162,000 

643,700 

1,218,000 

47,000 

901,600 

202,600 

6,100 

8,198,600 

195,900 


83,861,800 


$19,367,880 

146,174,435 

20,231,945 

8,990,300 
22,015,466 
26,956,760 

7,332,470 
14,404,670 
16,106,050 
25,644,580 
30,628,200 

9,322,450 


346,075,206 


TOTAL  AMOUNTS  FOR  WHICH  FEDERAL  RESERVE  AGENTS  ARE  ACCOUNTABLE. 


Boston 

New  York 

Philadelphia.. 

CleTefamd 

Ridunond.... 

Atlanta 

Chicago 

St.  Loois 

Minneapolis... 
Kansas  City... 

Dallas 

San  Franoisoo. 

TotaL... 


$38, 

206, 

30, 

16, 

82, 
32, 
», 

85, 
22, 


872,440 
500,600 
258,966 
712,250 
097,646 
791,966 
235,000 
653,900 
851,566 
610,640 
278,666 
997,540 


508,951,125 


$66,968,170 
290,351,995 
46,604,000 
32,571,940 
82,800,650 
89,502,196 
79,160,780 
81,960,960 
28,288,666 
27,187,690 
84,509,566 
22,419,890 


721,316,340 


$16,673,120 
164,748,530 
48,382,290 
62,774,860 
82,867,620 
84,063,600 
98,847,840 
25,848,670 
22,844,420 
80,477,060 
80,779,770 
82,083,070 


608,790,740 


$5,952,660 

46,082,750 
9,906,400 

18,699,250 
6,706,950 
6,311,000 

16,821,900 
8,740,650 
1,648,900 
8,264,100 
4,366,700 
6,666,050 


132,956,200 


$10,161,600 

118,080,500 

11,560,300 

7,762,000 

4,143,700 

4,818,000 

16,247,000 

3,801,600 

2,602,600 

2,806,100 

7,193,600 

11,795,900 


199,461,800 


$122,527,880 

824,854,436 

146,711,945 

187,610,300 

100,115,465 

116,576,760 

242,312,470 

87,504,670 

83,086,050 

104,284,580 

99,128,200 

92,862,450 


2,156,475,206 
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Statement  of  Federal  Renrve  notes,  by  denomination* y  received  by  agente,  iastied  to  the 
banks  J  returned  to  the  Comptroller  fcfr  deetruction,  since  organization  of  banks,  and  on 
hand  Dec.  SI,  1917,  as  reported  by  Federal  Reserve  agents — Continued. 


ISSUED  TO  FEDERAL  RESERVE  BANKS. 


Federal  Reserve 
agent  at— 


Fives. 


Tens. 


Boston 

New  York 

Philadelphia... 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis... 
Kansas  City.... 

Dallas 

San  Francisco.. 


Total. 


«», 

133, 

», 

11, 
18, 

2», 
18, 

ai, 

15, 
17, 


546,600 
280,350 
602,700 
620,000 
104,300 
144,050 
020,050 
632,050 
062,000 
084,000 
380,000 
140,000 


$48,525,600 
213,247,800 
38,504,800 
26,640,000 
27,067,700 
33,646,800 
70,000,000 
28,672,940 
22,606,000 
22,000,000 
28,440,000 
20,960,000 


852,627,000     580,580,540 


Twenties. 


814,488,200 
133,958,400 
44,830,200 
54,800,000 
28,529,400 
28,860,960 
82,800,600 
23,452,160 
19,655,000 
26,954,000 
36,618,600 
30,320,000 


Fifties. 


$4,103,000 

37,002,460 
5,890,000 

16,000,000 
5,512,200 
3,730,450 

11,600,250 
2,960,060 
1,010,000 
6,610,000 
3,270,650 
6,400,000 


515,367,540 


104,068,060 


Hundreds. 


$7,002,800 

84,014,000 
7,550,000 
5,600,000 
3,482,000 
3,442,900 

10,800,100 
3,550,000 
1,670,000 
1,790,000 
4,635,000 

11,600,000 


143,136,300 


Total. 


$06,664,700 

601,513,000 

U7,  557, 700 

U4, 660, 000 

82,785,600 

93,824,180 

196»131,000 

70,368,100 

66,112,000 

83,428,000 

78,345,150 

86,420,000 


1,606,690,430 


RETURNED  TO  COMPTROLLER  FOR  DESTRUCTION. 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richm(md.... 

Atlanta 

Chicago 

St.  Louis 

Minneapolis... 
Kansas  City... 

Dallas 

San  Francisco. 


$0,705,840 
55,300,310 
7,406,255 
2,672,250 
5,743,345 
5,128,915 
3,134,950 
3,780,960 
5,260,565 
7,706,640 
5,028,565 
2.857,540 


Total 113,735,125 


$8,042,570 
49, 104, 196 
7,009,200 
2,931,940 
5,012,950 
3,609,895 
1,560,730 
3,167,010 
3,228,565 
3,167,600 
4,713,665 
1,450,800 


$684,920 
12,390,130 
3,552,000 
2,854,860 
3,678,120 
1,928,120 
1,727;  240 
1,436,510 
1,349,420 
1,123,050 
2,411,170 
1,763,070 


98,003,300  '  34,896,700 


$350,650 

680,300 

16,400 

299,250 

798,750 

90,550 

221,650 

40,500 

18,900 

54,100 

96,050 

166,060 


2,828,150 


$569,200 

1,666,500 

10,800 

152,000 

361,700 

135,100 

46,900 

1,600 

22,600 

5,100 

18,600 

195,900 


8,066,500 


$19,343,180 

119,141,435 

17,994,245 

8,910,300 

15,489,865 

10,882,580 

6,691,470 

8,436,570 

9,884,050 

13,066,580 

12,268,050 

6,443,450 


347,630,775 


IN  HANDS  OF  FEDERAL  RESERVE  AGENTS  DEC.  31,  1917. 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond.... 

Atlanta 

Chicago 

St.  Louis 

Minneapolis... 
ICansasCity... 

Dallas 

San  Francisoo. 


$1,620,000 

18,000,OOQ 

2,160,000 

1,420,000 

160,000 

2,519,000 

6,180,000 

340,000 

1,500,000 

1,920,000 

1,870,000 


$400,000 

38,000,000 


8,000,000 
720,000 
3,336,500 
7,600,000 
130,000 
3,330,000 
1,880,000 
1,355,000 


Total I    87,589,000 


47,731,500 


$400,000 
18,400,000 


5,130,000 

160,000 

3,274,500 

14,830,000 

960,000 

1,840,000 

3,400,000 

1,760,000 


48,634,500 


$1,500,000 

7,400,000 

4,000,000 

3,400,000 

400,000 

1,490,000 

5,000,000 

740,000 

530,000 

1,500,000 

1,000,000 


36,040,000 


$3,600,000 

32,400,000 

4,000,000 

3,000,000 

400,000 

3,350,000 

4,400,000 

750,000 

910,000 

1,010,000 

3,540,000 


53,260,000 


$6,620,000 

104,200,000 

10,160,000 

13,940,000 

1,840,000 

11,870,000 

37,500,000 

2,810,000 

7,000,000 

8,800,000 

8,515,000 


213,245,000 
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Statement  of  Federal  Reserve  notes^  by  denominatUmtj  received  by  agentSy  iisued  to  the 
hanksj  returned  to  the  Comptroller  for  deetruetion,  since  organization  of  bankSj  and  on 
hand  Dec,  31^  1917 ^  as  reported  by  Federal  Reserve  agents — Continued. 

TOTAL  A1COT7NT8  OP  FEDERAL  RESERVE  NOTES  ACCOUNTED  FOR. 


FMeral  Reserve  Agent 
•t— 


Boston 

NewYork 

PhilsdelpliJa 

Clevelftnd 

Richmond 

Atlanta 

Chicago 

St.  Louis. 

Minneapolis. 

Kansas  City 

Dallas 

San  Frandsoo. 

TotaL 

Received  from  Comp- 
troller.  

Returned  by  hank 

TotaL 

Issued  to  hanks 

Return  for  destruotfoo. 
On  hand 

Total 


Fives. 


132,252,440 
188,500,660 
28,008,065 
14,202,250 
23,037,645 
30,272,065 
26,055,000 
22,413,000 
26,351,565 
33,600,640 
20,406,565 
10,007,540 


466,362,125 


Tens. 


$66,568,170 
262,351,006 
45,604,000 
20,571,040 
82,060,660 
87,255,606 
71,660,730 
31,830,060 
25,018,566 
25,257,600 
33,154,565 
22,410,800 


673,583,840 


Twenties. 


$15,173,120 
146,848,530 
48,382,200 
57,654,860 
82,207,520 
30,780,100 
84,527,840 
24,888,670 
21,004,420 
28,077,050 
20,020,770 
32,063,070 


550,166,240 


Flftlee. 


$4,452,650 

37,682,750 
5,006,400 

16,200,250 
6,305,050 
3,821,000 

11,821,000 
3,000,550 
1,028,000 
6,664,100 
3,366,700 
6,566,050 


106,016,200 


Hundreds. 


$7,561,500 

85,680,500 
7,560,300 
5,752,000 
3,743,700 
2,568,000 

10,847,000 
2,551,600 
1,692,600 
1,795,100 
4,653,600 

11,795,900 


146,201,800 


Total. 


$116,007,880 

720,654,^30 

135,551,945 

123,570,300 

08,275,465 

104,706,760 

204,812,470 

84,604,670 

75,096,050 

05,484,580 

90,613,200 

92,862,450 


1,943,230,206 


RECAPITTTLATION. 


$371,360,000 
132,501,125 


1606,680,000 
112,635,340 


503,051,125 


352,627,000 

113,735,125 

87,580,000 


503,051,125 


721,315,340 


680,580,540 
08,003,300 
47,731,500 


721,315,340 


$545,360,000 
53,430,740 


666,700,740 


515,267,540 
84,808,700 
48,624,500 


508,700,740 


$120,400,000 
12,556,200 


1165,600,000 
33,861,800 


132,056,200 


104,088,050 

2,828,160 

26,040,000 


132,066,200 


$1,811,400,000 
345,075,205 


109,461,800 


143,136,300 

8,065,500 

53,260,000 


199,461,800 


2,156,475,205 


1,695,609,430 
247,530,775 
213,245,000 


2,156,475,205 


JfutiUUed  Federal  Reserve  notes^  by  denominations^  received  and  destroyed  since  organiza- 
tion of  banks  and  on  hand  in  vault  Dec.  31  j  1917. 

RECEIVED  FOR  DESTRUCTION. 


Bank. 

Fives. 

Tens. 

Twenties. 

Fifties. 

Hundreds. 

Total. 

Boston. 

$9,635,840 
55,300,855 
7,406,255 
2,672,250 
5,743,346 
5,128,915 
3,121,450 
3,780,950 
5,269,665 
7,706,640 
5,028,565 
2,857,540 

$7,012,570 
40,106,405 
7,000,200 
2,031,040 
5,012,060 
3,600,805 
1,554,730 
3,167,010 
3,223,666 
3,167,600 
4,n3,665 
1,460,890 

$664,020 
12,300,310 
3,552,000 
2,854,860 
3,678,120 
1,028,120 
1,715,240 
1,436,510 
1,340,420 
1,123,060 
2,411,170 
1,763,070 

$350,650 

680,300 

16,400 

200,260 

703,760 

00,550 

221,650 

40,500 

18,000 

54,100 

06,050 

166,a'i0 

$550,200 

1,666,600 

10,300 

152,000 

261,700 

125,100 

46,000 

1,600 

22,600 

5,100 

18,600 

105,000 

$19,123,180 

119,144,470 

17,994,245 

8,910,300 

15,480,865 

10.882.580 

Nee  York 

PhflMeiphia 

Clevelai^ 

Richmond 

Atlanta 

Chicago 

6,660,970 

8,426,570 

9,884,050 

12.056.580 

St.  Louis 

Minneapc^ 

Kansas  City 

PftiM 

12,268,050 
6,452,450 

Ban  Francisoo 

Total  received.... 

113,652,170 

92,879,510 

34,866,880 

2,828,150 

3,065,600 

247,292,310 

Total  destroyed.. 

110,695,020 

90,408,220 

33, 777, 160 

2,742,450 

2,990,700, 

240,613,540 

Balance  on  hand. 

2,057,150 

2,471,290 

1,080,730 

85,700 

74,900 

6,678,770 

Non.— During  the  year  burned^  badly  mutilated,  and  fractional  parts  of  Federal  Reserve  notes  amount- 
ing to  $11,060  have  been  Identified,  valued,  and  the  bank  of  issue  determined. 
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Total  amount  of  Federal  Reserve  hank  currency  received  since  organization  of  6anJbt,  by 
Comptroller  of  the  Currency  from  Bureau  of  Engraving  and  Printing ^  issued  and  on 
hand,  Dec.  SI,  1917. 


Bank. 

Fives. 

Tens. 

Twenties. 

Fifties. 

Total. 

Philadelphia: 

Printed. 

1320,000 
0 

$440,000 
0 

$240,000 
0 

0 
0 

$1,000,000 
0 

Issued 

On  hand 

320,000 

440,000 

240,000 

0 

1,000,000 

Cleveland: 

Printed 

1,000,000 
0 

2,000,000 
0 

2,000,000 
0 

0 
0 

5,000,000 
0 

Issued 

On  hand.... 

1,000,000 

2,000,000 

2,000,000 

0 

5,000,000 

Ridimond: 

Printed 

200,000 
0 

400,000 
0 

400,000 
0 

0 
0 

1,000,000 
0 

Issued 

<^n  hand...     , , .  

200,000 

400,000 

400,000 

0 

1,000,000 

Atlanta: 

Printed 

640,000 
0 

480,000 
0 

• 

480,000 
0 

400,000 
0 

2,000,000 
0 

Issued . ,  - , , -, 

On  hand. 

640,000 

480,000 

480,000 

400,000 

2,000,000 

Qiicago: 

Printed 

1,600,000 
0 

1,800,000 
0 

1,600,000 
0 

0 
0 

5,000,000 
0 

Issued  ....-,--.■, 

On  hand 

1,600,000 

1,800,000 

1,600,000 

0 

5,000,000 

Minneapolis: 

Printed 

1,320,000 
0 

2,680,000 
0 

0 
0 

0 
0 

4,000,000 
0 

Issued r  .  r 

On  hand... 

1,320,000 

2,680,000 

0 

0 

4,000,000 

Kansas  City: 

Printed 

4,360,000 
3,414,980 

5,040,000 
4,000,000 

3,600,000 
2,640,000 

0 
0 

13,000,000 
10,054,980 

Issued 

On  hand 

945,020 

1,040,000 

960,000 

0 

2,945,020 

Dallas: 

Printed 

1,640,000 
1,012,400 

2,400,000 
1,960,000 

2,000,000 
1,760,000 

0 
0 

6,040,000 
4,732,400 

Issued 

On  hand. 

627,600 

440,000 

240,000 

0 

1.307.600 

San  Francisco: 

Printed 

1,680,000 
0 

1,960,000 
0 

1,360,000 
0 

0 
0 

5,000,000 
0 

Issued 

On  hand 

1,080,000 

1,960,000 

1,360,000 

0 

5,000,000 

BECAPirULAIfON. 

Total  printed 

12,760,000 
4,427,380 

17,200,000 
5,960,000 

11,680,000 
4,400,000 

400,000 
0 

42,040,000 
14,787,380 

Total  issued 

T 

8,332,620 

11,240,000 

7,280,000 

400,000 

27,252,620 

,  tens,  twenties,  fifties,  and  hundreds  have  been  engraved  for  both  Boston  and 
,  and  twenties  for  St.  Louis,  but  no  currency  ordered  printed. 
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Federal  Reserve  bank  notes  issued,  redeemed,  and  outstanding,  by  denominations. 


m 

Flvw 

Tens 

Twenties 

Total 


Issued. 


$4,427,380 
6,960,000 
4,400,000 


14,787,380 


Redeemed. 


$706,365 

1,014,820 

461,040 


2,182,216 


Outstanding. 


$3,721,026 
4,045,180 
3,988,960 


12,605,165 


COST  OF  FEDEBAL  RESERYE   NOTES. 

The  cost  to  ^ach  Federal  Reserve  Bank  of  Federal  Reserve  notes, 
including  paper,  preparing  plates,  and  printing,  but  exclusive  of  cost 
of  transmittal,  for  the  calendar  year  1917  was  as  follows: 

Boston 179,552.41 

New  York 548,146.61 

Philadelphia 55,324.87 

Cleveland 71,378.22 

Richmond 44,072.58 

Atlanta 42,020.45 

Chicago 171,841.46 

St.  Louis 49,879.01 

Minneapolifl 49,278.45 

Kansas  City 64,147.60 

Dallas 34,214.69 

San  Francisco 35, 368. 18 

Total 1,245,224.53 
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ANNUAL  REPOKT  OF   THE  FEDERAL  RESERVE  BOARD. 


Required  reserves  againsl  net  deposit  and  Federal  Reserve  note  liabilities  and  amounts  of 

gold  held  in  excess  of  required  reserves. 

[In  thousands  of  dcdlars;  I.  e.,  OOO's  omitted.] 


1917. 


Jan.  5 

Jan. 12.... 
Jan.  lS-19. 

Jan.  26 

Feb.  2 

Feb.  9 

Feb.  16.... 
Fob.  23.... 

Mar.  2 

Mar.9 

Mar.  16.... 

Mar.  23 

Mar.  30.... 
Apr.  5-6... 

Apr.  13 

Apr.  20.... 
Apr.  27.... 

May  4 

May  11.... 
May  18.... 
May  25.... 

Junol 

Junes 

June  15 

Juno  22.... 

June  29 

JulyC 

July  13.... 
July  20.... 
July  27.... 

Aug.  3 

Aug.  10..., 
Aug.  IT.... 
Aug.  21.... 
.\ug.31..., 
Svpt.  7 

V.\'*     *    ... 

Ovi    »:  »,• 

»>\4    ,^ 


Net  deposits. 


Amount. 


1. 


.      ^    .L     ..     -. 


$651,252 

687,105 

670,548 

680,262 

675,145 

656,422 

668, 5n 

677,036 

681,336 

702,150 

706,893 

695,548 

706,905 

760,282 

744,508 

743,989 

743,532 

808,890 

815,564 

793,028 

721, 171 

771,946 

876, 676 

1,014,777 

1,242,210 

1,261,800 

1,155,722 

1,221,027 

1,273,597 

1,232,200 

1,194,170 

1,171,722 

1,183,088 

1,152,359 

1,133,926 

1,156,923 

1,137,606 

1,153,921 

1,193,886 

1,255,491 

1,227,326 

1,195,390 

1.318,798 

1,432,772 

1.408,517 

1.515,365 

1.^7,122 

K5»S,M2 

1.4:4,385 

».5Sis214 


Required 

reserve  <rf 

35pereent. 


Federal  Reserve  notes 
in  drculatioii. 


1227,938 
240,487 
234,693 
238,092 
236,301 
229,748 
234,000 
236,963 
238,468 
245,756 
247,413 
243,442 
247,417 
266,099 
260,609 
260,396 
260,237 
283,111 
285,447 
277,560' 
252,409 
270,181 
306,837 
355,171 
434,774 
441,630 
404,503 
427,359 
445,759 
431,270 
417,960 
410, 103 
414,081 
403,326 
396,874 
404,923 
396,162 
403,872 
417,860 
439,772 
429,564 
418,387 
461,579 
501,470 
492,991 
530,378 
541,493 
558,429 
516,000 
538,375 
513,213 
510,298 


Amount. 


>  Required 
reserve  of 
40  per  cent. 


1272,873 
268,168 
262,967 
259,768 
260,030 
278,523 
291,839 
303,171 
314,258 
326,612 
336,061 
346,804 
357,610 
376,510 
401,809 
414,357 
420,509 
428,502 
438,218 
446,501 
454,402 
464,865 
481,469 
491,615 
499,721 
506,753 
527,450 
532,508 
534,226 
534,015 
540,785 
549,244 
558,782 
573,049 
587,915 
621,299 
644,567 
670,246 
700,212 
740,916 
779,885 
815,210 
847,506 
881,001 
932,512 
972,585 
1,015,892 
1,056,983 
1,110,537 
1,153,385 
1,227,642 
1,246,488 


I 


S109,149 
107,367 
105,187 
103,907 
104,013 
111,409 
116,736 
121,268 
125,703 
130,645 
134,424 
138,722 
143,044 
150,604 
160,724 
165,743 
168,204 
171,401 
175,287 
178,600 
181,761 
185,946 
192,588 
196,646 
199,888 
203,501 
210,984 
213,003 
213,690 
213,606 
216,314 
219,698 
223,513 
229,220 
235,166 
248,520 
257,827 
268,098 
280,085 
296,366 
311,954 
326,084 
339,002 
352,400 
373,005 
389,034 
406,357 
422,793 
444,215 
461,354 
491,057 
498. 595 


Total 

amount  of 

required 

reserves. 


S337 
347 
339, 
341 
340, 
341 
350, 
358 
364 
376 
381 
382 
390 
416 
421 
426 
428 
454 
460, 
456 
434 
456 
499 
551 
634 
645 
615 
640 
659 
644 
634 
629 
63 
632 
632 
653 
65.5 
671 
697 
736 
741 
744 
800 
853 
865 
919 
94 
981 
960, 
999 
1,004 
1,008 


,087 
,754 
,879 

,  Wv 

1,313 
,157 
,736 
,231 
,171 
,401 
,837 
,164 
,461 
,703 
,333 
,139 
,441 
,512 
,734 
,160 
,170 
,127 
1,425 
,817 
,662 
,131 
,487 
,362 
,449 
,876 
,274 
,801 
,594 
,546 
,040 
,443 
,989 
,970 
,945 
,138 
,518 
,471 
,581 
,870 
,996 
,412 
,850 
,222 
,215 
,729 
,270 
,893 


Total  cash 

reserves 

held. 


$758,242 

792,433 

783,823 

806,834 

808,019 

788,242 

797,271 

818,573 

846,003 

885,616 

914,102 

922,720 

947,328 

962,662 

971,606 

982,633 

975,481 

,030,201 

,035,759 

,016,745 

,014,263 

993,427 

,051,511 

,075,408 

,247,698 

,334,352 

,356,017 

,400,916 

,430,321 

,414,052 

,421,382 

,424,059 

,427,489 

,424,769 

,406,108 

,415,391 

,426,034 

,452,251 

,457,559 

,486,715 

,495,558 

,520,512 

,552,942 

,596,819 

,625,585 

,636,853 

,658,762 

,676,211 

,683,307 

,700,384 

,693,670 

,720,768 


Gold  in 

excess  of 

required 

reserves 

(tnb  gold). 


9421,155 
444,670 
443,943 
466,825 
467,706 
447,065 
446,535 
460,342 
481,923 
509,215 
532,265 
540,556 
536,867 
545,959 
549,673 
556,494 
547,040 
575,689 
575,025 
560,585 
580,093 
537,300 
552,086 
525,591 
613,036 
689,221 
740,530 
760,554 
770,872 
769, 176 
787,108 
794,258 
789,895 
792,223 
774,068 
761,948 
770,045 
780,281 
759,614 
750,577 
754,040 
776,041 
752,361 
742,949 
759,589 
717,441 
710,912 
694,969 
723,093 
700,655 
689,400 
711,875 
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Commercial  papery  exclusive  of  acceptances  bought  in  open  mJarhety  held  by  each  Federal 
Reserve  Bank  on  Dec.  28,  1917,  distrihuted  by  maturities. 

MATURITIES. 
[In  thoosands  of  dollars;  i.  e.,  OOO's  omitted.] 


Federal  Reserve 
Bank. 

Within 
15  days. 

From 

16  to  30 

days. 

From 

31  to  60 

days. 

From 

61  to  90 

days. 

Over  90 
days. 

Total. 

1 
Percent. 

Boston 

13,047 

141,907 

20,877 

23,767^ 

21,232* 

10,374 

70,316 

21,710 

2,765 

19,904 

1,665 

7,809 

7,804 

10,804 

2,877 

4,573 

1,902 

1,932 

14,385 

4,681 

1,140 

2,736 

105 

4,428 

8,862 

78,859 

13,133 

12,587 

5,342 

2,728 

12.289 

10^753 

6,776 

8,504 

5,774 

9.399 

36,218 
23,415 
2,634 
3,669 
1,619 
1,179 
5,346 
2,592 
1,384 
1,628 
439 
3.851 

65,931 

254,985 

39,521 

44,601 

30,107 

16,260 

106,525 

39.812 

13,491 

34,814 

8.873 

25,786 

9.7 

New  York 

37.5 

Philadelphia 

5.8 

Cleveland 

5 

12 

47 

4,189 

76 

1,426 

2.042 

890 

299 

6.6 

Richmond 

4  4 

Atlanta 

2.4 

Chicago 

15.6 

St.  Louis 

5.8 

Minneapolis 

Kansas  City 

2.0 
5.1 
1.3 

San  Francisco 

3.8 

Total 

355,373 
52.3 

67,367 
8.4 

175,006 
25.7 

83.974 
12.3 

8.986 
1.3 

680.700 

Percent 

100.0 

Acceptances  bought  in  open  market,  held  by  each  Federal  Reserve  Bank  on  Dec.  28,  1917, 

distributed  by  mxiturities. 

MATURITIES. 
[In  thousands  of  dollars;  i.  e.,  OOO's  omitted.] 


Federal  Reserve 
Bank. 

Within 
15  days. 

From 

16  to  30 

days. 

From 

31  to  60 

days. 

From 

61  to  90 

days. 

Over  90 
days. 

total. 

Per  cent. 

Boston 

981 
13,631 
2,135 
5,177 
2,534 
1,370 
1,493 

819 
2.284 
1.406 
1.233 
7,258 

1,204 

22,043 

6,823 

6.812 

4,494 

703 

1,649 

1,809 

3,129 

9 

6.947 

5,555 

715 
67,700 
5.019 
7,126 
4.113 
3,868 
1,227 
3,076 
2,037 
10 
6,185 
4,056 

5.441 
44,751 
4,440 
2,911 
1,897 

994 
4.293 
1.676 

349 

8.341 

148.125 

18,417 

22,026 

13,038 

6,935 

8,662 

7.380 

7,799 

1,425 

14,368 

18,850 

3.0 

New  York 

53.8 

Philadelphia 

Cleveland 

6.7 

8.0 

Richmond 

4.7 

Atlanta 

2.5 

Chicaeo 

3.2 

St.  Louis 

.  .  ... 

2.7 

Minneapolis 

Kansas  City 

Dallas 

2-8 
0.5 

3 

1,981 

5.2 

San  Francisco 

6.9 

Total 

40,321 
14.6 

61, 177 
22.2 

105, 132 
38.2 

68.736 
25.0 

275,366 

Percent 

100.0 
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1^1. 
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50  ' 


6,  UM> 


MO,fjn  ; 

100  • 
32},0j0 
7,ia6,H.10 
2,l£0,000 

I.'i,7S4,0i0 


I 


3  r*^*"*?!!! 


I 


fioo 

4«7,200 

257,000 
21,000 


150,000 

2,  OS,  ceo 


Suaj.noo 

&«}.»0 

414,  >a) 


16,2C0 

23,240 

2^1,500 


1, 112,f«) 


2,5«1,000  i 
1,OM),000 

1,  IW,  l90 


MX) 


500 


10,300 
427.400 

1,1SI,300 
114,800 
?3*,.tOO 

1,213,  €00 


7,5(A*,540 


900       C,  o2fi, 100 


3perc*nt 
1-pe-sr 
ifeXes. 


$2,l»l.000 
4,493.000 

a.st<,ooo 

3,221,i00 

I,  ^^P«^Qv 
1,491,000 
3,  ITS  000 
1,444,080 
1,SO,000 
l,7S4,00O 
1,430,000 
1.500.000 


20,792,000 
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United  Stales  securities  held  by  each  Federal  Reserve  Bank  on  Dec.  SI,  1917 ,  distributed  by 

classes  and  maturities — Continued. 


Fedeml  Reserve  Bank. 


Boston. 

New  York.... 
Philadelphia.. 

Cteveland 

Richmond 

Atlanta 

Chicago 

St.  Louis. 

HiimeapoUs. . . 
Kansas  City... 

Dallas 

Son  Francisco. 


Total. 


\^ 


percent 
ibcrty 
loon  of  1947. 


$80,000 
411,150 
»49,S50 
2,027,000 
42,900 
290,900 


7,500 

477, 100 

26,2o0 


3,612,650 


4_peroent 
Liberty 
loan  or 
1042-47. 


4  per  cent 

lOon  of 
1925. 


>  $118,902 
3,470,150 
6,302,800 
320,750 
41,450 
1,434,200 


27,950 
53,000 


U,  769, 202 


$2,378,200 


1,768,000 


206,250 
825,000 


5, 177, 450 


Total  U.S. 

bonds  and 

notes. 


$2,922,742 
0,679,860 
0,649,050 

11,489,010 
3,205,450 
3,888,000 

10,384,600 
3,677,400 
3,227,990 

10,633,000 
5,926,100 
3,955,000 


115,000,000 


78,039.182 


U.  S.  cer- 
tificates of 
indebted- 
ness. 


28^050,000 


500 


43,050.500 


Total  r.S. 
securities. 


•$2,922,742 

24,679,850 
9,649,950 

39,539,010 
3,205,450 
3,888,000 

10,384,600 
3,677,400 
3,228,490 

10,033,090 
5,926,100 
3,955,000 


121,689,682 


>  Includes  unpaid  portimi  of  4  per  cent  Liberty  loan  bonds  sold  to  individual  sul>scriber3. 


Amount  of  United  States  bonds  with  clrculatk>n 
privilege: 
2  per  cent  oonaots  and  panamas  —  $17, 106,  $50 

Spereent  loan  of  1018 7,563,480 

A  per  cent  loan  of  1025 5, 177, 450 

TotaL 29,937,040 


Amount  of  United  securities  without 
cirddation  fHlvilege: 

3  per  cent  loan  of  1961 $900 

3  pw  cent  oonvwsion 6, 526, 400 

3  per  cent  1-year  notes 26,792,000 

3i  per  cent  liberty  loan 3,612,650 

4  per  cent  Liberty  loan 11,769,292 

l^  S.  certificates  of  Indebtedness ...  4:3, 050, 500 

TotaL 91,751,742 
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Bills t  includmg  member  hanki*  eollateral  Tiotes,  bui  erclvMnq  rediaeounis  hehrten  Federcd 
Reserve  BojucSy  diecounted  by  eath  Federal  Reserve  Bank  during  <ft«  ailendco'  year  1917, 
distributed  by  States  and  nUaiuritiei  as  of  date  of  discount. 


Districts. 


District  No.  1— Bos- 
ton: 
Comwcticut— 
laii.-Mar.... 
Apr. -June. . 
July-S«pt... 
Oct-D«c 


ToteL. 


Maine— 

Jan.-Mar... 
Apr. -June . 
Julj-Sept... 
Oct.-Dec... 


TotaL. 


Massachusetts— 
Jan.-Mar... 
Apr.-Jone . . 
July-Sept... 
Oct.-Dec.... 


Total. 


Nev  Hamp- 
shire— 
Hn.-Mar.... 
Apr.-June . . 
July-S^t... 
Oct.-Dec 


TotaL. 


Rhode  Island— 
Jan.-M&r — 
Apr.-June . . 
July-Sept... 
Oct-Dec 


TotaL. 


Vermoat— 
Jan.-Mar.... 
Apr.-June.. 


Ileal. 

l»er 

hanks 
at  end 
of each 
quar- 
ter. 


Banlts 

•c- 

eonuBo- 

dat«d 

during 


55 
53 
54 
55 


M 
64 
64 
63 


157 
154 
196 
163 


56 
56 

55 
55 


17 

17 
17 
18 


49 
48 


quarter 

and  the 

year 

1917. 


3 

6 

8 

22 


Maturities. 


WHhhi 
15  days. 


$50,382 

873,011 
2,653,874 
8,517,191 


7,134,456 


3 

7 

14 


21 
46 
60 

8 


12 
13 
16 


1 

2 
4 

9 


m 


FroBi 

16  to  30 
days. 


1111,790 

345,961 

578,463 

2.878,517 


8,914,831 


225,009 

84,131 

226,822 


135,938 


5,000 

89,488 

212,717 


307,215 


6,356,069  1,201,688 
00,783,451  6,222,184 
68, 217, 76W  4,707,923 


83,664,967 


150,273,256  30,616,441 


85,000 

450,801 

1,100,600 

944,488 


^,dW,  0(W 


725,000 

610,000 

1,606,158 


2,641,158 


18,364,646 


131,668 

109,883 

1,064,710 


Fron 

31  to  60 

dflys. 


8241,932 
289,081 
877,306 

1,734,931 


2,643,247 


108,  < 
246,164 


354,906 


1,040,994 
2,262,928 
6,176,230 


From 

61  to  60 

daya. 


Over 
90  days. 


8389,778 

882,812 

688,897 

5,420,3491  8121, 6S2 


ToUlbUls 
discounted. 


8798.877 

2,860,388 

4,816, 0?« 

18,702,696 


7,380,827     121,632      21,164,696 


825 
1,487 


422,0471 

3,541, 


1,812        1,602,6^ 


8,035,478]    262,677 


25,946,86666,401, 


34,427,0aK78,399, 


48,230 
227,877 
262,991 
558,258 


1,306,361  1,097,357 


15,000 


400,000 
1,954,486 


8,364,486 


2,398,781 


2,413,788 


55,349   12,313 
176,  W   101,166 


56,660 
803,062 


783,078 


1,045,150 


18,021 

19,712 
181,82S 
720,284   13,430 


939,842 


5,984,796 


5,964,796 


13,480 


1 


34,965 
52,9851 


800 


»0,606 

871,578 

1,301,248 


9,U0.796 

62,760,566 

86,889,497 

145,461,010 


308,780,674 


U1,2S1 

630,078 

1,655,296 

3,301,191 


St,  617, 816 


15,066 

725,006 

tlQ|,006 

11,944,224 


U,  994,224 

159.287 
633,5a 
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BiZZf,  tttdnding  wumbar  btmi*^  oolUteral  ryotes^  bxU  exclwHna  redUcowUi  beticeen  Federal 
Ruerve  Bcrnks^  ducourUed  by  each  Federal  Reserve  Bank  during  the  calendar  year  1917 ^ 
distributed  by  States  and  matwritieM  as  of  date  of  discount — Continued. 


I>MrioC5, 


District  No.  1— Bos- 
ton—Contmned. 
Vennont-<k>n. 
July-fi«pt... 
Dot-Dec.., 


Total. 


Mem- 
ber 
bftnks 
at  end 
ofeaeh 


Orand  total 
for  Boe- 
too 


Dl8trfctNo.3-New 
Yofk: 
New  York— 
Jan.-lCar. . . 
Apr.-Jime.. 
Ju^-Sept... 
Oct-Dec.... 


TotaL. 


Now  Jeney— 

Jan.-Mar 

Apr.-Jime . . 
Jnly-Sept... 
Oct.-Dec.... 


TotaL. 


OonnecUoat— 
Jan.— Mar. ... 
Apr.-Jone . . 
July-Sept... 
Oct.-Doc.... 


TotaL. 


Grand  total 

ixx  New 
Yofk.... 

District     No.     3— 
PliOadelphia: 


9an.-Mar.., 
Apr.-Jime . 
Joly-Sept.. 
Oct-Decu.. 

TotaL.... 


4» 
4S 


402 


478 

477 
484 
519 


132 
133 
132 
130 


15 

IS 
15 
15 


67Q 


S9.. 

22.. 
23 


Banks 
ac- 


dated 
during 

•aob 
qnaiter 
and  the 

year 

1917. 


Maturities. 


Witfaln 
19  days. 


11 
15 


218 


30 

86 

102 

222 


1717,311 
8C2,501 


1,811, 


From 

16  to  30 

dasrs. 


1158,710 
1,106,831 


1,379,080 


174,166,00330,878,294 


4,476,128 
555,447,122 


87,085 
804,386 


509,653, 793|  3,683,063 
5,162,573,498,11,877,437 


.;6, 322, 150, 541 15,901,971 


7 
20 
87 
51 


31,848 

800,018 

8,141,685 

11,813,991 


20,787,542 


61,366 
551,010 
504,125 
506,650 


1,713,160 


3 

2 

5 

10 


8226,344,746,76817,930,688 


75,280 

150,000 

325,085 

1,258,400 


1,808,685 


16,500 

5,500 

140,824 

152,733 


50,000 
50,000 


From 

aitoeo 
days. 


8162,645 
314,043 


736,410 


41,672,737 


Fmn 

61  to  00 

days. 


8144,808 
365,169 


507,927 


870,702 

1,666314 

6,123,461 

36,097,004 


94,006,321 


44,257,981 


390,936 

1,517,885 

14,033,353 

75,906,463 


91,850,637 


54,101 

334,378 

683,687 

2,466,150 


33,390 

619,741 

1,417,700 

3,553,489 


3,538,325 

27,seo 

29,700 

00,025 

1,265,023 


5,624,820 


315,557  1,412,048 


6,129 

34,400 

130,602 

1,730,522 


1,901,649 


49,208,384'99,376,606 


Over 
90  days. 


813,731 


13,931 


1,195,955 


4,848|       5,279,199 

550,436,207 

623,500,759 

.{5,885,956,402 


7,089 


1,067 


1,067 


Total  bllb 
diaeoonted. 


81,183,474 
2,662,275 


4,538,577 


350,919,210 


11,437  6,474,172,567 


181,772 

2,305,147 

10,747,197 

18,430,293 


31,664,414 


125,125 

219,600 

686,536 

4,406,678 


5,437,939 


12,504  6,511,274,920 


50,000 
50,000 


106 


:,  xzposT  or  tbz  fedc&u. 


BOAKD. 


*if 


A.'rrt 


•f  ;* 


&elw«fii  Federal 
Ae  rtiendar  year  1911  t 


11 


>'^ 


C  t4  «      ci  to 


m" 


Iwrnr:!tt 


n 


1. 


Total  bOli 
discounted. 


X»,tS      SK^     S:,SOQt 


rc,oj 


X,779,m 
2,074,513 
4,906,511 


Tccil. 


€»JH,<3       7fK>.X-   1,S3,S3       «3,«Jr        S,«)Oi        9,271,295 


Apr.-J; 
Oct-D«e., 


53fr 
5H 
5£! 
5(2 


24 

74 

1J2 


rj&      254,: 


I 


■*,8Pr.T'W   l,9B9^fv9       50,9Me 
l.JCSTS  l;fM,2K  5,175i,80R 
5r,?5r,jii  T.lli,C3»  4»71S»9(11S,73S,5;S| 


4,743^556 

0,776,231 
57,305,756 
88,367,196 


Total 1«, -^r,«4  11.336,36*  $.457,122 2l,565,S30i      22,5W;    214,0»i,713 


anad  to- 
tAl    for 

dciptuA. 


! 


6S^  201     i:3,777,Sn2,*».5'3   9, 799, 67535,50, 433      30,901 


I 

1 
1 

68 

1 
r 

1 
1... 

6^ 

2 

16,100. 

68 

4 

40, 6U 

70 

". 

991,472 

475  1,321  

4S,60D  78,2e»        65,738 

2,000  3,756j        501,000 

292,799  232,454]      700,636 


223,416,006 


^y^ 1 1,057,1S5      343,874]      315,800i      816,374 


>\i  A»^ 


373 
374 
374 

5?<^ 


I  I 

I  '  ■ 

12]        6,007,854      833,787       173,54ft        59,406 

54'      16,177,210   1,120, 680j  1,630,7912      896,U 

39'      36,357,135  4,637, 45l|  2,63),  133  2,506,663 

42.      60, 479, 71olu,354, 74211,440,547 13,300,075 


i    100,111,909)19.806,660113,805,01816,665,180 


I 
I 


1 

W       2,036,882 

i       7,013,557 
9»      27,011,687 


36.052,136 


222,363 

8,465 

5,510,062 


5,000 

578,842 

13,819 

2,053,136 


5,740,909  2,650,797 


306,340 

53,8tf 

1,630,070 


1,796 

208,707 

105,369 

2,217,361 

2,533,233 


13,545  7,198,138 

12,387,  19,837,306 

10,  too;  36,164,150 

10,635{  96,386,599 


47,336,    161,586,093 


1,890,250 


5,000 

3,«34,426 

7,090,304 

36,204,975 

614'      46,334,706 


614 
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BiUSj  inclvdina  member  hanks*  collateral  noteSy  but  excludina  rediscounts  between  Federal 
Reserve  Banis^  discounted  by  each  Federal  Reserve  Bank  auring  the  calendar  year  1917^ 
distributed  by  States  and  maturities  as  of  date  of  discount — Continued. 


Banks 

Maturities. 

i 

Mem- 
ber 
banks 
at  end 
of  each 

ac- 
commo-^ 

dated 
during 

each 
quarter 
and  the 

1 

Districts. 

Within 
15  days. 

From 

16  to  30 

days. 

From 

31  to  60 

days. 

From 

61  to  90 

days. 

Over 
90  days. 

Total  bins 
discounted 

year 
1917. 

District     No.    4— 

CleTeland— Con. 

West  Virginia— 

■ 

Jan.-Mar... 

13 
13 
13 

Apr.-Jime, .. 

1 

July-Sept... 
Oct.-Dec 

1 

$11,000 
1,000 

$10,000 

$21,000 
701,075 

13 

' 

$525,000 

$130,000 

5,075 

$20,000 

Total 

525,000 

150,000 

12,000 

15,075 

20,000 

722,075 

Grand  to- 

tal for 

Cleve- 

land.... 

7M 

IW 

146,746,220 

26,101,443 

18,873,615 

19,886,888 

67,940 

211,176,106 

District  No.  ^-Rich- 

mond: 

• 

District  of  Co- 

lumbia— 

Jan.-Mar.... 

15 

3 

200,000 

13,912 

83,267 

151,772 

448,051 

Apr  .-June... 

1ft 

4 

105,000 

70,204 

226,750 

401,954 
866,057 

July-Sept... 

15 

3 

721,886 

100, 171 

22,000 

22,000 

Oct.-Dec.... 

15 

6 

376,700 

204,056 

121,347 

133,020 

835,132 

Total 

1,403,505 

388,343 

226,614 

533,542 

2,552,004 

Maryland— 

Jan.-Mar. . . . 

96 

0 

1,285,000 

32,984 

181,051 

132,602 

1,631,637 
14,838,043 

Apr.-Jime... 

96 

16 

13,108,653 

245,022 

922,054 

561,914 

400 

July-Sept... 
Oct.-Dec.... 

05 

17 

14,214,268 

1,306,141 

2,192,807 

2,354,406 

.    20,067,622 

07 

31 

21,160,115 

1,269,064 

1,734,0S3 

2,204,309 

10,155 

26,467,096 

Total 

49,768,036 

2,853,211 

5,029,965 

5,343,231 

10,555 

63.004,^8 

North  Carolina— 

• 

Jan.-Mar 

81 

29 

1,000,040 

386,803 

507,846 

783,539 

1,775 

2,749,093 

Apr  .-June... 

80 

48 

1,353,161 

418,962 

1,272,338 

1,533,798 

220,231 

4,796,490 

July-Sept... 

80 

47 

3,247,231 

296,020 

1,078,462 

1,574,840 

09,196 

6,297,749 

Oct-pec.... 

81 

37 

5,965,304 

566,605 

925,904 

1,321,449 

9,864 

8,789,126 

Total 

11,631,736 

1,670,480 

3,784,550 

5,213,626 

331,066 

22,634,438 

South  Carolina— 

Jan.-Mar. . . 

80 

40 

324,287 

686,093 

1,335,968 

1,056,267 

89,882 

3,492,497 

Apr  .-June. . 

82 

53 

1,288,065 

562,968 

1,190,851 

1,179,250 

586,062 

4,807,236 

July-S^t... 

81 

59 

3,418,382 

502,315 

1,384,067 

1,612,488 

152,913 

7,070,185 

Oct.-Dec.... 

84 

29 

4,828,562 

328,378 

1,184,957 

1,348,724 

2,600 

7,603,221 

Total 

9,850,316 

2,079,754 

5,095,863 

5,196,720 

831,477 

23,063,130 

34365'— IS 8 


3irtm/M>ri 


J*  KIK.M      M.M      «k.B=      m-Ve      »,3itf  SH^BI.W 

«  »«.»-  -irt-M  ^Ltis-  Lm-»er     a^w  a.«i,M 

*"  :-=-»-"-^    «i..^  i-iTi-B*  1.K- jBi         a«  is.aa,iM 

—  i^-^-"-  ^■e-«ai  t.**.*^  tMt.sB    ia,<»  *«.ia.M 

_.. !.«•...'.__ _ ]^)H 

-  -  -  -        i""    *» »!m 

a         ».«*      M.M      ««r      =.«_ »^_,« 

a         K.«i4      ».ta      •,™     stKam i,sb,«w 

:.!»;*<      n.VJ      «-V7     &u,u*  [.HLBt 

»i  i».»w      jr.r?^     tm.vr     «tt.i«7     si,W  i,tM,ns 

>i  :-::  i3     Hfcua'    w-irr     «a.S£    Bi.itt  !,»,«* 

XI  «H.*-T-     sr,;sr     t:i.<H     «B.ns     h^eC|  i.mi.x> 

jr  liAMi     «=!.*»'    :s.Hi     tti.3M     >a,M»  4,«i.ai 
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Biilit  mdudina  member  banki*  coUaUral  7iote$,  but  exdudina  rediecounU  between  Federal 
Reserve  Bante,  Recounted  hy  each  Federal  Reserve  Bank  owing  the  calendar  year  1917, 
distributed  by  States  and  maturities  as  cfdate  c/  discount — Continued. 


Mem- 
ber 
banlcs 
at  end 
of each 

Banks 
ao- 

dated 
during 

eadi 
quarter 
and  the 

ISv. 

Maturities. 

Districts. 

Within 
15  days. 

From 

16  to  89 

days. 

• 

From 
31  to  60 

days. 

From 

61  to  90 

days. 

Over 
90  days. 

Total  bills 
dIsDomnted. 

District  Na  6— At- 
lanta—Continued. 
Louisiana— 
Jan.-llar.... 
Apr.-JnxR  .. 
Jidy-Sept... 
Oct.-Dec... 

22 

22 
24 
25 

4 

4 

12 

7 

8613,350 

840,567 

6»500 

47,600| 

174,400 

815,579 

6,628 

39^409 

754,185 

8308,760 

8;570 

166^030 

47,133 

810,329 
39,647 
71,732 

8988,485 

61,345 

1,315,161 

34,721,570 

1,000^500 
23,745,852 

Total 

25,360,702 

368,967 

815^891 

630,393 

121,608 

37,086,561 

Ifitnissippi- 
Jan.-Mar.... 

18 
18 
17 
18 

1 
3 
7 
6 

50,000 
101,318 
889^000 

1,807,756 

50,000 

150,993 

606,240 

1,828,089 

Apr.-Juao .. 

13,419 

31,770 

340^437 

86,865 
139,137 
36%50g 

* 

July-Sept... 
Oct.-Dec 

4^333 

17,806 

4,000 

Total 

1,848,074 

38^636 

437,990 

60,331 

4,000 

2,635,921 

Tennessee— 

Jan.-Mar 

Apr.^une  .. 
July-Sept... 
Oct.-Dec..-. 

9^ 

9^ 
92 

14 

22 
33 
40 

100,100 

250,151 

976,653 

4,347,915 

37,878 
168,338 
81flt»195 
837,40^ 

91*853 

356^970 

1,634,960 

709*041 

180,860 
182,176 
90^380 
648,231 

87,780 
33,690 
61,700 
60,478 

407,474 

985,219 

4,384,888 

6,897,071 

Total 

5,574,819 

1,357,607 

3,786,823 

1,772,647 

182,666 

11,674,652 

Orand  total 
for   At- 
lanta  

392 

228 

63,721,356 

6,745,886 

14,096,705 

9,498,645 

1,052,152 

95,114,744 

district  No.  7— Chi- 
cago: 
Illinois— 

Jan.-Mar 

Apr.-June.. 
July-Sept... 
Oct.-I^.... 

316 
315 
323 
334 

15 

31 

35 

150 

* 

870,517 

12,784,664 

36,030,895 

206,803,609 

735,837 
1,041,757 
3,811,436 
4,399,858 

335^395 

811,603 

2,191^907 

4,610^755 

01,818 

782;  912 

2,383,516 

9,799,134 

33,804 

66,855 

68,631 

1,641,180 

1,446,871 

15,487,791 

43,503,475 

327,154,626 

Total 

255,896,775 

8,978,888 

7,957,750 

13,066,880 

1,700,470 

367,592,763 

Indiana— 

Jan.-Mar.... 
Apr.-^une . . 
July-Sept... 
Oct.-Dwj.... 

195 

195 
197 
200 

12 
27 
33 

77 

1,018 

2,301,851 

1,825,920 

11,384,440 

li^061 
963,304 
617,901 

3,728,650 

40^142 

217,270 

647,990 

6, 279;  394 

81,233 

289,484 

275; 502 

1,861,204 

48,418 
118,944 

49,845 
297,363 

148,867 

3,230,853 

3, 217, 158 

21,470,951 

Total 

•  •••••  •• 

15,603,229 

3,638,916 

6,099,796 

2,437,423 

614,465 

88,067,829 

■ 
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BiUSy  including  mtmher  banks*  collateral  notes^  hut  exclwiina  rediscounts  between  Federal 
Reserve  BanxSy  discounted  by  each  Federal  Reserve  Bank  curing  the  calendar  year  1917 ^ 
distributed  by  States  and  maturities  as  of  date  of  discount— Continued. 


Mem- 
ber 
banks 
at  end 
of  each 
quar- 
ter. 

Banks 

ao- 
oonuno* 
dated 
during 
each 
quarter 
and  the 

Jw5^ 

Maturities. 

Districts. 

Within 
15  days. 

From 

16  to  30 

days. 

From 

31  to  60 

days. 

From 

61  to  00 

days. 

Over 
90  days. 

Total  bUls 
discounted. 

District  No.  »-St. 
Louis— Contd. 
Indiana— 

jiiTf.-Mfir. . , . 

61 
61 
62 
63 

A|v.-Jnne... 
Jujy-8ept... 
Oct.- Dec 

3 

6 

12 

$125,000 
1,262,500 
4,032,000 

$6,840 
136,826 
147,605 

$5,403 
330,904 
392,012 

$12,500 
116,706 
204,540 

$149,752 
1,856,028 
4,866,247 

Total 

5,410,500 

201,370 

737,319 

423,838 

6,872,027 

Kentucky — 
Jan.-Mar.. .. 

65 
65 

66 
66 

Apr  .-Juno. . 
July-Sept. . . 
Oct.-Dec 

4 

8 

17 

222,060 
1,691,070 
4,282,041 

35,000 

737,668 

1,486,536 

76,000 
212,778 
033,004 

332,000 
3,075,095 
7,263,658 

433,570 
561,087 

Total 

6,106,071 

004,666 

2,250,20 

41,220,872 

10,070,813 

Mississippi- 
Jan.-Mar. . . . 

18 
17 
18 
18 

3 
4 
6 
4 

• 

40,000 

900 

18,300 

59,600 

1,000 

4,150 

7,100 

10,850 

8,000 
24,650 
23,430 
07,142 

18,100 

60,490 

71,374 

125,062 

67, 100 

Apr.- June. . 
July-Sept. . . 
Oct.-Dec.... 

$21,066 
2,075 
6,000 

111,276 
122,279 
307,654 

Total 

118,800 

32,100 

153,222 

275,026 

29,161 

C08,309 

Missouri- 

Jan.-Mar 

Apr  .-June. . 
July-Sept. . . 
Oct.-Dec.... 

80 
84 
84 
87 

11 
22 
14 
23 

1,125,00(^ 

6,560,450 

37,025,806 

68,440,706 

11,110 
1,722,376 
3,045,422 
6,324,108 

35,366 
1,865,065 
3,632,030 
4,856,571 

96,848 
2,501,196 
3,210,091 
4,448,358 

32,685 
54,540 
28,451 
48,706 

1,301,018 
12,703,635 
46,942,799 
74,126,629 

Total 

103,161,151 

11, 103, 115 

10,388,041 

10,256,492 

164,382 

135,074,081 

Tennessee- 
Jan  .-Mar  . . , 

20 
20 
20 
20 

3 

5 

12 

6 

385,000 

341,230 

516,807 

6,700,236 

150,067 

148,830 

830,312 

1,072,640 

101,706 

188,461 

656,686 

1,687,342 

637,772 

Apr.- June... 
July-Sept. . . 
Oct.-Dec... 

100,776 

248,763 

2,028,509 

2,000 
6,000 

682,197 

1,758,568 

11,488,736 

Total 

7,843,372 

1,702,758 

2,634,105 

2,378,048 

8,900 

14,567,273 

Grand  to-. 
talforSt.. 
Louis 

470 

140 

131,700,680 

1 

15,036,217 

18,213,616 

15,650,693 

408,437 

181,117,652 

i 
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BUU,  including  member  hanks'  collateral  notes,  hut  exdudina  rediscounts  hetween  Federdi 
Reserve  Banks ,  discounted  hy  each  Federal  Reserve  Bank  auring  the  calendar  year  1917, 
distributed  by  States  and  maturities  as  of  date  of  discount — Continued. 


Distzicts. 


District  No.  9- 

Mioneapolis- 

Continiwd. 

WiscxMMJn— 

JaiL-lfar... 

Apr.-June. 

July-Sept. . 

Oct.-D«e... 


Total. 


Gmid  to- 

.tal     Ibr 

Minne- 

tapcliia... 

IMstrlet  No.  10— 
Kansas  City: 
Colorado— 

Jan.-Mar 

Apr.-7ime... 
July-Sapt. . . 
00t.-I>6(r.... 


Mem- 
ber 
banks 
at  end 
of  each 


Banks 

ao- 
fomnntO' 


««: 


Total. 


Kansas— 

Jan.-Mar 

Apr.-June.. 
July-Sept. . . 
O0t.-Deo.... 


Total. 


Missouri— 

Jan.-Mar 

Apr  .-June . . 
July-Sept. . . 
Oct.-Dec 


Tdtal. 


Ifelxradcar— 
Jan.-Mar. . 
AiM'.-June . 
July-Sept. 
Oct.-Dec . 

Total... 


37 
37 
37 
38 


773 


doted 

during 

each 

qimrter 

and  the 


917. 


132 
121 
122 
122 


224 
226 
231 
288 


54 
55 

55 
55 


192 
193 
192 
192 


2 

3 

10 

10 


Maturities. 


Withia 
16  days. 


2g4 


S5,000 

8,120 

26,505 

243,663 


&,288 


39,634,387 


From 

16  to  30 

days. 


130,675 
89,002 
14,137 


133,814 


6,308,281 


6 

17 
14 


7 
23 
35 
871 


31,572 

470,000 

2,908,440 


3,410,012 


60,223 

484,691 

1,057,878 

4,M7,5U 


From 

81  to  60 

days. 


11,401 

56,382 

219,927 

41,509 


From 

61  to  90 

days. 


Over 
90  days. 


$88,276 

259,062 

02,859 


319,219 


17,828,74010,851,497 


5,785 
421,096 


427,783 


6,550,353 


3 

9 

14 

171 


5 
4 

20 
61 


606 

9,809,175 

43,685,575 

79,386,283 


132,881,639      869,209 


139,102 
152,138 
483,448 
211,884 


986,572 


1,282 
356,232 
130,000 
381,695 


1,621 

2;  277 

48,227 

590,457 


28,742 

81,948 

361,850 

235,644 


440,11^ 


1,439 

4,557 

48,877 

1,108,672 


642,582  1,158,5451,841,302 


706,184 


425,000 

6,708,300 

44,850,165 

51,983,465 


2,952 

15,000 

272,627 

1,542,214 

1,832,793 


4,552 
339,407 
183,235 
506,390 


1,032,584 


10,264 

18,851 

243,094 

2,396,145 

2,668,354 


6,977 

94,797 

97,021 

428,175 


$22,153 
5,505 


27.658 


5,531,811 


Total  bUls 
diseomited. 


$6,401 
183,453 
616,649 
397,673 


1,201,176 


80,154,716 


1,768 

25,906 

147,986 

1,165,646 


636,970 


8,406 

52,296 

67,012 

416,027 


543,743 


30,606 

7,515 

131,320 

1,993,236 

2,162,677 


68,280 
269,472 

81,878 
255,601 


665,231 


28,225 

8,565 

575 

38,936 


4,828 

64,309 

715,875 

6,195,212 


6,980,224 


293,324 
1,083,016 
2,082,075 
6,078,865 


9,537,310 


43,073 
10,565,675 
44,066,397 
80,728,331 


76,301     135,403,476 


8,258 

7,062 

336,539 

1,121,021 

1,472,900 


52,030 

473,448 

7,691,880 

61,902,781 

60,120, 189 
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Bill*,  inrlwHng  number  hankt'  coliaterat  nolet,  but  fzrluiiing  rediKounlt  bduiten  Federal 
HtMervt  Banit,  diaeoutUed  In;  eadt  Federal  Reurre  Bank  during  the  tMlendar  year  1917, 
dUtributed  by  Statet  and  7n/Uwitiet  at  of  date  of  diieount — Continued. 


Hem- 

Banki 

"■■"'""■ 

riiUlcta. 

iidtln 

Within 

isd.rt 

From 
IB  to  30 

From 
31  low 
days. 

*s 

Over 
SOdayi. 

ttn-JS. 

Iihlrli-l    No.    10- 
KRnsai   Clt7- 

t 

t 

8 

4 
3 

»,2U 

78,681 
31,087 

113,877 
78,881 

48,05(1 

Apr.-JoM. . 
Jul)f-»»pt... 

$W,flS« 

W,283 
17,711 
9,512 

1«,,7.7 

«),SM 



iB,aM 

3«,<8S 

903 
JM 
30f 

lit 

M 

Jnii.  HHr.... 
July  Mil... 

1,HI,133 

7,M1,S39 

M,l« 
811,264 

M.«l 
6M,5iS 
l,401,fiM 
1,«J,006 

088,103 
1,1(8, l»I 
1,258,211 

135,970 
518,317 
3»,i21 
8*3,  IBJ 

34«,M7 
*,OU,035 
9,138,»» 
11,411,181 

l),«W.124 

l,«7,4«3 

3,flas,sw 

3,iaB.87B 

1,»»7,»88 

W»,.«,.„«- 

M 

M 
U 

s 

18,000 
1H.256 

2J,410 
93, « 

38,500 
54,»M 

JiilyM.pl... 

n.o» 

l,M3 

11,500 

10,  OM 

'M«l.... 

_■!• 

ani'.«»,«« 

3,  MS 

21,500 

138,106 

137,33 

310,478 

Ul    lur 

Kmku 

.t,  .177.  Ml 

»,:35,2ra 

7,871,  W 

S,80<,527 

237,090,768 

ti|>t>M    No.    I|. 

W*    I.I". 

!H,t«t 

i3,sn 

18,1«C 

■'  r  ■- 

VUK 

It,:* 

11,85. 

82,531 

107,137 

XVmI 

1 

M.M 

28,23! 

100,99! 

163,558 

1 

CJ^.d 

A.T.M 

J,i«a 

U,KM 

1,001 

lO.SS 

iT,o; 

S,2S 

0,4«» 

».w 

— 

1               l|V,1,»ll|        IIW.IPWH 

3»l,93> 
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BiUSy  includina  member  batiks^  collateral  noteSj  but  excluding  rediscounts  between  Federal 
Reserve  Bavis^  discounted  by  each  Federal  Reserve  Bank  during  the  calendar  year  1917, 
distributed  by  States  and  maturities  as  of  date  of  discount — Continued. 


Banks 

Maturities. 

Mem- 
ber 
banks 
at  end 
of  each 
quar- 
ter. 

ac- 
commo- 
dated 
during 
each 
quarter 
and  the 

Districts. 

Within 
15  days. 

From 

16  to  30 

days. 

From 

81  to  GO 

days. 

From 

61  to  90 

days. 

Over 
09  days. 

Total  bills 
discounted. 

m?^ 

District  Na  11— 

Dallas— Contd. 

New  Mexico— 

• 

Jan.>Mar.... 

28 

5 

$43,810 

$92,485 

$27,517 

$137,573 

$301,385 

Apr  .-June. . 

30 

11 

$102,673 

30,990 

322,653 

134,779 

214,296 

805,390 

July-Sept... 

31 

9 

160,000 

9,590 

500,254 

113,781 

318,214 

1,101,839 

Oct.-Dec... 

32 

11 

180,000 

53,452 

288,094 

^58,685 

492,829 

1,273,060 

Total 

442,673 

137,842 

1,203,486 

534,762 

1,162,911 

3,481,674 

Oklahomifr— 

Jan  .-Mar 

32 

1 

1,373 

3,230 

4,603 

Apr  .-June... 

32 

8 

30,000 

21,000 

32,140 

9,033 

154,816 

246,989 

July-Sept... 

31 

8 

45,000 

9,015 

41,554 

78,246 

22,047 

195,862 

Oct.-Dec 

30 

4 

295,000 

295,000 

Total 

370,000 

30,015 

75,067 

87,279 

180,093 

742,454 

Texa»— 

Jan^Mar 

641 

50 

662,016 

71,142 

433,232 

454,250 

485,011 

2,105,651 

ApTiT-June. . . 

648 

106 

2,862,346 

426,349 

1,242,971 

940,065 

1,306,350 

6,778,081 

July-Sept... 

651 

151 

6,413,891 

407,07 

32,006,783 

2,373,509 

1,077,258 

12,278,604 

Oct.-Dec... 

551 

88 

23,081.853 

449,168 

1,109,337 

673,391 

793,892 

26,107,641 

Total 

33,020,106 

1,353,732 

4,792,323 

4,441,305 

3,662,511 

47,269,977 

Grand 

total  for 

Dallas... 

632 

258 

34,057,779 

1,624,685 

6,140,456 

5,103,107 

5,126,578 

52.052,600 

District    No.    la- 

8an  Frandseo: 

Alaska— 

Jan.-Mar.... 

1 
1 
1 

Apr.- June... 

July-Sept... 

Oct.-Dec.... 

1 

Total 

■ 

Ariiona— 

Jan.-Mar.... 

6 

7 

Apr.- June. . 

July-Sept... 

7 

1 

Oct.-Dec... 

7 

.......... 

Total 
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BtUif  indudina  member  banks^  collateral  notes,  hut  exdudina  rediseounts  beiwesn  Federml 
lUierve  BarJee,  dieooitnted  by  each  Federal  Reserve  Bank  miruM  the  calendar  year  1917  ^ 
distributed  by  States  and  maturities  as  of  date  of  discount — Cooiinued. 


Dtatiicts. 


Dbtrlct  No.  12— San 
Francisco— Contd. 
California— 

Jan.-Mar 

Apr.-June... 
July-Sapt... 
Oct.-I>«c 


Total. 


Idaho— 

Jan.-Mar... 
Apr.-June. 
July-Sept.. 
Oct.  Dec... 


Total. 


Nevada— 
Jan.-Mar... 
Apr.-June.. 
July-Sept.. 
Oct.-I>eo... 


Total. 


Owgon- 
Jan.-Mar... 
Apr.^una.. 


T^rtal. 


Mem- 
ber 

iMUlkS 

at  end 
of 


Juij-^s^irt^ 


ter. 


^* 


363 
271 

271 


Banks 
ao- 


dated 
dvring 

each 
qtsaitor 
and  the 

year 

1917. 


57 
61 
03 
65 


10 
10 
10 
10 


81 
82 
82 
85 


33 
34 
34 


13 
33 
43 
48 


14 
14 


3 
3 

18 


3 

9 

10 


Matmtties. 


Within 
15  days. 


15,445 

408,641 

5,421,102 

28,558,195 


34,453,443 


12,040 
157,000 
293,000 


402,046 


30,000 


30,000 


25,000 

100,834 

170,000 

4,379,075 


From 

10  to  30 

days. 


Fnm 

31  to  00 

days. 


$22,129 
2,552,383 
2,507,740 
5,158,921 


10,301,17810,919,189 


3,578 

1,025 

8,817 

37,422 


50,842 


30,000 


20,000 


40,000 


4,681,509 


19,370 

492,080 

1,722,437 


2,233,887 


237,840 

2,087 

1,325,704 


1,505,031 


34,154 

58,075 

250,877 


1104, 181 

2,750,349 

3,620,747 

10,431,912 


9,625 

93,682 

149,945 


253,252 


50,000 


50,000 


2,890 

274,576 

42,090 


01  to  90 
days. 


8118,007 
2,857,077 
2,150,810 
7,818,309 


12,«53,883 


20,941 

7,050 

183,739 

222,159 


434,489 


25,000 


25,000 


2,232,206   1,252,856 


2,551,764 


102,128 
114, 261 
815,439 


339,106      021,828 


4,000 
SO,  589 
190, 8d6 


Over 
90  days. 


843,895 

03,054 

141,240 

102,839 


381,084 


20,709 

35,484 

119,203 

200,891 


888,337 


Total  biUa 


$294,257 

8,727,503 

13,010,711 

52,070,230 


75,008,707 


51,219 

00,430 

502,500 

909.417 


1,589.500 


50,000 


95,000 


145.000 


»,04fl 
U,358 
30,013 


30,190 
801,097 
431,535 


81,221    9.221,734 


1,078,910 


360,000 

399,  no 

630,230 


1,198,930 


72,718      10,580,540 


8,112 
39,895 
83,339 


130,346 


503.764 
1,004,031 
3,016.312 


4.524.097 
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StZ29,  indudina  member  bank^  coUateraVnotee,  bvi  excluding  rediscounU  between  Federal 
Reserve  Banks,  discounted  by  ea/ch  Federal  Reserve  Bank  awing  the  calendar  year  1917 ^ 
distributed  by  States  and  maturities  as  of  date  of  dwcoun/— Continued . 


Mem- 
ber 
banks 
at  end 
of  each 

Banks 

ac- 
commo- 
dated 
during 
each 
quarter 
and  the 

Maturities. 

■* 

Districts. 

Within 
16  days. 

From 

16  to  30 

days. 

From 

31  to  60 

days. 

From 

61  to  90 

days. 

Over 
90  days. 

Total  bills 
discounted. 

District  No.  12-San 
Frandsoo— Contd . 
Washington^ 
Jaa.-Mar.... 

77 
78 
81 

83 

Apr.-June... 
July-Sept... 
Oct-Dec... 

8 

33{ 
19 

8385 

699,475 
1,661,068 

84,404 

267,876 

8,820 

84,760 

11,955;  256 
8,134,532 

8376,347 
809,488 

8940,530 
2,365,589 

4,239,«4 

6,919,017 

Itotal 

4,079,788 

1,245,835 

3,206,119 

2,350,»I8 

280,600 

11, 163, 390 

Grand  to- 
tal   for 
San 

Fran- 
eisoo 

547 

156 

45,941,273 

13,542,502 

33,602,152 

18,642,140 

1,253,049 

102,981,206 

RECAPITULATION. 

No.  1.— Boston 

No.  2.— New  York., 
No.  3.— Philadelphia 
No.  4.— Cleveland . . . 
No.  5.— Richmond. . . 

No.  6.— Atlanta 

No.  7— Chicago 

No.  8.— St.  Louis — 
No.  9. — Mfnne&i>A|f  ff 

403 
670 
638 
764 
530 
393 
1,100 
479 
773 
958 
632 

547 

318 
822 
XI 
160 
346 
338 
641 
149 
384 
364 
358 

156 

174,166,008 
6,344.746,768 
175.777,337 
146,740,220 
850.831,151 

63,721,356 
412,463,238 
131,799,689 

39,634.387 
209.900,693 

84.067,779 

45,941,273 

39,878,394 

17,900,088 

12,286,573 

26,101,443 

9.609,680 

6,745,886 

26,327,005 

15,086,317 

6,306.381 

5.577,321 

1.634,665 

13.542,592 

41,673,737 

49,208,354 

9,789,675 

18,873,615 

18,678,480 

14,006,705 

45,664,391 

18,818,616 

17,828,740 

8.735,283 

6,140,456 

23,602,152 

94,006,321 

90,376,606 

25,531,432 

19,386,888 

21,260.837 

9,498,645 

29,865,996 

15,659,093 

10,851,497 

7.872.944 

5,108,107 

18.642.140 

1,196,955 

12,504 

30,991 

67,940 

1,395,537 

l.a'>3,152 

7,551,473 

408,437 

5,531.811 

5.604,527 

5,136,573 

1,253.049 

850,919.310 
6,511,274,930 
223,416,008 
211,176,106 
401,230,685 

96,114,744 
521,873,108 
181,117.658 

80,154,718 

No.  10.— Kansas  aty 

No.  11.— Dallas 

No.  13.— San   Fran- 
olsoo ,  , 

237,690.708 
52.053,600 

102.981,206 

Total  for  cal- 
endar  year 
1917 

7,885 

3,127 

8,129,285.804 
90.6 

181,028,665 
2.0 

272,499,204 

8.1 

34.422.900 

57.837.400 

357,046.100 

29.130.949 

8.968.990.818 

Per  oent 

4.0t           0.3 

100.0 

Total  for  1916. 
Total  for  1915. 

7,627 
7.646 

1.788 
1.920 

115,053 
26,508 

.100 
,300 

41.576.600 
57.322,400 

16,817,900 
19;6S4,000 

207.870.500 
161.353,000 
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Gold  settUmerU  fund — Change$  in  otpnerddp  of  gold  through  transfer  and  settUment, 

by  weei$, 

[In  thoasftnds  of  dollars;  i.  e.,  000^  omitted.) 


Week  ending, 
1917- 

Boston. 

New  York. 

PUladelphfa. 

Cleveland. 

Richmond. 

Id. 
crease. 

De- 
crease. 

In- 
crease. 

De- 
crease. 

In. 
crease. 

De- 
crease. 

In. 
crease. 

De- 

crease. 

In- 
crease. 

De- 
crease. 

Jan.  1-4 

4,548 
1,423 

18,801 
2,005 

4,830 
5,584 

5,755 

2,794 
1,209 
4,625 
4,689 

1,307 

3,871 
1,716 
1,387 
1,825 
3,225 

1,117 
03 

2,178 

11 

1,204 
1,977 

18 

3,262 
2,414 

3,970 
10,253 

25 

946 

Feb.  •  1 

205 
5,414 

U,715 

•••••••• 

574 

8 

179 

•  «  ^#  •  •  •  * 

7,007 

7,455 

124 

1,996 
1,308 

882 

15 

1,761 

i,3n 

438 

23 

1,353 
5,508 
1,347 

6,711 

8,422 

5,255 

7,965 
336 
314 

Mar.    1 

13,784 

19,840 

3,797 

18,108 

4,090 

5,688 

17,751 

21,700 

8 

350 

1 

15 

2,027 

1,174 
1,586 

3,783 
291 

4,898 
512 

1.2M 

22 

4,362 
1,440 

350 

",  ^^^ 

29 

m 

Adt.    5 

3,457 

735 

357 

12 

8,874 
1,738 

589 

19 

15,219 

6,752 
5,516 

3,561 

8,372 

7,338 
4,965 

7,505 
5,265 
2,371 
7,138 

1.584 

28 

3,588 

53,775 

6,808 

1,891 
4,743 

3,048 
842 

1,685 

Hav    3 

17,062 

75,722 

13,890 

10 

11,639 

44,398 

7,808 

17 

3,909 

1,634 
28,433 

10,163 

24 

1,247 

18,505 

1,04 

31 

284 

5,308 

88 

18,844 
7,764 

64 

June    7, -rr 

41,551 
9,017 
39,655 
81,848 
54,106 

13,444 

9,555 

9,042 

10,488 

• 

434 

14 

1,478 
1,148 

4,996 

678 

2,953 

6,676 

21 

28 

21,394 

• 

July    5 

4,373 

25,382 

1,437 

7,354 
8,067 

104.846 

4,400 

19,577 

149,800 

12 

16,484 
9,147 

5,262 

16,08t 

19 

2,190 
13,906 

8,283 

5,965 
16,061 

25,280 
9,203 

28 

3,980 

Aug.    2 

29,751 

8,418 
12,607 

15,409 
5,847 
1,139 
8,608 

40,772 

9 

10,067 

102,068 

3,603 

26,318 

18,649 

13,114 
1,022 
4,019 

18 

3,966 

23 

3,698 

2,780 

30 

9,705 
2,478 

3,169 
38,340 
18,360 

8,366 
4,694 
6,032 
1,607 

6,627 
4,890 

Sept.  8 

4,411 

6,686 
7,194 
1,802 

13 

762 

20 

1,399 
2,268 

4,484 

27 

54,359 
10,684 
87,430 
58,521 
8,105 

13,610 
4,685 

34 

698 
2,608 

10,198 

Oct.     4 

831 
648 



1,808 

8,182 

10,845 

6,113 

3,371 

432 

11 

893 
19,304 

874 
5,168 

503 
5,896 
4,798 

18 

2,620 
9,268 

25 

Nov.    1 

1,560 
8,966 
1,617 
21,068 
1,191 

44,402 

8 

2,152 
29,308 
28,533 
19,898 

432 

6,521 
23,590 

13,281 

11,721 

1,602 

15 

1,664 

22 

6,128 

30 

3,542 

\ 


ise 


Gold  MettUment  Jund—Ckangm  in  ovmunki^  qf  gold 

by  tP€«k» — Coatinaed 


nn— 


In-    I    De- 


Bae.    «. 


la. ]  i8,iK 

SOl ' 

J7.._ » 


11.005 


8,000,- 


In- 


In- 


•  I 

15.2K  L._ If. 715 

r         t 


f 


I- 


13.  S» 


i 


.1        5.400 


18.1M 


—I 


(-) :  V 


JBT, 


5S7<    M8.118  »13ll  lOO^MO 


jm.: 


I 


I 


D«- 


10,  sot 

2. 000 
1,577 


-17, 


iSSVAU  BBPOBT  <»  IHB  VECeBAL  BSOtSBTE  BOABIk 


13T 


€Mi  tetiUmaU  /ami — C%wm«»  in  ^wmrMp  0/  gold  thrmt^  tranter  and  tetdement^ 

6|i  iMcfc»— Coadiuied. 

pn  tboosMnds-of  doOats;  t  e^,  000*1  omittoiL] 


Week  ending^  1917— 

Atlanta. 

Chicago. 

St.  Louis. 

Minneapolis. 

Increasa 

Decrease. 

Incieasek 

Decrease. 

Increeseh 

Decrease. 

Bwiwse. 

Decrease. 

Sept.   6 

472 

21,834 

1,716 

1.031 

13 

4,553 

6,618 
13,647 

129 

2,763 

310 

3,494 
2,799 
498 
3,444 
5,640 
1,865 
1,762 

20 

2,518 
7,867 
8,141: 
2,537 
1,910 

27 

7,582 

Oct.     4 

13,376 

2,303 
2,044 
5,719 

11 

7,009 
21,807 

18 

25 

784 

5.261 
31,029 

706 

Nov.    1 

l,34t 

2,328 

2,262 

10,034 

1,648 

1,700 

8 

20,581 

4,251 

8,091 

15 

656 
2,209 

14,  n8 
4,217 
4,335 

6,191 

22 

824 
9,649 

30 

3,207 

3,812 

1,50« 

1,042 

31.600 

Dec.    6 

1,008 
9,448 

2,202 

14,023 

0,638 

7,161 

13 

15.211 

20 

6,724 

7,874 
10,708 

27 

157 
3,900 

31,488 

6,472 

28-31 

Total 

74,339 
28,267 

46,072 

282,867 
68,186 

21S,  181 

93,756 
7,388 

86,368 

78,740 
12,302 

66,438 

ICet  increese  or  de- 

, 

H7— 

Kansa 

sClty. 

Dal 

las. 

SanFn 

indsco. 

Total. 

Weekending,  K 

Increaaew 

Decrease. 

Increase. 

Decrease. 

Increase. 

Decrease. 

Increases 

and 
decreases. 

Jtai.  1-4 

•  ••••■•••.• 

14,409 

3,809 

421 

31,907 

11 

9,268 

28 

1,381 

1,260 

3,970 

496 

886 

16,358 

18 

1,7» 
1,244 

15,121 

431 
2,088 

12,765 

Feb.    1 

528 

14,384 

8 

430 
2,326 

1,986 

847 

1,194 

1,304 

8.625 
2,802 
334 
410 
2,127 
1,862 
2,382 

17,467 
16,317 

15 

*1 

23 

701 

10,430 

Mar.    1 

1,015 

18,206 

645 

714 

8,581 

060 

681 
552 

20,190 

15 

9.316 

111 
457 
862 

18,376 

20 

1,480 
1,833 

12,296 

66 

11,780 

12 

2,185 

297 

109 
5,162 

23,843 

628.5 

1,486.5 

27,845 

96 

1,275 
8,070 

8,828 
443 

4,846 

59,862 

11,204 

76,154 

10 

0,883 
2,646 

6,550 

2,166 

50.438 

17 

1,879 

6,117 
3.942 
1 

16,002 

24 

1,147 

482 
1,497 

34,276 

81 

552 

7,954 

24,361 

6jl  (lyefa — CoBtinued. 


V 

CknkDd 

L 

BlduDOod. 

IMT-^ 

lit- 

D». 

In- 

D*- 

<^. 

Db- 

In. 

D» 

la- 

^ 

i.7ai 

15.  ae 

10,713 

I*.  470 

is.  1« 

13.580 
S.S34 

_ 

^JM 

aa,873 

18.134 

a,m 

10, 7B 

8,000 

3.400 

ToUl 

HatlDCmnordc- 

4,» 

141,  Mfi 

BT,S87 

W3.31S  9».M1    190,140   tOl.TSa 
-»4,73l     12,M1    *m 

tn.oH 

in,  SH 

us,ta 

-17,« 

Atl»,t. 

ChkW- 

Bt.L«*. 

WnDMpelb. 

W.»kMidliig,m7- 

InCNM*. 

DHnwn. 

iDCnHB. 

DMnvi 

InCTM«t.lDl[lllMi 

InoMto. 

!»««. 

l.SIl 

3,475 
l.MS 

3,80 

4,340 

3,» 

137 

0,3M 
8R 

18 

3,1» 

1,47S 

IBM 

i.ew 
i,«i 

SK 

S,418 

as 

am 

3.in 

S,*7> 

».m 

3,710 

t,f6S 

3,43. 

« 

11,7» 

t.m 

],M7 

304 

33 

>,US 

9,m 

su 

l.Ol 

443 

4.581 
310 

•n 

3.337 

lOT 
1,«S3 

**    jj 

i.m 

14,041 

«« 

«84 
1.131 

3,». 

17,  MS 

8,443 

11.318 

*,0I8 

3.083 

m 

8,8B 

«13 

1,413 

1,303 

808 
1,103 

3,SM 

1,408 

7,M« 

133 

4Gft 

10,307 

0.900 

3,8S« 

1.1N 

4W 

11 

s,»n 

T,«M 

3.070 

fi,IW 

11.740 

rm 

7.830 
».BSS 

i.a» 

*.4n 

"* 

5,171 

i.iin 

l.,3«, 

s,Dn 

48 

330 

1,M? 

1,017 

T,IB 
13,303 

M 

. 

Saif 
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ExUbit  F.— CLEARING  OPERATIONS,  JAN.  1  TO  DEC.  31, 1917. 


Federal  Reserve  Bank. 


Boston 

New  York 

PhOadelphJa.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis  > 

Minneapolis... 
Kansas  City.. 

Dallas 

San  Francisco. 


Total, 


Total  nomber 
of  items 
handled. 


13,482,481 
17,075,700 
11,727,528 
5,001,160 
5,688,280 
4,031,458 
7,532,366 
2,648,276 
4,886,422 
4,550,277 
3,717,220 
3,046,711 


84,006,068 


Total  amounts 
handled. 


16,051,310,787 
14,051,822,671 
7,363,005,820 
3,932,056,724 
3,403,040,500 
1,636,315,075 
5,363,610,000 
1,206,630,532 
1,007,635,030 
3,537,781,323 
000,202,304 
2,050,361,110 


51,503,770,804 


Disburse- 
ments, 
transit 
depart- 
ment. 


106,132 
211,216 
105,035 
83,402 
51,186 
51,386 
72,886 
36,332 
44,461 
57,330 
51,263 
68,123 


028,842 


Cost 
per  item 
handled. 


Cent*. 
0.71 
1.11 

.0 
L4 

.0 
1.27 

.07 
1.87 
1.01 
1.26 
1.88 
2.23 


1.1 


Cost  per 

thounnd 

dollars. 


Centi, 
1.30 
L5 
L48 
2.1 
L5 
8.14 
L86 
3.01 
4.06 
1.62 
5.18 
3.3 


1.8 


ServiM 

charts 

per  item. 


Cenia, 

ao 

1 

L5 
L5 
LIB 
L5 
L5 
L5 
L5 
L5 
L5 
•L5 


»toluslve  of  Government  and  clearing-house  items  amounting  to  $1,172,285  and  $1,825,621,615,  re- 
«  Service  charge  per  item  was  2  cento  until  Oct.  15.  whan  it  was  changed  to  1.6  cents. 
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Exhibit  Gw— RECEIPTS  AND  DISBURSEMENTS  OF  THE 

FEDERAL  RESERVE  BOARD. 

There  is  here  given  a  statement  of  receipts  and  expenditures  of 
the  Federal  Reserve  Board  in  1917.  The  total  expenses  of  the  Board 
for  the  calendar  year  1917  are  shown  on  the  detailed  statement  of 
commitments  to  have  been  $249,302.22.  This  amount  includes  a 
number  of  items  which  have  of  necessity  been  estimated. 

Under  the  Federal  Reserve  Act  the  Federal  Reserve  Board  is  au- 
thorized to  make  semiannual  assessments  upon  Federal  Reserve 
Banks  to  cover  its  expenses.  The  first  assessment  for  this  purpose 
was  made  on  November  2,  1914. 

The  funds  of  the  Board  are  carried  in  a  special  account  with  the 
Treasurer  of  the  United  States,  and  transfers  are  made  by  the  gov- 
ernor of  the  Board  to  the  credit  of  the  fiscal  agent,  as  necessary. 
The  accounts  of  the  Board  pass  through  the  office  of  the  Auditor  for 
the  State  and  Other  Departments  and.  are  given  the  official  examina- 
tion required  by  the  Government.  The  term  "  auditor's  settlement " 
under  "Disbursements"  covers  settlements  made  by  transfers  of 
credit  authorized  and  directed  by  the  auditor  on  the  books  of  the 
Treasury  Department.  The  term  "commitments,"  where  used,  covers 
all  obligations  entered  into  by  the  Board  for  the  periods  stated. 

RECEIPTS. 

Unexpended  balance  Jan.  1,  1917 $14, 006. 96 

Assessments,  1917 237,  776.  82 

BuHetin,  subscriptions  to 1,  693. 99 

Reimbursements 11,  479. 10 

Miscellaneous 1, 917. 32 

Total  available $266,873. 19 

DI8BUB8EMENT8. 

By  fiscal  agent 218,  r>07.  75 

Auditor's  settlements 31. »)!.  (H) 

Total  disbursements 250.  368.  7."> 

Balances  Dec.   31.   1917.    with   Treasurer   of   rnited 
States  to  credit  of — 

Fiscal  agent 4.  204.  71 

Federal  Reserve  Board 12,  j:^?).  73 

10.  rm.  44 


206.  873. 19 
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-  J266, 873. 19 
11,235.00 

jean 

11,  735.  71 

1256, 137. 48 

249,302.22 

4,  000. 18 

253,302.40 


•ft* 1. 835. 08 

ir 14,  lea  65 

500. 71 

16, 504. 44 
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ExUbit  Hw— EARNINGS  AND  EXPENSES  OF  THE  FEDERAL 

RESERVE  BANKS. 

Total  earnings  of  the  Federal  Reserve  Banks  for  the  calendar 
year  1917  were  $15,438,858,  compared  with  $4,955,843  for  the  calen- 
dar year  1916,  while  total  current  expenses  were  $4,235,866,  com- 
pared with  $2,204,344  for  the  previous  year.  Current  expenses  for 
the  year  under  review  include  $2,669,585  of  expenses  of  operation 
proper,  $1,111,636 — the  cost,  including  postage,  expressage,  insur- 
ance, and  other  expenses  incident  to  the  issue  and  redemption  of 
Federal  Reserve  notes  and  bank  notes,  $299,823 — depreciation  of 
bank  buildings,  furniture,  and  equipment,  and  $154,824  the  excess 
of  the  cost  of  operation  of  the  transit  department  over  the  total  of 
service  charges  collected  by  those  Federal  Reserve  Banks  showing 
a  deficit  from  operation  of  this  department.  The  total  is  exclusive 
of  expenses  of  the  fiscal  agent  departments.  These  expenses  are 
treated  separately,  being  reimbursed  by  the  United  States  Treas- 
ury Department. 

Net  earnings  of  the  banks,  i.  e.,  the  excess  of  earnings  over  cur- 
rent expenses,  totaled  $11,202,992,  or  at  the  rate  of  18.9  per  cent  on 
an  average  aggregate  paid-in  capital  for  the  year  of  $59,260,000, 
compared  with  9.8  per  cent  for  the  first  six  months  of  1917  and 
about  5  per  cent  for  the  calendar  year  1916.  It  is  thus  seen  that 
the  financial  results  of  operation  were  especially  favorable  during 
the  second  half  of  the  year  when  the  discount  demands  upon  the 
Federal  Reserve  Banks  in  connection  with  the  loan  operations  of 
the  Government  caused  a  much  larger  employment  of  the  banks' 
funds  than  during  the  earlier  portion  of  the  year.  Three  banks 
report  net  earnings  for  the  year  in  excess  of  20  per  cent  on  their 
average  paid-in  capital ;  three  other  banks  show  net  earnings  between 
15  and  20  per  cent,  while  the  remaining  six  banks  show  net  earnings 
between  12  and  15  per  cent.  To  the  total  net  earnings  above  shown 
should  be  added  the  net  profits  carried  over  from  1916,  $649,302, 
and  miscellaneous  adjustments  in  the  profit  and  loss  account  amount- 
ing to  $10,529,  making  a  total  of  $11,862,823. 

Deductions  from  this  total,  $1,633,914,  comprise  the  cost  of  notes 
paid  for  but  not  yet  issued  by  the  banks,  the  premium  on  United 
States  bonds,  also  special  funds  set  aside  to  cover  depreciation  on 
United  States  securities  owned  by  the  banks,  leaving  $10,228,909  as 
the  net  profits  on  December  31,  1917.  Over  two-thirds  of  this 
amount,  or  $6,801,726,  represents  the  amount  of  dividends  paid  to 
member  banks  during  the  year,  including  certain  small  adjustments 
in   the   dividend   account.     The  balance   of  $3,427,183    was  dis- 
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tributed  as  follows:  $1,184,284  was  paid  by  six  banks  as  franchise 
tax  to  the  Government;  an  equal  amount  was  carried  by  these  banks 
to  surplus,  while  $1,158,715  was  carried  to  profit  and  loss  by  the 
other  six  banks. 

Over  45  per  cent  of  the  total  earnings  for  the  year,  as  against 
20.7  per  cent  the  year  before,  was  from  bills  discoimted;  32  per 
cent,  as  against  31.5  per  cent,  from  acceptances  bought  in  the  open 
market;  15.3  per  cent,  as  against  22.3  per  cent,  from  United  States 
securities;  about  3  per  cent  came  from  the  sale  of  transfer  drafts; 
and  the  remainder  from  municipal  warrants,  profits  on  United 
States  securities  sold,  penalties  for  deficient  reserves,  commissions, 
and  sundry  smaller  profits. 

Expenses  of  operation  of  the  banks  proper,  exclusive  of  their 
transit  and  fiscal  agent  departments,  were  $2,663,585,  compared  with 
$1,684,501  for  the  calendar  year  1916.  Of  the  total,  about  28  per 
cent  went  as  compensation  to  the  clerical  staff  and  23.2  per  cent  as 
salaries  to  bank  officers.  Less  than  9  per  cent  of  the  total  operating 
expense  is  represented  by  contributions  of  the  banks  for  the  support 
of  the  Federal  Reserve  Board.  Rent  paid  by  all  banks,  except  Dallas, 
constitutes  less  than  7  per  cent  of  the  total  expenses  of  operation, 
while  the  cost  of  printing  and  stationery  accounts  for  about  5.4  per 
oont  of  these  expenses.  Other  large  items  of  operating  expense,  in 
the  onlcr  of  their  importance,  were  postage,  insurance,  directors' 
{tids  and  per  diem  allowances,  compensation  to  special  officers  and 
\^atohmen,  and  salaries  not  specified. 

t^^rfent  expenses  are  exclusive  of  $183,764  expended  on  furniture, 
rtxtwrw^  and  vault  account.  During  the  year  the  banks  wrote  off 
4)u^  ntHHmnt  a  total  of  $305,421.  At  the  end  of  the  year  the  furniture 
Hiui  fixlurw  account  was  completely  charged  off  by  a  number  of 
iM^nkA  Km^ving  a  balance  of  $133,396  at  the  opening  of  1918,  repre- 
v»M^luv|r  *1^^  iHimbined  furniture,  fixtures,  and  vault  account. 

't'hi^  KiohnuMid  bank  owns  a  banking  house  for  its  branch  in  Balti- 
iiHa>  a^h)  itnnind  upon  which  to  build  in  Richmond.  Dallas  owns  a 
^uk^^V  hmiw\  while  Atlanta  and  San  Francisco  own  ground  on 
ykhk>t^  IHy  |vitHHwe  to  erect  banking  buildings  for  their  own  use. 
thv^  1^^^'  Aiuownt  reported  at  the  close  of  the  year  by  these  four  banks 
^»K»  i'^^UvWl^xm  under  the  head  of  "Bank  premises"  is  $707,611, 
^^^4**^Kii\sl  with  $S68.aaa  at  the  beginning  of  the  year. 

I  ^.\^Mi*«i^*ttWt»  of  the  transit  departments,  not  included  in  the  * 
K*'*'^^  v^^K^^tu^  «vx|H^nae8t  totaled  $844,305.  As  an  offset  against 
J  .^^.^  o  vl^^UHtA^»lWUti4  U\e  bunks  received  $704,670  of  service  charges  for 
\s  »M  it'i**i  '^^^^  ^tK^iN^iHi  for  collection.  Aggregate  deficits  of  $154,824 
,,  J  ,vxi  ^>  T  tti^nks  wt^re  included  among  the  current  expenses  of 
.^      ^    .  X  .  wtuW  ^v\v>i>i^H^  of  service  charges  appear  among  the  eam- 
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Exhibit  I.— STATE  BANKS  AND  TRUST  COMPANIES  AD- 
MITTED TO  MEMBERSHIP. 

The  following  list  shows  the  State  banks  and  trust  companies 
which  have  been  admitted  to  membership  in  the  Federal  Reserve 
system  up  to  and  including  December  31,  1917 : 


Alabama: 

Blrmtfigham— American  Trust  A  Savliigs  Bank 

EofAola — Bank  of  Eufaola 

Marion—Marion  Central  Bank 

Montgomery— SulliTan  Bank  A  Trust  Co 

Total 

Colorado:  Denver— IntematioDal  Trust  Co 

* 

Connecticut: 

Bridgeport— Bridgeport  Trust  Co 

New  Haven— Union  A  New  Haven  Trust  Co 

Total 

Delaware:  Wilmington— Wilmington  Trust  Co 

District  of  Columbia:  Washington— Continenta]  Trust  Co 

Florida: 

Deland— Volusia  County  Bank 

Tampa— Citixens  Bank  A  Trust  Co 

Total 

Georgia: 

Athens— American  State  Bank 

Atlanta- 
Central  Bank&  Trust  Corporation 

Trust  Company  of  Georgia 

Brunswick— Brunswick  Bank  &  Trust  Co 

Savannah— 

Citisens  A  Southern  Bank 

Savannah  Bank  &  Trust  Co 

West  Point  atisens  Bank 

Total 

Idaho: 

Genesee— Genesee  EzdiangeBank 

Kimberly— Bank  of  Kimberly 

Total 

Illinois: 

Chicago- 
Austin  State  Bank 

Central  Trust  Co.  of  Illinois 

Chicago  Savings  Bank  &  Trust  Co , 

First  Trusts  Savings  Bank , 

Foreman  Bros.  BanfingCo 

Harris  Trusts  Savings  Bank , 

Hyde  Park  State  Bank 

Kaspar  State  Bank 

Merchants  Loan  &  Trust  Co 

Noel  State  Bank 

Standard  Trust  &  Savings  Bank 

State  Bank  of  Chicago 

Union  Trust  Co 

United  State  Bank  of  Chicago 

158 


Capital. 

1500,000 

100,000 

50,000 

350,000 

Surplus. 

Total  re- 
.  sources. 

8250,000 
14,000 

ioa,ooo 

25,750 

$5,836,700 
378,838 
497,661 
606,582 

900,000 

380,750 

7,318,771 

500,000 

500,000 

13,808,650 

500,000 
050,000 

800,000 
500,000 

7,866,545 
4,574,308 

1,150,000 

800,000 

12,440,848 

1,000,000 

500,000 

13,141,081 

1,000,000 

100,000 

4,289,237 

100,000 
250,000 

100,000 
500,000 

1,217,318 
3,550,905 

350,000 

600,000 

4,768,313 

100,000 

1,000,000 

1,000,000 

100,000 

1,000,000 

630,000 

50,000 

20,000 

300,000 

1,000,000 

72,000 

1,000,000 
570,000 

538,635 

9,620,100 
3,803,161 
1,040,176 

18,537,851 

8,415,862 

172,477 

3,880,000 

2,062,000 

42,227,271 

25,000 
35,000 

12,500 
10,260 

^2,091 
380,508 

60,000 

22,750 

871,663 

200,000 
6,000,000 
1,000,000 
6,000,000 
1,500,000 
2,000,000 

200,000 

500,000 
8,000,000 

300,000 
1,000,000 
1,500,000 
1,000,000 

200,000 

60,000 

1,000,000 

200,000 

5,000,000 

500,000 

2,000,000 

50,000 

300,000 

8,000,000 

75,000 

500,000 

8,000,000 

1,600,000 

30,000 

2,668,743 

54,074,086 

12,733,801 

84,207,304 

18,141,363 

33,670,256 

1,840,530 

6,476,754 

100,517,884 

2,428,74a 

9,960,048 

38,004,607 

37,348,  «M 
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Capita]. 


SurploB. 


Total  ro- 
souroes. 


Illinois— Continiied. 

aoaro—Kirdunan  State  Bank 

Kfflngham— Effingham  State  Bank. 
EhnhuTSt— Efanhurst  State  Bank... 
Evanston— State  Bank  of  Evanston 
JoUet- 


Commerdal  Trust  A  Savins  Bank, 

Bank. 


Joliet  Trust  &  Savinn  Bi 
Kewanee— Union  StateBaTings  Bank  A  Trust  Co. 

Martinsyille— Martinsville  State  Bank 

Oak  Park— Suburban  Trust  A  Savinss  Bank 

Quincy— State  Savings  Loan  A  Trust  Co 


Total. 


Indiana: 

Elkhart— St.  Joseph  Valley  Bank 

Kentland— Discount  A  Deposit  State  Bank. 
PaQtt—Pa«^  State  Bank 


Total. 


Brighton— BricbtOQ  State  Bank 

CeSr  Falls— ^curity  Trust  A  Savings  Bank. 

Clinton— Peoples  Trust  &  Savings  Bank 

Des  Moines— Iowa  Loan  A  Trust  Co 

Glfanan— Citizens  Savina  Bank 

Mason  City— Commercial  Savings  Bank 

Ottumwa— Ottomwa  Savines  Bank 

Sioux  City— Bankers  Loan  i  Trust  Co 

Sutherland-First  Savina  Bank 

Vail— Firmers  State  Bank 


Total. 


Fairvlew— Ffelrview  State  Bank . . . 
Fort  Soott— Fort  Scott  State  Bank 
Hiawatha— Morrill  A  Janes  Bank.. 
Wichita-Southwest  State  Bank... 


Total. 


Kentucky: 

Louisville— German  Insurance  Bank 

MaysvUle— Ffa^  Standard  Bank  A  Trust  Co... 
Mount  Sterling- Exchttoge  Bank  of  Kentucky. 


Total 


Louisiana: 

Gretna— Jefferson  Trust  A  Savings  Bank. 

Iota— Bank  of  Iota 

Now  Orleans- 
Canal  Bank  A  Trust  Co 

Hibemia  Bank  &  Trust  Co 

Interstate  Trust  A  Banking  Co 

Metropx^tan  Bank 


Total, 


Maryland: 

Baltimore- 
Baltimore  Commercial  Bank. 

Baltimore  Trust  Co 

Maryland  Trust  Co 


Total. 


Massachusetts: 

Boston- 
American  Trust  Co 

Commonwealth  Trust  Co 

International  Trust  Co 

Metropolitan  Trust  Co 

Old  Colony  Trust  Co 

Cambridge— Cnarles  River  Trust  Co 

Fltchburg— Fitchburg  Bank  A  Trust  Co. 

Newton— Newton  Trust  Co: 

Norwood— Norwood  Trust  Co 

Winchester— Winchester  Trust  Co 

Worcester— Worcester  Bank  A  Trust  Co. 

Total 


tlOO.OOO 

50,000 

00,000 

lfiO,000 

100,000 
100,000 
100,000 
00,000 
100,000 
1,000,000 


25,710,000 


100,000 
70,000 
25,000 


195,000 


60,000 

50,000 

800,000 

500,000 

25,000 

100,000 

100,000 

100,000 

50,000 

50,000 


1,825,000 


80,000 
100,000 
100,000 
200,000 


480.000 


250,000 

175,000 

50,000 


475,000 


80,000 
25,000 

2,000,000 

1,500,000 

750,000 

400,000 


4,705,000 


125,000 
10,000 
25,000 

200,000 

5,000 
25,000 
25,000 
17,000 
10,000 


22,557,000 


500,000 
1,000,000 
1,000,000 


2,500,000 


1,000,000 
1,000,000 
1,500,000 

80o;ooo 

0,000,000 
200,000 
500,000 
400,000 
200,000 
100,000 

1,250,000 


12,450,000 


50,000 

85,000 

750 


85,750 


10,000 

5,000 

800,000 

100,000 

11,000 

14,000 

80,000 

5,000 


8,000 


488,000 


15,000 

20,000 

50,000 

9,000 


100,000 


500,000 
00,000 
25,000 


585,000 


20,000 


500,000 

2,000,000 

600,000 

200,000 


8,220,000 


100,000 
2,000,000 


2,100,000 


2,000,000 
500,000 

1,600,000 
800,000 

7,000,000 
200,000 
250,000 
400,000 


25,000 
500,000 


12,075,000 


$013,740 

721,719 

7QS,7M 

4,142,457 

509,684 
700,3U 

1,170,502 
888,081 
879,251 

8,092,897 


429,410,312 


2,484,247 
549,602 
194,808 


8,228,707 


072,810 

919,170 

5,179,746 

7,480,044 

383,807 

1,117,101 

1,205,000 

277,820 

320,200 

254,041 


17,775,891 


291,965 

748,859 

1,148,410 

1,521,387 


3,705,591 


7,307,484 

1,418,794 

434,572 


9,100,860 


408,332 
114,204 

21,210,372 

25,881,510 

9.171,943 

4,077,889 


60,858,250 


2,608,945 

15,990,746 

8,974,128 


27,033,818 


25,578,848 

24,001,520 

23,933,840 

5,787,060 

160,784,124 

2,893,283 

4,935,072 

4,889,053 

2,503,580 

731,230 

24,123,410 


270,221,040 
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Mlohi 


ucan: 

Albion— Commercial  &  Savings  Bank 

Charlotte— Eaton  County  Savings  Bank 

Detroit- 
First  State  Bank 

Peninsular  State  Bank 

Peoples  State  Bank 

The  Dime  Sa\inKS  Bank 

Wayne  County  &  Home  Savings  Bank 

Detroit  Savings  Bank 

Central  Savings  Bank 

American  State  Bank 

Flint— 

Cititens  Commercial  &  Savings  Bank. 

Union  Trust  &  Savings  Bank 

Industrial  Savings  Bank 

Fremont— Old  State  Bank 

Gladstone — State  Savings  Bank 

Grand  Haven— Grand  Haven  State  Bank 

Grand  Rapids— 

Grana  Rapids  Savings  Bank 

Kent  State  Bank 

Hart— Oceana  County  Savings  Bank 

Highland  Park— Highland  Park  State  Bank 

Hudson— Boies  State  Savings  Bank 

Jackson — 

Centra]  State  Bank 

Union  Bank  of  Jackson 

Lansing— Lansing  State  Savings  Bank 

I  Apeer— Lapeer  Savings  Bank 

Monroe— B.  Dansard  &  Sons'  State  Bank 

Mount  Pleasant— Exchange  Savings  Bank 

Nlle^-NUesatyBank 

Petersburg—H.  C.  McLachlin  &  Co.  State  Bank. 

Port  Huron— St.  Clair  County  Savings  Bank 

Rochester— RochestAr  Savings  Bank 

Romeo— Romeo  Savings  Bank 

Sauffatuok— Fruit  Growers  State  Bank 

Sauit  Ste.  Marie— Sault  Savings  Bank 

St.  Clair— Commercial  &  Savugs  Bank 


ToUl. 


Bankers  Trust  &  Savings  Bank. 


MtnnMota: 
UluneapoUf 

Ings 
German  American  Bank. 

8t.  Anthony  Falls  Bank 

Ht.  PhuI— Peoples  Bank 

HuriuR  Valley— Farmers  State  Bank.. 
Wtuvuia— Merchants  Bank  of  Winona. 


T^»lal. 


MtwNitinU;  Bummit— Union  Bank  of  Pike. 

K  \  viuiueroe  Trust  Co 

nv\«»Uty  Trust  Co 


Viiiukll 
V^tnai 


^ikukUnBank 

,Mwan  A  uierlcan 

VH^man  Havhurs  Institution. 

l>««MtMtlonHl  Hank  of 

\AHv\t*Oe  Houth  SMe  Bank., 
M*«NS»«UI«»  Tnmt  Co 

SVt-a^iM^  Vnlley  Trust  Co. 
,  ivniUruionBaiik 


Tvtal 


Bank. 


SCnt  \^iM«MW  Valley  Bank  A  Tmit  Co. 


8Ute  Dan 
[tank 


^^^ 


Capital. 

BnrphB. 

Total  re- 
soonw. 

$75,000 

140,000 

8796,488 

100,000 

20,000 

925,022 

600,000 

150,000 

8,276,489 

2,500,000 

1,000,000 

27,270,338 

2,500,000 

2,500,000 

71,761,750 

1,000,000 

1,000,000 

82,769,194 

8,000,000 

8,000,000 

68,681,7a 

750,000 

750,000 

19,524,470 

500,000 

100,000 

11,962,743 

500,000 

185,180 

7,243,617 

150,000 

175,000 

8,438,805 

100,000 

135,000 

3,848,355 

250,000 

850,000 

4,307,935 

50,000 

26,000 

875,831 

50,000 

16,000 

671,966 

76,000 

50,000 

1,663,949 

400,000 

850,000 

8,479,169 

500,000 

600,000 

9,419,740 

40,000 

18,000 

427,901 

1,000,000 

400,000 

20,976,678 

76,000 

26,000 

784,296 

100,000 

26,000 

1,062,781 

400,000 

100,000 

4,888,130 

150,000 

100,000 

8,632,821 

50,000 

10,000 

546,283 

100,000 

^'SSS 

1,627.366 

60,000 

30,000 

791,176 

100,000 

20,000 

609,175 

25,000 

6,000 

862,541 

100,000 

50,000 

1,319,486 

50,000 

10,000 

666,346 

50,000 

**'SS 

1,061,181 

50,000 

10,000 

476,786 

100,000 

36,000 

1,140,388 

50,000 

10,000 

746.874 

15,490,000 

11,189,130 

806,387,276 

1,000,000 

200,000 

2,197,403 

200,000 

200,000 

4,689,189 

300.000 

00,000 

8,763,062 

300,000 

50,000 

2,280,204 

25,000 

6,000 

149.002 

100,000 

50,000 

2,581,970 

1,925,000 

565,000 

15,660,800 

25,000 
1,000,000 

4.000 

165.516 

750,000 

32,897,150 

1,000,000 

1,000,000 

14,461,776 

600,000 

700,000 

8,961,674 

1,000,000 

700,000 

9,239,686 

1,500,000 

1,000,000 

19,261,222 

500,000 

500,000 

6,981,718 

800,000 

400,000 

18,604,870 

8,000,000 

6,500,000 

40,732,458 

8,000,000 

^'SP'SS 

30,414,523 

2,500,000 

2,500,000 

44,389,921 

14,900,000 

17,660,000 

219,945,006 

200,000 

80,000 

8,042,678 

35,000 

385,296 

25,000 

6,000 

229,183 

100,000 

6,000 

748,601 

860,000 

90,000 

4,356,766 
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1,S00,000 
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Haw  YDtk: 
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1,000,000 
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.ffiSS 

■ioo,«» 

S;SS 
»o;ooo 
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»,TM,100 

134,487,116 

li 

10,000 

a;  wo 
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138,000 
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000 

000 

■^SlS 

Isis 

;7m;om 

io.miioo 

X3,8B1,7S3 
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Oroffon: 

Hood  River— Butler  Banking  Co 

North  Portland— Live  Stock  State  Bank.. 
PortIand-.Ladd  4Se  Tilton  Bank 


Total, 


Pennsylvania: 

Lykens—liiners  Deposit  Bank 

New  Castle— Lawrence  Savings  &  TnistCo 

Philadelphia—  ^ 

Commercial  Trust  Co 

Oirard  Trust  Co 

Philadelphia  Trust  Co , 

Penna.  Co.  for  Insurances  on  Lives  and  Granting  Animi- 

Pittslwrgt^' 

Pittsburgh  Trust  Co 

Union  Trust  Co. 


Total. 


Rhode  Island:  Providence— Industrial  Trust  Co. 

South  Carolina: 

Chotiw— Mmchants  &  Farmers  Bank 

HartsviUe— Bank  of  HartsvOle 

Sumter— Peoples  Bank  of  Sumter , 

Westminster— Westminster  Bank , 

Woodruff— Bank  of  Woodruff 


Total. 


South  Dakota:  Sioux  Falls— Sioux  Falls  Savings  Bank 

Tennessee:  Memphis— Union  &  Planters  Bank  &  Trust  Co. 

Texas: 

B onham— First  State  Bank 

Bremond— First  State  Bank 

Dallas- 
Central  State  Bank 

First  State  Bank 

De  Kalb— First  State  Bank 

Edgewood— Farmers  &  Merchants  State  Bank 

Hamlin— First  State  Bank 

Lubbock— Lubbock  State  Bank 

Memphis— Citixens  State  Bank ,. 

Savoy— First  State  Bank 

Wolfe  City— First  State  Bank 


Total. 


Virginia: 

Chase  City— Peoples  Bank  &  Trust  Co. . 

Harrisonburg— Peqsles  Bank  of , 

Norfolk— Citixens  Bank  of 

Richmond— The  Savings  Bank  of. 


Total. 


Washington: 

BelUnffham— Northwestern  State  Bank 

Chehalis— Coflman-Dobsoo  Bank  &  Trust  Co. 

Colfax— First  Savings  &  Trust  Co 

La  Crosse^First  State  Bank 

Reardan— Farmers  State  Bank 

Rosalia— Bank  of  Rosalia 

Seattle— Metropolitan  Bank 

Spokane— Spokane  &  Eastern  Trust  Co. 

Wilbur— State  Bank  of  Wilbur 


Total. 


West  Virginia:  Qrafton— Grafton  Banking  A  Trust  Ca . 

Wisconsin: 

Clinton— Cttlsens  Bank , 

Madison— Bank  of  Wisconsin 

Milwaukee- 
Badger  State  Bank 

Marshall  <b  Illsley  Bank 

American  Exchange  Bank 


Total. 


Capital. 


1100,000 

100,000 

1,000,000 


1,200,000 


60,000 
300,000 

1.000,000 
2,500,000 
1,000,000 

2,000,000 

2,000,000 
1,500,000 


10,350,000 


3,000,000 


100,000 

50,000 

100,000 

100,000 

40,700 


390,700 


200,000 
1,400,000 


100,000 
50,000 

200,000 
250,000 
25,000 
35,000 
25,000 
100.000 
75,000 
25,000 
50,000 


935,000 


100,000 
160,000 
600,000 
200,000 


1,060,000 


100,000 

150.000 

50,000 

60.000 

25,000 

25,000 

200,000 

1,000,000 

50,000 


1,660,000 


100,000 


60,000 
300,000 

200,000 

1,000,000 

250,000 

1,800,000 


Surplus. 


120,000 

10.000 

1,000,000 


1,030,000 


110,000 
300,000 

1,750,000 
7,500,000 
4,000,000 

6,000,000 

1,000,000 
34,600,000 


54,160,000 


4,000,000 


3,(000 
60,000 
10,400 
25,000 
10,600 


107,900 


23,000 
200,000 


14,000 
25,000 

6,000 
28,000 
26,000 

7,000 

1,750 
13,000 
20,400 

3,500 
20,000 


168,650 


10,000 

20,000 

600,000 

200,000 


730,000 


46,000 

100,000 

15,000 

8,000 

7,500 

6,000 

100,000 

200,000 

6,000 


486,600 


30,000 


10,000 
60,000 

2,000 

700,000 

60,000 

822,000 


Total  re- 
sources. 


1909,708 

872,846 

31,427,9U 


33,210,467 


679,897 
8,183.907 

94,796,106 
61,172.461 
26,160,684 

43,602,088 

»,  067, 764 
131^516,868 


818,179,777 


71,783.303 


338,007 
394,620 
368,326 
463,431 
266,874 


1,811,206 


8,862,236 
15,307,796 


543.364 

232, 8S 


1, 

3,016,796 
2,638,304 
96,676 
158,804 
837,114 
377,603 
120,175 
235,461 


9,954,435 


173,006 

554,154 

5,896,002 

2,196,163 


8,821.384 


1,474,066 

1,493,700 

360,711 

715,464 

689.865 

308,777 

3,560,200 

20,078,867 

919,175 


29,666,044 


1,180,062 


478,360 
2,156,438 

1,606,471 

17,405,264 

4,721,622 

26,268,166 


Exhibit  J^— REGULATIONS  OF  THE  FEDERAL  RESERVE 

BOARD. 

REGULATION  A,  SERIES  OF  1917. 

(Sopeniediiig  Regulation  A  of  1916.) 
*  Rediscounts  Undeb  Section  13. 

a,    notes,  dbaft,  and  bills  of  exchange. 

I.     Oa^eral  statutory  provUiona. 

Any  Federal  Reserve  Bonk  may  discount  for  any  of  its  member  banks  any 
note,  draft,  or  bill  of  exchange  provided — 

(a)  It  has  a  maturity  at  the  time  of  discount  of  not  more  than  90  days,  exclu- 
sive of  days  of  grace ;  but  if  drawn  or  issued  for  agricultural  purposes  or  based 
on  live  stock,  it  may  have  a  maturity  at  the  time  of  discount  of  not  more  than 
six  months,  exclusive  of  days  of  grace. 

(6)  It  arose  out  of  actual  commercial  transactions ;  that  is,  it  must  be  a  note, 
draft,  or  bill  of  exchange  which  has  been  issued  or  drawn  for  agricultural,  indus- 
trial, or  commercial  purposes,  or  the  proceeds  of  which  have  been  used  or  are 
to  be  used  for  such  purposes. 

(c)  It  was  not  issued  for  carrying  or  trading  in  stocks,  bonds,  or  other  invest- 
ment securities,  except  bonds  and  notes  of  the  Government  of  the  United  States. 

(d)  The  aggregate  of  notes,  drafts,  and  bills  bearing  the  signature  or  indorse- 
ment of  any  one  borrower,  whether  a  person,  company,  firm,  or  corporation 
rediscounted  for  any  one  member  bank  shall  at  no  time  exceed  10  per  cent  of 
the  unimpaired  capital  and  surplus  of  such  bank ;  but  this  restriction  shall  not 
apply  to  the  discount  of  bills  of  exchange  drawn  in  good  faith  against  actually 
existing  values. 

(e)  It  is  indorsed  by  a  member  bank. 

(/)   It  conforms  to  all  applicable  provisions  of  this  regulation. 

II.  General  character  of  notes,  drafts,  and  bills  of  exchange  eligible. 

The  Federal  Reserve  Board,  exercising  its  statutory  right  to  define  the  char- 
acter of  a  note,  draft,  or  bill  of  exchange  eligible  for  reiliscount  at  a  Federal 
Reserve  Bank,  has  determined  that — 

(a)  It  must  be  a  note,  draft,  or  bill  of  exchange  the  proceeds  of  which  have 
been  used  or  are  to  he  used  in  producing,  purchasing,  carrying,  or  marketing 
goods  ^  in  one  or  more  of  the  steps  of  the  process  of  production,  manufacture, 
or  distribution. 

(b)  It  must  not  be  a  note,  draft,  or  bill  of  exchange  the  proceeds  of  which 
have  been  used  or  are  to  be  used  for  permanent  or  fixed  investments  of  any 
kind,  such  as  land,  buildings,  or  machinery. 

(c)  It  must  not  be  a  note,  draft,  or  bill  of  exchange  the  proceeds  of  which 
have  been  used  or  are  to  be  used  for  investments  of  a  purely  speculative  char- 
acter. 

(d)  It  may  be  secured  by  the  pledge  of  goods  or  collateral,  provided  It  Is 
otherwise  eligible. 

^  When  used  In  this  regulation  the  word  "  goods  "  shall  be  construed  to  include  goods, 
wares,  merchandise,  or  agricultural  products,  including  live  stock. 
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HL  AppiiemtiomM  far  rediscommt. 

An  applicatioiis  for  tbe  rediaooont  of  notes,  drafts,  or  bills  of  exchange  most 
contain  a  certidcate  of  tiie  member  bank,  in  form  to  be  prescribed  by  the  Federal 
Beserre  Bank,  that,  to  the  best  of  its  knowledge  and  belief,  soch  notes,  drafts, 
or  bills  of  exchange  hare  been  issued  for  ooe  or  nwre  of  the  irarpoees  mentioned 
in  n  (s). 

IT.  PtwmismnTf  nofea. 

(a)  DeftmUiom. — A  promissoiT  note,  within  the  meaning  of  this  regulation. 
Is  defined  as  an  aneooditioQal  promise,  in  writing,  signed  by  the  maker,  to  pay, 
in  the  United  States^  at  a  fixed  or  determinable  fotnre  time,  a  sum  certain  in 
dollars  to  order  or  to  bearer. 

(M  Etidemet^  of  tiigibUUjf  and  reqmiretment  of  statements. — A  Federal  Be- 
serre Bank  most  be  satisfied  by  r^erence  to  the  note  or  otherwise  that  it  is 
eligibly  for  rediscoonL  CompUance  of  a  note  with  II  (6)  may  be  evidenced  by 
a  statement  of  the  borrower  showing  a  reasonable  excess  of  quick  assets  over 
certain  liabilitiesL  Ttie  member  bank  shall  certify  in  its  application  whether 
the  note  offered  for  rediscount  has  been  discounted  for  a  depositor  or  another 
member  bank  or  whether  it  has  be^i  purchased  from  a  nondepositor.  It  must 
also  certifjr  whether  a  financial  statement  of  the  borrower  is  on  file. 

Such  financial  statem»its  must  be  on  file  with  respect  to  all  notes  offered  for 
rediscount  which  have  been  purdiased  from  sources  other  than  a  depositor  or  a 
member  bank.  With  respect  to  any  other  note  off^ed  for  rediscount,  if  no 
statement  is  on  file,  a  Federal  Beserve  Bank  shall  use  its  discretion  in  taking 
the  steps  necessary  to  satisfy  itself  as  to  ^igibility.  It  is  authorized  to  waive 
the  requirement  of  a  statement  wih  respect  to  any  note  discounted  by  a  member 
bank  for  a  depositor  or  another  member  bank — 

(1)  If  it  Is  secured  by  a  warehouse,  terminal,  or  other  similar  receipt  cover- 
ing goods  in  storage; 

(2)  If  the  aggregate  of  obligations  of  the  borrower  redlscounted  and  offered 
for  rediscount  at  the  Federal  Beserve  Bank  is  less  than  a  sum  equal  to  10  per 
cent  of  the  paid-in  capital  of  the  member  bank  and  does  not  exceed  $5,000. 

V.  Drafts^  bUls  of  exchange,  and  trade  acceptances. 

(a)  Definition, — ^A  draft  or  bill  of  exchange,  within  the  meaning  of  this 
regulation,  is  defined  as  an  unconditional  order  in  writing,  addressed  by  one 
person  to  another,  other  than  a  banker  as  defined  under  B  (b),  signed  by  the 
person  giving  it,  requiring  the  person  to  whom  it  is  addressed,  to  pay,  in  the 
United  States,  at  a  fixed  or  determinable  future  time,  a  sum  certain  In  dollars 
to  the  order  of  a  specified  person ;  and  a  trade  acceptance  Is  defined  as  a  draft 
or  bill  of  exchange  drawn  by  the  seller  on  the  purchaser  of  goods  sold  and 
accepted  by  such  purchaser. 

(6)  Evidence  of  eligibility. — A  Federal  Beserve  Bank  shall  take  such  steps 
as  it  deems  necessary  to  satisfy  itself  as  to  the  eligibility  of  the  draft  or  bill 
offered  for  rediscount,  unless  It  presents  prima  facie  evidence  thereof  or  bears  a 
stamp  or  certificate  affixed  by  the  acceptor  or  drawer  showing  that  it  Is  a  trade 
acceptance. 

VI.  Six  months*  agricultural  paper. 

(c)  Definition. — Six  months*  agricultural  paper,  within  the  meaning  of  this 
reKUluttori.  is  defined  as  a  note,  draft,  bill  of  exchange,  or  trade  acceptance 
drawn  or  Issued  for  agricultural  purposes,  or  based  on  live  stock;  that  is,  a 
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note,  draft,  bill  of  exchange,  or  trade  acceptance  the  proceeds  of  which  have 
been  used,  or  are  to  be  used,  for  agricaltural  purposes,  including  the  breeding; 
raising,  fattening,  or  marketing  of  live  stock,  and  which  has  a  maturity  at 
the  time  of  discount  of  not  more  than  six  months,  exclusive  of  days  of  grace. 
(6)  ElisrihUUy, — ^To  be  eligible  for  rediscount  six  months'  agricultural  paper^ 
whether  a  note,  draft  bill  of  exchange,  or  trade  acceptance,  must  comply  with 
the  respective  sections  of  this  regulation  which  would  apply  to  it  if  its  matu- 
rity were  90  days  or  less. 

VII.  Commodity  paper. 

(a)  Definition. — Commodity  paper  within  the  meaning  of  this  regulation 
is  defined  as  a  note,  draft,  bill  of  exchange,  or  trade  acceptance  accompanied 
and  secured  by  shipping  documents  or  by  a  warehouse,  terminal,  or  other 
similar  receipt  covering  approved  and  readily  marketable,  nonperishable  staples 
properly  insured. 

(6)  Eligibility. — ^To  be  eligible  for  rediscount  at  the  special  rates  authorized 
to  be  established  for  commodity  paper,  such  a  note,  draft,  bill  of  exchange,  or 
trade  acceptance  must  also  comply  with  the  respective  sections  of  this  regula- 
tion applicable  to  It,  must  conform  to  the  requirements  of  the  Federal  Reserve 
Bank  relating  to  shipping  documents,  receipts,  insurance,  etc.,  and  must  be 
a  note,  draft,  bill  of  exchange,  or  trade  acceptance  on  which  the  rate  of  inter- 
est or  discount,  including  commission,  charged  the  maker,  does  not  exceed  6 
per  cent  per  annum. 

(c)  Suspension  of  commodity  rate. — As  the  special  rate  on  commodity  paper 
is  intended  to  assist  actual  producers  during  crop-moving  periods  and  is  not 
designed  to  benefit  speculators,  the  board  reserves  the  right  to  suspend  the 
special  rates  herein  provided  whenever  it  is  apparent  that  the  movement  of 
crops,  which  this  rate  Is  intended  to  facilitate,  has  been  practically  completed. 

B.   BANKERS'   ACCEPTANCES. 

(a)  General  statutory  provisions. — ^Any  Federal  Reserve  Bank  may  discount 
for  any  of  its  member  banks  bankers'  acceptances  which  have  a  maturity  at 
the  time  of  discount  of  not  more  than  three  months'  sight,  exclusive  of  days  of 
grace,  which  are  indorsed  by  at  least  one  member  bank,  and  which  grow  out  of 
transactions  involving  the  importation  or  exportation  of  goods ;  or,  which  grow 
out  of  transactions  involving  the  domestic  shipment  of  goods,  provided  shipping 
documents  are  attached  at  the  time  of  acceptance ;  or,  which  are  secured  at  the 
time  of  acceptance  by  a  warehouse  receipt  or  other  such  document  conveying  or 
securing  title  covering  readily  marketable  staples.  Any  Federal  Reserve  Bank 
may  also  acquire  drafts  or  bills  of  exchange  drawn  on  member  banks  by  banks 
or  bankers  in  foreign  countries  or  dependencies  or  insular  possessions  of  the 
United  States  for  the  purpose  of  furnish  dollar  exchange. 

(&)  Definition. — ^A  banker's  acceptance  within  the  meaning  of  this  regulation 
Is  defined  as  a  draft  or  bill  of  exchange  of  which  the  acceptor  is  a  bank  or  trust 
company,  or  a  firm,  person,  company,  or  corporation  engaged  in  the  business  of 
granting  bankers'  acceptance  credits. 

(o)  Eligibility. — ^To  be  eligible  for  rediscount  the  bill  must  have  been  drawn 
under  a  credit  opened  for  the  purpose  of  conducting,  or  settling  accounts  result- 
ing from,  a  transaction  or  transactions  involving  (1)  the  shipment  of  goods 
between  the  United  States  and  any  foreign  country,  or  between  the  United 
States  and  any  of  its  dependencies  or  insular  possessions,  or  between  foreign 
countries,  or  (2)  the  domestic  shipment  of  goods,  provided  shipping  documents 
are  attached  at  the  time  of  acc^tance ;  or  it  must  be  a  bill  which  is  secured  at 
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the  time  of  acceptance  by  a  warehouse  receipt  or  other  such  document  conveying 
or  securing  title  covering  readily  marketable  stapled.  Any  Federal  Reserve 
Bank  may  also  acquire  drafts  or  bills  drawn  by  a  bank  or  banker  in  a  foreign 
country  or  dependency  or  insular  possession  of  the  United  States  for  the  purpose 
of  furnishing  dollar  exchange  and  accepted  by  a  member  bank  In  accordance 
with  the  provisions  of  regulation  C,  page  8.  Such  drafts  or  bills  may  be  ac- 
quired prior  to  acceptance  provided  they  have  the  Indorsement  of  a  member 
bank. 

id)  Evidence  of  eligibility. — A  Federal  Reserve  Bank  must  be  satisfied,  either 
by  reference  to  the  acceptance  itself  or  otherwise,  that  It  Is  ^igible  for  redis- 
count. Satisfactory  evidence  of  eligibility  may  consist  of  a  stamp  or  certificate 
afflxeil  by  the  acceptor  in  form  satisfactory  to  the  Federal  Reserve  Bank. 


REGULATION  B,  SERIES  OF  1917. 

(Superseding  Regulation  B  of  1916.) 

OPEIV-MABKCT  PT7BCHASES  OF  BILLS  OF  EXCHANGE,  TRADE  ACCEPTANCES,  AND  BANK- 
ERS*   ACCEPTANCES   ITNDER   SECTION    14. 

I.  General  statutory  provisions. 

Section  14  of  the  Federal  Reserve  Act  permits  Federal  Reserve  Banks  under 
rules  and  regulations  to  be  prescribed  by  the  Federal  Reserve  Board  to  pur- 
chase and  sell  In  the  open  market  from  banks,  firms,  corporations,  or  individ- 
uals, bankers'  acceptances  and  bills  of  exchange  of  the  kinds  and  maturities 
made  eligible  by  the  act  for  rediscount,  with  or  without  the  Indorsement  of  a 
member  bank. 

II.  General  character  of  bills  and  acceptances  eligible. 

The  Federal  Reserve  Board,  exercising  its  statutory  right  to  regulate  the 
purchase  of  bills  of  exchange  and  acceptances,  has  determined  that  a  bill  of  ex- 
change or  acceptance,  to  be  eligible  for  purchase  by  Federal  Reserve  Banks 
under  section  14 — 

(o)  Must  not  have  been  issued  for  carrying  or  trading  in  stocks,  bonds,  or 
other  investment  securities,  except  bonds  and  notes  of  the  Government  of  the 
United  States. 

(6)  Must  not  be  a  bill  the  proceeds  of  which  have  been  use<l  or  are  to  be 
used  for  permanent  or  fixed  investments  of  any  kind,  such  as  land,  buildings, 
or  machinery,  or  for  investments  of  a  merely  speculative  character. 

(e)  Must  have  been  accepted  by  the  drawee  prior  to  purchase  by  a  Federal 
Reserve  Bank  unless  it  is  accompanied  and  secure<l  by  shipping  documents  or 
by  a  warehouse,  terminal,  or  other  similar  receipt  conveying  security  title. 

(d)  May  be  secured  by  the  ple<lge  of  goods'  or  collateral,  provided  it  is 
otherwise  eligible. 

In  addition  to  the  above  general  requirements,  each  bill  of  exchange  and 
trade  acceptance  purchase<l  under  the  terms  of  this  regulation  must  also  con- 
form to  the  more  specific  requirements  set  forth  under  III,  and  each  banker's 
acceptance  must  also  conform  to  the  more  specific  requirements  set  forth 
under  IV. 


*  When  used  in  this  regulation  the  word  "  goods  "  sball  be  construed  to  include  goods, 
wares,  merchandise,  or  agricultural  products,  ipcluding  Uve  stock. 
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III.  BUls  of  exchange  and  trade  acceptances. 

(a)  Definition. — ^A  bill  of  exchange,  within  the  meaning  of  this  regulation,  is 
defined  as  an  unconditional  order  in  writing,  addressed  by  one  person  to  an- 
other, other  than  a  banlcer  as  defined  under  lY  (a),  signed  by  the  person  giv- 
ing it,  requiring  the  person  to  whom  it  is  addressed,  to  pay,  in  the  United 
States,  at  a  fixed  or  determinable  future  time,  a  sum  certain  in  dollars  to  the 
order  of  a  specified  person ;  and  a  trade  acceptance  is  defined  as  a  bill  of  ex- 
change drawn  by  the  seller  on  the  purchaser  of  goods  sold,  and  acc^ted  by 
such  purchaser. 

{b)  Eligibility. — ^To  be  eligible  for  purchase  the  bill  must  have  arisen  out  of 
an  actual  commercial  transaction,  domestic  or  foreign;  that  is,  it  must  be  a 
bill  which  has  been  issued  or  drawn  for  agricultural,  industrial,  or  commercial 
purposes  or  the  proceeds  of  which  have  been  used  or  are  to  be  used  for  the 
purpose  of  producing,  purchasing,  carrying,  or  marketing  goods  in  one  or  more 
of  the  steps  of  the  process  of  production,  manufacture,  or  distribution.  It  must 
have  a  maturity  at  time  of  purchase  of  not  more  than  90  days,  exclusive  of 
days  of  grace. 

'  (c)  Evidence  of  eligibUUy. — A  Federal  Reserve  Bank  shall  take  such  steps 
as  it  deems  necessary  to  satisfy  itself  as  to  the  eligibility  of  the  bill  offered  for 
purchase,  unless  it  preseuts  prima  facie  evidence  thereof  or  bears  a  stamp  or 
certificate  affixed  by  the  acceptor  or  drawer  shovring  that  it  is  a  trade  ac- 
ceptance. 

(d)  Staiements. — Unless  indorsed  by  a  member  bank,  a  bill  is  not  eligible  for 
purchase  until  a  satisfactory  statement  has  been  furnished  of  the  financial 
condition  of  one  or  more  of  the  parties  thereto. 

IV.  Banker^  Acceptances. 

(a)  Definition. — A  banker^s  acceptance,  within  the  meaning  of  this  regula- 
tion, is  a  bill  of  exchange  of  which  the  acceptor  is  a  bank  or  trust  company,  or 
a  firm,  person,  company,  or  corporation  engaged  in  the  business  of  granting 
bankers*  acceptance  credits. 

(b)  Eligibility. — ^To  be  eligible  for  purchase,  the  bill  which  must  have  a 
maturity  at  time  of  purchase  of  not  more  than  three  months,  exclusive  of  days 
of  grace,  must  have  been  drawn  under  a  credit  opened  for  the  purpose  of  con- 
ducting, or  settling  accounts  resulting  from,  a  transaction  or  transactions 
involving — 

(1)  The  shipment  of  goods  between  the  United  States  and  any  foreign 
country,  or  between  the  United  States  and  any  of  its  dependencies  or  insular 
possessions,  or  between  foreign  countries,  or 

(2)  The  shipment  of  goods  within  the  United  States,  provided  the  bill  at  the 
time  of  its  acceptance  is  accompanied  by  shipping  documents,  or 

(3)  The  storage  within  the  United  States  of  readily  marketable  goods,  pro- 
vided the  acceptor  of  the  bill  is  secured  by  warehouse,  terminal,  or  other  similar 
receipt,  or 

(4)  The  storage  within  the  United  States  of  goods  which  have  been  actually 
sold,  provided  the  acceptor  of  the  bill  is  secured  by  the  pledge  or  such  goods; 
or  it  must  be  a  bill  drawn  by  a  bank  or  banker  in  a  foreign  country  or  de^ 
pendency  or  insular  possession  of  the  United  States  for  the  purpose  of  fur- 
nishing dollar  exchange.  In  this  latter  case  the  bank  or  banker  drawing  the  bill 
must  be  in  a  country,  dependency,  or  possession  whose  usages  of  trade  have  been 
determined  by  the  Federal  Reserve  Board  to  require  the  drawing  of  bills  of 
this  character. 


168  ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 

(c)  Evidence  of  eliffibUity, — A  Federal  Reserve  Bank  must  be  satisfied  either 
by  reference  to  the  acceptance  Itself,  or  otherwise,  that  It  Is  eligible  for  pur- 
chase. Satisfactory  evidence  of  eligibility  may  consist  of  stamp  or  certificate* 
affixed  by  the  acceptor,  In  form  satisfactory  to  the  Federal  Reserve  Bank.  No 
evidence  of  eligibility  Is  required  with  respect  to  a  bill  accepted  by  a  national 
bank. 

(d)  Statements. — ^Bankers'  acceptances,  other  than  those  accepted  or  Indorsed 
by  member  banks,  shall  be  eligible  for  purchase  only  after  the  acceptor  has 
furnished  a  satisfactory  statement  of  financial  condition  In  form  to  be  approved 
by  the  Federal  Reserve  Board  and  has  agreed  In  writing  with  a  Federal  Reserve 
Bank  to  Inform  it  upon  request  concerning  the  transactions  underlying  such 
acceptances. 


REGULATION  C,  SERIES  OF  1917. 

(Superseding  Regulation  C  of  1916.) 
Acceptance  by  Membeb  Banks  of  Drafts  and  Buxs  of  ESxohanoe. 

a    acceptance  of  drafts  or  bills  of  exchange  drawn  against  domestic  ob 

foreign  shipments  of  goods  or  secured  bt  warehouse  receipts 

covering  readily   marketable   staples. 

I.  Statutory  Provisions. 

Under  the  provisions  of  the  fifth  paragraph  of  section  13  of  the  Federal 
Reserve  Act,  as  amended  by  the  acts  of  September  7,  1916,  and  June  21,  1917, 
any  member  bank  may  accept  drafts  or  bills  of  exchange  drawn  upon  It,  having 
not  more  than  six  months'  sight  to  run,  exclusive  of  days  of  grace,  which  grow 
out  of  transactions  involving  the  importation  or  exportation  of  goods ;  or  which 
grow  out  of  transactions  involving  the  domestic  shipment  of  goods,  provided 
shipping  documents  conveying  or  securing  title  are  attached  at  the  time  of 
acceptance;  or  which  are  secured  at  the  time  of  acceptance  by  a  warehouse 
receipt  or  other  such  document  conveying  or  securing  title  covering  readily 
marketable  staples.  This  paragraph  limits  the  amount  which  any  bank  shall 
accept  for  any  one  person,  company,  firm,  or  corporation,  whether  in  a  foreign 
or  domestic  transaction,  to  an  amount  not  exceeding  at  any  time,  in  the  aggre- 
gate, more  than  10  per  cent  of  its  paid-up  and  unimpaired  capital  stock 
and  surplus.  This  limit,  however,  does  not  apply  in  any  case  where  the 
accepting  bank  is  secured  either  by  attached  documents  or  by  some  other 
actual  security  growing  out  of  the  same  transaction  as  the  acceptance.  The 
law  also  provides  that  any  bank  may  accept  such  bills  up  to  an  amount  not 
exceeding  at  any  time.  In  the  aggregate,  more  than  one-half  of  its  paid-up  and 
unimpaired  capital  stock  and  surplus;  or.  with  the  approval  of  the  Federal 
Reserve  Board,  up  to  an  amount  not  exceeding  at  any  time,  in  the  aggregate, 
more  than  100  per  cent  of  its  paid-up  and  unimpaired  capital  stock  and 
surplus.  In  no  event,  however,  shall  the  aggregate  amount  of  acceptances 
growing  out  of  domestic  transactions  exceed  50  per  cent  of  such  capital  stock 
and  surplus. 
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II.  Reffulations. 

1.  Under  the  provisloiis  of  the  law  referred  to  above  the  Federal  Reserve 
Board  has  determined  that  any  member  bank,  having  an  unimpaired  surplus 
equal  to  at  least  20  per  cent  of  Its  paid-up  capital,  which  desires  to  accept 
drafts  or  bills  of  exchange  drawn  for  the  purposes  described  above,  up  to  an 
amount  not  exceeding  at  any  time.  In  the  aggregate,  100  per  cent  of  its  paid-up 
and  unimpaired  capital  stock  and  surplus,  may  file  an  application  for  that  pur- 
pose with  the  Federal  Reserve  Board.  Such  application  must  be  forwarded 
through  the  Federal  Reserve  Bank  of  the  district  In  which  the  applying  bank 
is  located. 

2.  The  Federal  Reserve  Bank  shall  report  to  the  Federal  Reserve  Board 
upon  the  standing  of  the  applying  bank,  stating  whether  the  business  and 
banking  conditions  prevailing  in  its  district  warrant  the  granting  of  such 
applications. 

3.  The  approval  of  any  such  application  may  be  rescinded  upon  00  days' 
notice  to  the  bank  affected. 

B.  ACCEPTANCE    OF    DRAFTS    OB    BILLS    OF    EXCHANGE    DRAWN    FOB    THE    PURPOSE    OF 

CREATING   DOLLAR   EXCHANGE. 

1.  Statutory  proviHont, 

Section  18  of  the  Federal  Reserve  Act  also  provides  that  any  member  bank 
may  accept  drafts  or  bills  of  exchange  drawn  upon  It  having  not  more  than 
three  months*  sight  to  run,  exclusive  of  days  of  grace,  drawn,  under  regulations 
to  be  prescribed  by  the  Federal  Reserve  Board,  by  banks  or  bankers  in  foreign 
countries  or  dependencies  or  insular  possessions  of  the  United  States  for  the 
purpose  of  furnishing  dollar  exchange  as  required  by  the  usages  of  trade  in  the 
respective  countries,  dependencies,  or  Insular  possessions. 

No  member  bank  shall  accept  such  drafts  or  bills  of  exchange  for  any  one 
bank  to  an  amount  exceeding  in  the  aggregate  10  per  cent  of  the  paid-up  and 
.unimpaired  capital  and  surplus  of  the  accepting  bank  unless  the  draft  or  bill 
of  exchange  Is  accompanied  by  documents  conveying  or  securing  title  or  by 
some  other  adequate  security.  No  member  bank  shall  accept  such  drafts  or 
bills  In  an  amount  exceeding  at  any  time  in  the  aggregate  one-half  of  Its  paid-up 
and  unimpaired  capital  and  surplus.  This  50  per  cent  limit  Is  separate  and 
distinct  from  and  not  included  In  the  limits  placed  upon  the  acceptance  of 
drafts  and  bills  of  exchange  as  described  under  section  A  of  the  regulation. 

II.  Regulations. 

Any  member  bank  desiring  to  accept  drafts  drawn  by  banks  or  bankers  In 
foreign  countries  or  dependencies  or  insular  possessions  of  the  United  States 
for  the  purpose  of  furnishing  dollar  exchange  shall  first  make  an  application 
to  the  Federal  Reserve  Board  setting  forth  the  usages  of  trade  In  the  respective 
countries,  •dependencies,  or  Insular  possessions  in  which  such  banks  or  bankers 
are  located. 

If  the  Federal  Reserve  Board  should  determine  that  the  usages  of  trade  In 
such  countries,  dependencies,  or  possessions  require  the  granting  of  the  accept- 
ance facilities  applied  for,  it  will  notify  the  applying  bank  of  its  approval  and 
will  also  publish  In  the  Federal  Reserve  Bulletin  the  name  or  names  of  those 
countries,  dependencies,  or  possessions  in  which  banks  or  bankers  are  author- 
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REGULATION  E»  SERIES  OF  1917. 

(Superseding  BegnUtioii  B  of  1916.) 
PUBCHA8E  OF  WABBANT8. 

Statutory  Requirements, 

Section  14  of  the  Federal  Reserve  Act  reads  in  part  as  follows : 

Eivery  Federal  Reserve  Bank  shall  have  power — 

(&)  To  buy  and  sell,  at  home  or  abroad,  bonds  and  notes  of  the  United 
States,  and  bills,  notes,  revenue  bonds,  and  warrants  with  a  maturity  from  date 
of  purchase  of  not  exceeding  six  months,  issued  in  anticipation  of  the  collec- 
tion of  taxes  or  in  anticipation  of  the  receipt  of  assured  revenues  by  any  State, 
county,  district,  political  subdivision,  or  municipality  in  the  continental  United 
States,  including  irrigation,  drainage,  and  reclamation  districts,  such  purchases 
to  be  made  in  accordance  with  rules  and  regulations  prescribed  by  the  Federal 
Reserve  Board. 

For  brevity's  sake,  the  term  *'  warrant  '*  when  used  in  this  regulation  shall 
be  construed  to  mean  **  bills,  notes,  revenue  bonds,  and  warrants  with  a  matu- 
rity from  date  of  purchase  of  not  exceeding  six  months,*'  and  the  term  *'  mu- 
nicipality "  shall  be  construed  to  mean  '*  State,  county,  district,  political  sub- 
division, or  municipality  in  the  continental  United  States,  including  Irrigation, 
drainage,  and  reclamation  districts." 

Regulation, 

I.  Any  Federal  Reserve  Bank  may  purchase  warrants  issued  by  a  municipal- 
ity in  anticipation  of  the  collection  of  taxes  or  in  anticipation  of  the  receipt  of 
assured  revenues,  provided — 

(a)  They  are  the  general  obligations  of  the  entire  municipality;  it  being 
intended  to  exclude  as  ineligible  for  purchase  all  such  obligations  as  are  pay- 
able from  *'  local  benefit  *'  and  *'  special  assessment "  taxes  when  the  municipal- 
ity at  large  is  not  directly  or  ultimately  liable; 

(h)  They  are  issued  in  anticipation  of  taxes  or  revenues  which  are  due  and 
payable  on  or  before  the  date  of  maturity  of  such  warrants;  but  the  Federal 
Reserve  Board  may  waive  this  condition  in  eqpecific  cases.  For  the  purposes 
of  this  regulation,  taxes  shall  be  considered  as  due  and  payable  on  the  last 
day  on  which  they  may  be  paid  without  penalty ; 

(c)  They  are  issued  by  a  municipality — 

(1)  Which  has  been  in  existence  *  for  a  period  of  10  years; 

(2)  Which  for  a  p^iod  of  10  years  previous  to  the  purchase  has  not  de- 
faulted ^  for  longer  than  15  days  in  the  payment  of  any  part  of  either  principal 
or  Interest  of  any  funded  debt  authorized  to  be  contracted  by  it ; 

(8)  Whose  net  funded  indebtedness  ^  does  not  exceed  10  per  cent  of  the  valu- 
ation of  its  taxable  property,  to  be  ascertained  by  the  last  preceding  valuation 
of  property  for  the  assessment  of  taxes. 

II.  Eixcept  with  the  approval  of  the  Federal  Reserve  Board,  no  Federal  Re- 
serve Bank  shall  purchase  and  hold  an  amount  in  excess  of  25  per  cent  of  the 
total  amount  of  warrants  outstanding  at  any  time  and  issued  in  conformity 
with  provisions  of  section  14  (b)  al)Ove  quoted,  and  actually  sold  by  a  munici- 
pality. 

III.  Eixcept  with  the  approval  of  the  Federal  Reserve  Board,  the  aggregate 

amount  invested  by  any  Federal  Reserve  Bank  in  warrants  of  all  kinds  shall 

>  See  Appendix,  p.  172. 
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not  exceed  at  the  time  of  purchase  a  sum  equal  to  10  per  cent  of  the  deposits 
kept  by  its  member  banks  with  soch  Federal  Reserve  Bank. 

IV.  Except  with  the  approval  of  the  Federal  Res^re  Board,  the  maximum 
amount  which  may  be  invested  at  the  time  of  purchase  by  any  Federal  Reserve 
Bank  in  warrants  of  any  single  municipality  shall  be  limited  to  the  following 
percentages  of  the  d^Misits  k^  in  such  Federal  Res^re  Bank  by  its  member 
banks: 

Fire  per  cent  of  such  deposits  in  warrants  of  a  municipality  of  50,000  popula- 
tion or  over; 

Three  per  cent  of  such  deposits  in  warrants  of  a  municipality  of  over  30,000 
population,  but  less  than  50,000; 

One  per  cent  of  such  deposits  in  warrants  of  a  municipality  of  over  10,000 
population,  but  less  than  90.000. 

V.  Warrants  of  a  municipality  of  10,000  population  or  less  shall  be  purchased 
only  with  the  special  approval  of  the  Board. 

The  population  of  a  municipality  shall  be  determined  by  the  last  Federal  or 
State  census.  Where  it  can  not  be  exactly  determined  the  Board  will  make 
special  rulings. 

VI.  Opinion  of  recognize  counsel  on  municipal  issues  or  of  the  regularly  ap- 
pointed counsel  of  the  municipality,  as  to  the  legality  of  the  issue  shall  be 
secured  and  approved  in  each  case  by  couns^  for  the  Federal  Reserve  Bank. 

VII.  Any  Federal  Reserve  Bank  may  purchase  from  any  of  its  member  banks 
warrants  of  any  municipality  indorsed  by  such  member  bank,  with  waiver 
of  demand,  notice,  and  protest,  up  to  an  amount  not  to  exceed  10  per  cent  of 
the  aggregate  capital  and  surplus  of  such  member  bank:  Provided,  however, 
That  such  warrants  comply  with  provisions  I  and  III  of  these  regulations, 
except  that  where  a  period  of  10  years  is  mentioned  in  I  (c)  hereof  a  period  at 
5  years  shall  be  substituted  for  the  purposes  of  this  clause. 

Appendix  to  Regulation  E. 
"  net  funded  indebtedness.  " 

The  term  ''net  funded  indebtedness'*  is  hereby  defined  to  mean  the  legal 
gross  indebtedness  of  the  municipality  (Including  the  amount  of  any  school 
district  or  other  bonds  which  depend  for  their  redemption  upon  taxes  levied 
ui>on  property  within  the  municipality)  less  the  aggregate  of  the  following 
Items : 

(1)  The  amount  of  outstanding  bonds  or  other  debt  obligations  made  payable 
from  current  revenues; 

(2)  The  amount  of  outstanding  bonds  issued  for  the  purpose  of  providing  the 
inhabitants  of  a  municipality  with  public  utilities,  such  as  waterworks,  docks, 
electric  plants,  transportation  facilities,  etc:  Provided,  That  evidence  is  sub- 
mitted showing  that  the  income  from  such  utilities  is  sufficient  for  maintenance, 
for  payment  of  interest  on  such  bonds,  and  for  the  accumulation^  of  a  sinking 
fund  for  their  redemption; 

(3)  The  amount  of  outstanding  improvement  bonds,  issued  under  laws  which 
provide  for  the  levying  of  special  assessments  against  abutting  property  in 
amounts  sufficient  to  insure  the  payment  of  interest  on  the  bonds  and  the 
redemption  thereof:  Provided,  That  such  bonds  are  direct  obligations  of  the 
municipality  and  included  in  the  gross  indebtedness  of  the  municipality ; 

(4)  The  total  of  all  sinking  funds  accumulated  for  the  redemption  of  the 
gross  indebtedness  of  the  municipality,  except  sinking  funds  applicable  to  bonds 
Just  described  in  (1),  (2),  and  (3)  above. 
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**  KZISTKNOB  **   AND   **  NONDSFAUUT." 

Warrants  win  be  constmed  to  comply  with  that  part  of  I  (o)  of  Regulation 
B'  relative  to  term  of  existence  and  nondef ault,  under  the  following  conditions : 

(1)  Warrants  Issued  by  or  In  behalf  of  any  municipality  which  was,  subse- 
quent to  the  Issuance  of  such  warrants,  consolidated  with  or  merged  Into  an 
existing  political  division  which  meets  the  requirements  of  these  regulations* 
will  be  deemed  to  be  the  warrants  of  such  political  division:  Provided^  That 
such  warrants  were  assumed  by  such  political  division  under  statutes  and 
appropriate  proceedings  the  effect  of  which  Is  to  make  such  warrants  general 
obligations  of  such  assuming  political  division  and  payable,  either  directly  or 
ultimately,  without  limitation  to  a  special  fund  from  the  proceeds  of  taxes 
levied  upon  all  the  taxable  real  and  personal  property  within  Its  territorial 
limits. 

(2)  Warrants  Issued  by  or  In  behalf  of  any  municipality  which  was,  subse- 
quent to  the  Issuance  of  such  warrants,  wholly  succeeded  by  a  newly  organized 
political  division  whose  term  of  existence,  added  to  that  of  such  original 
political  division  or  of  any  other  political  division  so  succeeded,  Is  equal  to  a 
period  of  10  years  will  be  deemed  to  be  warrants  of  such  succeeding  political 
division:  Provided,  That  during  such  period  none  of  such  political  dlvlrtons 
shall  have  defaulted  for  a  period  exceeding  15  days  In  the  payment  of  any 
part  of  either  principal  or  interest  of  any  funded  debt  authorized  to  be  con- 
tracted by  it :  And  provided  further.  That  such  warrants  were  assumed  by  such 
new  political  division  under  statutes  and  ai^ropriate  proceedings  the  effect 
of  which  is  to  make  such  warrants  general  obligations  of  such  assuming 
political  division  and  payable,  either  directly  or  ultimately,  without  limitation 
to  a  special  fund  from  the  proceeds  of  taxes  levied  upon  all  the  taxable  real 
and  personal  property  within  its  territorial  limits. 

(3)  Warrants  Issued  by  or  In  behalf  of  any  municipality  which,  prior  to 
such  issuance,  became  the  successor  of  one  or  more,  or  was  formed  by  the 
consolidation  or  merger  of  two  or  more,  preexisting  political  divisions,  the 
term  of  existence  of  one  or  more  of  which,  added  to  that  of  such  succeeding 
or  consolidated  political  division.  Is  equal  to  a  period  of  10  years,  will  be 
deemed  to  be  warrants  of  a  political  division  which  has  been  in  existence  for  a 
period  of  10  years:  Provided,  That  during  such  period  none  of  such  original, 
succeeding,  or  consolidated  political  divisions  shall  have  defaulted  for  a  pe- 
riod exceeding  15  days  in  the  payment  of  any  part  of  either  principal  or 
interest  of  any  funded  debt  authorized  to  be  contracted  by  It 


REGULATION  F,  SERIES  OF  \W!. 

(Superseding  Begulation  F  of  1916.) 
TRUST  POWKBS  OF  NATIONAL  RANKS. 

I.  Statutory  provisions. 

The  Federal  Reserve  Act  provides: 

Sec.  11.  The  Federal  Reserve  Board  shall  be  authorised  and  empowered: 
(k)  To  grant  by  special  permit  to  national  banks  applying  therefor,  when 
not  in  contravention  of  State  or  local  law,  the  right  to  act  as  trustee,  executor, 
adminlsrator,  or  registrar  of  stocks  and  bonds,  under  such  rules  and  regula* 
tions  as  the  said  Board  may  prescribe. 
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II.  Applicatiom, 

A  national  bank  desiring  to  exercise  any  or  all  of  the  privileges  anthorixed 
by  section  11,  subsection  (fc),  of  ttie  Federal  Reserve  Act,  shall  make  applica- 
tion to  the  Federal  Reserve  Board  on  a  form  approved  by  said  Board  (Form 
No.  61).  Such  application  shall  be  forwarded  by  the  applying  bank  to  the 
Chairman  of  the  Board  of  Directors  of  the  Federal  Reserve  Bank  of  its  dis- 
trict, and  shall  thereupon  be  transmitted  to  the  Federal  Reserve  Board  with 
his  recommendations. 

III.  Separate  departments. 

Every  national  bank  permitted  to  act  under  this  section  shall  establish  a 
separate  trust  department,  and  shall  place  such  department  under  the  man- 
agement of  an  officer  or  officers,  whose  duties  shall  be  prescribed  by  the  board 
of  directors  of  the  bank. 

IV.  Provision  for  keeping  trust  funds. 

The  funds,  securities,  and  investments  held  in  each  trust  shall  be  held  sep- 
arate and  distinct  from  the  general  funds  and  securities  of  the  bank,  and 
separate  and  distinct  one  from  another.  The  ledgers  and  other  books  kept 
for  the  trust  department  shall  be  entirely  separate  and  apart  from  the  othet 
books  and  records  of  the  bank. 

V.  Examinations. 

Examiners  appointed  by  the  Ck>mptroller  of  the  Currency  or  designated  by 
the  Federal  Reserve  Board  will  hereafter  be  instructed  to  make  thorough  and 
complete  audits  of  the  cash,  securities,  accounts,  and  investments  of  the  trust 
department  of  every  bank  at  the  same  time  that  examination  is  made  of  the 
banking  department. 

VI.  Conformity  with  State  laws. 

Nothing  in  these  regulations  shall  be  constru«Kl  to  give  to  a  national  bank 
doing  business  as  trustee,  executor,  administrator,  or  registrar  of  stocks  and 
bonds  under  section  11  (fc)  of  the  Federal  Reserve  Act  any  rights  or  privileges 
in  contravention  of  the  laws  of  the  State  in  which  the  bank  is  located. 

VII.  Revocation  of  permits. 

The  Federal  Reserve  Board  reserves  the  right  to  revoke  permits  granted 
under  these  regulations  in  any  case  where  in  the  opinion  of  the  Board  a  bank 
has  willfully  vlolatd  the  provisions  of  these  regulations  or  the  laws  of  any 
State  relating  to  the  operations  of  such  bank  when  acting  as  trustee,  executor, 
administrator,  or  registrar  of  stocks  and  bonds. 

VIII.  Changes  in  rules. 

These  regulations  are  subject  to  change  by  the  Federal  Reserve  Board ;  pro- 
vided, however,  that  no  such  change  shall  prejudice  obligations  undertaken  in 
good  faith  under  regulations  In  effect  at  the  time  the  obligation  was  assumed. 
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REGULATION  6,  SERIES  OF  1917. 

<SiiperMdiiiir  RegolAti<»i  G  of  1916.) 

LOANS  ON  FABM  LAND  AND  OTHER  BEAL  ESTATE. 

Section  24  of  the  Federal  Reserve  Act  provides  in  part  tliat — 

Any  national  banking  association  not  sltnated  in  a  central  reserve  city  may 
make  loans  secured  by  Improved  and  unencumbered  farm  land  situated  within 
its  Federal  Reserve  district  or  within  a  radius  of  one  hundred  miles  of  the  {Hace 
in  which  such  bank  is  located,  irrespective  of  district  lines,  and  may  also  make 
loans  secured  by  improved  and  unencumbered  real  estate  located  within  one 
hundred  miles  of  the  place  in  which  such  bank  is  located,  irrespective  of  district 
lines ;  but  no  loan  made  upon  the  security  of  such  farm  land  shall  be  made  for 
a  longer  time  than  five  years,  and  no  loan  made  upon  the  security  of  such  real 
estate  as  distinguished  from  farm  land  shall  be  made  for  a  longer  time  than 
one  year  nor  shall  the  amount  of  any  such  loan,  whether  upon  such  farm  land 
or  upon  such  real  estate,  exceed  fifty  per  centum  of  the  actual  value  of  the 
property  offered  as  security.  Any  such  bank  may  make  such  loans,  whether 
secured  by  such  farm  land  or  such  real  estate,  in  an  aggregate  sum  equal  to 
twenty-five  per  centum  of  its  capital  and  surplus  or  to  one-third  of  its  time  de- 
posits and  such  banks  may  continue  hereafter  as  heretofore  to  receive  time  de- 
posits and  to  pay  interest  on  the  same. 

National  banks  not  located  in  central  reserve  cities  may,  therefore,  legally 
make  loans  secured  by  improved  and  unencumbered  farm  land  or  other  real 
estate  as  provided  by  this  section. 

Certain  conditions  and  restrictions  must,  however,  be  observed — 

(a)  There  must  be  no  prior  lien  on  the  land;  that  is,  the  lending  bank  must 
hold  an  absolute  first  mortgage  or  deed  of  trust 

(b)  The  amount  of  the  loan  must  not  exceed  50  per  cait  of  the  actual  value 
of  the  land  by  which  it  is  secured. 

(c)  The  maximum  amount  of  loans  which  a  national  bank  may  make  on 
real  estate,  whether  on  farm  land  or  on  other  real  estate  as  distinguished  from 
farm  land,  is  limited  under  the  terms  of  the  act  to  an  amount  not  in  excess  of 
one-third  of  its  time  deposits  at  the  time  of  the  making  of  the  loan,  and  not 
in  excess  of  one-third  of  its  average  time  deposits  during  the  preceding  calen- 
dar year :  Provided^  JioweveTt  That  if  one-third  of  such  time  deposits  as  of  the 
date  of  making  the  loan,  or  one-third  of  the  average  time  deposits  for  the  pre- 
ceding calendar  year,  is  less  than  one-fourth  of  the  capital  and  surplus  of  the 
bank  as  of  the  date  of  making  the  loan,  the  bank  in  such  event  shall  have  au-- 
thority  to  make  loans  upon  real  estate  under  the  terms  of  the  act  to  the  extent 
of  one-fourth  of  the  bank's  capital  and  surplus  as  of  that  date. 

id)  Farm  land  to  be  eligible  as  security  for  a  loan  by  a  national  bank  must 
be  situated  within  the  Federal  Reserve  district  in  which  such  bank  is  located 
or  within  a  radius  of  100  miles  of  such  bank  irrespective  of  <listrict  lines. 

(e)  Real  estate  as  distinguished  from  farm  land  to  be  eligible  as  security 
for  a  loan  by  a  national  bank  must  be  located  within  a  radius  of  100  miles  of 
such  bank  irrespective  of  district  lines. 

(/)  The  right  of  a  national  bank  to  '*  make  loans  **  under  section  24  includes 
the  right  to  purchase  or  discount  loans  already  made  as  well  as  the  right  to 
make  such  loans  in  the  first  instance:  Provided^  however^  That  no  loan  se- 
cured by  farm  land  shall  have  a  maturity  of  more  than  five  years  from  the  date 
on  which  it  was  purchased  w  made  by  the  national  bank  and  that  no  loan 
secured  by  other  real  estate  shall  have  a  maturity  of  more  than  one  year  from 
such  date. 

(g)  Though  no  national  bank  is  authorized  tmder  the  provisions  of  section 
24  to  make  a  loan  on  the  security  of  r^al  estate,  other  than  farm  land,  for  a 
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period  exceeding  one  year,  nevertliden,  at  the  end  of  the  year.  It  may  properly 
make  a  new  loan  upon  the  same  aecnrity  for  a  period  not  exceeding  one  year. 
The  maturing  note  must  be  canctied  and  a  new  note  taken  In  its  place,  bnt 
Id  order  to  obtiate  the  necessity  of  making  a  new  mortgage  or  deed  of  trttat 
for  each  renewal,  the  original  mortgage  or  deed  of  trust  may  be  so  drawn  in 
the  first  Instance  as  to  cover  possible  future  renewals  of  the  original  note. 
Under  DO  circumstances,  however,  must  the  bank  obligate  itself  in  advance  to 
make  sach  a  renewal.  It  most,  in  all  cases,  preserve  the  right  to  require  pay- 
ment at  the  end  of  the  year  and  to  foreclose  the  mortgage  should  that  action 
become  necessary.  The  eame  prindpies  apply  to  loans  of  longer  maturitlea 
secnreij  by  farm  lands. 

<h)  In  order  that  real  estate  loans  held  by  a  bank  may  be  readily  classified, 
a  statement  signed  by  the  ofRcers  making  a  loan  and  having  knowledge  of  the 
facts  upon  which  It  i?  based  mnst  be  attached  to  each  note  secured  by  a  first 
mortgage  on  the  land  by  which  the  loan  la  secured,  certifying  in  detail  as  of 
(he  date  of  the  loan  that  all  of  the  requirements  of  law  have  been  duly  ob- 
served. 

BEGULATION  H,  SERIES  OF  1917. 

( Sapergedlng  Begolatlon  H  of  1916.) 
UEKBEBSHIP   OP   STATE  BANKS   AND   TBUST   COUPARIBS. 

I.  Stntvlory  rcquiremenU. 

Section  ft  of  the  Federal  Reserve  Act,  aa  amended  by  the  act  approved  June 
21,  lltlT,  which  authorizes  State  banks  and  trust  companies  to  become  roembera 
of  tlie  Federal  Reserve  system,  Is  quoted  in  the  appendix  to  this  regulation  on 
page  24. 

II.  Banks  eligible  tor  membtnMp. 

A  State  bank  or  a  trust  company  to  be  ellglbie  for  membership  In  a  Federal 
Beserw  Bank  must  comply  with  the  following  conditions : 

I,  It  oiuKt  have  been  Incorporated  under  n  spociiii  or  general  law  of  the 
State  or  district  la  which  it  is  located. 

S.  It  must  have  a  minimum  paid-up  unimpaired  capital  stock  as  follows: 
In  cHk«  or  towns  not  exceeding  S-000  inhfibltiinls,  S23.000.  In  cities  or  towns 
4\<.-y«<lCng  S.0OO  but  not  exceeding  6,000  Inhabltanta,  (50,000.  In  cities  or 
»r«9«  rxkx-i'dlni:  tVOUO  but  uut  exceeding  50,000  Inhabitants.  $100,000.  In 
^ntims  CTwedlng  60.000  Inhabitants.  $200,000. 


III.  .4ppl(oatfon  /or  memi>er»Mp. 
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IV.  Approval  of  appHoatUm. 

In  passing  upon  an  application  the  Federal  Reserve  Board  will  consider 
eq[>ecially — 

1.  The  financial  condition  of  the  applying  bank  or  trust  company  and  the 
general  character  of  its  management 

2.  Whether  the  corporate  powers  exercised  by  the  applying  bank  or  trust  com- 
pany are  consistent  with  the  purposes  of  the  .Federal  Reserve  Act 

3.  Whether  the  laws  of  the  State  or  district  in  which  the  applying  bank  or 
trust  company  is  located  contain  provisions  likely  to  prevent  proper  compliance 
with  the  provisions  of  the  Federal  Reserve  Act  and  the  regulations  of  the  Fed* 
eral  Reserve  Board  made  in  conformity  therewitli. 

If,  in  the  judgment  of  the  Federal  Reserve  Board,  an  applying  bank  or  trust 
company  conforms  to  all  the  requirements  of  the  Federal  Reserve  Act  and  these 
regulations,  and  Is  otherwise  qualified  for  memberslilp,  the  board  will  issue  a 
certificate  of  approval,  subject  to  such  conditions  as  It  may  deem  necessary  to 
insure  compliance  with  the  act  and  these  regulations.  When  the  conditions 
imposed  by  the  board  have  been  accepted  by  the  applying  bank  or  trust  company 
the  board  will  issue  a  certificate  of  approval,  whereupon  the  applying  bank  or 
trust  company  shall  make  a  payment  to  the  Federal  Reserve  Bank  of  its  district 
of  one-half  of  the  amount  of  its  subscription,  L  e.,  3  per  cent  of  the  amount  of 
its  paid-up  capital  and  surplus,  and  upon  receipt  of  this  payment  the  appropriate 
certificate  of  stock  will  be  Issued  by  the  Federal  Reserve  Bank.  The  remaining 
half  of  the  subscription  of  the  applying  bank  or  trust  company  shall  be  subject 
to  call  when  deemed  necessary  by  the  Federal  Reserve  Board. 

V.  Povoer%  and  restrictions. 

Every  State  bank  or  trust  company,  while  a  member  of  the  Federal  reserve 
system — 

1.  Shall  retain  its  full  charter  and  statutory  rights  as  a  State  bank  or  trust 
company,  subject  to  the  provisions  of  the  Federal  Reserve  Act  and  to  the  regu- 
lations of  the  Federal  Reserve  Board,  including  any  conditions  embodied  in 
the  certificate  of  approval ; 

2.  Shall  maintain  such  Improvements  and  changes  in  its  banking  practice  as 
may  have  been  specifically  required  of  it  by  the  Federal  Reserve  Board  as  a 
condition  of  its  admission  and  shall  not  lower  the  standard  of  banking  then 

required  of  it;  and 

3.  Shall  enjoy  all  the  privileges  and  observe  all  those  requirements  of  the 
Federal  Reserve  Act  and  of  the  regulations  of  the  Federal  Reserve  Board  made 
in  conformity  therewith  which  are  applicable  to  State  banks  and  trust  com- 
panies which  have  become  member  banks. 

YI.  Ewaminations  and  reports. 

Every  State  bank  or  trust  company,  while  a  member  of  the  Federal  Reserve 
System,  shall  be  subject  to  examinations  made  by  direction  of  the  Federal 
Reserve  Board  or  of  the  Federal  Reserve  Bank  by  examiners  selected  or 
approved  by  the  Federal  Reserve  Board. 

In  order  to  avoid  duplication,  examinations  of  State  banks  and  trust  com- 
panies made  by  State  authorities  will  be  accepted  in  lieu  of  examinations  by 
examiners  selected  or  approved  by  the  board  wherever  these  are  satisfactory 
to  the  directors  of  the  Federal  Reserve  Bank  and  where,  in  addition,  satis- 
factory arrangements  for  cooperation  in  the  matter  of  examination  between 
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the  designated  examiners  of  the  board  and  those  of  the  States  already  exist 
or  can  be  effected  with  State  authorities.  Examiners  from  the  staff  of  the 
board  or  of  the  Federal  Reserve  Banl^  will,  whenever  desirable,  be  designated 
by  the  board  to  act  with  the  examination  staff  of  the  State,  in  order  that 
uniformity  in  the  standard  of  examination  may  be  assured. 

Every  State  hank  or  trust  company,  while  a  member  of  the  Federal  Reserve 
System,  shall  be  required  to  make  in  each  year  not  less  than  three  reports  of 
condition  and  of  the  payment  of  dividends.  Such  reports  shall  be  made  to 
the  Federal  Reserve  Bank  of  its  district  on  call  of  such  bank  on  dates  to  be 
ISxed  by  the  Federal  Reserve  Board. 

Appendix  to  Regulation  H. 

Section  9  of  the  Federal  Reserve  Act  as  amended  by  the  act  approved  June  2U 
1917,  provides  that: 

Any  bank  incorporated  by  special  law  of  any  State,  or  organized  under  the 
general  laws  of  any  State,  or  of  the  United  States,  desiring  to  become  a  member 
of  the  Federal  Reserve  System,  may  make  application  to  the  Federal  Reserve 
Board,  under  such  rules  and  regulations  as  it  may  prescribe,  for  the  right  to 
subscribe  to  the  stock  of  the  Federal  Reserve  Bank  organized  within  the  district 
in  which  the  applying  bank  is  located.  Such  application  shall  be  for  the  same 
amount  of  stock  that  the  applying  bank  would  be  required  to  subscribe  to  as  a 
national  bank.  The  Federal  Reserve  Board,  subject  to  such  conditions  as  it 
may  prescribe,  may  permit  the  ai4)lying  bank  to  become  a  stockholder  of  sudi 
Federal  Reserve  Bank. 

In  acting  upon  such  applications,  the  Federal  Reserve  Board  shall  consider 
the  financial  condition  of  the  applying  bank,  the  general  character  of  its  man- 
agement, and  whether  or  not  the  corporate  powers  exercised  are  consistent  with 
the  purposes  of  this  act. 

Whenever  the  Federal  Reserve  Board  shall  permit  the  applying  bank  to  be- 
come a  stockholder  in  the  Federal  Reserve  Bank  of  the  district  its  stock  sub- 
scription shall  be  payable  on  call  of  the  Federal  Reserve  Board  and  stock  issued 
to  it  shall  be  held  subject  to  the  provisions  of  this  act 

All  banks  admitted  to  membership  under  authority  of  this  section  shall  be 
required  to  comply  with  the  reserve  and  capital  requirements  of  this  act  and 
to  conform  to  those  provisions  of  law  imposed  on  national  banks  which  prohibit 
such  banks  from  lending  on  or  purchasing  their  own  stock,  which  relate  to  the 
withdrawal  or  impairment  of  their  capital  stock,  and  which  relate  to  the  pay- 
ment of  unearned  dividends.  Such  banks  and  the  officers,  agents,  and  em- 
ployees thereof  shall  also  be  subject  to  the  provisions  of  and  to  the  penalties 
prescribed  by  section  fifty-two  hundred  and  nine  of  the  Revised  Statutes,  and 
shall  be  required  to  make  reports  of  condition  and  of  the  payment  of  dividends 
to  the  Federal  Reserve  Bank  of  which  they  l)ecome  a  member.  Not  less  than 
three  of  such  reports  shall  be  made  annually  on  call  of  the  Federal  Reserve 
Bank  on  dates  to  be  fixed  by  the  Federal  Reserve  Board.  Failure  to  make  such 
reports  within  ten  days  after  the  date  they  are  called  for  shall  subject  the 
offending  bank  to  a  penalty  of  $100  a  day  for  each  dny  that  it  fails  to  transmit 
such  report;  such  penalty  to  be  collected  by  the  Federal  Reserve  Bank  by  suit 
or  otherwise. 

As  a  condition  of  membership  such  banks  shall  likewise  be  subject  to  ex- 
aminations made  by  direction  of  the  Federal  Reserve  Board  or  of  the  Federal 
reserve  bank  by  examiners  selected  or  approved  by  the  Federal  Reserve  Board. 

Whenever  the  directors  of  the  Federal  reserve  bank  shall  approve  the  exami- 
nations made  by  the  State  authorities,  such  examinations  and  the  reports 
thereof  may  be  accepted  in  lieu  of  examinations  made  by  examiners  selected 
or  approved  by  the  Federal  Reserve  Board:  Provided,  however.  That  when  it 
deems  it  necessary  the  board  may  order  special  examinations  by  examiners  of 
its  own  selection  and  shall  in  all  cases  approve  the  form  of  report  The  ex- 
penses of  all  examinations,  other  than  those  made  by  State  authorities,  shall 
be  assessed  against  and  paid  by  the  bank  examined. 
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If  at  any  time  it  shall  ai^iear  to  the  Federal  Res^rre  Board  that  a  member 
bank  has  failed  to  comply  with  the  provisions  of  this  section  or  the  regulations 
of 'the  Federal  Reserve  Board  made  pursuant  thereto,  it  shall  be  within  the 
power  of  the  board  after  hearing  to  require  such  bank  to  surrender  its  stock 
in  the  Federal  reserve  bank  and  to  forfeit  all  rights  and  privileges  of  member- 
ship. The  Federal  Reserve  Board  may  restore  membership  upon  due  proof 
of  compliance  with  the  conditions  imposed  by  this  section. 

Any  State  bank  or  trust  company  desiring  to  withdraw  from  membership  in 
a  Federal  reserve  bank  may  do  so,  after  six  months*  written  notice  shall  have 
been  filed  with  the  Federal  Reserve  Board,  upon  the  surrender  and  cancella- 
tion of  all  of  its  holdings  of  capital  stock  in  the  Federal  reserve  bank :  Provided, 
however.  That  no  Federal  reserve  bank  shall,  except  under  express  authority 
of  the  Federal  Reserve  Board,  cancel  within  the  same  calendar  year  more  than 
twenty-five  per  centum  of  its  capital  stock  for  the  purpose  of  effecting  voluntary 
withdrawals  during  that  year.  All  such  applications  shall  be  dealt  with  in 
the  order  in  which  they  are  filed  with  the  board. 

Whenever  a  m^nber  bank  shall  surrender  its  stock  holdings  in  a  Federal 
reserve  bank,  or  shall  be  ordered  to  do  so  by  the  Federal  Reserve  Board,  under 
authority  of  law,  all  of  its  rights  and  privileges  as  a  member  bank  shall  there- 
upon cease  and  determine,  and  after  due  provision  has  been  made  for  any  in- 
debtedness due  or  to  become  due  to  the  Federal  reserve  bank  it  shall  be  entitled 
to  a  refund  of  its  cash  paid  subscription  with  interest  at  the  rate  of  one-half  of 
one  per  centum  per  month  from  date  of  last  dividend,  if  earned,  the  amount 
refunded  in  no  event  to  exceed  the  book  value  of  the  stock  at  that  time,  and 
shall  likewise  be  entitled  to  repayment  of  deposits  and  of  any  other  balance 
due  from  the  Federal  reserve  bank. 

No  applying  bank  shall  be  admitted  to  membership  in  a  Federal  Reserve  Bank 
unless  it  possesses  a  paid-up  unimpaired  capital  sufficient  to  entitle  it  to  become 
a  nationid  banking  association  in  the  place  where  it  is  situated  under  the  pro- 
visions of  the  national  bank  act 

Banks  becoming  members  of  the  Federal  Reserve  System  under  authority  of 
this  section  shall  be>  subject  to  the  provisions  of  this  section  and  to  those  of  this 
act  which  relate  specifically  to  member  banks,  but  shall  not  be  subject  to  exami- 
nation under  the  provisions  of  the  first  two  paragraphs  of  section  fifty-two 
hundred  and  forty  of  the  Revised  Statutes  as  amended  by  section  twenty-one  of 
this  act.  Subject  to  the  provisions  of  this  act  and  to  the  regulations  of  the  board 
made  pursuant  thereto,  any  bank  becoming  a  member  of  the  Federal  Reserve 
System  shall  retain  its  full  charter  and  statutory  rights  as  a  State  bank  or 
trust  company,  and  may  continue  to  exercise  all  corporate  powers  granted  it  by 
the  State  in  which  it  was  created,  and  shall  be  entitled  to  all  privileges  of  mem- 
ber banks:  Provided,  however,  That  no  Federal  Reserve  Bank  shall  be  permitted 
to  discount  for  any  State  bank  or  trust  company  notes,  drafts,  or  bills  of  ex- 
change ot  any  one  borrower  who  is  liable  for  borrowed  money  to  such  State  bank 
or  trust  company  in  an  amount  greater  than  ten  per  centum  of  the  capital  and 
surplus  of  such  State  bank  or  trust  company,  but  the  discount  of  bills  of  ex- 
change drawn  against  actually  existing  value  and  the  discount  of  commercial 
or  business  paper  actually  owned  by  the  person  negotiating  the  same  shall  not 
be  considered  as  borrowed  money  within  the  meaning  of  this  section.  The  Fed- 
eral Reserve  Bank,  as  a  condition  of  the  discount  of  notes,  drafts,  and  bills  of 
exchange  for  such  State  bank  or  trust  company,  shall  require  a  certificate  or 
guaranty  to  the  effect  that  the  borrower  is  not  liable  to  such  bank  in  excess  of 
the  amount  provided  by  this  section,  and  will  not  be  permitted  to  l>ec6me  liable 
in  excess  of  this  amount  while  such  notes,  drafts,  or  bills  of  exchange  are  under 
discount  with  the  Federal  Reserve  Bank. 

It  shall  be  unlawful  for  any  officer,  clerk,  or  agent  of  any  bank  admitted  to 
membership  under  authority  of  this  section  to  certify  any  check  drawn  upon 
such  bank  unless  the  person  or  company  drawing  the  check  has  on  deposit  there- 
with at  the  time  such  check  is  certified  an  amount  of  money  equal  to  the  amount 
specified  in  such  check.  Any  check  so  certified  by  duly  authorized  officers  shall 
be  a  good  and  valid  obligation  against  such  bank,  but  the  act  of  any  such  officer, 
derk,  or  agent  in  violation  of  this  section  may  subject  such  bank  to  a  forfeiture 
of  its  membership  in  the  Federal  Reserve  System  upon  hearing  by  the  Federal 
Reserve  Board. 
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REGULATION  I,  SERIES  OF  1917. 

(Superseding  Regalation  I  of  1916.) 

INCBEA8E    OB    DECREASE   OF    CAPITAL    STOCK    OF    FEDERAL    BBSEBVE    BANKS. 

Increase  of  Capital  Stock. 

Whenever  the  capital  stock  of  any  Federal  Reserve  Bank  shall  be  increased 
by  new  banks  becoming  members,  or  by  the  increase  of  capital  or  surplus  of 
any  member  bank  and  the  allotment  of  additional  capital  stock  to  such  bank, 
the  board  of  directors  of  such  Federal  Reserve  Bank  shall  certify  such  increase 
to  the  Comptroller  of  the  Currency  on  Form  58,  which  Ls  made  a  part  of  this 
regulation. 

Decrease  of  capital   stock. 

I.  Whenever  a  member  bank  reduces  its  capital  stock  or  surplus,  and,  in  the 
case  of  reduction  of  its  capital,  such  reduction  has  been  approved  by  the  Comp- 
troller of  the  Currency  and  by  the  Federal  Reserve  Board  in  accordance  with 
the  provisions  of  section  28  of  the  Federal  Reserve  Act,  it  shall  file  with  the 
Federal  Reserve  Bank  of  which  it  is  a  member  an  application  on  Form  60» 
which  is  made  a  part  of  this  regulation.  When  this  application  has  been  ap- 
proved, the  Federal  Reserve  Board  shall  take  up  and  cancel  the  receipt  issued 
to  such  bank  for  cash  payments  made  on  its  subscription  and  shall  issue  in 
lieu  thereof  a  new  receipt  after  refunding  to  the  member  bank  the  propor- 
tionate amount  due  such  bank  on  account  of  the  subscription  canceled.  The 
receipt  so  issued  shall  show  the  date  of  original  issue,  so  that  dividends  may  be 
calculated  thereon. 

II.  Whenever  a  member  bank  shall  be  declared  insolvent  and  a  receiver 
appointed  by  tlie  proper  authorities,  such  receiver  shall  file  with  the  Federal 
Reserve  Bank  of  which  the  Insolvent  bank  is  a  member  an  application  on 
Form  87,  which  is  made  a  part  of  this  regulation,  for  the  surrender  and  can- 
cellation of  the  stock  held  by  and  for  the  refund  of  all  balances  due  to  such 
insolvent  member  bank.  Upon  approval  of  this  application  by  the  Federal 
Reserve  agent  the  Federal  Reserve  Bank  shall  accept  and  cancel  the  stock  sur- 
rendered, and  shall  adjust  accounts  between  the  member  bank  and  the  £^- 
eral  Reserve  Bank  by  applying  to  the  indebtedness  of  the  insolvent  member 
bank  to  such  Federal  Reserve  Bank  all  cash-paid  subscriptions  made  by  it 
on  the  stock  canceled  with  one-half  of  1  per  cent  per  month  from  the  period  of 
last  dividend,  if  earned,  not  to  exceed  the  book  value  thereof,  and  the  balance, 
if  any,  shall  be  paid  to  the  duly  authorized  receiver  of  such  insolvent  member 
bank. 

III.  Whenever  a  meml)er  bank  goes  into  voluntary  liquidation  and  a  liquidat- 
ing agent  is  appointed,  such  agent  shall  file  with  the  Federal  Reserve  Bank 
of  which  it  is  a  member  an  application  on  Form  86,  which  is  made  a  part 
of  this  regulation,  for  the  surrender  and  cancellation  of  the  stock  held  by 
and  for  the  refund  of  all  balances  due  to  such  liquidating  member  bank. 
Upon  approval  of  this  application  by  the  Federal  Reserve  agent  the  Federal 
Reserve  Bank  shall  accept  and  cancel  the  stock  surrendered,  and  shall  adjust 
accounts  between  the  liquidating  member  bank  and  the  Federal  Reserve  Bank 
by  applying  to  the  indebtedness  of  the  liquidating  member  bank  to  such  Federal 
Reserve  Bank  all  cash-paid  subscriptions  made  by  it  on  the  stock  canceled  with 
one-half  of  1  per  cent  per  month  from  the  period  of  last  dividend,  if  earned, 
not  to  exceed  the  book  value  thereof,  and  the  balance,  if  any,  shall  be  paid  to 
the  duly  authorized  liquidating  agent  of  such  liquidating  member  bank. 
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IV.  Whenerer  tbe  stock  of  a  Federal  Reserve  Bank  shall  be  reduced  in  the 
manner  provided  in  Paragraphs  I,  II,  or  III  of  this  regulation  the  board  of 
directors  of  snch  Federal  Reserve  Bank  shall*  in  accordance  with  the  provisions 
of  section  6,  file  with  the  Comptroller  of  the  Currency  a  certificate  of  such 
redaction  on  Form  59,  which  is  made  a  part  of  this  regniiation. 


REGULATION  J,  SERIES  OF  1917. 

(Superseding  Regalatlon  J  of  1916.) 

CHECK  CLEABING  AND  COLLECTION 

Section  16  of  the  Federal  Reserve  Act  authorizes  the  Federal  Reserve  Board 
to  require  each  Federal  Reserve  Bank  to  exercise  the  function  of  a  clearing 
house  for  its  member  banks,  and  section  13  of  the  Federal  Reserve  Act,  as 
amended  by  the  act  approved  June  21,  1917,  authorizes  each  Federal  Reserve 
Bank  to  receive  from  any  nonmember  bank  or  trust  company,  solely  for  the 
purposes  of  exchange  or  of  collection,  deposits  of  current  funds  in  lawful  money, 
national-bank  notes.  Federal  Reserve  notes,  checks,  and  drafts  payable  upon 
presentation,  or  maturing  notes  and  bills,  provided  such  nonmember  bank  or 
trust  company  maintains  with  its  Federal  Reserve  Bank  a  balance  sufficient 
to  offset  the  items  in  transit  held  for  its  account  by  the  Federal  Reserve  Bank. 

In  pursuance  of  the  authority  vested  in  it  under  these  provisions  of  law,  the 
Federal  Reserve  Board,  desiring  to  afford  both  to  the  public  and  to  the  various 
banks  of  the  country  a  direct,  expeditious,  and  economical  system  of  checic 
collection  and  settlement  of  balances,  has  arranged  to  have  each  Federal  Re- 
serve Bank  exercise  the  functions  of  a  clearing  house  for  such  of  its  member 
banks  as  desire  to  avail  themselves  of  its  privileges  and  for  such  State  banks 
and  trust  companies  as  may  maintain  with  the  Federal  Reserve  Bank  a  balance 
sufiScient  to  qualify  it  as  a  clearing  member  under  the  provisions  of  section  13. 

Each  Federal  Reserve  Bank  shall  exercise  the  functions  of  a  clearing  house 
under  the  following  general  terms  and  conditions: 

(1)  Elach  Federal  Reserve  Bank  will  receive  at  par  from  its  member  banks 
and  from  nonmember  banks  In  its  district  which  have  become  clearing  members, 
checlcs  *  drawn  on  all  member  and  clearing  member  banks  and  on  all  other  non- 
member  banks  which  agree  to  remit  at  par  through  the  Federal  Reserve  Bank 
of  their  district 

(2)  Each  Federal  Reserve  Bank  will  receive  at  par  from  other  Federal  Re- 
serve Banks  and  will  receive  at  par  from  all  member  and  clearing  member 
banks,  regardless  of  their  location,  for  the  credit  of  their  accounts  with  their 
respective  Federal  Reserve  Banks,  checks  drawn  upon  all  member  and  clearing 
member  banks  of  Its  district  and  upon  all  other  nonmember  banks  of  its  dis- 
trict whose  checks  can  be  collected  at  par  by  the  Federal  Reserve  Bank.  The 
Federal  Reserve  Banks  will  prepare  a  par  list  of  all  nonmember  banks,  to  be 
revised  from  time  to  time,  which  will  be  furnished  to  member  and  clearing 
member  banks. 

(3)  Immediate  credit  entry  upon  receipt  subject  to  final  payment  will  be 
made  for  all  such  items  upon  the  books  of  the  Federal  Reserve  Bank  at  full 

^  A  check  is  generally  defined  as  a  draft  or  order  upon  a  bank,  or  order  upon  a  l)ank  or 
banking  house,  purporting  to  be  drawn  upon  a  deposit  of  funds,  for  tbe  payment  at  all 
events  of  a  certain  sum  of  money  to  a  certain  person  therein  named,  or  to  bim  or  his 
order,  or  to  bearer,  and  payable  Instantly  on  demand. 
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A  schedule  of  the  time  required  witliin  wliich  to  collect  checks  will  be  fur- 
nished to  each  bank  to  enable  it  to  determine  the  time  at  which  any  item  sent 
to  its  Federal  Reserve  Bank  will  be  counted  as  reserve  and  become  available 
to  meet  any  checks  drawn. 

(9)  In  handling  items  for  member  and  clearing  member  banks,  a  Federal 
Reserve  Bank  will  act  as  agent  only.  The  Board  will  require  that  each  mem- 
ber and  clearing  member  bank  authorize  its  Federal  Reserve  Bank  to  send 
checks  for  collection  to  banks  -on  which  checks  are  drawn,  and,  except  for 
negligence,  such  Federal  Reserve  Bank  will  assume  no  liability.  Any  further 
requirements  that  the  Board  may  deem  necessary  will  be  set  forth  by  the  Fed- 
eral Reserve  Banks  in  their  letters  of  instruction  to  their  member  and  clearing 
member  banks.  Each  Federal  Reserve  Bank  will  also  promulgate  rules  and 
regulations  governing  the  details  of  its  operations  as  a  clearing  house,  such 
rules  and  regulations  to  be  binding  upon  all  member  and  nonmember  banks 
which  are  clearing  through  the  Federal  Reserve  Bank. 

(10)  The  cost  of  collecting  and  clearing  checks  must  necessarily  be  borne  by 
the  banks  receiving  the  benefit  and  in  proportion  to  the  service  rendered.  An 
accurate  account  will  be  kept  by  each  reserve  bank  of  the  cost  of  performing 
this  service  and  the  Federal  Reserve  Board  will,  by  rule,  fix  the  charge,  at  so 
much  per  item,  which  may  be  imposed  for  the  service  of  clearing  or  collection 
rendered  by  the  reserve  banks,  as  provided  in  section  16  of  the  Federal  Re- 
serve Act 


RB6ULATI0NS  GOVERNING  THE  EXPORTATION  OF  COIN» 

BULLION,  AND  CURRENCY. 

KSaCVTPrB  OBDSB. 

By  virtue  of  the  authority  vested  in  me,  I  direct  that  the  regulations,  orders, 
limitations,  and  exceptions  prescribed  in  relation  to  the  exportation  of  coin, 
bullion,  and  currency  shall  be  administered  by  and  under  the  authority  of  the 
Secretary  of  the  Treasury ;  and  upon  the  recommendation  of  the  Secretary  of 
the  Treasury,  I  hereby  prescribe*  the  following  regulations  in  relation  thereto : 

1.  Any  individual,  firm,  or  corporation  desiring  to  export  from  the  United 
States  or  any  of  its  Territorial  possessions  to  any  foreign  country  named  in  the 
proclamation  dated  September  seventh,  nineteen  hundred  and  seventeen,  any 
coin,  bullion,  or  currency  shall  first  file  an  application  in  triplicate  with  the 
Federal  reserve  bank  of  the  district  in  which  such  individual,  firm,  or  corpora- 
tion is  located,  such  application  to  state  under  oath  and  in  detail  the  nature 
of  the  transaction,  the  amount  involved,  the  parties  directly  and  indirectly  in- 
terested, and  such  other  information  as  may  be  of  assistance  to  the  proper 
authorities  in  determining  whether  the  exportation  for  which  a  license  is  de- 
sired will  be  compatible  with  the  public  intereist 

2.  Each  Federal  reserve  bank  shall  keep  a  record  copy  of  each  application 
filed  with  it  under  the  provisions  of  this  regulation  and  shall  forward  the 
original  application  and  a  duplicate  to  the  Federal  Reserve  Board  at  Washing- 
ton, together  with  such  information  or  suggestions  as  it  may  believe  proper  in 
the  circumstances,  and  shall,  in  addition,  make  a  formal  recommendation  as  to 
whether  or  not  in  its  opinion  the  exportation  should  be  permitted. 

3.  The  Federal  Reserve  Board,  subject  to  the  approval  of  the  Secretary  of 
the  Treasury,  is  hereby  authorized  and  empowered  upon  receipt  of  such  appli- 
cation and  the  recommendation  of  the  Federal  reserve  bank  to  make  such 
ruling  as  it  may  deem  proper  in  the  circumstances  and,  if  in  its  opinion  the 
exportation  in  question  be  compatible  with  the  public  interest,  to  permit  said 
exportation  to  t^  made ;  otherwise  to  refuse  it 

Wo(K>BOW  Wilson. 
The  WHrrE  House,  September  7, 1917. 
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By  the  Pbesidbnt  of  the  United  States  of  Aiccrica. 

a  pboclamation. 

Whereas  Ck>ngress  has  enacted  and  the  President  has,  on  the  fifteenth  day  of 
June,  one  thousand  nine  hundred  and  seventeen,  approved  a  law  which  con- 
tains the  following  provisions : 

• 

Whenever  during  the  present  war  the  President  shall  find  that  the  public 
safety  shall  so  require,  and  shall  make  proclamation  thereof,  it  shall  be  unlaw- 
ful to  export  from  or  ship  from  or  take  out  of  the  United  States  to  any  country 
named  in  such  proclamation  any  article  or  articles  mentioned  in  such  proclama- 
tion, except  at  such  time  or  times  and  under  such  regulations  and  orders  and 
subject  to  such  limitations  and  exceptions  as  the  President  shall  prescribe,  until 
otherwise  ordered  by  the  President  or  by  CJongress:  Provided^  however.  That 
no  preference  shall  be  given  to  the  ports  of  one  State  over  those  of  another. 

Any  person  who  shall  export,  ship,  or  take  out,  or  deliver  or  attempt  to  de- 
liver for  export,  shipment,  or  taking  out,  any  article  in  violation  of  this  title, 
or  of  any  regulation  or  order  made  hereunder,  shall  be  fined  not  more  than 
$10,000,  or.  If  a  natural  person,  imprisoned  for  not  more  than  two  years,  or 
both;  and  any  article  so  delivered  or  exported,  shipped,  or  taken  out,  or  at- 
tempted to  be  so  delivered  or  exported,  shipped,  or  taken  out,  shall  be  seized 
and  forfeited  to  the  United  States ;  and  any  officer,  director,  or  agent  of  a  cor- 
poration who  participates  in  any  such  violation  shall  be  liable  to  like  fine  or 
imprisonment,  or  both. 

Whenever  there  is  reasonable  cause  to  believe  that  any  vessel,  domestic  or 
foreign,  Is  about  to  carry  out  of  the  United  States  any  article  or  articles  in 
violation  of  the  provisions  of  this  title,  the  collector  of  customs  for  the  district 
in  which  such  vessel  is  located  is  hereby  authorized  and  empowered,  subject  to 
review  by  the  Secretary  of  Commerce,  to  refuse  clearance  to  any  such  vessel, 
domestic  or  foreign,  for  which  clearance  Is  required  by  law,  and  by  formal 
notice  served  upon  the  owners,  master,  or  person  or  persons  in  command  or 
charge  of  any  domestic  vessel  for  which  clearance  is  not.  required  by  law,  to 
forbid  the  departure  of  such  vessel  from  the  port,  and  it  shall  thereupon  be 
unlawful  for  such  vessel  to  depart.  Whoever,  in  violation  of  any  of  the  provi- 
sions  of  this  section  shall  take,  or  attempt  to  take,  or  authorize  the  taking  of 
any  such  vessel  out  of  port  or  from  the  jurisdiction  of  the  United  States,  shall 
be  fined  not  more  than  $10,000  or  imprisoned  not  more  than  two  years,  or  both; 
and,  in  adltlon,  such  vessel,  her  tackle,  apparel,  furniture,  equipment,  and  her 
forbidden  cargo  shall  be  forfeited  to  the  United  States. 

And  whereas  the  President  has  heretofore  by  proclamation,  under  date  of  the 
twenty-seventh 'day  of  August  In  the  year  one  thousand  nine  hundred  and  sev- 
enteen, declared  certain  exports  in  time  of  war  unlawful,  and  the  President  finds 
that  the  public  safety  requires  that  such  proclamation  be  amended  and  supple- 
mented in  respect  to  the  articles  hereinafter  mentioned: 

Now,  therefore,  I,  Woodrow  Wilson,  President  of  the  United  States  of  America, 
df>  hereby  proclaim  to  all  whom  it  may  concern,  that  the  public  safety  requires 
that,  except  at  such  time  or  times,  and  under  such  regulations  and  orders,  and 
subject  to  such  limitations  and  exceptions  as  the  President  shall  prescribe, 
until  otherwise  ordered  by  the  President  or  by  Congress,  the  following  articles, 
namely :  Coin,  bullion,  and  currency  shall  not,  on  and  after  the  tenth  day  of  Sep- 
tember, In  the  year  one  thousand  nine  hundred  and  seventeen,  be  exported  from 
or  shipped  from  or  taken  out  of  the  United  States  or  Its  territorial  possessions 
to  Albania,  Austria-Hungary,  Belgium,  Bulgaria.  Denmark,  her  colonies,  pos- 
sessions, or  protectow^tes,  Germany,  her  colonies,  possessions,  or  protectorates. 
Oreeco,  T^lchtensteln,  Luxembourg,  the  Kingdom  of  the  Netherlands,  Norway, 
Si>ain,  her  colonies,  possessions,  or  protectorates,  Sweden,  Switzerland  or  Tur- 
key, Abyssinia.  Afghanistan,  Argentina,  Bolivia,  Brazil.  China,  Chile,  Colombia, 
Costa  Rica.  Cuba,  Dominican  Republic,  Ecuador,  Egypt,  France,  her  colonies,  pos- 


ANNUAL  BEPOBT  OF  THE  FEDERAL  BS8EEVB  BOABD.     185 

aessions,  or  protectorates,  Guatemala,  Haiti,  Honduras,  Italy,  her  colonies,  posses- 
sions, or  protectorates,  Great  Britain,  her  colonies,  possessions,  or  protectorates, 
Japan,  Liberia,  Mexico,  Monaco,  Montenegro,  Morocco,  Nepal,  Nicaragua,  the 
colonies,  possessions,  or  protectorates  of  the  Netherlands,  Oman,  Panama,  Para- 
quay,  Persia,  Peru,  Portugal,  her  colonies,  possessions,  or  protectorates,  Rou- 
mania,  Russia,  Salvador,  San  Marino,  Serbia,  Slam,  Uruguay,  or  Venezuela. 

The  regulations,  orders,  limitations,  and  exceptions  prescribed  will  be  ad- 
ministered by  and  under  the  authority  of  the  Secretary  of  the  Treasury,  from 
whom  licenses  in  conformity  with  said  regulations,  orders,  limitations,  and 
exceptions  will  issue. 

Eixcept  as  hereby  amended  and  supplemented,  the  above-mentioned  procla- 
mation under  date  of  August  27,  1917,  shall  continue  in  full  force  and  effect 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused  the  seal  of 
ihe  United  States  of  America  to  be  affixed. 

Done  at  the  city  of  Washington,  this  seventh  day  of  September  in  the  year 
of  onr  Lord  one  thousand  nine  hundred  and  seventeen  and  of  the  independence 
of  the  United  States  of  America  the  one  hundred  and  forty-second. 

WoooBOW  Wilson. 

By  the  President: 

RoBEBT  Lansing,  Secretary  of  State, 

Administrative  Pbocbdubb. 

method  of  making  application. 

Individuals  firms  and  corporations  desiring  to  obtain  licenses  for  the  ex- 
portation of  coin,  bullion,  and  currency,  must  file  an  application  with  the 
Federal  reserve  bank  of  the  district  In  which  the  applicant  resides  or  where  the 
transaction  requiring  the  shipment  originates.  These  applications  must  be 
made  on  a  standard  form  which  has  been  furnished  to  all  Federal  reserve 
banks. 

KXPOBTS  OF  GOLD. 

It  will  be  the  general  policy  of  the  board  not  to  authorize  the  exportation  of 
gold  unless  the  shipment  applied  for  is  shown  to  be  connected  in  a  direct  and 
definite  way  with  a  corresponding  importation  of  merchandise  for  consumption 
in  the  United  States,  but  in  any  case  authorization  will  be  granted  only  where 
the  exportation  of  gold  in  payment  for  such  merchandise  is  found  to  be  com- 
patible with  the  public  interest.  In  reaching  its  conclusions,  however,  the 
board  will  consider  all  attendng  circumstances  in  each  particular  case. 

SHIPMENTS  OF  CANADIAN   BILVEB  COIN   AND  CURBENCT. 

Until  further  notice  the  board  will  approve  all  applications  for  the  exporta- 
tion of  Canadian  sliver  coin  and  currency  without  limitation.  The  Treasury 
Department  has  instructed  collectors  of  customs  to  pass  such  shipments  into 
Canada  when  approved  by  the  Federal  reserve  bank  of  the  district  from  which 
the  shipments  are  made.  Continuous  permits  for  shipments  of  Canadian  silver 
coin  and  currency  without  requlAng  an  application  in  each  case,  may  be  granted 
by  Federal  reserve  banks  upon  condition  that  each  transaction  will  be  reported 
to  it  without  delay.  The  Federal  reserve  banks  will  transmit  to  the  board 
weekly  reports  of  all  applications  of  every  kind  passed  upon  by  them,  showing 
the  amount  of  each  shipment. 
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Exhibit  Ev—FOREIGN  BRANCHES  AUTHORIZED. 

-  • 

The  Board  has  authorized  the  establishment  of  foreign  branches 
and  subbranches  of  national  banks  as  follows : 

National  City  Bank,  New  York  City :  Date  authorised. 

Brancli  at  Buenos  Aires,  Argentina Sept.  2,  1914 

Subbranch  at  Montevideo,  Uruguay* Apr.  16,  1915 

Branch  at  Rio  de  Janeiro,  Brazil Sept.  2,  1914 

Subbranches  at  Santos,  Sao  Paulo,  Pernanibuco,  Para, 

and  Bahia,  Brazil Dec.  23,  1914 

Branch  at  Habana,  Cuba Mar.  17,  1915 

Subbranches  at  Santiago,  Matanzas,  Cienfuegos,  Guan- 
tanamo,  Camaguey,  Cardenas,  Manzanillo,  Cuba; 
Kingston,     Jamaica;     and     Santo    Domingo,     Santo 

Domingo Mar.  17,  1915 

Branch  at  Valparaiso,  Chile.. Oct.  18,  1915 

Subbranches  at  Antofagasta  and  Santiago,  Chile Oct.  18,  1915 

Branch  at  Genoa,  Italy May  25,  1916 

Subbranches  at  Turin,  Milan,  Venice,  Florence,  Rome, 

Naples,  and  Palermo,  Italy May  25,  1916 

Branch  at  Petrograd,  Russia July  5,  1916 

Subbranches  at  Moscow.  Odessa,  Warsaw,  Riga,  Baku, 
Astrakhan,  Vladivostok,  Sebastopol,  Helsingfors,  and 

Vilna,  Russia July  5,  1916 

Branch  at  IJma,  Peru July  31,  1917 

Subbranches  at  Payta,  Callao,  and  Mollendo,  Peru July  31,  1917 

Branch  at  Caracas.  Venezuela July  31,  1917 

Subbranches  at  La  Guayra,  Porto  Cabello,  and  Mara- 

caybo— July  31,  1917 

Commercial  National  Bank,  Washington,  D.  C. : 

Branch  at  Panama  City,  Panama Jan.  12,  1915 

Branch  at  Cristobal,  Canal  Zone Nov.  30,  1914 

First  National  Bank,  Boston,  Mass. : 

Branch  at  Buenos  Aires,  Argentina ,Tan.  29,  1917 

>  Made  an  IndependeDt  branch  Dec.  8,  1017. 
34365**— 18 13  187 
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ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


189 


DISTRICT  NO.  4. 


Location. 

Name  of  bank. 

Powers  granted. 

Ohio: 

Akron 

Flist-Second  National  Bank 

First  National  Bank 

Trustee  and  registrar  of  stocks  and 

Canton 

bonds. 
Registrar  of  stocks  and  bonds. 

CI?!Vt)land 

do 

Trustee  and  reeistrar  of  stocks  and 

Do 

Union  National  Bank 

bonds. 
Registrar  of  stocks  and  bonds. 

ICansfield 

Citizens  National  Bank 

Do. 

Painesville 

Painesville  National  Bank 

German  National  Bank  of  Alle- 
gheny. 

First  National  Bank 

Do. 

Pennsylvania: 

Pittsburgh 

Trufftee,  executor,  administrator,  and 

West  Virrinia: 

■N^^v  Cumberland 

registrar  of  stoda  and  bonds. 
Trustee. 

DISTRICT  NO.  6. 


Maryland: 

HyattsYille. 


Rising  Sun. 
North  Carolina: 

Newbem 

Virginia: 

Appalachia. 

Danville 


West  Virginia: 
Clarksburg. 


First  National  Bank 

National  Bank  of  Rising  Sun. 

National  Bank  of  Newbem... 

First  National  Bank 

do 


Union  National  Bank. . 


Trustee,  executor,  administrator,  and 
registrar  of  stocks  and  bonds. 
Do. 


Do. 

Trustee. 

Trustee,  executor,  administrat 
registrar  of  stocks  and  bonds. 

Do. 


tcntor,  administrator,  and 
[  stocks  and  bonds. 


DISTRICT  NO.  6. 


AlabamA: 

Leeth  National  Bank 

Trustee,  executor,  administrator,  and 

Florida: 

St.  Petersburg 

Central  National  Bank 

registrar  of  stocks  and  bonds. 
Tn»stee,  exec^itnr,  arwl  iidTnlT^istrfttor. 

Do 

First  National  Bank 

Trustee',  executor,  administrator,  and 

Georgia: 

Atlanta 

Lowry  National  Bank 

registrar  of  stoclcs  and  bonds. 
Do. 

Maoon 

Fourth  National  Bank 

Do. 

Louisiana: 

Alexandria 

First  National  Bank 

Do. 

DISTRICT  NO.  7. 


Indiana: 

Crawfordsvile 


Mishawaka 

Monrovia 

Munde 

Council  Bluffs. 

Decorah 

Dubuque 

Emmetsburg.. 

Oladbrook 

Kanawha 

Manchester.... 


Red  Oak 

Waverly 

Michigan: 

Battle  Creek.... 
Benton  Harbor. 


Birmingham. 


Flint.... 
Lansing. 


Citizens  National  Bank 


First  National  Bank 

do 

Merchants  National  Bank. 


First  National  Bank 

National  Bank  of  Decorah.... 

First  National  Bank 

Emmetsburg  National  Bank. 

FirstNatlonal  Bank 

do 

do 


.do 
.do 


Central  National  Bank 

Farmers  &  Merchants  National 

Bank. 
First  National  Bank 


First  National  Bank  .. 
Capital  National  Bank . 


Trustee,  executor,  administrator,  and 
re^trar  of  stocks  and  bonds. 
Do. 
Do. 
Do. 

Do. 

Do. 

Do. 

Do. 
Trustee,  executor,  and  administrator. 

Do. 
Trustee,  executor,  administrator,  and 
registrar  of  stocks  and  bonds. 

Do. 

Do. 

Do. 
Trustee,  executor,  and  administrator. 

Trustee,  executor,  administrator,  and 
re^trar  of  stocks  and  bonds. 
Do. 
Do. 
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DISTRICT  NO.  ». 


tocatlon. 

Nutuolbank. 

Fowncimoted. 

Ark.»«: 

ragMnr  of  rtocksaiid  bends.    '  *"* 

UaComtrNttiauIBuk 

tlUnnls: 

jj 

Do 

'^f,i','(U,Or«. 

TnistM  uid  n«Ktnr  or  boiik. 
nv^tnr  of  ilocki  uid  tKnid*. 

lUnourl; 

NatldiulItBnkatConinunN. 

,^ 

DISTRICT  NO.  1 


Boath  PakotK 


Fint  NsUraul  Bank 

UinHhaba  Natlonl  Bmk . . 


Tru»«,  sxeeaUv.  adintnIitrM<>r  and 
rcKiiuai  of  ttocka  and  bcHMliL 


DISTRICT  NO.  10. 


Famun  Natlooal  Bi 


First  NaUmal  Bank... 


BuSalD... 


First  Nallonal  Ban 


_  Natlmal  Bank... 

rarmcra  National  Bank 

First  Nalifmal  Bank 

CaapCT  Nathnwl  Bank 


TnutM,  <a»eatat,  admlnlnrmto',  ani 

registrar  or  stocks  and  bonds. 
TriisMe,  aiecutor,  and  admluistratcr. 


registrar  ol  gtoc^  and  bonds . ' 


"«'r 


DISTRICT  NO.  II. 


Campball... 

Dallas 


['ommonial  National  Bank 

.    Firm  Naaonal  Dank 

.   CItiuDi  Natltaut  Bank 

.   Campbell     National      Eidunja 

Bank. 
.   Teolsoii  National  Bank 

Flrat  Nattaul  Bank 

.    Royall  National  Bank 

.   Sao  Angela  National  Bank. . . 


rCKistrsr  of  stopLa  and  b 


Tmatw,  aieeutor,  adminl3lrat(r.  a 


It  ol  atoeit  and  bcaids. 


.  Tnisteo,  aieeutor,  and  at 


Exhibit  M.^ACCEPTANCES  TO  100  PER  CENT. 

The  following  banks  have  been  granted  authority  by  the  Federal 
Beserve  Board  to  accept  drafts  and  bills  of  exchange  up  to  100  per 
cent  of  their  capital  and  surplus.  This  list  includes  all  banks  which 
have  been  granted  such  powers  up  to  and  including  December  31, 
1917: 

District  No.  1— 

Hartford  Aetna  National  Bank,  Hartford,  CJonn. 

Massasoit-Pocasset  National  Bank,  Fall  River,  Mass. 

First  National  Bank,  Boston,  Masa 

Second  National  Bank,  Boston,  Mass. 

Merchants  National  Bank,  Boston,  Mass. 

National  Shawmut  Bank,  Boston,  Mass. 

Old  Colony  Trust  Ck).,  Boston,  Mass. 

Webster  &  Atlas  National  Bank,  Boston,  Mass. 

National  Union  Bank,  Boston,  Mass. 

Safety  Fund  National  Bank,  Fitchburg,  Mass. 

Mechanics  National  Bank,  New  Bedford,  Mass. 

Merchants  National  Bank,  Worcester,  Mass. 

Blackstone  Canal  National  Bank,  Providence,  R.  I. 
District  No.  2— 

American  Exchange  National  Bank,  New  York  City. 

Bank  of  New  York.  N.  B.  A.,  New  York  City. 

Atlantic  National  Bank,  New  York  City. 

Mechanics  &  Metals  National  Bank,  New  York  City. 

Irving  National  Bank,  New  York  City. 

National  City  Bank,  New  York  City. 

National  Bank  of  Commerce,  New  York  City. 

Harriman  National  Bank,  New  York  City. 

Chemical  National  Bank,  New  York  City. 

Chase  National  Bank,  New  York  City. 

Corn  Exchange  Bank,  New  York  City. 

National  Park  Bank,  New  York  City. 

Citizens  National  Bank,  New  York  City. 

Guaranty  Trust  Co.,  New  York  City. 

Liberty  National  Banlt,  New  York  City. 

Central  Trust  Co.,  New  York  City. 

Bankers  Trust  Co.,  New  York  City. 

Equitable  Trust  Co.,  New  York  City. 

Importers  &  Traders  National  Bank,  New  York  City. 

W.  R.  Grace  &  Co.'s  Bank,  New  York  City. 

Franklin  Trust  Co.,  New  York  City. 

Seaboard  National  Bank,  New  York  City. 

Columbia  Trust  Co.,  New  York  City. 

Mercantile  Bank  of  the  Americas,  New  York  City. 

First  National  Bank,  Utlca,  N.  Y. 
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Difltrict  No. 

Philadelphia  National  Bank,  Philadelphia,  Pa. 

Tradesmen's  National  Bank,  Philadelphia,  Pa. 

Fourth  Street  NaUonal  Bank,  Philadelphia,  Pa. 

Girard  National  Bank,  Philadelphia,  Pa. 

Market  Street  National  Bank,  Philad^phia.  Pa. 
District  No.  4— 

Fifth-Third  National  Bank,  Cincinnati,  Ohio. 

Union  National  Banlc,  Cleveland.  Oliia 

First  National  Bank,  Cleveland,  Ohio. 

Cleveland  Trost  Co.,  Cleveland,  Ohio. 

Union  Trust  Co.,  Pittshurgli,  Pa. 
District  No.  5: 

Merchants-Mechanics*  First  National  Bank,  Baltimore.  Md, 

Farmers  &  Merchants*  National  Bank,  Baltimore,  Md. 

Murchison  National  Bank.  Wilmington,  N.  C. 

Bank  of  Charleston,  N.  B.  A.,  Charleston,  S.  C 

People's  National  Bank,  Charleston,  S.  C 

First  National  Bank  of  Danville,  Va. 

Merchants*  National  Bank.  Hampton,  Va. 

Norfolk  National  Bank,  Norfolk,  Ta. 

Seaboard  National  Bank.  Norfolk.  Va. 

Merchants*  National  Bank.  Richmond,  Va. 

American  National  Bank,  Richmond,  Ya. 

First  National  Bank,  Richmond.  Va. 
District  No.  6: 

Central  National  Bank,  Albany.  Ala. 

Farmers  &  Merchants'  National  Bank,  Troy,  Ala. 

American  National  Bank,  Cordele.  Ga. 

Foarih  National  Bank,  Macon,  Ga. 

National  Bank  of  Savannah,  Ga. 

Savannah  Bank  &  Trust  Co..  Savannah.  Ga. 

Whitney-Central  National  Bank.  New  Orleans.  La. 

Commercial  National  Bank.  New  Orleans,  Lol, 

New  Orleans  National  Bank.  New  Orleans,  La. 
District  No.  7: 

First  National  Bank.  Chicago.  III. 

National  Bank  of  the  Republic.  Chicago.  111. 

Continental  &  Commercial  National  Bank.  Chicago,  BL 

Merchants*  Loan  &  Trust  Co..  Chicago,  III. 
District  No.  8: 

First  National  Bank.  Canton.  Biiss. 
District  No.  10: 

First  National  Bank,  Hutchinson.  Kans. 

First  National  Bank.  St.  Joseph.  Mo. 
District  No.  11: 

American  Exchange  National  Bank.  Dallas,  Ter. 

Tenison  National  Bank,  Dallas  Tex. 

City  National  Bank,  Dallas.  Tex. 

American  National  Bank.  Fort  Worth,  Tex. 

South  Texas  Commercial  National  Bank,  Houston,  Tex. 
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IMstrict  No.  12: 

First  National  Bank,  Portland,  Oreg. 

Northwestern  National  Bank,  Portland,  Oreg. 

Anglo  &  London-Paris  National  Bank,  San  Francisco,  CaL 

First  National  Bank,  San  Francisco,  Cal. 

Wells-Fargo  Nevada  National  Bank,  San  Francisco,  GaL 

Bank  of  California,  N.  A.,  San  Francisco,  Cal. 

Crocker  National  Bank,  San  Francisco,  Cal. 

American  National  Bank,  San  Francisco,  Cal. 

National  Bank  of  Commerce,  Seattle,  Wash* 


Exhibit  N.^PERSONNEL  AND  SALARIES. 

Salaries  of  officers  and  emplopees  of  Federal  Reserve  Banks, 

FEDERAL  RESERVE  BANK  OF  BOSTON. 


Departments. 


Chairman  and  Federal  Reserve  agent . 

Governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  department %. 

Federal  Reserve  agent's  department. 

Fiscal  agency  dejMutment 

General 


Total. 


Number  of  officers 
and  employees. 


1915 


1 
1 
2 

4 
3 
3 
2 


20 


1916 


1 

1 

3 

13 

12 

26 

3 


13 


71 


1917 


1 

1 

5 

65 

17 

30 

4 

112 

23 


248 


Salaries. 


1915 


S10,000 
15,000 
8,600 
6,100 
3,100 
2,100 
2,600 


3,580 


60,880 


1916 


$10,000 
20,000 
10,900 
15,260 
11,360 
24,460 
3,680 


10,280 


105,940 


1917 


$12,000 
20,000 
17,500 
57,700 
16,530 
24,964 
7,100 

106,200 
26,378 


288,373 


FEDERAL  RESERVE  BANK  OF  NEW  YORK. 


Chairman  and  Federal  Reserve  agent. 

Governor 

Deputy  governor » 

Other  oujoers 

Banking  department 

Bookkeeping  department 

TreA^it  department 

Federal  Reserve  agent's  department. , 
Fiscal  agency  deputment: 

Bond  issue 

Certificates  of  indebtedness 

Government  deposit 

General 


Total. 


4 

47 

6 

9 


6 


73 


1 

1 

1 

6 

88 

10 

57 


9 


173 


1 
1 
2 
8 

287 
15 

168 
6 

213 
34 
62 
42 


829 


$16,000 
30,000 


82,800 

60,588 

4,620 

6,430 


5,540 


156,978 


$16,000 
15,000 
20,000 
42,000 
97,662 
10,700 
36,480 


8,460 


246,192 


$20,009' 
30,000 
45,000 
56,200 

301,648 

15,360 

94,488 

9,52$ 

248,284 
45,340 
07,308 
37,440 


970,58$ 


•  FEDERAL  RESERVE  BANK  OF  PHILADELPHIA. 


Chairman  and  Federal  Reserve  agent. 

Governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  department 

Federal  Reserve  agent's  department. 

Fiscal  agency  depigment 

General 


Total. 


1 

1 

1 

$10,000 

$10,000 

1 

1 

1 

20,000 

20,000 

1 

2 

4 

5,000 

10,200 

8 

12 

38 

14,400 

15,940 

4 

10 

17 

3,300 

9,360 

6 

35 

74 

6,880 

24,180 

5 

5 

6 
26 
25 

5,976 

7,140 

19 

23 

12,480 

14,672 

45 

89 

192 

77,036 

111,492 

$10,000 
20,000 
21,25$ 
34,084 
18,08$ 
47,790 
8,06$ 
23,169 
16,818 

199,272 


FEDERAL  RESERVE  BANK  OF  CLEVELAND. 


Chairman  and  Federal  Reserve  agent. 

Govem(»' 

Other  officers 

Banking  department 

Boolckeeping  department 

Transit  deputment 

Federal  Reserve  agent's  department. 

Fiscal  agency  department 

General 


Total 


1 
1 
2 
9 

4 
2 
2 


10 


31 


65 


1 

1 

1 

1 

3 

6 

71 

21 

4 

15 

36i 

73 

2 

5 

70 

10 

19 

211 


$10,000 
18,000 
7,000 
16,900 
5,160 
1,060 
3,500 


6,900 


68,540 


$10,000 
20,000 
10,750 
13,430 

4,380 
23,370 

3,780 


8,040 


93,760 


194 


1  Total  deputy  governors,  3;  one  serving  without  pay. 


$12,000 
20,000 
21,050 
23,800 
19,080 
52,710 
7,820 
87,180 
16,440 


200,060 
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Salaries  of  officers  and  employees  of  Federal  Reserve  Banks — Continued. 

FEDERAL  RESERVE  BANK  OP  RICHMOND. 


Departments. 


dminnftn  and  Federal  Reserve  a^ent. 

Governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  depfurtment 

Federal  Reserve  agent's  department . . 

Fiscal  agency  department 

General 


Totol. 


Number  of  o^floers 
and  employees. 


1915 


1 

1 

2 

10 

7 
1 


30 


1910 


1 
1 
2 

11 
5 

86 
1 


«3 


1917 


1 
1 

4 
18 

43 

2 

20 

14 


100 


Salaries. 


1915 


$10,000 

10,000 

5,978 

12,742 

4,748 

2,278 

946 


6,439 


53,130 


1916 


$10,000 

12,000 

9,428 

13,966 

5,620 

11,509 

916 


8,819 


72,238 


1917 


$10,000 
15,000 
14,550 
22,880 

4,980 
21,954 

2,400 
21,034 

8,540 


121,328 


FEDERAL    RESERVE    BANK   OF   ATLANTA  (INCLUDING  NEW  ORLEANS  BRANCH). 


Chairman  and  Federal  Reserve  agent. 

Q  ovemor 

Other  offloers 

Banking  department 

Bookkeeping  department 

Transit  deputment 

Federal  Resurve  agent's  department. . 

Fiscal  agency  deptftment 

General 


Total. 


1 
1 
4 
23 
3 
2 
2 


41 


1 
1 

4 
21 

6 
24 

3 


65 


1 
1 
3 

35 
6 

28 
3 

51 
4 


132 


3,180 


64,768 


$7,600 

$9,000 

9,000 

9,000 

13,100 

12,060 

23,928 

21,828 

3,600 

5,100 

1,260 

15,900 

3,200 

4,380 

4,080 


81,348 


$10,000 
10,000 
11,380 
37,690 

6,480 
20,180 

5,220 
61,010 

3,120 


165,080 


FEDERAL  RESERVE  DANK  OF  CHICAGO. 


Cbairman  and  Federal  Reserve  agent. 

Governor 

Other  oflloers 

Banking  deiMotment 

Bookkeeping  department 

Transit  department 

Federal  Reserve  agent's  department . 

Fiscal  agency  department 

General 


Total, 


1 

1 

2 

18 

4 
9 
2 


13 


50 


1 
1 
3 

33 
9 

40 
2 


21 


110 


1 

1 

7 

36 

10 

61 

5 

166 

77 


364 


$10,000 

20,000 

14,000 

21,426 

4,100 

8,700 

7,200 


11,134 


96,560 


$10,000 
20,000 
17,600 
31,880 

8,700 
30,240 

7,800 


20,985 


147,106 


$10,000 
24,000 
33.500 
47,880 
9,520 
49.280 
13.S00 

215,030 
61,130 


465,040 


FEDERAL  RESERVE  BANK  OP  ST.  LOUIS  (INCLUDING  LOUISVILLE  BRANCH). 


Chfllrmftn  and  Federal  Reserve  agent . 

Governor 

Other  oiSoers 

Banking  department 

Bookkeepizig  depcutment 

Transit  department 

Federal  Reserve  agent's  department . 

Fiscal  agency  department 

Oeneral. ...... ..VT. 


Total. 


1 
1 
2 
8 
5 
14 
3 


39 


1 
1 
2 

12 
6 

24 
3 


53 


1 
1 
8 

43 
7 

50 
2 

59 
6 
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$10,000 

20,000 

13,500 

12,820 

6,200 

9,660 

5,900 


2,820 


80,900 


$10,000 
20,000 
13,500 
17,180 

6,260 
16, 140 

5,900 


2,820 


91,800 


$10,000 

20.000 
35,500 
44,500 

5,900 
84,620 

3,340 
65,840 

4,920 


224,620 


FEDERAL  RESERVE  BANK  OF  lONNEAPOUS. 


Chairman  and  Federal  Reserve  agent. 

Governor 

Other  officers 

Banking  department 

Bookkeeping  department 

Transit  department 

Federal  Reserve  agent's  department . 
'Bcal  agency  deputment 


Total. 


1 
1 
1 

10 
3 
1 
3 


20 


1 
1 
1 

14 
6 

29 
2 


54 


1 
1 
3 

80 
6 

87 
2 

47 

127 


$7,500 
15,000 
3,000 
11,940 
2,460 
2,000 
5,520 


47,420 


$9,000 
15,000 

3,600 
15.850 

5,540 
19,460 

4,080 


72,430 


$10,000 
18,000 
12,500 
29,120 

6,040 
24,040 

4,580 
51.180 

155,460 


-.  r 


-1,A 


-Aia. 


C^ 
X" 


'-J"— -.     i.— 


•A. 

• 


2      It     5: 


L  '1   i-. 


-i; 


• 


>w 


4.  Si 


AS  or 


',¥77 'X  '?  th: 


.  *7  a  -  1  l.-*,al  ±  JKL^ 


J    at  *iS  .-^^ 
t  at  I51>V; 

1  at  *i-:5^/ 

1  at  %\:j>^> 

1  at  «1  'i'^^ 

2  at  »^>-^- 


OfTlCrA  OF  MEMBEMS  OF  THK  BOASX». 


18^000 
€lOOO 


2;  100 

1.500 
2.880 
1,330 
1,200 
1.000 
1.800 


$29,060 


i;  $2,W> 18,500 

i^  fUirrt 1*800 

c  il.4« 7.200 


22,500 


$22,160 


27,880 
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OFFICE  OF  COUNSEL. 

Milton  C.  Elliott,  counsel $9,000 

J.  P.  Ck)tton,  consulting  counsel 2,000 

Staff: 

1  at  $4,500 4,600 

1  at  $2,100 2,100 

1  at  $1,800 1,800 

1  at  $1,440 1,440 

1  at  $1320 JL 1,320 

DIVISION   OF   AUDIT   AND   EXAMINATION. 

Joseph  A.  Broderlck,  chief  of  division 7, 200 

2  at  $3,600 7,200 

1  at  $2,800 2,800 

1  at  $1,600 1,600 

2  at  $1,500 3,000 

3  at  $1.320 3,960 

1  at  $1,200 1,200 

1  at  $420 420 

DmSION  OF  REPOBTS  AND  STATISTICS. 

Morris  Jacobson,  chief  of  division 4,200 

Staff: 

1  at  $2,250 2,250 

1  at  $2,000 2,000 

1  at  $1.800 1,800 

3  at  $1,650 4.950 

1  at  $1,500 1,500 

1  at  $1.400 1,400 

1  at  $1,200 1,200 

1  at  $1,000 1,000 

1  at  $3  per  diem. 

20,300 

121,  BOO 

DIVISION  OF  FOREIGN  EXCHANGE. 

Staff: 

1  at  $4.000 4,000 

1  at  $1.320 1,320 

5.320 

DT\^I8I0N    OF    ISSUE   AND    REDEMPTION. 

Wlllard  E.  Buell,  chief  of  division 2,500 

Staff: 

1  at  $1,900 1,900 

1  at  $1.320 1,320 

1  at  $1,200 1,200 

3  at  $960 2,880 

4  at  $900 3,600 

13,400 

MESSENGERS. 

2  at  $900 1,800 

5  at  $840 4.200 

6,000 

CHARWOMEN. 

3  at  $264 : 792 

Total 146, 902 


&A 


_.  _*■ —     '* 


exjimioer^  il  SIL'J** 32.400 

47,40i 


■CI  3u~t'cu:  aHemo«pr  !Miiic&^ 


U*»a."»:  -  J»;imswo.    -^iff  •**aai.nHr 8.000 

30,500 


T^    a£i*.i,nal  auHn  :*fr  ^wifc^ 


k 


:?L'as  FL  L  Oxf^r.   r'  rif  ^rta.-:  -**r 8.000 

1  exjLZirrvr.  at  $.\\.%>;  i  *vt :-  "rtrs^fv  j:  JSL'j^C  ;  :i  <»>.'* !c:aerSw  at 

$3L*Ll-:  1  esa=iz*fr.  at  $::.:»  *^:  5  ^i^ii-^r^.  jt  S:L40«> 34.300 

^300 


irT>  3.i:xc*il  x*?dN:r  t<tufcs.»    • 

James  K.   Dociiiitw?.   eM^f  exiinir^^r 0.500 

1  ecamiaer.  at  $*xiXX*;  4  exar-  r^r^  ar  $S^^*:  3  examitKr^  at 

$3.0iX> :  2  examiners,  a:  $:17*V :  1  examiiwr,  at  JS.-WO 36L  000 

^500 

i372  national  nwmbw  b«&nks.> 

Elmore  F.  Higs^ns,  chief  examiner 0. 500 

1  examiner,  at  $3,600;  3  examiners^  at  $3,000;  1  examiner,  at 
$2,400 15,000 

21,500 

DISTEICT  I^O.   7— CHICAOa 

(1,042  national  member  banks.) 

Hherrlll  Kmlth,  chiof  examiner . 12,000 

J  f%niu)npr,  at  $5,000;  1  examiner,  at  $4,200;  1  examiner,  at 
|«,WK>;  1  examiner,  at  $3,600;  3  examiners,  at  $3,300;  5  ex- 
HW\m*rn,  iit  $n,()(H};  2  examiners,  at  $2,700;  3  examiners, 
««   »'A44K) 54,200 

06,200 
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DISTMCT  NO.  8 — ST.  LOUIS. 

(466  national  member  banka) 

Joseph  M.  Logan,  chief  examiner $7, 500 

2  examiners,  at  $4;200 ;  1  examiner,  at  $3,600 ;  1  examiner,  at 

$3300 ;  1  examiner  at  $3,000 ;  3  examiners,  at  $2,400 25, 500 

$33,000 

DISTBICT  NO.   9 ICINNEAFOUS. 

(764  national  member  banks.) 

Peter  M.  Kerst,  chief  examiner 8, 000 

2  examiners,  at  $3,900;  1  examiner,  at  $3,600;  1  examiner,  at 

$3300;  2  examiners,  at  $3,000;  3  examiners,  at  $2,400. 27,900 

35,900 

DISTRICT  NO.   10 — KANSAS  CITT. 

(948  national  member  banks.) 

• 

Jay  D.  Rising,  chief  examiner 6, 500 

2  examiners,  at  $3,900 ;  1  examiner,  at  $3,600 ;  2  examiners,  at 
$3300;  1  examiner,  at  $3,000;  3  examiners,  at  $2,700;  5  ex- 
aminers, at  $2,400 41, 100 

47,600 

DISTRICT  NO.    11 — DALLAS. 

(619  national  member  banks.) 

Richard  H.  CJollier,  acting  chief  examiner 4, 600 

1  examiner,  at  $3,900 ;  2  examiners,  at  $3300 ;  2  examiners,  at 

$3,<XX);  1  examiner,  at  $2,700;  1  examiner,  at  $2,400 21, 600 

28,100 

DISTRICT   NO.    12 — SAN   FRANCISCO. 

(534  national  member  banks.) 

Claud  Gatch,  chief  examiner 8,500 

1  examiner,  at  $6,000;  2  examiners,  at  $4,500;  1  examiner, 
at  $3, 900 ;  1  examiner,  at  $3,300 ;  4  examiners,  at  $2,700 ;  3 
examiners,  at  $2,400 40,200 

48,700 

Total ^ 478, 200 


-    RECAPITULATION. 

Examining  staff: 

Chief  examiners — 

At  $15,000  per  annnm 1 

At  $12,000  per  annum 1 

At  $8,500  per  annum 1 

At  $8,000  per  annum 4 

At  $7,500  per  annum 1 

At  $6  500  per  annum 3 

At  $4,500  per  annum *1 

Total  chief  examiners :. 12 

Salaries,  chief  examiners 99,000 

>  Acting. 
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Stepl 


Jan 
2  <*' 


1 


Exhibit  O.— DIRECTORY  OF  THE  FEDERAL  RESERVE 
BOARD  AND  FEDERAL  RESERVE  BANKS. 

FEDERAL  RESERVE  BOARD. 


ex  officio  hembebs. 

William  G.  McAdoo, 

Secretary  of  the  Treasury, 

Chairman, 
John    Skelton  Williams, 

Comptroller  of  the  Currency. 


W.  P.  G.  Habding,  Oovemor, 
Paul  M.  Wabbubo,  Vice  Oovenior. 
Fbedebic  a.  Delano. 
Adolph  C.  Milleb. 
Ohables  S.  Hamlin. 


H.  Pabkeb  Willis,  Secretary, 
Shbbman  Allen,  Assistant  Secretarj^ 
and  Fiscal  Agent. 


M.  C.  Elliott,  Counsel. 


OFFICERS  AND  DIRECTORS  OF  FEDERAL  RESERVE  BANKS. 

DISTRICT  NO.  l.-FEDERAL  RESERVE  BANK  OF  BOSTON. 

[Frederic  H.  Curtiss,  chairman  and  Federal  Reserve  Agent.    Allen  Hollis,  deputy  chairman.    Chas. 

A.  Morss,  governor.] 


Director. 

Residence. 

Term  expires. 

ClaasA: 

T.  P.  Beal 

Boston,  Mass 

Dec.  31,1920 
Dec.  31.1919 

Thomas  W.  Famam 

Naw  HiLVAn .  Conn 

A.  M.  Heard 

Mancheftter .  N .  H .  . 

Dec.  31.1918 

Class  B: 

Chas.  A.  Morss 

Boston,  Mass 

Dec.  31,19a0 
Dec.  31.1919 

E.  R.  Morse 

Proctor,  Vt 

Chas.  O.  Washburn 

WoroeffTer,  Mass. .  

Dec.  31.1918 

Class  C: 

Frederic  H.  Curtiss 

Boston.  Mass 

Dec.  31.1920 

Allen  Hollis 

Concord.  N.  H 

Dec.  31.1918 

DISTRICT  NO.  2.-FEDERAL  RESERVE  BANK  OF  NEW  YORK. 

(Pierre  Jay,  chairman  and  Federal  Reserve  Agent.    George  F.  Peabody,  deputy  chairman  and  deputy 

reserve  agent.    Benjamin  Strong,  Jr.,  governor.] 


Director. 

Residence. 

Term  expires. 

Class  A: 

William  Woodward 

New  York,  N.Y 

Dec.  31.1919 

R.  H.  Treman ,.-...- 

Ithaca.  N.Y 

Dec.  31.1920 

F.  D.  Locke 

Buffalo,  N.Y 

Dec.  31.1918 

Class  B: 

H.  R,  Towne 

New  York,  N.Y 

Dec.  31,1919 

W.  B.  Thomoscm 

Yonkers.  N.  Y 

Dec.  31,1920 

I^.  R.  Palmer r  ^ 

Croton-on-Hudson.  N.  Y 

Dec.  31,1918 

ClasBC: 

Pierre  Jay 

New  York,  N.Y 

Dec.  31,1919 

OeoriEe  Y.  Peabodv 

T^Ve  Oeorw.  N.  Y, . . . , 

Deo.  31,1918 

W,  L.  Baonders ....^t..t- 

New  YorkrK.  Y 

Deo.  31,1920 
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DISTRICT  NO.  5.-FEDERAL  RESERVE  BANK  OF  RICHMOND. 

[CaldweU  Hardy,  chainnan  and  Federal  Reserve  Agent.    James  A.  Moncure,  deputy  chairman. 

George  J.  Seay,  governor.] 


Director. 

Residence. 

Term  expires. 

QassA: 

H.  B.  Wilcox 

Baltimore.  Md 

Dee.  SI.  1918 

J.  F.  Bruton. 

Wilson,  N'.C.......................... 

Dec.  31. 1919 

'Kd^n  Mann 

Biuefleid.  W.  Va..... 

Deo.  81.  1920 

OassB: 

Kdmnfid  Stmdwtdc - -  - 

Richmond .  Va 

Dec.  31, 1918 

D,  R.Goker v 

HartsviUe/S.C........ 

Dec.  81.  1920 

D.  F.  Oytt«' 

Dec.  81. 1919 

Class  0: 

James  A.  Moncuro. 

Ridimond,  Va - 

Do. 

Caldwell  Hardy 

Norfolk.  Va 

Dec.  81,  1920 

DISTRICT  NO.  6— FEDERAL  RESERVE  BANK  OF  ATLANTA. 

[IC.  B.  Wellt>orn,  chairman  and  Federal  Reserve  Agent.    Edward  T.  Brown,  deputy  chairman. 

Joseph  A.  McCord,  governor.] 


Director. 

Residence. 

Tom  expires. 

Class  A: 

L.  P .  HUlyer .*". 

Macon,  Oa 

Deo.  81, 1918 

F.  W.  Foote 

Hattiesburg.  Miss 

Dec.  81, 1919 

P.  R.  Kittles 

Svlvania.  Oa 

Dec.  81,  1920 

Class  B: 

Kdcmr  "R.  StArn , ,. -  ,-rT 

New  Orlf*ns.  I^. .  .....      w. ....... . 

Do. 

J.  A.  MoCrary 

Decatur.  Oa 

Deo.  81,  1918 

W.  H.  Hartfoid 

Nashville,  Tenn  - - . . 

Dec.  81,  1919 

Class  C: 

M.  B.  Wellt>om 

Annfittrm,  Ala. -,.,-,. .,,,,.,.,  ^ . 

Dec.  81. 1920 

Bdwmrd  T.  Brown 

Atlanta.  ^ 

Dec.  31,  1918 

W.  H.  KettiK 

BirmlnKfaam.  Ala » 

Dec.  31,  1919 

DISTRICT  NO.  6-NEW  ORLEANS  BRANCH  OF  FEDERAL  RESERVE  BANK  OF  ATLANTA, 

[James  E.  Zunts,  diairman.    Marcus  Walker,  manager.    W.  D.  Wellborn,  Representative  Federal 

Reserve  Agent.] 


Director. 


Frank  Roberts... 
J.  E.  Bouden,  Jr. 

J  J.  Gannon 

H.B.  Ligbtcap.. 
Edgar  B.  Stem.. 

A.  P.  Bush 

Jas.E.  Zunts 


Residence. 


I^ike  Charles,  La. 
New  Orleans,  La. 

....do 

Jackson.  Miss 

Now  Orleans,  La. 

Mobile,  Ala 

New  Orleans,  La. 


Term  expires. 


Dec.  81, 1918 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  7.— FEDERAL  RESERVE  BANK  OF  CHICAGO. 

fWilliam  A.  Heath,  chairman  and  Federal  Reserve  Agent.   James  Simpson,  deputy  chairman.   Jamef 

B.  McDougal,  governor.] 


Director. 

Residence. 

Term  expires. 

Class  A: 

Geo.  M.  Reynolds 

Chicago.  Ill 

Dec.  31.  1918 

J,  B .  Forean 

do 

Dec.  31.  1910 

B.  L.  Johnson. 

Waterloo.  Iowa 

Deo.  31.  1920 

Class  B: 

J<dm  W.  Blodeett 

Grand  'Rantdji,  Mich  -  t 

Dec.  31,  1910 

M.  B.  Hutchison 

Ottumwa.  Iowa 

Dec.  31.  1920 

A.  H.Voeel 

Milwaukee,  Wis.!.!! 

Dec.  31,  1918 

Class  C: 

wnilara  A .  TT^th.  -  - 

Rvftustnn,  Til 

Do. 

Jain<4  RlmTMon 

Chicago.  Ill 

Dec.  31,  1920 

B.  T.  Meredith 

Des  Moines.  Iowa 

Deo.  81.  1919 

34365'— 18 14 
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DISTRICT  NO.  7— DETROIT  BRANCH  OF   FEDERAL  RESERVE   BANK   OF  CHICAGO, 

(R«t>ert  B.  Locke,  murngft.] 


Director. 


Robert  B.  Locke. 
Jdm  Ballant  roe . 
CkM.  H.Hodges. 
Emory  W.  Clark. 
Juttos  H.Haass.. 


Resldenoe. 


^nn  exptm. 


Detroit,  such 

do 

do 

....do 

....do 


Dec.  81,  row 
X>o. 

I>o. 


DISTRICT   NO.  S.— FEDERAL    RESERVE    BANK   OP   ST.  LOUIS. 
(William  McC.  Martin,  chairman  and  Federal  Reserve  Agent.    Rolla  Wells,  goverxior.] 


Director. 


Class  A: 

Walker  Hffl 

F.O,  Watts 

SamA.Ziegler... 
ClassB: 

David  C.  Biggs.. 

W.  B.Plunkett.. 

Leroy  Perey 

Class  C: 

W.  McC.  Martin. 

7ohn  W.  Boalioe. 

C.  P.  J.  Moooey.. 


RMldanca. 


SULouLsMo. 

do 

Albion,  111... 


Term  ttxiilrts. 


St.  Louis,  Mo 

Little  Rock.  Ark. 
Greenrille,  Miss. . 


St.Loois.Mo... 
Evansville,  Ind . 
Memphis,  Tenn. 


Dec.  Si,  1990 
Doc.  31,1918 
Deo.  31,1018 

Dec.  31,1918 
Dec.  31,1919 
Dec.  31,1930 

p«c.  31,1918 
Dec.  31,1920 
Dec.  31,1919 


DISTRICT  NO.  8.— LOtnSVILLE  BRANCH  OF  FEDERAL  RESERVE  BANK  OF  ST.  LOITIS. 

[W.  P.  Kiaohetoe,  manager.] 


Director. 


George  W.Norton. 
W.P.KinohekM... 

F.M.  Sackett 

W.  C.  Montgomery 
Chas.  E.H<^ 


Residence. 


Louisville,  Ky 

do 

do 

ElUabethtown,  Ky 
Frankfort,  Ky 


Term  expires. 


D€c.  31,1918 
Do. 
Do. 
Do. 
Do. 


DISTRICT  NO.  9.— FEDERAL  RESERVE    BANK  OF   MINNEAPOLIS. 

[John  H.  Rich,  chairman  and  Federal  Reserve  Agent.    Wm.  H.  Ll^tner,  deputy  chairman.    Tbeodort 

Wola,  governor.] 


Director. 


'.  Decker, 

Hanna. 

Bassett. 


MinneapoUs,  Minn. 

Fargo,  N.  Dak 

Aberdeen,  S.  Dak.. 


Class  A: 

E.W 

L.  B 

J.C. 
CItssB: 

F.  R 

F.P. 

N.B 
C: 

John 

Wm. 

John  W.  Black i  Houghton.  Mich 


,  Bigelow. 
Uixen.. 
Holler.. 


n.Rich 

n.  Ughtner. 


Residence. 


I 


St.  Paul,  Minn, 
La  Crosse.  Wis. 
Helena,  Mont.. 


Red  Win«,  Minn. 
St.  Paul,  Minn. 


Term  expires. 


Dec.  31,1919 
Dec.  31,1920 
Deo.  31,1918 

Dec.  31.1919 
Dec.  31,1918 
Dec.  31,1920 

Do. 
Dec.  31,1918 
Dec.  31,1M9 
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?  NO.  W.— FEDERAL  RESERVE  BANK  OP  KANSAS  CITV. 

.almia  and  Federal  Reserve  Agent.    F.  W.  Flefolng,  deputy  dHdrman.    J.  Z. 

MiUer,  Jr.,  gDvemor.] 


Director. 


>8eD. 


ay. 


Residence. 


Denver,  Cek> 

AtoblBoo,  Kane.. 
Nor(61k,Nebr.... 

Kansas  City,  Ma. 

Omaha,  Nehr 

Muskogee,  OUa.. 

Kansas  City,  Ma. 

do 

Denver,  Cek>«.... 


Term  expires. 


Dec.  SI,  1918 
Deo.  31,1919 
Dao.  31,1920 

Dec.  81,1919 
Deo.  31,1918 
Dec.  31,1920 

Do. 
Dee.  31,1919 
Dec.  31,1918 


>.  10.— DENVER  BRANCH  OP  FEDERAL  RESERVE  BANK  OF  KANSAS  CITY. 

[C.  A.  Burkhardt,  manager.] 


Director. 

Residence. 

Term  expires. 

Denver,  Colo. 
do.! 

Dec.  31.1918 

Do. 

arht. '...'.'.'....'. 

do , 

Do. 

do 

Do. 

3...^ --.*..*. 

Pueblo,  Cok>. 

Do. 

r  NO.  10.-OMAHA  BRANCH  OF  FEDERAL  RESERVE  BANK  OF  KANSAS   CITV. 

[O.  T.  EafCmaii,  manager.] 


Director. 

Residence  - 

Term  expires. 

Drake 

Dec.  31.1918 

cNish 

do.. 

Do. 

do 

Do. 

JiU 

Lincoln.  Nebr ..,.. 

Do. 

Vimell    u 

Nebraska  City.  Nebr 

Do. 

DISTRICT  NO  11.— FEDERAL  RESERVE  BANK  OF  DALLAS. 

F.  Ramsey,  chairman  and  Federal  Reserve  Agent.    W.  B.  Newsome,  deputy  chainnan.    R.  L. 

Van  Zandt,  governor.] 


Director. 

Residence. 

Term  expires. 

MSA: 
J.T.Scott 

Houston.  Tex 

Dec.  31,1918 
Dec.  31,1920 
Deo.  31,1910 

Do. 

E.K.  Smith 

ShrevoDort.  La. ....- *.... 

^   B.A.MrKiTin^y 

Pnrant,  Okla 

JbssB:        **"'""> 

MarloD  Sansom 

Fort  Worth,  Tex 

Frank  Kell 

Wichita  Faus.Tex 

Dec.  31.1018 

_  J.J. Culbertson 

Paris,  Tex 

Dec.  31.1920 

Class C: 

W.F.  Ramsey 

Dallas.  Tex 

Do. 

W.  B.  Newsome 

do. 

Dec.  31.1918 

H.  0.  Wooten 

Abilene.  Tex 

Dec.  31.1919 
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DISTRICT  NO.  12.— FEDERAL  RESERVE  BANK  OF  SAN  FRANCISCO. 

[John  Perrin,  chairman  and  Federal  Reserve  Agent.    Walton  N.  Ifoore,  deputy  chairman.    James  K. 

Lynch,  governor.] 


Director. 


Residence. 


TmnexplnB. 


Class  A: 

C.K.Mcintosh 

J.  E.Fishburn 

Alden  Anderson 

Class  B: 

A.  B.  C.  Dohrmann. 

J.  A.  McGregor 

E.H.Coz 

Class C: 

JohnPerrIn .*... 

Edward  O.  Elliott.. 

Walton  N.  Moore... 


SanFrandscq.Cal. 
Los  Angeles,  Cal.. 
Sacramento,  Cal... 

SanFrandBoo.Cal. 

do 

Madera,  Cal 

Pasadena,  Cal 

Berkeley,  Cal 

San  Francisco, Cal. 


Dec.  31,  mo 
Dec.  31, 1920 
Dec.  31,1918 

Dee.  31,1090 
Deo.  31,1913 
Dec  31,1910 

Dec  31,1090 
Dec  31,1010 
Dec.  31,1018 


DISTRICT  NO.  12.— PORTLAND  BRANCH  OF  FEDERAL  RESERVE  BANK  OF  BAN 

FRANCISCO. 

[W.  N.  Ambrose,  acting  manager.] 


Directors. 


Residence. 


Term  expliei. 


A.L.Mills 

J.  C.  Ainsworth  . . 
W.  N.Ambrose... 
Nathan  Strauss... 
Thomas  C.Burlce. 


Portland,  Oreg. 

do 

....do 

....do 

....do 


Dee.  31,1918 
Do. 
Dc 
Do. 
Do. 


DISTRICT  NO.  12.— SEATTLE  BRANCH  OF  FEDERAL  RESERVE  BANK  OF  SAN 

FRANCISCO. 

[C.  J.  Shepherd,  manager.] 


Directors. 


M.  F.  Backns 

N.H.Latimer.... 

C.J.  Shepherd 

Chas.  II.  Clarke... 
Chas.  £.  Peabody. 


Residence. 


Seattle,  Wash. 

do. 

do 

do 

do 


Term  expires. 


Dec.  31,1918 
Dc 
Dc 
Dc 
Dc 


DISTRICT  NO.  12.— SPOKANE  BRANCH  OF  FEDERAL  RESERVE  BANK  OF  SAN 

FRANCISCO. 

[Chas.  A.  McLean,  manager.) 


Directors. 


E.T.Coman 

D.  W.  Twohy... 
Chas.  A.  McLean. 
Peter  McGregor.. 
G.I.  Toe  vs 


Residence. 


Spokane,  Wash. 

do * 

do 

do 

do 


Termexpiraa. 


Dec.  31,1018 
Do. 
Dc 
Do. 
Dc 
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FEDERAL  ADVISORY  COUNCIL. 

District  No.    1. — Daniel  G.  Wing,  president  First  National  Bank,  Boston,  Maflfl, 
District  No.    2.— J.  P.  Morgan,  of  J.  P.  Morgan  &  Co.,  New  York  City. 
District  No.    3.— L.  L.  Rue,  president  Philadelphia  National  Bank,  Philad^ 

phia,  Pa. 
District  No.    4. — ^W.  S.  Rowe,  president  First  National  Bank,  Cincinnati,  Ohio; 

director  Federal  Reserve  Bank  of  Cleveland. 

District  No.  5. — J.  W.  Norwood,  president  Norwood  National  Bank,  Green- 
ville, S.  C. 

District  No.  6. — Charles  A,  Lyerly,  president  First  National  Bank,  Chatta- 
nooga, Tenn. 

District  No.    7. — James  B.  Forgan,  president  First  National  Bank,  Chicago^ 

111. ;  director  Federal  Reserve  Bonk  of  Chicago. 

District  No.    8.— F.  O.  Watts,  president  Third  National  Bank,  St.  Lonls,  Mo.; 

director  Federal  Reserve  Bank  of  St.  Louis. 

District  No.    9.— J.  R.  Mitchell,  president  Capital  National  Bank,  St  Paul, 

Minn. 

District  No.  10. — ^B.  F.  Swinney,  president  First  National  Bank,  Kansas  City,  Mo. 

Dtetrict  No.  11.— T.  J.  Record,  president  City  National  Bank,  Paris,  Tex. 

District  No.  12. — ^Herbert    Flelshhacker,    president    Anglo    and    I»ndon-ParIfl 

National  Bank,  San  Francisco.  CaL 


I 


Exhibit  P^DESCRIPTION  OF  FEDERAL  RESERVE 

DISTRICTS. 

Below  are  descriptions  of  the  12  Federal  Reserve  districts,  acooni' 
panied  by  estimates  of  the  population  of  each  district  recently  fur- 
nished by  the  Bureau  of  the  Census.  No  detailed  description  of 
Federal  Reserve  district^  has  been  issued  since  the  Organization 
Committee  completed  its  work  about  four  years  ago.  A  map  show- 
ing outline  of  the  districts  is  also  appended. 

DISTRICT  NO.  l^BOSTON  (•,963,987). 

Connecticut  (except  Fairfield  Comity)   (975,434). 

Maine  (777,340). 

Massacliusetts  (3,775,973). 

New  Hampslilre  (444,429). 

Rliode  Island   (625,865). 

Vermont   (364,946). 

DISTRICT  NO.  2.— NEW  YORK  (13,111,816). 

Connecticut  (county  of  Fairfield)    (289,939). 

New  Jersey  (counties  of  Monmoutli,  Middlesex,  Hunterdon,  Somerset,  Union, 
Essex,  Passaic,  Hudson,  Bergen,  Morris,  Sussex,  and  Warren)    (2,361,695). 
New  York   (10,460,182). 

DISTRICT  NO.  3— PHILADELPHIA  (6,632,611). 

Delaware  (215,160). 

New  Jersey    (except  counties  enumerated  under  District  No.  2)    (652,499). 

Pennsylvania   (eastern  part)    (5,764,952).     Counties: 


Adams. 

Chester. 

Huntingdon. 

Monroe. 

Snyder. 

Bedford. 

Clearfield. 

Juniata. 

Montgomery. 

Sullivan. 

Berks. 

Clinton. 

Lackawanna. 

Montour. 

Susquehanna 

Blalr. 

Columbia. 

Tjincaster. 

Northampton. 

Tioga. 

Bradford. 

Cumberland. 

Lel>anon. 

Northumberland. 

Union. 

Bucks. 

Dauphin. 

Lehigh. 

Perry. 

Wayne. 

Cambria. 

Delaware. 

Luzerne. 

Philadelphia. 

Wyoming. 

Cameron. 

Elk. 

Lycoming. 

Pike. 

York. 

Carbon. 

Franklin. 

McKean. 

Potter. 

Center. 

Fulton. 

Mifflin. 

SchuylkUL 

208 


ANNUAL  BEPOBT  OF   THE  PEDEBAL  RESERVE  BOARD*. 


209 


DISTRICT  NO.  4— CLEVELAND  (9^14,762). 


Kentucky  (eastern  part)  (1,039380).    Counties: 


Bath. 

Bell. 

Boooe. 

BoarboD. 

Boyd. 

Bracken. 

Breathitt. 

CampbeU. 

Carter. 

Clark. 

Clay. 

Elliott. 


Esun. 

Fayette. 

Fleming. 

Floyd. 

Garrard. 

Grant. 

Greenup. 

Harlan. 

Harrison. 

Jackson. 

Jessamine. 

Johnson. 


Kenton. 

Knott. 

Knox. 

LaureL 

Lawrence. 

Lee. 

Leslie. 

Letcher. 

Lewis. 

Lincoln. 

McCreary. 

Madison. 


Magoffin. 

Martin. 

Mason. 

Menifee. 

Montgomery. 

Morgan. 

Nicholas. 

Owsley. 

Pendleton. 

Perry. 

Pike. 

Powell. 

Counties : 

Lawrence. 
Mercer. 
Somerset 
Venango. 

Counties : 

Tyler. 


Pulaski. 

Robertson. 

Rockcastle. 

Rowan. 

Scott. 

Whitley. 

Wolfe. 

Woodford. 


Warren. 

Washington. 

Westmoreland. 


Wetzel. 


Ohio  (5^12,085). 

Pennsylvania  (western  part)   (2,886,090). 

Allegheny.  Clarion.  Forest. 

Armstrong.  Crawford.  Greene. 

Beaver.  Erie.  Indiana. 

Butler.  Fayette.  Jefferson. 

West  Virginia  (northern  part)   (167,707). 

Brooke.  Marshall.  Ohio. 

Hancock. 

DISTRICT  NO.  5-.RICHMOND  (9,278.4W). 

District  of  Columbia  (809,282). 
Maryland   (1,373,673). 
North  Carolina  (2,434^1). 
South  Carolina  (1.643,205). 
Virginia  (2^213,025). 

West  Virginia  (all  counties  except  Brooke,  Hancock,  Bfarshall,  Ohio,  Tyler, 
and  Wetzel)   (14244,895). 


DISTRICT  NO.  6— ATLANTA  (10,056,640). 


Alabama  (2,363,939). 

Florida  (916,186). 

Georgia  (2,896,841). 

Louisiana  (southern  part)  (1,260,490) 


Acadia. 

Allen. 

Ascension. 

Assumption. 

Avoyelles. 

Calcasieu. 

CameroB. 

East  Baton  Booge. 

East  Fellciaoa. 

Evangeline. 


Iberia. 

Iberville. 

Jefferson. 

Jefferson  Davis. 

Lafayette. 

Lafourche. 

Livingston. 

Orleans. 

Plaquemine*. 

Polnte  Coapee. 


.    I^arishes : 

Rapides. 

St  Bernard. 

St.  Charles. 

St.  Helena. 

St.  James. 

St.  John  the  Baptist. 

St.  Landry. 

St  B£artin. 

St  Mary. 

St  Tammany. 


Mississippi 

Adams. 

Amite. 

Claiborne. 

Clarke. 

Copiah. 

Covington. 

Forrest 

Franklin. 

George. 


(southern  part) 

Greene. 

Hancock. 

Harrison. 

Hinds. 

Issaquena. 

Jackson. 

Jasper. 

Jefferson. 

Jefferson  Davis. 


(996,935). 

Jones. 

Kemper. 

Lamar. 

Lauderdale. 

Lawrence. 

Leake. 

Lincoln. 

Madison. 

Marion. 


Counties : 

Neshoba. 

Newton. 

Pearl  River. 

Perry. 

Pike. 

Rankin. 

Scott. 

Sharkey. 

Simpson. 


Tangipahoa. 

Terrebonne. 

Termilion. 

Vernon. 

Washington. 

West  Baton  Ronge. 

West  Feliciana. 


Smith. 

WalthalL 

Warren. 

Wayne. 

Wilkinson. 

Yazoo. 


l£ 
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Tenneflsee  (eastern  part) 

(1,«22.250). 

Counties: 

Anderson. 

Dekalb. 

Ja4±8on. 

Monroe. 

Serler. 

Bedlord. 

Dickson. 

James. 

Montgomery. 

Sfliitli. 

Bledsoe. 

Fentress. 

Jefferson. 

Moore. 

StewarL 

Blonnt. 

Franklin. 

Johnson. 

Morgan. 

SnlliTan. 

Bradlej. 

Goes. 

Knox. 

Overton. 

Sumner. 

CampbelL 

Grainger. 

Lawrence. 

Perry. 

Trousdale. 

Cannon. 

Greene. 

Lewis. 

IMckett 

UnlcoL 

Carter. 

Grondy. 

Lincoln. 

Polk. 

Cnioa. 

Cheatham. 

Ilamblen. 

London. 

Putnam. 

VanBurea. 

CUibome. 

Hamilton. 

Mcmnn. 

Bhea. 

Warren. 

Claj. 

Hancock. 

^lacon. 

Boane. 

Washington. 

Cocke. 

Hawkins. 

Marion. 

Bobertson. 

Wayne. 

Coffee. 

Hickman. 

MarshalL 

Bntherford. 

White. 

Camberland. 

Houston. 

Maory. 

Scott. 

Williamson. 

Davidson. 

Humphreys. 

Meigs. 

Sequatchie. 

Wilson. 

DISTRICT  NO.  7— CHICAGO  (14,154475). 


Illinois  (northern  part)  (4,977,386).    Counties: 


Boone. 

Douglas. 

Kankakee. 

Marshall. 

Shelby. 

Bureau. 

Dupage. 

Kendall. 

Mason. 

Stark. 

Carroll. 

Edgar. 

Knox. 

Menard. 

Stephc^nson. 

Cass. 

Ford. 

Lake. 

Mercer. 

TasewelL 

Champaign. 

Fulton. 

La  Sails. 

Moultrie. 

Vermilion. 

Christian. 

Grundy. 

Lee. 

Ogle. 

Warren. 

Clark. 

Hancock. 

Livingston. 

Peoria. 

Whiteside. 

Coles. 

Henderson. 

Logan. 

Piatt. 

Will. 

Cook. 

Henry. 

McDonough. 

Putnam. 

Winnebago. 

Cumberland. 

Iroquois. 

^IcHenry. 

Rock  Island. 

Woodford. 

Dekalb. 

Jo  Daviess. 

McLean. 

Sangamon. 

Dewitt 

Kane. 

Macon. 

Schuyler. 

Indiana  (northern  part)   ( 

2.227,340).    CJounties: 

Adams. 

Delaworc. 

Jay. 

Newton. 

Steuben. 

Allen. 

Elkhart. 

Jennings. 

Noble. 

Tippecanoe. 

Bartholomew. 

Fayette. 

Johnson. 

Ohio. 

Tipton. 

Benton. 

Fountain. 

Kosciusko. 

Owen. 

Union. 

Blackford. 

Franklin. 

Lagrange. 

Parke. 

Vermilion. 

Boone. 

Fulton. 

Lake. 

Porter. 

Vigo. 

Brown. 

Grant. 

.    Laporte. 

Pulaski. 

Wabash. 

C'orroll. 

Hamilton. 

Madison. 

Putnam. 

Warren, 

Cass. 

Hancock. 

Marion. 

Randolph. 

Wayne. 

Clay. 

Hendricks. 

Marshall. 

Ripley. 

Wells. 

(MInton. 

Henry. 

Miami. 

Rush. 

White. 

Dearborn. 

Howard. 

Monroe. 

St.  Joseph. 

Whitiey. 

Docntur. 

Huntington. 

Montgomery. 

Shelby. 

Dekalb. 

Jasper. 

Morgan. 

Starke. 

Iowa  (2.224,771). 

Michigan  (southern  part) 

(2,721,733).     ( 

Counties : 

Alcona. 

Clolre. 

Isabella. 

Midland. 

Presque  Isle. 

Allegan. 

Clinton. 

Jackson. 

Missaukee. 

Roscommon. 

Alpena. 

Crawford. 

Kalamazoo. 

Monroe. 

Saginaw. 

Antrim. 

Eaton. 

Kalkaska. 

Montcalm. 

St.  Clair. 

Arenac. 

Emmet. 

Kent 

Montmorency. 

St.  Joseph. 

Barry. 

Genesee. 

Lake. 

Muskegon. 

Sanilac 

Bay. 

Gladwin. 

Lapeer. 

Newaygo. 

Shlawasee. 

Bensle. 

Grand  Traverse.    Leelanau. 

Oakland. 

Tuscola. 

Berrien. 

Gratiot. 

Lenawee. 

Oceana. 

Van  Buren. 

Branch. 

Hillsdale. 

Livingston. 

Ogenaw. 

Washtenaw. 

Calhoun. 

Huron. 

Macomb. 

Osceola. 

Wayne. 

Cass. 

Ingham. 

Manistee. 

Oscoda. 

Wexford. 

Charlevoix. 

Ionia. 

Mason. 

Otsego. 

Cheboygan. 

Iosco. 

Mecosta. 

Ottawa. 
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Wisconsin  (southern  part) 

(2,002,945). 

Onnties : 

Adami. 

Fond  da  Lac 

Kewaunee. 

Oconto. 

Sheboygan. 

Brown. 

Grant. 

Lafayette. 

Outagamie 

Vernon. 

Calomet. 

Green. 

Langlade. 

Osaukee. 

Walworth. 

Clark. 

Green  Lake. 

Manitowoc 

Portage. 

Washington. 

Colombia. 

Iowa. 

Marathon. 

Racine. 

Waukestia. 

Crawford. 

Jackson. 

Marinette. 

Richland. 

Waupaca. 

Dane. 

Jefferson. 

Marqnette. 

Rock. 

Waushara. 

Dodge. 

Jtineau. 

Milwaukee. 

Sauk. 

Winnebago. 

Door. 

Kenosha. 

Monroe. 

Shawano. 

Wood. 

DISTRICT  NO.  8--ST.  LOUIS  (9,291,698). 


Arkansas  (1,766,343). 
Illinois  (southern  part) 


( 1,257,609) .    Counties : 


Adams. 

Effingham. 

Jefferson. 

Montgomery. 

SaUne. 

Alexander. 

Fayette. 

Jersey. 

Morgan. 

Scott 

Bond. 

Franklin. 

Johnson. 

Perry. 

Union. 

Brown. 

Qallatin. 

Lawrence. 

Pike. 

Wabash. 

Calhoun. 

Greene. 

Macoupin. 

Pope. 

Washington. 

Clay. 

EEamllton. 

Madison. 

PulaskL 

Wayne. 

Clinton. 

Hardin. 

Marion. 

Randolph. 

White. 

Crawford. 

Jackson. 

Massac 

Richland. 

Williamson. 

Bdwards. 

Jasper. 

Monroe. 

St.  Clair. 

Indiana  (southern  part) 

(608,152).    Counties: 

Clark. 

Gibson. 

Knox. 

Pike. 

Switzerland. 

Crawford. 

Greene. 

Lawrence. 

Posey. 

Vanderburg. 

Dayiess. 

EEarrison. 

Martin. 

Scott. 

Warrick. 

Dubois. 

Jackson. 

Orange. 

Sullivan. 

Washington. 

Floyd. 

Jefferson. 

Perry. 

Spencer. 

Kentucky  (western  part) 

(1,354,213).    Counties: 

Adair. 

Casey. 

Hancock. 

McLean. 

Shelby. 

AUen. 

Christian. 

Hardin. 

Marion. 

Simpson. 

Anderson. 

Clinton. 

Hart. 

MarshalL 

Spencer. 

Ballard. 

Crittenden. 

Henderson. 

Meade. 

Taylor. 

Barren. 

Cumberland, 

Henry. 

Mercer. 

Todd. 

Boyle. 

DsTless. 

Hickman. 

Metcalfe. 

Trigg. 

Breckenridge. 

Edmonson. 

Hopkins. 

Monroe. 

Trimble. 

BulUtt. 

Franklin. 

Jefferson. 

Muhlenberg. 

Union. 

Butler. 

Fulton. 

Larue. 

Nelson. 

Warren. 

Caldwell. 

GalUtln. 

Livingston. 

Ohio. 

Washington. 

Calloway. 

Graves. 

Logan. 

Oldham. 

Wayne. 

Carlisle. 

Grayson. 

Lyon. 

Owen. 

Webster. 

Carroll. 

Greene. 

McCracken. 

Russell. 

Mississippi  (northern  part)   (979,635). 

Counties : 

Alcorn. 

Clay. 

Leflore. 

Pontotoc. 

Tunica. 

AtUla. 

Coahoma. 

Lowndes. 

Prentiss. 

Union. 

Benton. 

DeSoto. 

Marshall. 

Quitman. 

Washington. 

Boliyar. 

Grenada. 

Monroe. 

Sunflower. 

Webster. 

Calhoun. 

Holmes. 

Montgomery. 

Tallahatchie. 

Winston. 

Carroll. 

Itawamba. 

Noxubee. 

Tato. 

Yalobusha. 

Chickasaw. 

Lafayette. 

Oktibbeha. 

Tippah. 

Choctaw. 

Lee. 

Panola. 

Tishomingo. 

Missouri 

(eastern  part) 

(2,643,367).    (bounties:  All  except  those  ind 

in  district  No.  10. 

Tennessee 

(western  part)    (682,879).    (bounties: 

Benton. 

Dyer. 

Haywood. 

McNairy. 

Weakley. 

Carroll. 

Fayette. 

Henderson. 

Madison. 

Chester. 

Gibson. 

Henry. 

Obion. 

Crockett. 

Hardeman. 

Lake. 

Shelby. 

Decatar. 

Hardin. 

Lauderdale. 

Tipton. 
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DISTRICT  NO.  »— MINNEAPOLIS  (54^4^>- 


Michigan  (northern  part)   (372,533).    CJounties: 

Alger.  I>elta.  Houghton.  Luce. 

Baraga.  Dickinson.  Iron.  Mackinae. 

Chippewa.  Gogebic.  Keweenaw.  Marquette. 

Minnesota  (2,312,445). 

Montana  (472,935). 

North  Dakota  (765,31d). 

South  Dakota  (716,972). 

Wisconsin  (northern  part)   (524,222).    Counties: 


Menominee. 
Ontonagon. 
Schoolcraft. 


Ashland. 

Douglas. 

La  Crosse. 

Price. 

Vilas. 

Barron. 

Dunn. 

Lincoln. 

Rusk. 

Waihlmm. 

Bayfield. 

Eau  Claire. 

Oneida. 

St  Crolz. 

Buffalo. 

Florence. 

Pepin. 

Sawyer. 

Burnett. 

Forest. 

Pierce. 

Taylor. 

Chippewa. 

Iron. 

Polk. 

Trempealeau. 
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Colorado  (988,320). 
Kansas  (1,851,870). 
Missouri  (western  part)   (786,228).    Counties: 


Andrew. 

Buchanan. 

Dekalb. 

Jasper. 

PUtte. 

Atchison. 

Cass. 

Gentry. 

McDonald. 

Vernon. 

Barton. 

Clay. 

Holt. 

Newton. 

Worth. 

Bates. 

Clinton. 

Jackson. 

Nodaway. 

Nebraska 

(1,284,126). 

New  Mexico  (northern  part] 

1    (196,440). 

CJounties : 

Colfax. 

Mora. 

Sandoval. 

San  MigaeL 

Tftos. 

McKinley. 

Rio  Arriba. 

San  Juan. 

Santa  Fe. 

Union. 

Oklahoma 

(all  except  southeastern  part) 

(2,112,489).    (>)unties: 

Adair. 

Craig. 

Jackson. 

Muskogee. 

Rogers. 

Alfalfa. 

Creek. 

Jefferson. 

Murray. 

Roger  Milla 

Beaver. 

Delaware. 

Kay. 

Noble. 

Seminole. 

Blaine. 

Dewey. 

Kingfisher. 

Nowata. 

Sequoyalk. 

Beckham. 

Ellis. 

Kiowa. 

Okfuskee. 

Stephens. 

Caddo. 

Garfield. 

Latlraer. 

Oklahoma. 

Texas. 

Canadiaiu 

Garvin. 

Le  Flore. 

Okmulgee. 

Tulsa. 

Carter. 

Grant. 

Lincoln. 

Osage. 

Tillman. 

Comanche. 

Grady. 

Logan. 

Ottawa. 

Washita. 

Cotton. 

Greer. 

Love. 

Pawnee. 

Wagoner. 

Custer. 

Harper. 

McClaln. 

Payne. 

Washington. 

Cherokee. 

Harmon. 

Mcintosh. 

Pottawatomie. 

Woods. 

Cimarron. 

Haskell. 

Major. 

Pittsburg. 

Woodward. 

Cleveland. 

Hughes. 

Mayes. 

Pontotoc. 

Wyoming  (184.970) 


DISTRICT  NO.  11— DALLAS  (5,637;290). 

Arizona  (southeastern  part)   (120,828).    CJounties: 
Cochise.  Pima.  Graham.  Santa  Crui. 

Louisiana  (northern  part)   (596,464).    Parishes: 


Greenlee. 


Bienville. 

Claiborne. 

Jackson. 

Ouachita. 

Webster. 

Bossier. 

Concordia. 

La  Snlle. 

Ited  River. 

West  Carroll 

Beauregard. 

De  Soto. 

Lincoln. 

Richland. 

Winn. 

Caddo. 

East  Carroll. 

Madison. 

Sabine. 

Caldwell. 

Franklin. 

Morehouse. 

Tensas. 

Catahoula. 

Grant. 

Natchitoches. 

Union. 
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New  Mexico  (southern  part)    (227,209).    Counties: 


Bernalillo. 
Cbaves. 
Curry. 
Dona  Ana. 

Eddy.                      Lincoln. 
Grant.                      Luna. 
Guadalupe.             Otero. 

Quay 

Roosevelt. 

Sierra. 

Socorro. 

Torrence. 

Valencia. 

Oklahoma 

(southeastern  part)   (177,366). 

Counties : 

Atoka. 
Bryan. 

<:hoctaw.                Johnston. 
Coal.                       McCurtain. 

MarshalL 

Pushmataha 

Texas   (4,515.423). 


DISTRICT  NO.  12— SAN  FRANCISCO  (6,631464). 


Arizona  (northwestern  part)   (142,960),    CJountles: 


Apache. 
Coconino. 


Gila. 
Maricopa. 


Mohave. 
Navajo. 


Pinal. 
Yavapai. 


Yuma. 


California  (3,029.032). 
Idaho    (446,176). 
Nevada  (110.738). 
Oregon  (861,992). 
Utah   (443,866). 
Washington  (1,597,400). 
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DISTRICT  NO.  1— BOSTON. 


FnuEtto  H.  CuSTisB,  Chairman  and  Federal  Reserve  Agent. 


INTKODUCTION. 


The  year  1917  has  been  momentous  in  the  history  of  this  country 
through  its  enk*ance  on  the  side  of  the  entente  powers  into  the  great 
European  war  against  the  central  powers  in  the  struggle  of  democ- 
racy against  autocracy.  The  change  of  financial  and  commercial 
activities  of  the  coimtry,  brought  about  by  the  declaration  of  war 
by  Ck^gress,  has  been  felt  in  New  England,  owing  to  the  character 
of  its  industries,  probably  as  much  as,  if  not  more,  than  in  any  other 
porticm  of  the  United  States. 

The  Federal  Beserve  Bank  of  Boston  has  played  no  small  part  in 
assisting  the  Government  and  the  New  England  banks  in  financing 
the  new  requirements  brought  about  by  war  conditions.  War  was 
declared  on  April  6,  1917,  but  previous  to  that  time  a  large  portion 
of  the  industries  in  the  district  were  occupied  in  manufacturing 
arms,  munitions,  and  other  war  requisites  for  the  allied  powers. 

The  high  cost  of  labor  and  of  such  raw  materials  as  wool,  cotton, 
leather,  etc.,  has  kept  money  in  good  demand  throughout  the  entire 
year,  so  that  the  resources  of  the  Federal  Beserve  Banks  have  been 
«nployed  to  a  far  greater  extent  than  in  previous  years,  both  by 
discounts  for  member  banks  and  through  purchases  in  the  open  mar- 
bet  of  bankers  acceptances. 

FINANCIAL  RESULTS  OP  OPERATION. 

The  activities  referred  to  brought  the  earnings  of  the  Federal  Re- 
serve Bank  to  a  point  largely  in  excess  of  those  of  any  previous  year 
and  these  earnings  were  such  that  on  Decemb^  20,  1917,  the  board 
of  directors,  with  the  approval  of  the  Federal  Reserve  Board,  de- 
clared a  dividend  at  the  rate  of  6  per  cent,  covering  all  accumulated 
divid^ids  up  to  December  81,  1917.  This  dividend  amounted  to 
$597,828.54,  and  covered  the  period  from  January  1, 1915,  to  Decem- 
ber 31,  1917. 
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tLcae  diridecds  were  p^id  and  due  deprfriatioB  of  secmitkB 
had  been  allowed,  a  halanrr  of  $1^^J0  sdll  nwiimd^  50  per  oeat 
of  which  was  earned  to  a  aarplns  acjtuMi  asd  tffee  ***l*»»^^  p^id  to 
the  United  States  GoTenmeiit  as  a  franrhisB  tax«  as  proTided  1^ 
the  Federal  Beaerre  Act.  Sdhednle  1  shows  these  #*mfiip£  in  detail 
as  oofopared  with  the  jear  ldl& 

The  statement  of  ooodition  of  the  bank  on  Deeember  31,  1917,  as 
compared  with  December  SI,  1916,  makes  an  interesting  ooBap^uriacn, 
as  win  be  seen  from  Schedule  2. 

The  t£Ptal  resoarces  at  the  end  of  the  year  191T  were  $253,000,000, 
as  ecwipared  with  $65XW0.000  at  the  cfid  of  the  year  191ft.  An  in- 
crease will  be  noted  in  all  items  making  np  the  balance  sheet,  the 
most  notable  being  increases  in  bills  disooonted,  in  deposits  of  mem- 
ber banks,  in  Government  deposits,  and  in  gdd  headings. 


GENERAL  BUSINESS  AND  BANKING  CONDITIONS  IX  THE  DISTRICT. 

Tlie  year  opened  with  peace  OTertnres  under  discussion  by  the 
warring  nations.  The  uncertainty  as  to  the  effect  of  an  early  ending 
of  the  war  influenced  business  men  to  go  slow  in  their  future  com- 
mitments, but  the  volume  of  business  in  the  process  of  manufacture 
and  orders  on  hand  was  so  large  as  to  cause  great  activity  in  prac- 
tically all  manufacturing  lines;  more  especiaUy  those  engaged  in 
the  making  of  war  materials.  Although  the  high  prices  prevailing 
on  all  raw  materials  and  the  increasing  cost  of  labor  have  made  it 
difficult  to  forecast  the  costs  of  production,  the  industries  in  this 
district  for  the  most  part  have  had  a  profitable  year,  and  in  war 
lines  exceptionally  large  profits  have  accrued. 

Labor  troubles,  the  international  situation,  embargoes,  and  other 
disturbances  have  created  new  problems.  With  the  declaraticm  of 
war,  and  even  before,  prices  of  foodstuffs  began  to  soar  and,  as  the 
cost  of  living  increased,  labor  in  all  lines  demanded  higher  wages. 
The  difficulty  in  procuring  coal  and  the  price  of  that  commodity 
has  been  an  important  factor  in  the  cost  of  production.  With  the 
declaration  of  war,  business  more  and  more  turned  to  Government 
orders,  and  banks  were  called  upon  to  finance  to  a  greater  extent 
industries  engaged  in  such  work  and  subscriptions  to  bond  issues 
and  short-term  obligations  of  the  Government. 

Early  in  May,  business  began  to  show  unusual  signs  of  hesitation 
and  the  future  trend  of  prices  grew  more  difficult  to  prognosticate, 
especially  with  commodity  prices  rising  and  evidences  of  hoarding 
and  economy  appearing. 

With  the  successful  flotation  of  the  first  Liberty  loan,  business 
identified  with  the  war  was  greatly  stimulated,  but  a  retarding  effect 
was  evident  in  other  lines,  especially  in  luxuries  and  nonessentials. 
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This  resulted  in  a  spotty  condition  which,  with  an  ever-increasing 
separation  between  war  and  domestic  orders,  resulted  in  the  two  lines 
diverging  more  and  more  as  the  year  went  on. 

Money  rates  during  the  first  few  months  of  the  year  remained 
low,  but  as  the  year  advanced  the  tendency  was  toward  higher  rates, 
strengthening  with  each  offering  of  certificates  of  indebtedness  by 
the  Secretary  of  the  Treasury  until  June  15,  the  date  of  payment  on 
the  first  Liberty  loan,  when  rates  approached  a  6  per  cent  basis. 
From  that  date  rates  held  firm  until  well  into  August,  easing  some- 
what at  that  time,  but  increasing  again  in  the  early  fall,  when  cer- 
tificate offerings  were  renewed.  As  the  season  for  crop  moving  ap- 
proached and  the  financing  of  the  second  Liberty  loan  began  to  be 
felt  rates  materially  strengthened,  and  although  banks  seldcMn 
charged  their  customers  over  6  per  cent,  their  borrowings  from  tho 
Federal  Reserve  Bank  became  heavier  and  more  frequent. 

DISCOUNT  OPERATIONS. 

During  the  first  year  and  a  half  of  operations  of  this  bank  redis- 
counts from  member  banks  were  small,  never  reaching  during  that 
time  $500,000.  During  July,  1916,  these  reached  a  high  point  of 
$5,000,000,  from  which  they  quickly  receded,  and  it  was  not  until  late 
in  that  year  that  they  again  expanded,  this  time  to  a  high  point  of 
$10,000,000. 

During  January  of  the  present  year,  rediscounts  again  declined  to 
just  below  $1,000,000  and  fluctuations  for  the  balance  of  the  year  are 
outlined  in  Schedule  4  appended.  Early  in  June,  1917,  with  the 
approach  of  payments  on  the  first  Liberty  loan,  rediscounts  expanded 
to  a  high  point  of  $25,500,000.  From  this  point  they  receded  to  a 
little  over  $14,000,000,  fluctuating  with  an  upward  tendency  imtil 
October,  when  they  dropped  to  a  low  point  of  $10,800,000. 

With  the  approach  of  payment  dates  for  the  second  Liberty  loan 
there  was  a  heavy  demand  for  discounts  from  members,  and 
through  them  from  nonmembers.  These,  for  the  most  part,  were 
secured  by  Liberty  loan  bonds.  The  highest  point  for  one  day  was 
reached  on  December  4,  when  on  the  eve  of  an  increase  in  discount 
rates,^  the  bank  discounted  or  loaned  on  1,280  items  for  about  60 
banks  something  over  $36,000,000.  This  compares  with  total  redis- 
coimts  of  $2,386,923  from  29  banks  for  the  first  13^  months  of  opera- 
tion. In  other  words,  the  bank  rediscounted  about  15  times  as  large 
an  amount  in  one  day  as  during  the  entire  first  13J  months  of  opera- 
tions to  December  31,  1915.  This  brought  the  total  loans  to 
$101,000,000. 

1  Member  banks  had  been  advised  that  they  would  be  given  48  hoars*  notice  of  any 
change  in  the  discount  rates  then  existing. 
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On  December  4,  in  order  to  strengthen  tlie  bank's  reserve,  there 
were  sold  from  the  bank's  own  portfolio  to  other  Federal  Reserve 
Banks  $5,000,000  of  acceptances,  and  on  December  5  a  further  lot  of 
$105000,000.  This  brought  the  bank's  loans  on  December  5  down  to 
$91,000,000. 

With  the  financing  incidental  to  the  second  Liberty  loan  and  with 
the  withdrawal  of  Government  deposits  from  depositary  banks,  the 
demand  on  the  Federal  Beserve  Bank  from  its  member  banks  for  ac- 
commodation became  so  heavy  that  during  Decenaber,  besides  selling 
to  the  other  Federal  Reserve  Banks  bankers'  acceptances  referred  to 
elsewhere,  on  December  11  rediscoimts  amounting  to  $20,000,000 
secured  by  Liberty  loan  bonds  were  made  with  other  Federal  Re- 
serve Banks  and  on  December  18  a  further  rediscount  of  $25,000,000. 

TRADE    ACCEPTANCES. 

The  use  of  the  trade  acceptance  has  not  broadened  during  the 
year  and  has  been  confined,  as  in  previous  years,  largely  in  connec- 
tion with  the  cotton  industries. 

Money  conditions  were  such  last  year  that  note  brokers  could  sell 
trade  acceptances  in  the  open  market,  but  banks  have  been  out  of  the 
market  for  outside  paper,  especially  during  the  period  of  the  move- 
ment of  cotton  and,  therefore,  these  acceptances  have  been  bought  by 
the  Federal  Reserve  Bank,  largely  from  coimtry  banks  in  mill  cen- 
ters and  witli  such  member  banks'  indorsement,  and  in  increasing 
amounts  toward  the  end  of  the  year,  as  will  be  seen  by  Schedule  7. 
Few  of  the  larger  banks  in  the  district  have  yet  encouraged  the  trade 
acceptance,  still  being  in  favor  of  the  single  name  note  and  the  dis- 
count system  so  long  in  vogue  in  this  section.  The  rate  on  the  trade 
acceptance  maintained  by  the  bank  has  been  about  one-half  per 
cent  lower  than  the  rate  on  bills  discounted. 

ACCEPTANCES. 

The  acceptance  business  has  shown  marked  growth  during  the 
year,  the  increased  cost  of  raw  material  necessary  for  the  industries 
of  the  district  having  influenced  this  form  of  financing.  The  de- 
velopment of  foreign  bills  has  been  most  satisfactory,  imported  wool, 
cotton,  hides,  and  jute  forming  the  principal  merchandise  thus 
financed.  This  method  of  financing  has  done  much  to  develop  bank- 
ing relations  between  the  United  States,  South  America,  and  the 
Far  East. 

The  line  of  development  of  the  domestic  acceptance  in  this  dis- 
trict, however,  has  not  been  so  satisfactory.  The  fact  that  rates 
were  maintained  for  bankers'  acceptances  by  the  Federal  Reserve 
Bank  below  the  ruling  money  rates  and  the  unusual  demands  for 
capital  which  existed,  especially  in  the  financing  of  cotton  and 
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other  raw  siaterial,  induced  banks  to  accept  bills  drawn  rather  for 
^neral  financing  ptirposes  than  for  tlie  transportation  or  cai^rring 
of  merchandise. 

Some  banks  have  at  times  s^eeepted  drafts  simply  to  estend  addi- 
iaonal  accommodation  to  'customers  who  were  already  borrowing 
up  to  their  legal  limit,  and  acceptances  have  be^a  m^de  that  were 
not  in  strict  accordance  with  the  tenets  of  the  Federal  Reserve  Ad; 
and  the  regulations  of  the  Federal  Reserve  Board. 

It  will  be  seen  by  reference  to  Schedule  -6  that  the  investment  of 
the  Federal  Reserve  Bank  in  acceptances  has  fluctuated  widely  dur- 
ing -the  year.  In  order  to  strengthen  the  bank's  reserve  tiiese  inrest- 
jnents  were  -allowed  to  nm  off  eaxly  in  the  year  so  that  in  April,  at 
the  oiitbrea^  of  tl^  war,  the  bank  held  but  $6,500^000.  While  the 
l>ank  has  maintaimed  a  policy  of  buying  all  eligible  acceptances 
when  offei'ed  and  indorsed  by  its  member  bai^,  it  has  reduced  such 
loJEerings  by  raising  its  purchase  rate  so  as  to  send  ace^tainces  into 
the  portfolios  of  other  banks.  As  money  rates  increased,  acceptances 
were  offered  more  freely,  and  in  October  the  bank  had  invested  some 
$30,000,000  in  these  securities.  The  raising  of  the  purchase  rate  has 
not  always  been  effectual  in  reducing  the  volume  of  offerings  of  this 
dharajcter  coming  to  the  bank,  for  at  limes  commercial  banks  were 
out  of  the  market  and  other  Federal  Reserve  Banks  were  giving 
jxreference  to  the  acceptances  of  members  in  their  awn  district 
While,  during  the  devdojunent  by  the  bAnks  of  this  country  of  this 
new  class  of  business,  it  may  have  been  necessary  and  desirable  for 
the  reseine  banks  to  maintain  rates  for  bankers'  acceptances  much 
below  the  ruling  local  money  rates  in  order  to  compete  with  foreign 
bankers,  this  has  had  the  effect  of  limiting  their  market  to  the  Fed- 
.eral  Reserve  Bank  and  a  few  of  the  large  city  banks.  Both  from 
the  buying  and  selling  standpoint  it  would  appear  desirable  to 
encourage  a  broader  and  freer  market  for  bankers'  acceptances.  The 
Federal  Reserv^e  Bank  should  not  feel  obliged  to  support  the  market 
for  its  m^nber  banks'  acceptances  or  to  restrict  its  purchases  only 
to  its  member  banks,  and  the  purchase  rate  should  follow  more 
nearly  those  of  similar  high-grade  short-time  investments  so  as  to 
attract  hanks  throughout  the  country  to  cairy  bankers'  acceptances 
in  their  portfolios  as  secondary  reserve.  Schedules  7  and  8  show 
the  amount  and  character  of  these  purchasings. 

Schedule  9  shows  the  acceptance  liability  of  national  banks  in 
New  England  at  date  of  comptroller's  calls. 

UKFTED  STATES  BONDS. 

Investments  in  United  States  bonds  and  other  Government  securi- 
ties by  the  Federal  Eeserve  Bank  have  not  shown  material  increase 
during  the  year. 
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On  April  1.  tr^  barJc  p^rcha^J  throo^  the  Seerrtarr  of  the 
Trea>':ry  l/->7.7:»  Ucited  :!<Ates  2  per  ccai  bends,  ks  proportion  of 
*:.e  bonds  offered  bj  merLber  buJks  coder  sectioii  IS  of  the  Federal 
Ke^erre  Act.  One-haLlf  of  tbe»  bonds  and  shnilar  bonds  already 
b*rid  DT  the  bank  were  conTerted  into  one-Tear  Treasurr  notes.  Sdied- 
i.!e  2  rbows  the  bank's  inTesanems  in  Gmemnent  securities  on  De- 
ceir-rjer  31. 1&16.  an  1  December  SI,  1917. 

MirXICIPAI*  VASaiLSTS. 

Mnnicipal  warrants  have  leen  purchased  by  the  hank  only  when 
diseoonts,  bankers  accptances.  and  other  short-time  eligible  securi- 
ties were  lacking.  The  increased  use  of  bankers  acceptances  and 
trade  acceptances,  and  the  demand  for  rediscounts  from  member 
banks  has  been  so  lai^  that  with  the  exception  of  $125j000  city  of 
New  York  3|  notes,  which  matured  cm  Jane  ^  the  Fedoal  Besorve 
Bank  has  made  no  purchase  of  warrants. 

KESEKTE  POSmOX. 

The  re^rre  position  of  the  Federal  Beserre  Bank  has  changed  ma- 
terially during  the  year.  The  gold  holdings  of  the  bank  have  in- 
creased, but  on  the  other  hand  the  percentage  of  reserve  against 
deposits^  with  the  greater  activities  of  the  bank,  shows  a  decrease. 

The  increase  in  the  gold  has  been  brou^t  about  through  several 
causes:  The  changes  in  reserve  requirements  in  the  amendments  to 
the  Federal  Beserve  Act  of  June  21 ;  the  admission  of  State  banks 
to  membership;  and  the  process  of  replacing  with  Federal  Beserve 
notes  gold  and  gold  certificates  carried  by  State  and  national  banks 
as  till  money,  and,  to  some  extent,  the  retention  by  the  bank  of  gold 
in  circulation. 

Under  a  ruling  of  the  Federal  Beserve  Board,  the  Boston  banks 
increased  their  reserve  with  the  Federal  Beserve  Bank  under  the  new 
requirements  on  June  27,  the  country  banks  being  aUowed  to  main- 
tain their  former  reserve  until  July  15. 

The  reserve  position  of  the  bank  at  weekly  periods  during  the  year 
will  be  found  in  Schedule  10,  and  the  gold  reserve  on  chart  lOA 
Schedide  19  shows  the  reserve  of  national  banks  in  New  England 
at  date  of  comptroller's  calls. 

MOVEMENT  OF  MEMBEBSHIP. 

Changes  in  the  status  of  national  banks  in  the  district  during  the 
year,  especially  as  to  conversion  into  trust  companies,  have  been  less 
marked  than  in  previous  years,  and  only  13  member  banks  have  sur- 
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rendered  their  charters  during  the  year.  On  the  other  hand,  many 
of  the  larger  State  institutions  have  joined  the  system,  and  the  posi- 
tion of  this  bank  has  been  materially  strengthened  thereby. 

There  are  now  403  member  banks  in  this  district  as  against  399 
at  the  end  of  1916.  The  number  of  shares  in  the  Federal  Keserve 
Bank  surrendered  by  the  withdrawal  of  membership  during  the  year 
amounted  to  2,295,  as  compared  to  12,533  subscribed  by  new  mem- 
bers. The  details  of  these  changes  will  be  seen  in  Schedules  11,  12, 
and  13. 

RELATIONS  WITH   MEMBER  BANKS. 

Activities  in  connection  with  subscriptions  to  Liberty  loan  bonds 
and  the  financing  of  such  subscriptions,  as  well  as  other  Government 
requirements,  have  brought  member  banks  into  closer  touch  with  the 
Federal  Reserve  Bank.  More  banks  have  availed  themselves  of 
rediscount  privileges  and  to  a  greater  extent. 

The  feeling  of  the  country  banker  concerning  membership  in  the 
Federal  Reserve  system  has  shown  a  marked  change  during  the  year, 
and  all  banks  are  apparently  coming  to  realize  the  advantages 
offered  by  the  reserve  system  and  the  strength  given  them  by  mem- 
bership. 

More  banks  have  used  the  check-collection  system  and  to  a  greater 
extent,  but  the  charge  of  nine-tenths  of  a  cent  prevents  banks  from 
making  general  use  of  that  facility,  especially  the  country  banks, 
which  continue  to  send  their  checks  largely  to  their  city  correspond- 
ents. The  time-collection  sj'stem  and  the  transfer-check  system  have 
been  used  to  but  a  limited  extent  as  noted  elsewhere  in  the  report. 

Permission  to  act  as  trustee,  etc.,  under  section  Ilk  of  the  Federal 
Reserve  Act  has  been  granted  to  the  banks  named  in  Schedule  1& 

The  names  of  banks  authorized  during  the  year  to  accept  up  to  an 
amount  equal  to  100  per  cent  of  their  capital  and  surplus  will  be 
found  in  Schedule  17. 

Schedule  14  shows  the  borrowings  of  national  banks  in  New  Eng- 
land at  the  time  of  the  comptroller's  calls. 

RELATIONS  WITH  STATE  BANKS  AND  TRUST  COMPANIES. 

During  the  past  year  the  bank  has  also  been  brought  into  more 
intimate  relations  with  the  State  banks  of  this  district  through  gov- 
ernmental operations  in  connection  with  Liberty  loan  subscriptions 
and  Government  depositaries. 

In  the  handling  of  Liberty  loan  operations  the  officers  of  State 
and  member  banks  took  prominent  parts.  Both  by  redeposits  of 
Government  funds  and  rediscount  assistance  for  carrying  bonds, 
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State  baiike  were  given  the  same  accommoclation  as  m^nber  banks 
except  that  rediscounts  made  for  State  Lanks  were  made  only  tlirough 
and  with  the  indorsement  of  member  banks. 

Under  authority  of  the  Federal  Beserve  Act,  the  Federal  Seeerre 
Board  ruled  on  May  15  that  Federal  Beserve  Banks  might  redisoeunt 
for  member  banks  notes  of  State  banks  issued  for  carrying  Liberty 
loan  bonds  and  while  this  permission  was  graced  only  for  the 
period  from  June  15  to  July  15,  the  time  was  extended  throughout 
the  year. 

As  the  war  progressed,  State  banks  began  to  be  more  often 
called  upon  to  finance  customers  engaged  on  Government  work  and 
such  banks  began  to  appreciate  the  advantages  offered  by  the  Federal 
Beserve  Bank  to  member  banks  throu^  rediscounts.  This,  together 
with  amen<lments  to  the  Federal  Beserve  Act  of  June  21, 1917,  which 
were  particularly  favorable  to  State  institutions,  influenced  a  number 
of  State  banks  to  apply  for  members^p  in  the  Federal  Beserve 
system. 

It  was  not,  however,  until  after  the  appeal  of  the  President  oi  the 
United  States,  on  October  13^  that  State  banks  began  to  any  great 
extent  to  apply  for  membership,  banks  applying  after  that  date 
stating  that  they  were  doing  so  largely  for  patriotic  reasons. 

Relations  between  the  officers  of  the  Federal  Reserve  Bai^  and 
those  of  tlie  State  institutions  have  been  most  friendly  and  cordial, 
and  during  the  year  State  institutions  offered  to  the  reserve  bank 
their  gold  holdings  in  exchange  for  Federal  Beserve  notes  in  order  to 
strengthen  the  gold  resei've  of  the  Federal  Reserve  ^stem. 

The  admission  of  these  State  banks  to  luembership  has  given  addi- 
tional strength  to  the  reserve  sjstem,  as  the  applications  of  banks 
hav*',  been  a])proved  by  the  reserve  bank's  conunittee  only  when 
their  condition  after  careful  examination  demonstrated  that  their 
adiiiisbiou  would  add  strength  to  tte  system.  The  liat  of  State  banks 
adzmUed  during  the  year  and  their  deposits  on  admittance  will  be 
seen  by  Schedule  13.  There  are  also  some  10  or  more  State  banks 
whose  applications  for  membership  are  pending.  In  connection  with 
the  examination  of  the  applying  State  banks,  the  cooperation  of  the 
bank  departuients  of  the  different  States  has  been  most  helpful.  The 
special  coniniittee  of  the  American  Bankers'  Association  has  also  been 
of  value  in  influencing  several  of  the  State  banks  to  apply  for  mem- 
bership. 

Under  the  laws  of  several  of  the  States  of  tlie  district,  savings 
accounts  are  required  to  be  segregated  and  invested  Lu  savings  banks' 
securities,  aud  are  subject  to  no  reserve  requirements.  As  a  number 
of  the  State  banks  of  the  district  have  built  up  bavLngs  departments  of 
considerable  size  and  the  reserve  requirements  of  the  Federal  Reserve 
Act  require  that  3  per  cent  reserve  be  carried  against  savings  de- 
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poeits,  tiik  has  deterred  a  xiumber  o£  State  baaks  troxa  app^lyii>g  for 
membersbip,  q&  have  alfio,  to  some  eidsont,  the  requirements  of  section 
22  of  diat  act.  TVliile  the  la  we  ^f  ull  of  the  States  m  the  district  allow 
Btate  banks  to  join  t^  Federal  Seeecrve  i^^em,  BtUl  in  several  of  the 
States  the  laws  are  such  that  State  banks  thtBt  have  been  admitted 
to  the  reser^^  system  cmi  not  take  advajitage  ^f  the  reserve  require- 
fiouents  and  are  obliged  to  eanrjr  such  reaerv^es  as  their  Stafte  laws 
specify,  which  has  titke  «2ect  of  increasing  the  r-eserve  which  those 
banks  are  required  to  maintain. 
Schedule  15  contains  figures  regarding  eligible  nonmember  bajoks. 

POLICY   IX    KEGARO   •EO  SA^FES    ON    REMSCOUKTS    AKD    PUilCHASES    OF 

ACCEPTANCES. 

Oorermnent  necessities  hAve  been  an  important  factor  in  deciding 
the  discount  policy  of  the  Federal  Eeserv^e  Bank  from  the  time  of 
the  declaration  of  wax.  Early  in  the  year^  at  the  suggestion  of  tlie 
Federal  Keserve  Board,  this  bank,  together  with  other  Federal  Re- 
serve Banks,  raised  its  open-snarket  rates  on  bankers^  acceptaiices 
above  the  outside  rate,  and  as  these  securities  constituted  one  of  the 
principal  investmentB  of  the  reserve  bank,  acceptances  coming  upon 
the  market  were  purchased  by  member  banks  for  their  portfolios. 
Tl^  volume  of  tlie  investment  of  these  securities  held  by  the  bank 
was  thereby  materially  reduced  and  the  reseiv^  of  the  bank  was  con- 
siderably strengthened.  Chi  April  6,  1917,  .at  the  outbreak  of  the 
war,  its  reserve  was  76  per  cent. 

During  the  subscription  period  of  the  first  Liberty  loan,  it  became 
necessary  to  establish  a  rate  to  carry  Liberty  loan  bonds,  and  the 
directors  of  the  Federal  Eeserve  Bank  were  for  the  first  time  con- 
fronted with  the  question  what  effect  would  -be  produced  by  Govern- 
ment needs  on  what  might  be  called  the  strictly  commercial  require- 
ments of  the  district.  While,  under  normal  conditions,  a  rate  some- 
what higher  than  the  Go^'el'nmemt  loan  yielded  would  have  been 
deemed  proper,  the  directors  finally  decided  that  such  a  rate  might 
interfere  with  subscriptions  to  the  Government  bond  issue,  and,  there- 
fore, decided  to  establish  a  3^  per  cent  raie  both  on  the  15-day  and 
flO-day  notes  secured  by  Liberty  loan  bonds. 

Outside  of  the  miarking  up  oi  the  rate  on  trade  acceptances  from 
3^  per  <;ent  to  i  per  cent  on  June  26, 1917,  jqo  other  changes  were  made 
in  the  discount  rate  until  August,  when  the  acceptance  rate  was  ad- 
vanced. At  that  time  it  was  felt  that  all  rates  might  properly  be 
moved  up,  for  after  the  payments  on  account  of  Liberty  loan  sub- 
scriptions made  on  August  15,  the  banks  in  the  district  began  to  feel 
the  drain  caused  by  these  payments,  and  discounts  at  the  reserve 
banks  became  more  frequent.   It  wiis  felt,  lK>wever,  that  the  raising  of 
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the  discount  rate  at  that  time  might  interfere  with  the  sale  by  the 
Secretary  of  the  Treasury  of  the  United  States  of  the  certificates  of 
indebtedness  which  were  soon  to  be  forthcoming  in  connection  with 
the  second  Liberty  loan,  especially  as  the  act  of  Congress  prevented 
the  Secretary  of  the  Treasury  from  issuing  such  certificates  at  a  rate 
higher  than  3  J  per  cent.  From  this  period  on,  certain  of  the  member 
banks  began  to  run  up  their  lines  of  discount,  these  banks  having 
demands  on  them  not  only  for  subscriptions  to  Liberty  loan  bonds, 
but  also  from  customers  working  on  Grovemment  contracts.  In 
order,  however,  to  protect  the  reserve  of  the  bank,  the  rates  for 
bankers'  acceptances  were  steadily  increased  until  they  were  about 
one-half  per  cent  above  the  rate  established  by  the  New  York  Federal 
Reserve  Bank,  thereby  sending  those  created  in  this  market  largely 
to  the  New  York  bank.  Although  it  was  suggested  to  these  member 
banks  that  they  endeavor  to  liquidate  their  rediscounts,  it  was  finally 
decided  that  nothing  should  be  done  to  interfere  with  Grovemment 
needs,  and  liquidation  in  nonessential  industries  should  be  encour- 
aged. 

If  liquidation  in  the  nonessential  industries  were  to  take  place, 
it  was  decided  that  such  liquidation  could  be  safely  accomplished  only 
through  some  indirect  influence  coming  from  the  Government  itself 
and  that  banks  should  be  encouraged  to  expand  in  financing  Gov- 
ernment orders  and  in  placing  the  different  Government  loans.  After 
Congress  met  in  September  and  had  given  the  Secretary  of  the 
Treasury  the  discretion  as  to  rates  on  Government  borrowings,  the 
directors  of  the  reserve  bank  felt  freer  to  establish  rates  based  on 
prevailing  local  conditions. 

With  the  inauguration  of  the  second  Liberty  loan  the  same  ques- 
tion as  to  the  policy  of  establishing  a  rate  for  carrying  these  4  i>er 
cent  bonds  came  up  for  consideration.  It  was  deemed  inadvisable 
to  make  any  change  in  the  previous  rate  of  3^  per  cent,  either  for 
15-day  loans  to  banks  secured  by  Liberty  loan  bonds  or  for  90-day 
loans  to  individuals  so  secured,  and  other  rates  were  not  raised.  Here 
again  it  was  found  necessary  to  stimulate  subscriptions  to  Govern- 
ment bonds.  With  the  withdrawal  of  Government  deposits  in  De- 
cember, banks,  as  in  July,  began  to  feel  the  strain  and  the  contraction 
of  the  money  market  again  brought  the  banks  to  the  Federal  Reser^*e 
Bank  for  rediscounts.  This  time  it  was  decided  to  raise  the  rates 
in  order  to  encourage  some  liquidation,  and  new  rates  were  accord- 
ingly put  into  effect  on  December  5  and  again  on  December  12,  as 
shown  by  Schedule  18. 

CREDIT  DEPARTMENT. 

During  the  year  the  credit  department,  under  the  supervision  of 
the  Federal  Keserve  agent,  began  giving  more  attention  to  the  state- 
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ments  of  borrowers  from  member  banks  when  their  notes  were  oflfered 
for  I'ediscoimt,  especially  from  the  viewpoint  of  eligibilitj%  A  policy 
was  adopted  of  requiring  banks  to  furnish  statements  of  the  makers 
of  notes  offered,  whenever  notes  were  for  $5,000  and  over.  This 
policy  was  a(ippted  with  the  idea  of  influencing  member  banks  to 
extend  their  credit  departments  and  to  give  more  attention  to  the 
character  of  notes  offered. 

DEPOSITS. 

There  are  appended  Schedules  20,  21,  and  22,  showing  the  fluctua-1 
tion  of  member  bank  deposits,  United  States  Government  deposits 
(general  account),  and  United  States  funds  deposited  by  the  bank 
as  fiscal  agents  with  designated  depositaries. 

Member  bank  deposits,  as  will  be  seen  by  Schedule  20,  showed  a 
very  material  increase,  expanding  from  a  low  point  of  about 
$43,000,000  early  in  the  year  to  a  high  point  of  nearly  $118,000,000 
on  November  15.  This  high  point,  however,  was  maintained  only 
for  a  few  days  for  use  in  payments  to  be  made  on  the  second  Liberty 
loan.  Most  of  the  increase  in  deposits  is  due  to  the  new  reserve  re- 
quirements of  the  Federal  Reserve  Act  as  amended  in  June,  1917, 
and  to  the  deposits  of  State  banks  admitted  to  membership. 

Schedule  20  shows  the  trend  of  deposits  during  the  year.  While 
the  policy  of  penalizing  banks  deficient  in  reserves  has  been  con- 
tinued, the  number  of  banks  so  penalized  has  been  comparatively 
small.    Government  deposits  are  dealt  with  later  in  the  report. 

PERIODIC  REPORTS  REGARDING  ME31BER  BANKS. 

Reports  of  national  bank  examinations  are  received  regularly,  as 
in  previous  years,  from  the  chief  bank  examiner,  and  similar  reports 
have  been  placed  at  the  disposal  of  the  Federal  Reserve  Bank  by  the 
bank  commissioners  of  examinations  made  by  them  of  State  banks 
admitted  to  membership.  These  reports  have  been  of  great  value 
to  the  officers  in  giving  them  an  intimate  knowledge  of  the  financial 
conditions  of  member  banks. 

Beginning  December  7,  weekly  reports  are  being  received  from 
member  banks  in  Boston  and  Springfield,  Mass. ;  Hartford,  Conn. ; 
Providence,  R.  I.,  and  New  Haven,  Conn.,  these  reports  being  similar 
in  character  to  those  which  the  different  clearing  houses  have  re- 
quired of  their  member  banks.  These  reports  should  prove  of  great 
value  in  keeping  the  bank  officials  in  touch  with  the  financial  condi- 
tions of  the  district. 

EDUCATIONAL  AND  PUBLICITT  AVORK. 

While  the  officers  of  the  bank  have  addres^^ed  bankers'  meetings 
and  trade  organizations,  the  educational  and  publicity  work  has 
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been  confined  largely  to  m&tters  pertaining  to  tba  Liberty  loans 
and  to  inducing  the  State  institutions  to  join  the  Federal  Reserve 
system.  The  close  intercourse  of  the  officials  of  the  bank  in  con- 
nection  with  governmental  operations  has  furnished  an  opportunity 
for  personal  contact,  both  with  the  banker  and  business  man,  which 
has  been  most  beneficial.  Copies  of  speeches  made  by  officers  of 
the  reserve  system  and  prominent  bankers  dealing  with  the  different 
phases  of  the  Federal  Eeserve  Act  have  been  sent  from  time  to  time 
throu|rhout  the  district. 

Ranks,  and  the  public  in  general,  have  come  to  appreciate  the 
(>ower  of  the  Federal  Beserve  system,  especially  in  connection  with 
the  financing  of  the  Grovemment  loans.  The  fact  that  these  loans 
have  been  financed,  as  well  as  the  largely  increased  Government 
onlei-s,  without  any  undue  disturbance  in  the  money  market,  has 
done  much  to  impress  all  thinking  banking  officials  and  business 
men  of  tlie  potential  strength  of  the  reserve  bank  and  the  system. 
as  a  whole. 

GOVERNMENT  DEPOSITS. 

The  deposits  of  the  Government,  both  in  the  Federal  Reserve  Bank 
and  with  depositary  banks  has  been  of  unusual  magnitude  and  ac- 
tivity during  the  year,  as  will  be  seen  by  Schedules  21  and  22.  The 
Grovemment  purchases  of  ammunition  and  other  war  supplies  mann- 
factui-ed  in  the  district  and  the  receipts  and  transfers  on  aooount 
of  Liberty  loan  bonds,  has  made  this  bank's  position  as  fiscal  agent 
a  most  important  one.  Acting  under  permission  given  in  Treasury 
Department  Circular  No.  81,  245  banks  qualified  as  Government 
deiK>sitarie8  in  connection  with  the  first  Liberty  loan  and  payments 
were  made  by  credit  and  redeposits  amounting  to  about  $82,000,000. 

In  connection  with  the  second  Liberty  loan,  209  banks  so  qualified 
and  payments  by  credit  in  connection  with  the  November  15  pay- 
ment amounted  to  over  $170,000,000.  The  securities  offered  as  col- 
lateral against  these  deposits  were  approved  by  a  committee  con- 
histinor  of  Mr.  Charles  A.  Morss,  class  B  director  of  the  bank,  as 
chairman ;  Mr.  A.  L.  Aiken,  governor  of  the  bank;  Mr.  F.  H.  Curtiss, 
Fedoral  Eeserve  agent,  Mr.  J.  H.  Leman,  of  Merrill,  Oldham  & 
{\h,  buukors;  and  Mr.  G.  P.  Fogg,  of  R.  L.  Day  &  Co.,  bankers. 

In  ciHuiection  with  deposits  of  securities  made  against  the  first 
Liborty  loan  payments,  several  of  the  larger  Boston  banks  and 
ttM^tain  of  the  Connecticut  banks  acted  as  custodians  of  collateral. 
SiH'Uiitios  plod^^Hl  in  connection  with  the  second  Liberty  loan  were 
nil  bolil  by  the  Federal  Reserve  Bank  of  Boston  as  custodian  with 
(bo  0Ntvptu>n  of  banks  in  New  Haven,  Hartford,  and  Waterbury, 
(\)an.,  when  local  banks  acted  in  that  capacity. 


jUrWUAL  EEPOET  OF  THE  J?3EDEBAL  BESEFV'E  BOABS.  229 

CBRTIFICATBS    OF    IXDEBTEDXES8. 

The  financing  of  Liberty  loan  subscriptions  and  tax  payments  by 
purchase  of  certificates  of  indebtedness  issued  from  time  to  time  by 
the  Treasury  Department  has  been  of  great  value  in  relieving  the 
pressure  that  would  otherwise  have  been  felt  in  the  money  market 
of  the  district  through  the  withdrawal  at  one  time  of  the  lai'ge  sums 
of  money  involved.  The  hanks  and  the  larger  business  houses  have 
appreciated  the  advantage  of  the  method  of  financing  and  have  sub- 
scribed liberally  as  each  issue  of  certificates  of  indebtedness  has 
heen  offered.  Schedules  23  and  24  sliow  in  detail  tlie  amount  of  these 
securities  suhscribed  through  the  Federal  Eeserve  Bank  of  Boston 
and  other  data  of  interest. 

Redeposits  were  made  with  qualified  depositary  banks  in  connec-] 
lion  with  each  issue  of  certificates  of  indebtedness,  in  a  similar  man-| 
ner  as  with  Liberty  loan  subscriptions,  tlie  deposits  heing  gradually 
withdrawn  hy  the  Government  as  needs  required.    Tlie  payments  by 
credit  in  connection  with  the  certificates  of  indebtedness  are  included 
in  the  figures  shown  in  Schedule  22. 

LIBERTY  LOANS. 

Immediately  following  the  announcement  by  the  Secretary  of  the 
Treasury  of  the  initial  oSeanug  of  the  first  Liberty  loan,  a  meeting  of 
the  executive  committee  of  thie  bank  was  held  to  consider  the  or- 
ganization of  a  Liberty  loan  commrbtee  to  distribute  and  handle  all 
details  pertaining  to  the  proposed  iasue  of  honds.  Bepresentatives 
fram  the  more  important  bcmd  houses  w«re  asked  to  meet  and  assist 
in  perfect  ii^  an  organization  to  handle  the  necessary  details  per- 
taining to  the  bond  issue.  An  organization  wa-s  laid  out  oovering 
New  England  with  the  exception  ©f  Fairfield  County,  Conn. 

The  organization  for  both  the  first  and  second  loans  was  practi- 
cally the  same.  Special  mention  diould  be  made  of  the  important 
part  taken  by  the  Boston  bankers  and  brokers  to  whom  is  largely 
due  the  great  success  of  the  distributing  end  of  both  Libeity  loans. 
The  ceiitral  committee  was  representative  of  the  local  financial  in- 
terests amd  from  that  the  executive  committee  was  chosen. 

The  headquarters  of  the  executive  conimittee  were  at  50  State 
&a:eet,  in  rooms  provided  by  Lee,  Iligginson  &  Co.  Tlie  Federal 
Eeserve  Bank  has  since  leased  permanent  quarters  at  30  Kilby  Street 
ior  the  Liberty  loan  committee. 

In  Bofiton  some  79  committees  representing  the  different  lines  of 
trade  were  formed.  In  each  of  the  banking  centers  tlu*oughout  the 
district  local  chairmen  were  ch(»en,  for  the  most  part  prominent 
bankers,  and  each  heading  committees  representative  of  the  locality. 
There  were  69  such  committees  in  Maine,  47  in  New  Hampshire,  146 
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In  MaiM  :l::f€crs.  ^1  is  V«Bcal.  U  in  Shode  IdaiML  mud  61  in  Om- 
lyecticct.  The  ^veriiors  ud  treasaras  of  the  different  States,  Ihe 
j^iAjors  cf  tLe  cities  ard  ccber  pnblic  oSdals.  poblic-safety  com- 
mittees. Ubor  orfarizatioos;  aO  haTe  asasted  in  making  the  laberty 
leans  a  5?i-:»:esE. 

On  the  &r<  Libertj  loan,  the  minimam  aTlotmrtit  for  this  district 
was  $2-K'.'»:-.'»\  the  irjTJir.am  being  ^SOOMOJXXL  Subscriptions 
of  $^3iLM7.'»j  wme  reeeiTed  and  aDotments  were  made  of 
$^}^j/j17JKO,  On  the  second  LibertT  loan  the  minimniin  allotment 
was  $:^yj/XA}/*'JX  the  maximmn  being  $5001000,000,  and  subscriptions 
were  received  of  $476.^50.0301  ADotments  were  made  of  $407,713,700. 
The  basis  of  the  maximum  and  minimum  allotment  on  the  first  loan 
was  on  the  total  banking  resources  of  the  district,  which  included 
^avings  banks.  On  the  second  loan  the  allotment  was  on  a  similar 
basis,  with  the  exception  that  but  oO  per  cent  of  the  savings  banks' 
resources  were  included.  Full  details  in  reference  to  the  allotments 
and  subscriptions  by  States  will  be  seen  bj  referring  to  Schedule  25. 
Schedules  26,  27,  and  27A  give  further  details  in  reference  to  pay- 
ments made  and  various  other  matters  relating  to  these  two  bond 
issues. 

WAK-SAVrXCS  CEBTLFICATES. 

In  connection  with  the  handling  of  the  war-savings  certificates 
campaign,  the  Federal  Beserve  Bank  has  not  taken  the  same  active 
part  as  it  has  in  sales  of  Liberty  loan  bonds.  The  war-savings  cer- 
tificates campaign  has  been  handled  by  an  organization  headed  by 
Federal  appointees  and  has  been  entirely  apart  from  the  direction 
and  guidance  of  the  Federal  Beserve  Bank.  This  bank  has  acted 
only  as  custodian  of  the  certificates  and  stamps,  delivering  those 
securities  on  the  instructions  of  the  committee. 

FEDERAL  RESER\'E  NOTE  ISSUES. 

During  the  year,  as  will  be  seen  by  Schedule  28,  an  increasing 
amount  of  Federal  Beserve  notes  has  been  issued  each  month.  This 
iias  been  brought  about  by  two  influences;  first,  by  the  nonissuance 
of  gold  certificates  of  $10  and  $20  denominations  by  the  Treasury 
Department,  and,  second,  by  the  efforts  of  the  Federal  Beserve  Bank 
to  strengthen  its  reserve  position  through  the  acquiring  of  gold  held 
in  the  tills  of  member  banks  and  in  the  pockets  of  the  public,  issuing 
in  place  thereof  Federal  Beserve  notes.  Banks  in  this  district,  both 
member  and  nonmember,  have  responded  very  willingly  to  this  bank's 
suggestions  that  they  do  not  pay  out  gold  certificates  but  retain 
them,  exchanging  them  for  Federal  Beserve  notes. 

As  the  demand  for  Federal  Beserve  notes  increased,  it  was  found 
advisable  to  carry  a  larger  supply  on  hand  not  only  in  our  own  vaults. 
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but  in  the  subtreasiiry  and  with  the  Comptroller  of  the  Currency  at 
Washington.  ^At  the  present  time  there  is  available  $106,700,000  of 
such  notes,  a  large  part  of  which  can  be  used  at  once  and  the  balance 
within  24  hours.  Schedule  30  appended  shows  the  amount  of  Federal 
Reserve  notes  of  this  bank  returned  to  us  by  the  other  Federal  Re- 
serve Banks  and  the  amounts  of  notes  outside  the  district  returned  to 
issuing  banks  by  us.  Schedules  28  and  29  show  Federal  Reserve 
notes  issued  and  retired  by  the  bank  during  the  year. 

While  the  Federal  Reserve  Bank  has  furnished  currency  through 
the  issue  of  Federal  Reserve  notes  to  a  considerable  extent,  the  bank 
should  have  facilities  for  furnishing  currency  of  all  denominations 
and  kinds.  The  demand  for  pay-roll  needs,  with  the  increased  activi- 
ties in  industry,  has  been  felt  increasingly  during  the  year. 

INTERNAL  ORGANIZATION. 

During  the  year  there  have  been  held  25  directors'  meetings  with 
an  average  attendance  of  8  members.  The  executive  committee  has 
met  30  times  and  the  average  attendance  has  been  4. 

At  an  early  meeting  of  the  board  of  directors,  Mr.  Daniel  G.  Wing, 
president  of  the  First  National  Bank  of  Boston,  was  reelected  a  mem- 
ber of  the  Federal  Advisory  Council. 

The  terms  of  Thomas  P.  Beal,  class  A  director,  and  Charles  A.^ 
Morss,  class  B  director,  expired  December  31,  1917.  A  new  election 
was  held  by  member  banks  in  group  1,  who  were  represented  by  these 
directors  and  they  were  unanimously  reelected,  there  being  no  other 
nominations  made  for  the  offices. 

Mr.  Frederic  H.  Curtiss  was  reappointed  by  the  Federal  Reserve 
Board  as  a  director  of  the  Federal  Reserve  Bank  of  Boston  for  three 
years  ending  December  31,  1920.  He  was  redesignated  as  chairman 
and  Federal  Reserve  agent. 

Owing  to  the  death  of  Mr.  Walter  S.  Hackney  on  March  20,  1917, 
who  had  been  the  class  C  director  and  vice  chairman  since  October, 
1914,  Mr.  Andrew  J.  Peters,  former  Assistant  Secretary  of  the 
Treasury,  was  appointed  by  the  Federal  Reserve  Board  to  fill  the 
vacancy  caused  by  Mr.  Hackney's  death. 

Mr.  Alfred  L.  Aiken,  who  had  been  governor  of  the  Federal  Re- 
serve Bank  since  November,  1914,  resigned  to  accept  the  presidency 
of  the  National  Shawmut  Bank  of  Boston. 

Mr.  Charles  A.  Morss,  formerly  treasurer  of  the  Simplex  Wire  & 
Cable  Co.  of  Boston,  a  class  B  director  of  the  bank,  was  elected  to 
the  position  of  governor,  taking  office  on  December  20,  1917.  Mr. 
Morss  has  been  a  close  student  of  finance  for  many  years,  and  has 
been  connected  as  director  with  several  of  the  large  local  banks. 


232     ANNUAL  BEPOET  OF  THE  FE0EBAL  BESERYE  BOABD. 

Mr.  Florrimon  M.  Howe,  who  has  been  cashi^  of  the  bajik  skioe 
November,  1914,  resigned  in  December  to  accept  the  vice  presid^cy 
of  the  Industrial  Trust  Co.  of  Pixividenee,  £.  L,  and  Mc  Oiester  C 
BuUen,  formerly  assistant  cashier,  wae  ^ected  casMer. 

The  organisation  of  the  Federal  Beserve  Bank,  both  from  the  «Keo- 
litive  and  the  derical  staS,  has  had  to  be  largdy  increased  dnring 
the  year,  owing  to  the  additional  aetivitieB  of  the  reserv^e  bank  in 
connection  with  its  position  as  fiscal  agent  £or  the  United  States 
Government. 

At  the  time  of  the  first  liberty  loan,  the  sabseription  department 
and  bond  department  was  handled  largely  by  volnnteer  forces,  who 
were  liberally  contributed  by  the  local  banking  hoases.  It  was 
deemed  necessary,  however,  to  establieii  in  the  bank  a  permanOTit  or- 
ganization to  handle  the  details  incidental  to  the  second  Liberty  loan 
and  for  the  handling  of  future  Oovemment  loans.  A  new  plan  of 
reorganization  of  the  entire  bank  was  laid  out.  This  new  plan  of 
reorganization  led  to  the  election  of  Mr.  William  Willett,  former 
assistant  auditor  of  the  bank,  as  assistant  cashier  in  charge  of  the 
clearing  department.  Mr.  Harry  A.  Saunders,  formerly  head  book- 
keeper, was  appointed  assistant  cadiier  and  put  in  charge  of  the  sub- 
scription department,  Mr.  Chester  C.  BuUen,  assistant  cashier,  being 
put  in  charge  of  the  entire  bond  department.  Mr.  Harry  F.  Currier, 
former  national  bank  examiner,  was  appointed  chief  auditor.  With 
the  approval  of  the  Federal  Reserve  Board,  Mr.  Bussell  B.  Spear 
was  selected  by  the  Federal  Reserve  agent  as  assistant  Federal 
Eeserve  agent,  as  provided  in  tl^  recent  amendment  of  the  Federal 
Eeserve  Act,  and,  pending  the  organization  of  a  special  department, 
the  handling  of  the  certificates  of  indebtedness,  Government  deposi- 
taries, and  securities  deposited  by  banks  against  Government  funds, 
has  been  carried  on  in  the  Federal  Beserve  agent^s  departoient. 

With  the  increase  of  the  bank's  activities,  the  greatest  problem  has 
been  the  inadequacy  of  its  present  banking  quarters,  and  although 
considerable  more  floor  space  has  been  added  during  the  year  and 
the  clerical  force  inci^eased  from  70  to  256^  still  it  is  most  important 
that  larger  banking  quarters  be  secured  and  this  force  materially 
increased.  A  committee  of  the  directors  has  this  matter  under  con- 
sidei'atian. 

CLEARINGS  AND  COLLECTIONS. 

During  the  year  the  dieck  collecti(m  department  continued  to  ex- 
pand with  an  increasing  number  of  banks  sending  their  checks  to 
the  bank  for  collection.  About  25  banks,  having  a  large  number  of 
items  on  points  in  other  Federal  Reserve  districts,  have  taken  ad- 
vantage of  the  direct  routing  feature  of  this  system  and  send  their 
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items  direct  to  other  Federal  Eeserve  Banks.  About  33  banks  in 
other  districts  are  sending  items  direct  to  this  bank.  The  charge 
for  collecting  remains  the  same,  at  nine-tenths  of  a  cent  per  item. 
It  is  noticeable  that  some  banks  are  sending  only  their  larger  items, 
their  smaller  ones  going  through  their  city  correspondents.  In 
spite  of  the  increase  in  items  handled,  it  has  only  been  necessary  to 
make  a  slight  increase  in  the  number  of  clerks. 

A  comparison  of  figures  with  other  Federal  Reserve  Banks  shows 
a  very  much  larger  percentage  of  checks  outside  of  the  Federal 
Reserve  city  handled  in  this  district  than  in  any  other.  This  is  due 
to  a  considerable  extent  to  the  fact  that  the  New  England  banks 
were  practically  all  accustomed  to  remit  to  the  Boston  Clearing 
House  before  the  establishment  of  the  present  collection  system. 

Schedules  31  and  32  contain  detailed  statistics  on  the  activities 
of  this  department. 

GOLD-SETTLEMENT  FUND. 

The  gold-settlement  fund,  the  operation  of  which  was  outlined  in 
the  report  of  1915,  has  continued  to  become  an  increasingly  import- 
ant factor  in  the  settlement  of  exchange  without  actual  transfer  of 
funds  from  one  Federal  Reserve  Bank  to  another.  During  the  year 
the  transfers  through  this  fund  were  largely  increased,  as  will  be 
seen  from  Schedule  33.  The  cost  of  making  these  transfers  is  infini- 
tesimal in  comparison  with  the  vast  total  of  transfers  made.  Late 
in  the  year  the  Boston  subtreasury  began  settling  its  balances  by 
transfers  on  the  books  of  this  bank  instead  of  by  the  actual  ex- 
change of  currency,  and  this  has  added  to  the  volume  of  transfers 
through  this  fund. 

BANK  OF  ENGLAND  STERLING  GOLD  ACCOUNT. 

Following  an  arrangement  made  between  the  Federal  Reserve  Bank 
of  New  York  and  the  Bank  of  England  establishing  relations  as 
correspondents  in  which  all  the  Federal  Reserve  Banks  might  par- 
ticipate, this  bank  made  pajrment  in  New  York  for  account  of  the 
Bank  of  England  on  June  7,  1917,  of  $3,675,000  in  gold,  the  Bank 
of  England  setting  aside  and  holding  a  similar  amount  in  "ear- 
marked gold  "  in  London  subject  to  this  bank's  orders. 

CONCLUSION. 

There  is  no  better  evidence  of  the  important  position  that  the 
Federal  Reserve  Bank  of  Boston  has  attained  at  the  present  time 
than  a  survey  of  the  balance  sheet  shown  in  schedule  2. 

The  bank  has  been  tested  during  the  present  year  in  the  financing 
of  the  great  war  loans  and  increased  activities  of  the  local  industries 
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to  such  an  extent  that  its  policy  of  discount  is  closely  watched,  and 
its  officials  are  called  into  consultation  whenever  tiny  new  problon 
arises,  which  frequently  occurs,  owing  to  war  conditions. 

In  outlining  the  bjink  policy  due  regard  has  been  taken  of  the 
different  interests  affected  and  from  the  broadest  national  viewpoints 
That  the  war  financing  has  been  accomplished  without  undue  disturb- 
ance to  the  local  money  market  has  impressed  not  <mly  the  banks  bat 
the  public  at  large  of  the  power,  strength,  and  insurance  which  the 
Federal  Reserve  Bank  of  Boston  and  the  Federal  Reserve  systan 
furnishes  for  the  handling  of  commerce  and  business  of  the  United 

States. 

ScHEDin^  1. — Income  and  expense. 


ExpMlS6* 


Paid  in  lieu  of  dividends 

on  stock  canceled 

Current  expense 

Directors' fees 

Rent 

Salaries 

Exchange  paid 

Cost  of  Federal  Reserve 

notes 

Assessment  for  expense, 
Federal  Reserve  Board. . 
Charged  off: 

Organization 

Furniture  and  equip- 
ment  

Difference  account . . . . 
Cost  of  unissued  cur- 


rency 

Repairs  and  altera- 
tions  

Expenses  paid  In- 
advanoe 

Trtmsit  depairtmenty 
net  cost 


To  balance. 


Dividends  paid  member 
banks 

Reserve  for  depreciation 
on  United  States  securl- 
Ues 

Balance  to  surplus  account 
including  payment  to 
United  States  Govern- 
ment  


1910 


12,804.17 
25,357.37 
5,712.35 
15,139.13 
77,085.38 
.40 

15,141.36 

17,703.57 

17,301.73 

15,352.04 
88.98 


258,527.42 


450,2ia00 


1917 
246,930.86 


11,506.56 


1917 


258,527.42 


13,926.85 
51,288.75 
6,781.10 
15,246.49 
93,193.65 
69.10 

68,954.48 

21,226.35 


8,973.83 
814.83 

33,666.91 

10,450.00 

1,462.24 

8,255.87 


886,294.79 


1,209,605.24 


1918 
597,828.54 

138,266.25 
150,200.00 


886,294.79 


Income. 


1916 


Balance  January  1, 1917. 


Discount  from  member 
banks  on^ 

Notes  discounted 

Rediscounts  secured 
by  United  States 
bonds 


Collateral  notes 

Trade  acceptances... 


Discount  on  open-maricet 
purchases: 
Bankers'  acceptances, 

domestic 

Bankers'  acceptances, 

foreign 

Trade    acceptances, 

foreign 

State,  city,  and  town 

notes 


Interest  on  United  States 

securities 

Appreciation  and  profit  on 
United  States  securities.. 


Commissions 

Penalties    for   deficient 

reserve 

Service  charges 

Sundry  profits 


I39,64L83 


2,153.23 
1,508.14 


43,308.20 


7,700.16 
229,147.58 


78,578.27 


315,435.01 


67,194.16 
20,575.00 


77,760.16 


10,658.56 


Jan.  2,  balance  forward. 


Jan.  3,  balance. 


8,147.98 


1917 


$ll,5B6L5i 


302,612.21 
15S,aaL» 


87,90121 
27,502.79 


6n,U7.U 


107,83L44 

377,903.14 

16,662.72 

6,2Q2.7S 


507,600108 


94,784.86 
11,101.60 


105,886.46 


6,938.15 
6.10S.83 


86LS3 


450,213.90  l,309,606Lai 


1917 
258,527.42 


258,527.42 


1918 
886,29179 


886,29179 


ll,596w56 


150,200.00 
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Schedule  2,— Comparative  balance  sheet  Dec.  SI,  1916,  and  Dec.  SI,  1917. 


BE90UKCES. 

Eamlns  sssets: 

Qilu  discounted  for  member  banks 

Acoeptanoes  pnrchased , 

State,  city,  and  town  notes. 

United  States  bonds 

United  States  1-year  Treasury  notes. . . . 

ReserTe  cash: 

Gold  cotn.and  gold  certifloates 

Oold  settlement  fund 

Gold  redemption  fund  for  Federal  Re- 
serve notes 

Bank  of  En^and  sterling  gold  account. . 
Other  lawful  money 


With  Federal  Reserve  aeent: 

Gold  against  Federal  Reserve  notes 

Other  resources: 

Interest  accmed  on  United  States  bonds 

Check  odlection  expense  (recov«able) . 

Expense  Liberty  loan  (recoverable) . . . 

Expenses  paid  in  advance 

Cost  of  FederalReserve  notes  (unissued) 

Due  from  Liberty  loan  subscriptions. . . 

Due  from  Federal  Reserve  Banks 

Items  in  process  of  collection 

Due  from  banks  (Government  deposits) 

Exchanges  for  clearing  house  and  cash 
items 

Federal  Reserve  notes  and  other  cash 
on  hand. 


Total  assets. 


UABIUTIK8. 

Capital  fund: 

Capital  paid  in 

Surplus 

Profit  and  loss  account 

Deposits: 

Due  to  member  banks  reserve  account. . 

Due  to  Federal  Reserve  Banks  ooUected 
funds 

Due  to  banks  uncollected  funds 

Due  to  United  States  Government 
general  account 

Due  to  United  States  special  account. . . 

Cashier's  cbecks  outstanding 

Federal  Reserve  notes  outstanding 

Other  liabilities: 

Unearned  discount  and  interest 


Total  liabmties. 


Liability  for  rediscount  with  other  Federal 
Reserve  Banks 


Dec  81, 1916. 


13,745,815.28 

12,725,197.81 

800,002.28 

1,832,000.00 

1,000,000.00 


119,092,485.32 


11,774,857.50 
14,737,000.00 


427,683.00 


26,039,540.50 

113,518,886.00 

18,870.88 
8,384.44 


1,564.72 
29,230.20 


4,836,131.06 
12,502,167.39 


328,149.59 
815,596.87 


65,257,119.92 


4,969,700.00 

"*  ■'268,527.' 42 

56,757,135.68 


1,058,988.16 
2,130,617.72 


941.30 
113,518,385.00 

61,209.64 


65,267,119.92 


Dec  31, 1917. 


165,882,850.85 
9,037,506.04 


600,750.00 
2,194,000.00 


$77,723,615.] 


18,690,900.00 
16,977,000.00 

2,000,000.00 
8,675,000.00 
3,574,566.00 


44,917,466.00 

40,896,820.00 

21,968.78 

i44,'i07.'tt2 

ii8*636.'4d 

"i5,'667,'383."44 
66,4a9,691.5S 

3,216,597.70 

4,661,035.81 

253,196,771.66 


5,858,450.00 

""156,266.60 

82,842,197.70 


3,870,139.40 
18,780,544.98 

2.419,414.94 

66,489,691.56 

20,416.88 

77,206,820.00 

468,896.64 

253,196,771.66 

44, 4n,  789. 00 


>  These  items  not  indaded  in  totaL 
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SCHEDXTLB  5w- 

"Toial  investmefUs  at  close  of  business  each  Friday. 
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ScHsayirut  6. — Amount  of  acceptances  held  at  close  of  hnsineffs  each  Fridoff, 
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ANNUAL  REPORT  OP  THE  FEDERAL  RESERVE  BOARD. 


Schedule  7. — Acceptances  purchased  for  otcn  account. 


Foreign  acceptances. 

Domestic  acceptances. 

Foreign  trade  aoceptanoes. 

Month. 

Items. 

Amount. 

Low 
and 
hlKh 
rate. 

Items. 

Amount. 

Low 
and 
high 
rate. 

Items. 

Amount. 

Low 
and 
hlrii 
rate. 

January .... 

90 
187 
163 

17 
233 
185 

67 
228 
409 

97 

373 

•123 

12,522,546.66 
4,461,805.32 
4,803,854.46 
786,937.47 
9,077,342.66 
6,153,140.45 
2,300,664.79 
6,068,808.44 

10,654,363.60 
4,179,893.80 
7,831,447.47 
8,891,621.91 

P.et. 
2i-3i 

20 
19 
8 
20 
57 
70 
22 
49 

102 
54 
79 

266 

$516,292.67 

800,416.62 

853,407.60 

458,149.37 

1,140,471.04 

2,390,740.88 

1,102,781.58 

1,253,165.94 

3,958,850.87 

1,400,099.76 

3,505,018.51 

8,508,144.61 

P.et. 

8-3 

3-3 

3-3 

3-3 

3-3 

3-3 

3H 

3-3 

3  -3 

3-1 

3  -3f 

3i-4i 

P.eL 

Febroaiiy.-. 

2-34 
2  -SI 
2-3* 

1          " 

March ..'.... 

1 

AprU 

May 

1 

r 

-3X 

' 

June 

8-3 
3-3 
3-3 
3H 
31-4 

1 

July 

( 

August 

September.. 

October 

November.. 
December.. 

24 

101 

8 

50 

45 

1229,553.16 

2,020,406.37 

60,733.74 

499,881.92 

597,664.73 

4-4 
4-4 
4-4 
4-4 
4-4 

Total... 

2,172 

62,732,427.03 

766 

25,387,539.45 

228 

3,408,239.92 

Schedule  8. — Acceptances  purchased  for  other  Federal  Reserve  Banks. 


Month. 


February.. 

AprU 

M<iy 

June 

July 

August 

September. 
November. 
December.. 

Total 


Foreign  acceptances. 


Items. 


252 
124 
255 
118 
8 
281 
78 
211 
584 


Amount. 


16,207,883.16 
3,597,019.89 
6,392,551.36 
5,845,222.26 
686,000.00 
9,854,040.11 
3,244,386.64 
3,881,947.48 

10,856,513.55 


1,911 


50,555,564.45 


Low  and 
high  rate. 


Domestic  acceptances. 


Items. 


15 
30 
44 
32 
10 
19 
4 
13 
289 


Amount. 


1326, 

1,006, 

1,337, 

658, 

307, 

735, 

173, 

447, 

10,514, 


327.40 
828.17 
453.16 
055.21 
853.22 
022.75 
805.76 
560.70 
55L63 


456 


15,506,458.00 


Low  and 
high 


Schedule  0. — Acceptance  liability  of  national  hanks  in  Neic  England  at  date  of 

Comptroller's  calls. 


Mar.  5,  1917 $24,  372, 000 

May  1,  1917 25,459,000 

June  20,  1917 33, 147, 000 

Sept  11,  1917 35, 082, 000 

Nov.  20,  1917 44,  500, 000 
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ScHSDULK  10. — Cash  reserve  at  close  of  J)usiness  each  Friday, 


fkrCeitr. 
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ScHKDXTLE  lOA. — ToXol  Qold  TescTve  at  close  of  business  each  Friday. 


Millions 
UO 


Gold  held  t  y  Bar  fc 


3-  Gold 


ifh  At^^enta^d  Bynkequaltzed,  Act 


10 

Jo 


Jan,  feb.   Mar.   Apr,  May  June  July  Aug.  Sept  Od.  /V&k    Dec 


■'imarj;j».ltui..- 


K*  urM-  in.  iZ.^i-iat-^  hanit  m4mitu  f  ('/  lyttff 
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Schedule  14. — Borro%o%nQ%  of  ncUkmal  benk9  in  New  England, 


Data. 


Dec.  27.  m«. 
lUr.5^1917.. 
May  1, 1917... 
Juae  ao»  1917. 
Sept.  11, 1917 
Nov.  20, 1917. 


Bills 
payable 

with 
Federal 


I6iaooo 

110^909 
1.740,000 
7,445.000 
5>  177.000 
5»  439,000 


bonowed 


S4, 033, 000 
8>  969^000 
8.077.000 
8,131,000 
6.124.000 
6,701,000 


LiabiUttee 


814.547,000 

le.  3WI.0QO 

13.098»000 
21.376,900 
15,883^600 
45,479^000 


Total 
boRDwlngs.' 


$19^790,000 

•A    AAa    OtHk 

17.915,000 
36.963,000 
27,184,000 
57,619,000 


Aooept- 

anoesredls- 

ooimted 

Included 

in  total 

bOITOW- 

ings.! 


$8,849,000 
8,738,066 
6,051,000 
6,654,000 
5,738.000 

15,406,000 


Redis- 
counts of 
Federal 
Reserve 
Bank 
of  Boston.* 


$4,804,000 

aunt.   iMM 

4,791.009 
15,6»,000 
13»7S7,0Q0 
83,970,000 


B  From  reports  to  Comptroller  of  the  Qimnov. 
*  Assbown  by  books  of  Federal  Reserve  Bank  of 


Schedule  15. — Number,  capital,  and  svrpHis,  and  depoMis,  by  States,  of  eligible 

nonmember  banks. 


state. 


Cooneetleiit. ... 
Miriiie.. 

Massachusetts... 
New  Hampshire 
KkodeUand... 
lont. « 

Total 


Nwnber 
banks. 


25 
87 
80 
8 
10 
23 


183 


Capital  and 
surplus. 


$9,904,300 
6,347,900 

40,164,000 
1,SOO,200 

18,378»000 
2»756,0Q0 


79,0ettr400 


Deposits. 


$66,828,000 
59,498,000 

269.846,000 
8,970,254 

154,161,000 
30,886,000 


560^139,254 


Schedule  16, — Banks  granted  fiduciary  powers  under  section  Ilk  of  the 

Federal  reserve  act. 


Date. 


1017 
Jan.  29 

29 
Mar.  16 
May  14 
June  18 

Aug.  20 

20 

Oct.  31 

31 

Nov.    5 

10 

14 

Dec.  28 


Name. 


Merrimack  National  Bank. 

First  National  Bank. 

Home  National  Bank... . ., 

State  National  Bank. 

WebsterA  Atlas  Nat  ional  Bank. 

Manufacturers  National  Bank. . 

Edgartown  National  Bank 

National  Bank  of  Wareham. . . . 

Mechanics  National  Bank 

National  State  Capital  Bank.... 

Plymouth  National  Bank 

Vermont  National  Bank. 

Merchants  National  Bank 


Location. 


Haverhill,  Mass.. 

BarHartKir.Me.. 
Brockton,  Mass.. 

Windsor.  Vt 

Boston,  Mass 

Lynn,  Mass 

Edgartown.  Mass 
Wareliam,  Mass.. 

Worcester  .Mass. . 
Concord.  N.  H... 
Plymouth,  Mass. 
Brattleboro,  Vt . . 
Leominster,  Mass 


Powers  granted. 


Trustee,  executor,  administrator,  and 
recdstrar  of  stocks  and  bonds. 
Do. 
Do. 
Trustee,  executor,  and  administrator. 
Trustee,  executor,  administrator  and 
registrar  of  stoclra  and  bonds. 

Trustee,  executor,  and  administrator. 
Trustee,  executor,  administrator,  and 
registrar  of  stocks  and  bonds. 

Do. 

Do. 

Do. 

Do. 

Do. 


Schedule  17. — Banks  granted  permission  to  accept  up  to  100  per  cent  of  their 

capital  and  surplus  during  1917, 


Blackstone  Canal  National  Bank, 
Providence,  R.  I. 

Safety  Fund  National  Bank,  Fltch- 
bnrg,  Mass. 

Hartford-Aetna  National  Bank,  Hart- 
ford, Conn. 


M^hanles  National  Bank,  New  Bed- 
ford, Mass. 

Massasolt-Poccaset  National  Bank, 
Fall  River,  Mass. 

National  Union  Bank,  Boston,  Mass. 
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ScHEDULB  18. — DUcaunt  rates. 


Date. 


Dec.  7, 1916.. 
Mar  21, 1017. 
June  12, 1917 
Oct.  23, 1917. 
Dec.  6, 1917.. 
Deo.  12, 1917. 


Katori- 

tics  of 

15  days 

or  less. 


31 

I 

3 

4 
4 


Haturi- 
ti^of 

16  to  90 
days. 


4 
4 

4 
4 


Agricol- 
turaland 
live-stock 
paper  91 
oaysto  6 
months. 


5 
6 
5 
5 
5 
5 


Trade 
Accept- 
ances. 


Com- 
modity 
paper. 


(«) 


Seenred  by  Uofted 
States  cerUflcates 
of  indebtedness 
or  Liberty 
Bonds. 


15  days 
or  lea. 


I 


16  to  90 
days. 


4 
4 


iJune  26,  acceptances  under  91  days,  4  per  cent. 

>  Customers  of  nonmember  banks,  4  per  cent. 

■Merged  with  commercial  paper  rates  of  corresponding  maturities  on  Dec.  5, 1917. 

Schedule  19. — Reserves  of  national  hanks  in  New  England  as  reported  by 

Comptroller  of  the  Currency. 


Date. 


Dec.  27, 1916. 
Mar.  6, 1917 . 
May  1.1917.. 
June  20. 1917. 
Sept.  11, 1917 
Nov.  20, 1917 


Total  reserve. 


$172,535,000 
189,557,000 
190,443,000 
170,872,000 
156,725,000 
56,069,000 


Required 
reserve. 


1111,335,000 

119,637,000 

117,143,000 

111,832,000 

55,823,000 

54^766,000 


reserve. 


161,900,000 

60,820,000 

73,300,000 

50,040,000 

S903,0Qa 

1,303,000 


1  Cash  in  vault  and  due  from  national  banks,  not  included  as  reserve,  $108,250,000. 
•  Deficiency. 
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Schedule  20. — Member  hank  deposits  at  close  of  business  each  Friday. 


In 
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AXXTAI,  BEPOBT  07  THE  FEISXAI,  BKSEKVg  BOABD. 


r-'^^irvr  of  Vmited  Staie$,  ffenent  wxouni  at  cJo9e  of  Inmnem 

each  Friday. 


;*p.      ^      *^      <i^    My 


jy^     4fy,     S^.    Oct    Nov.     Dec 
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ScHEDiTLB  22. — Amomnt  with  Oovemment  depoHfarieg  each  Friday, 
in 
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ANNUAL  EEPORT  OP  THE  FEDEBAL  BESEBVE  BOABD. 
ScHEDinj!  23. — Certificate*  of  indebtcdnett  i$»ucd  at  Botton. 


Due. 

Knm- 
berol 
nb- 

~^." 

Total 

two     (1,000 

(S.OO0 

110,000  [jiwyno 

vu  a 

I>«c.  U 

...do.... 

Si 

1 

8,800 

(8 
105 
88 

U 
01 

103 

Juna    8 

Bi 

Sept.  30 

1,300 
1,210 
4,310 

eooo 

i 

3;  MO 

'■a 

:S 

8,030 
16,030 

aas 

"'Mi' 

sis 

3 
S 
li 

1,900 

ts,uo,oao 

U 

3,012,000 

e  100  000 

4>IOOO 

sliosiooo 

U,3U,000 
30,080,000 

U 

s,oie,o(D 
aD,aii,on 

>  Fedonl  B«9erv«  Bank  took  13  cartiflcatei  ol  1150,000  each. 

ScHEDUix  24. — Cer(i/Ica(c*  of  indebtedness. 


Af». ».  i»i;. 

Mr  1,1017. 

May  10. 1017. 

iuya5,m7. 

Bcrlb- 

Totol 

^"S 

Tot.1 

%^ 

Total 

^t 

Total 

1 

3 

8140,000 
li  300',  000 

1,7a),  000 

7;S00:000 

ll 

8370,000 
48S;dOO 
375,000 
870;000 

17 
3 

•IE 

l,8SS,OO0 
1,850,000 
a,  730,000 
3,500.000 

38 

•as 

..ss 

ovwiso'coowiioiKooo:::::" 

Ovar  tlob.OOO  to  83^6,000 

,s.z 

Total 

" 

13,800,000 

08 

3,000,000 

lOi 

12,107.000 

08 

ii,xo,m 

Jane  8.1017. 

Aug.  0.1017. 

Aag.  28, 1017. 

Bept.  17, 1817. 

Snb- 

TotJ 

Bab- 

Totd 

Sub. 

taib- 

Total 
■mount. 

i|tjr. 

37 

!i 
3 

!:S!!8 

»,soo,ooo 

'1 

8300  mo 

11 

10 

.11 

1,318,000 

48 

4 

000 

2 

■io;«6;oo6- 

74 

18,300,000 

03 

19,400,000 

02 

15,1*),  000 

138 

a.i7*,«]0 

8.pt.»,m7. 

Oct.  IB.  1017. 

Oet.24,l«7. 

Kov.10,1317. 

.olb- 

Tot.1 

Sob- 
scrtb- 

ar. 

Total 

KTlb. 

amount. 

Bab- 
t«b. 

TottJ 

133.000  ud  Ins. 

11 
a 

30 
98 

e 

ass 

a,  800, 000 

34 
3 

1335,000 

1,000,000 

4,000,000 

n'floo'SS 

> 

tlSI  000 

i^^i 

1,1M 

'■S 

7,000 

ii: 

DOO 
WO 

■000 

»:i66:^' 

..,!5S 

" 

m 

87 
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Schedule  25. — The  Lib^rtj/  loam. 


Schedule  26, — Subscription*  to  Liberty  loan  bondt. 


FInt  LIbtrty  loan. 

SeooodLlbcrtrlaui. 

Dito. 

Dty. 

T«d. 

Dalti. 

■»,. 

T.U.. 

,to  ....'"r: 

1 

iSMO 

aoDo 

MOOO 
17  »0 

3;S 

60 
M 

60 

SO 

i 

00 

1B17. 

11 

1 

i 

i  s 

3C      00 

M     m 

H      00 

1  i 

31      00 

17      00 

liS 

S-^i'SS 

IBs)  no,  000 

47S;  16(^000 

nmUbcrtylcao. 

BwoDd  Liberty  loan. 

.^•^'l 

TM>1 
allotWd. 

Toto) 

ToWl 
•lloltwl. 

tl».K^00O 

«6,Ns.aao 

«;  801,010 

»8.»s.oao 
m.aos.ooo 

10,»t,000 
11,ISB,000 

uo-najioo 

IlM,lStt,OBO 
73,681,100 
Sa,M3,3E0 

loe'su^ioo 
is.2oo,ocn 

g^S"-'-"--- 

g'^«^::::: 

4s,s37,aB0 

3W,  447,000 

315,017,000 

476,M0,0» 

*)7,7U,J09 

z. 


I 


f    '    t   > 


t' 


by 


22.  «» 


135.  rs*  J 


a,  OB 


3M  ^635^000 


s;^» 


^.mrAf,-  t,ms,9m   «.•«,; 


J. 


!».«. 


STKOOff 
M.OOD 


l€^»«l08» 
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Schedule  30. — Federal  Reserve  noten  of  the  Federal  Reserve  Bank  of  Boston 
received  from  other  Federal  Reserve  Banks^  and  notes  of  other  Federal 
Reserve  Banks  returned  hy  Federal  Reserve  Bank  of  Boston  to  hank  of  issue. 


NawYork... 
Philadelphift. 

develand 

Rlelim<Mi(l . . . 

Atlanta 

Ohicago 

St.  Lonis 

IfloneaiM^.. 
B^amss  Ctty.. 

Dallas 

San  Preneiseo 

Total... 


Received. 


mo 


$1,361,760 

133,380 

13,830 

16,030 

19,466 

90,600 

11,480 

10,440 

1,786 

4,430 

18,340 


1,080,300 


1917 


38,004,200 

368,000 

38,916 

47,600 

135,400 

332,600 

53,460 

16,000 

8,816 

283,696 

39,026 


4,370,500 


Returned. 


1916 


13,089,000 

180,000 

136,000 

185,000 

113,000 

34,000 

38,000 

68,600 

49,000 

74,000 

67,000 


3,962,600 


1917 


39,552,800 
634,700 
352,900 
263,900 
193,200 
347,800 
100,900 
142,200 
126,600 
141,400 
156,500 


12,012,900 


Schedule  31. — Volume  of  checks  handled  for  members  and  for  other  Federal 

Reserve  Banks,  Jan.  i,  1917^  to  Dec,  31,  1917. 


Date. 


JaiL... 


Feb.. 


Uai. 


Apr.. 


May. 


June... 


July.. 


Aug. 


80pt. 


Oct.. 


By  whom  deposited. 


Member!  district  No.  1 

Other  Federal  Reserra  fianiu 

Total 

If  embers  district  No.  1 

Otiwr  Federal  Reoerva  Banks 

Total 

tfemben  district  No.  1 

Other  Federal  Reserve  Banks 

Totals.. 

MeraberadlstrietNo.  1 

Other  Federal  Reserve  Banks 

Total 

Members  district  No.  1 

Other  Federal  Reserve  Banks 

Total 

Members  district  No.  1 

Other  Federal  Reserva  Banks 

Total 

Members  district  No.  1 

Other  Federal  Reserve  Banks 

TbtaL 

Members  district  No.  1 

Other  Federal  Reserve  Banks 

Total 

Members  district  No.  1 

Other  Federal  Reserva  Banks 

Total 

Members  district  No.  1 

Other  Federal  Reserve  Banks 

TotaL 


Drawn  on  New  Eng- 
I  a  n  d,    inclndmg 
Boston. 


Items. 


83,166 


1,011,186 


Amount. 


030^0301211,44^064 


00,467,250 


280,009,304  75,030 


B 


300,333,6GB 
66,896,145 


837,61«267,128>748 


016,837 
88,453 


1,006,280 


907, 30v 
94,424 


1,001,700  873,603,^6 


930,373 
104,794 


1,096,166  413,736,783 


990,636 
06,428 


1,087,064 

966,518 
97,837 


1,064,346 


083,950 
00,024 


1,032,974 


866,931 
06,289 


966,320 


1,640,717 
117,360 


1, 158^077 


266,083,791 
88,912,348 


337,996,089 


<Ma  CyGA  OSUL 

03,634,390 


813,277,348 
100,440,534 


376,803,158 
106,836,301 


Drawn  on  other 
districts. 


Items. 


75,036 


58,600 


68,600     81,996,603 


69,428 


69,428 


67,867 


67,867 


73,090 


72,090 


73,771 


483,728,460 

386,506,704 
106,863,288 


491,806,992 


405,192,613 
101,330,098 


506,523,311 


348,443,763 
99,602,284 


448,046,087 


415,574,376 
126,244,959 


541,819,335     97,447 


73,771 


73,512 


73,613 


78,427 


97,447 


Amount. 


•76,632,661 


76,532,661 


81,996,603 


104,044,163 


104,044,163 


118,346,778 


118,3«i,n8 


120,536,944 


120,536,944 


145,650,156 


145,650,156 


154,076,421 


154,070,421 


76,077  143,438,330 


70,077  143,438,330 


131,225,048 


78,437  131,225,648 


166,269,617 


156y  360,617 


Total. 


Items. 


1,004,066 
82,156 


1,086,221 


823,281 
72,038 


896,219 


986,255 
88,453 


1,074,708 


975,236 
94,424 


1,009,660 


1,062,462 
104,794 


1,167,256 


1,064,407 
96,428 


1,160,835 


1,040,030 
07,827 


1,137,857 


1,010,037 
99,024 


1,109,061 


946,368 
98,389 


1,043,647 


1,138,164 
117,360 


1,356,534 


Amount. 


1287,974,715 
60,467,260 


357,441,965 


282,229,205 
66,896,145 


340,135,360 


350,137,064 
83,913,348 


443,040,203 


388,306,814 
93,634,390 


481,940,204 


433,814,193 
100,449,534 


534,263,726 


522,542,314 
106,836,301 


629,378,615 


539,583,125 
106,362,288 


646,945,412 


548,630,9a 
101,330,090 


649,961,6a 


479,668,401 
99,002,284 


679,370,686 


570,843,993 
126,244,959 


697,088,953 


ANHUAL  BBPOBT  OF  XHS  FEDERAL  BESEBVE  B0A2D. 


DBl*. 

Brwhomdepodtod. 

DiawD  on  N»w  Foe- 

•^s^ 

™^ 
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Amaont. 
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grr«Mt^iB^ 

■■S;a'!S;S:!!l 

83,»4»1U,028,1S2 

1,(M,3SI 
120,340 

•ffiiS:!!! 

l.UO.MO 

B3B,3S3,«M 

S3,«04, 
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824, 070,  MO 
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1,387,008 
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13,«Ji*Sl 

a,961^1(HW 

This  schedule  does  not  Includa  GoTcnuntnl  checka  shown  Id  Sdiodule  33 


Month. 

Number 
ot 

A.™i 

!£' 

Amounl. 

ToUl 

checte. 

Amount. 

, 

3KS22 

11 

2s;eo3 

»17,S10.99 

1,841,4*4.80 
483,184.  la 

io!i,  uiS.es 

'•lis 

a,0BS;S98.H 

1B,3W 

as 

is 

U^IOO 

Kfl20 

1 
i 

4» 

IS2,00&.3S 

!!!;!!!:« 

MO,  477,  BO 

i4.i,3se.m 

783  400.72 
611,297.08 
«28:aM!T3 

i 

30 

7( 

i 

903 
364 

303 

180 
009 

! 

! 

31 
3E 

407 

900 

sx 

SB 

343 

981 

ISO,  104 

11,340,086.98 

874,430 

Schedule  33, — Qold  eelllcmcut  fund  operaliom,  Jan.  J,  1011,  to  Dee.  31,  1917. 


— 

iPli 

Amount 

I>de°r^Re- 
semBuifca. 

Okln 

'iiaaS' 

N«    York 

tl,                 00 
OD 
00 
CO 

S 
1 

a 
SSS8SSSS883 

"!!;S:S! 

•14,M5,00» 

7,881,000 

MB 

1:S!S 

iss 

1,B3S,1»,000 

1,704,404,000 

■SlhTi!? 

iio,j6a,fl» 

i»;m.i6D 

N«  (Win  thiDUGh  tuaatm  md  »ttl»  1 

4,e»,ooo 
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WltUnlSilBy].   latoSOdsrs.     31to«adi73.     ailo90<lars. 

13,153,854.30 
G,3O4|9M.0O 


>5,ll7,«04.e7 

4'71ll577.24 
3,971,451.44 
8,43«,M3.eO 


0,508,997.06 


813.79 

,»l.73 
,987.31 


UODth. 

1  to  15  dari- 

ieio»d.y.. 

sitoaodars. 

a9to90dS)V. 

Orer  90  diyi. 

Total. 

^^^^^ 

a:3e 

11               P3.21 
1             «1l77 

IIOI  >v,  w 

n36,<ne.so 

70i:W7.15 

574,181.58 

4M,7Tae3 

445, 923. 09 
3,082,554.17 
1,583,856.80 
2,938,784.55 
1,587,184.14 
1,174,928.51 
4,085,815.21 
15,837,504.01 

1111,918. 87 

S:ffi!S 

198,  111.  46 
934,332.06 
3,366,573.33 
3.011,316.80 
4,158,337.48 
1.768,743.98 

3i;  189;  17a  13 

11    198  4*1    M 

i.ois 

1 

B,19( 

I'li 

9,91! 
14,9X1 

IN.  53 

4S4.98 

9».21 
83177 
025.49 
412.22 
028.91 
203.90 
86a  09 

!;£ 

60;53- 
105,078 

X'.::::-- 

•200.00 

■■■a6i;6n:i5' 

580,860.00 
119,431.71 
333,08a  01 

DoOBmber... 

107.46 

185.85 

70B:5I 

Tout.. 

174,188,0(0.28 

39,878,292.81 

41,671,738.43 

94,00^a2L73 

1,195,954.87 

350,919.310193 

ISdflyl. 

30  days. 

80il»r«. 

90  days. 

Over 
godafi. 

Total.   ■ 

0,331,793.09 

7,340,338.00 
151. 1S7. 17 

100.000.00 

33,107.10 
346,875,40 

16,527,091.39 

16,603,531.85 
358,906.15 

»,«.„.»! ....... 

l,337,449.0a' 

1 

119,327,246.08 

7,349,338.00 
36,406,211. 68 

Liberty  loaabood)....^ 
FocelEn  bonkm'  accept- 

493.415. 11 

88,302.09 

503,609.00 
157,016.78 

3,643.813.77 

360,734.40 
828,  m.  06 

», 116. 718. 77 
1.908,  S».  41 

4,438,612.28 

DomestlcbMfcers'Mcept 

72,500.00 

11, 680,006. 98 

8, 087, 005. 93 !  1 1, 804,  m.  26 

42,767,058.99 

81,810.25 

34365°— 18 
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Jay,  Chairman  and  Federal  Reserve  Agent. 


Results  of  Operation. 


BALANCE  SHEET. 


The  following  is  a  statement  comparing  the  condition  of  the  Fed- 
eral Reserve  Bank  of  New  York  on  December  31,  1917,  with  that  of 
December  30,  1916,  and  showing  the  increase  and  decrease  in  the 
various  items  of  resources  and  liabilities: 


BZSOXntCES. 

LiOans  and  discounts: 

Bills  discounted  far  member  banks 

AccepCanees  purchased 

BMfiscoonts  for  other  Federal  Reserve  Banlts. 

United  States  bonds 

United  States  1  year  Treasury  notes 

United  States  certificates  o£  indebtedness 

Municipal  warrants 


Total  inTestmenti. 


Beoerrecash: 

Gold  with  Federal  Reserve  agent  1 

Gold  redemption  fund  for  Federal  Reserve  notes. 

Gold  settlement  fimd. 

OoldbulHon 

Gold  coin  and  certifi(»tes 

Legal  tender  notes 

Silver  certificates  and  coin 


Totalreserves 649,944,655.84  |    302,410,497.30 


Doc.  31, 1917. 


1225,117,913.30 

148,770,185.44 

25,191,033.66 

5,168,599.64 

4,493,000.00 

15,000,000.00 

610,701.32 


424,251,433.36 


Dec.  31,  1910. 


$7,071,158.55 
41,457,184.04 


1,042,560.00 
1,205,000.00 


972,311.62 


61,748,204.21 


250,596,565.00 

10,000,000.00 

5,854,000.00 

68,113,616.99 

275,130,455.00 

31,322,275.00 

8,925,743.85 


107,063,766.00 

250,000.00 

20,570,000.00 


159,321,257.50 

11,188,200.00 

4,077,274.80 


Other  resources: 

Federal  reserve  notes  and  other  cash 

Items  in  process  ot  collection 

Exchanges  for  clearing  house  and  sundry  cash  items 

Interest  accrued  on  United  States  bonds 

Cost  of  unissued  Federal  Reserve  notes , 

Deferred  charges  and  prepaid  expenses 

Advances  made  for  Treasnry,  United  States,  account  expenses  Lib- 
erty loan  and  war  savings  committees 


59,752,685.24 

48,091,790.20 

26,429,660.74 

73,620.28 


Total  other  resources. 


20,458.22 
360,350.01 


134,728,564.69 


Total  resources '1,208,924,653.89 


Capital  fund: 

Cai^tal  paid  in. 

Surplus 

Profit  and  lost 


LUBIUTIES. 


Total  capital  fund. 


18,695,950.00 
649,363.56 


19,345,313.50 


13,865,897.46 

33,077,418.64 

2,503,168.21 

12,501.88 

235, 698. 86 

8,753.52 


39,703,338.57 


393,862,040.08 


11,865,760.00 


163,063.98 


12,088,813.96 


1  Inserted  in  1916  report  for  purposes  of  comparison. 
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Due  to  United  States  Government 

Due  to  foreign  Governments 

Due  to  nonmember  banks,  deposit  account 

Due  to  member  banks— reserve  balances 

Due  to  member  banks— uncollected  funds 

Due  to  other  Federal  Reserve  Banks— collected  funds. . . 
Due  to  other  Federal  Reserve  Banks— uncollected  funds. 
Cashier's  checks  outstanding 


Gross  deposits. 


Other  liabilities: 

Depreciation  reserve , 

Unearned  discount  and  interest 

Participation  certificates  Libert v  loan  bonds. 
Federal  Reserve  notes  outstaudmg  1 


Total  other  liabilities. 


Total  UabiUties 1,206, 924,  «53.» 


Dec.  31, 1917. 


$11,870, 

3,335, 

10,317, 

652,791, 

35,553, 

7,«10, 

5,156, 

4,821, 


767.74 
930.00 
630.16 
808.26 
478.43 
609.86 
779.75 
683.09 


731,458,687.29 


205,880.00 

1,348,238.04 

227,970.00 

456,338,565.00 


458,120,653.04 


Doc.  31, 1916u 


$3,571,391.94 


237,907,354-87 

18,&S2,9S4.»4 

12,373,721.91 

2,065,975.40 

188,275.81 


274,679,704.86 


149,756.24 
'i67,'6d3*765.66 


107,153,521.24 


393,862,040.06 


The  great  increase  in  many  of  the  items  of  resources  and  liabilities 
may  be  traced  quite  directly  to  the  changed  conditions  created  by  the 
amendments  to  the  Federal  Reserve  Act  approved  June  21,  1917. 
These  amendments  greatly  increased  the  balances  of  the  member 
banks,  placed  on  the  balance  sheet  the  entire  note  liability  and  the 
gold  and  lawful  money  held  by  the  Federal  Reserve  agent,  permitted 
nonmember  banks  to  open  clearing  accounts,  and  by  establishing  in 
the  statute  the  rights  and  duties  of  State  institutions  as  member 
banks  prepared  the  way  for  the  membership  of  a  lai-ge  number  of 
these  institutions.  The  remaining  changes  are  largely  due  to  the 
activities  of  this  bank  in  rendering  assistance  to  the  Government 
and  to  its  members  in  the  financial  operations  entailed  by  the  war. 
The  changes  in  the  balance  sheet  will  later  be  commented  upon  in 
detail  under  the  appropriate  headings. 

INCOME  AND  EXPENSE. 

The  following  statement  shows  the  income  and  expense  of  the  bank 
for  the  years  1916  and  1917 : 


mCOME. 

Bins  discounted  for  members 

Acceptances  bought 

United  States  securities , 

Municipal  warrants 

Profit  realized  on  United  States  bonds. . . 

Commissions  received 

Profit  on  bills  sold 

Penalties  for  deficient  reserves 

Service  charras 

Sundry  profits 

Total 


1; 


455,532.87 

843,324.87 

378,668.40 

66,470.41 

14,335.50 

38,537.54 

8,077.03 

18,565.29 

80,922.53 

24,779.51 


4,929,213.95 


1916 


$37,368.28 

630,483.75 

81,644.49 

214,122.13 

43,515.01 

42,387.09 


82,959.90 
1,128.59 


983,609.22 
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EXPENSE. 

Directors'  fees,  outside  conierenoes,  and  Federal  Advisory  Cooncil 

Salaries 

Bent 

General  expenses 

Cost  of  Federal  Iles<MTe  notes  used 

AssessoDient  for  expenses  of  Federal  Reserve  Board 

Total 

Net  eamlnes 

Profltandlossbalanoe,  Dec30, 1916 $ie3,063.»8 

Net  debits  during  year 4,3S5.21 

Deductions,  Deo.  31, 1917: 

Cost  of  unissued  Federal  Reserve  notes  charged  oil 445,248.14 

Depreciation  reserve  account  set  up 205,880.00 

Dividends  paid  during  1917: 

To  liquidated  banks 1,176.54 

Apr.  1, 1915,  to  Dec.  31, 1915,  paid  June  30, 1917 474, 776. 12 

Jan.  1, 1916,  to  Dec  31, 1917,  paid  Dec  31, 1917 1,466,865.51 

raid  to  Treasurer  of  United  States  as  franchise  tax,  Dec  31, 1917 

Carried  to  8uri)lus 

Total 


1917 


118,301.61 
396,282.81 

55,550.91 
329,096.98 
343,764.88 

50,252.09 


1,195,249.28 


3,733,964.67 


158,708.77 


3,892,673.44 


651,128.14 


1,942,818.17 
649,363.57 
649,363.56 


3,892,673.44 


1916 


$10,768.34 

215,307.51 

45,810.04 

151,200.36 

95,240.00 

39,029.38 


657,352.12 


426,257.10 


The  great  expansion  wliich  has  occurred  in  the  business  of  the 
bank  during  1917  is  reflected  not  only  in  the  increased  earnings  but 
also  in  the  increased  expenses  for  salaries,  rent,  and  printing  Federal 
Reserve  notes,  which  will  be  referred  to  in  more  detail  later.  The 
item  "  General  expenses  "  includes  cost  of  furniture  and  equipment, 
stationery  and  printing,  telephone,  telegraph,  postage,  expressage, 
insurance,  as  well  as  the  entire  expense  of  operation  of  the  transit 
department,  including  expenditures  of  the  kind  just  mentioned,  sala- 
ries and  rent.  At  the  close  of  the  year,  after  allowing  for  all  cur- 
rent expenses,  and  paying  dividends  to  date  as  above  indicated, 
charging  off  all  assets  of  a  nonliquidating  character  and  setting  aside 
a  reserve  for  depreciation  on  United  States  3  per  cent  conversion 
bonds  and  for  certain  obligations  under  the  lease  of  the  banking 
office,  the  Federal  Reserve  Bank,  under  the  provisions  of  section  7  of 
the  Federal  Reserve  Act,  paid  into  the  Treasury  of  the  United  States 
as  a  franchise  tax  $649,363.57,  being  50  per  cent  of  the  net  earnings  to 
date,  and  carried  a  like  amount  to  surplus  fund. 
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DISCOUNT  RATES. 


The  discount  rates  established  by  the  Federal  Keserve  Bank  of 
New  York  during  the  year,  and  the  rates  at  which  acceptances  were 
purchased  in  the  open  market  have  been  as  follows: 


Month. 


January 

February 

March 

April 

May 

Jime 

July 

August 

8eptemt>er 

October 

November , 

December  1-20. . 
December  21-^1. 


or  less 
(includ- 
ing 
eollatoral 

loans). 


tetoW 
days,ln- 
cIusiTe. 


Percent. 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 


Percent. 


Agricul- 
tural 

ttl  days 

to  6 
months. 


Per  cent. 
6 
6 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 


(SpeciaL) 


by 
Liberty 
bonds  or 
United 
States 
certifi- 
cates of 
indebted- 
ness 
within 
16-90 
CBiysL. 


Per  cent. 


(SpeciaL) 

1-day 
collateral 
notes  in 
connec- 
tion with 
Govern- 
ment 
flnsmcing. 


Percent. 


3 

3 
3 

Si 
4 


a-4 

2-4 
2-4 
2-4 
2-4 
2-4 
2-4 


Tcadia 
accept- 
ances. 


Percent. 


acceptances. 


Author- 
ized rates. 


Actual 
rates. 


^Acceptance  rates  advanced  Dec.  7. 

To  assist  the  Government  financing,  a  special  rate  of  ^  per  cent 
was  established  on  May  22  for  discounts  maturing  within  90  days 
secured  by  United  States  certificates  of  indebtedness  or  Liberty  bonds. 
On  June  13  a  special  rate  of  2  per  cent  to  4  per  cent  was  established 
for  advances  on  member  banks'  one-day  collateral  notes  secured  by 
eligible  commercial  paper  or  United  States  Government  (d>ligations 
in  connection  with  Government  financing,  and  loans  were  made  be- 
tween June  5  and  June  12  at  the  rate  of  2^  per  cent.  Subsequently, 
loans  of  this  character  were  made  at  the  prevailing  rate  for  maturiti^ 
within  15  days. 

During  the  early  part  of  the  year  the  bank's  90-day  discount  rate 
continued,  as  in  preceding  years,  to  be  above  the  open-market  rate  for 
commercial  paper.  Since  the  declaration  of  war,  however,  it  has 
been  substantially  below  the  open-market  rate  for  such  paper.  The 
change  in  the  relative  position  of  the  two  rates,  however,  led  to  no 
marked  increase  in  the  discounting  of  this  class  of  paper.  Substan- 
tially all  of  the  rates  of  the  bank  were  increased  about  one-half  of  1 
per  cent  shortly  after  December  15,  when  the  period  of  Government 
financing  relating  to  the  second  Liberty  loan  had  been  completed,  in 
order  to  bring  the  rates  of  the  bank  on  commercial  paper  more  nearly 
in  line  with  the  rates  prevailing  in  the  open  market,  and  in  order 
to  stimulate  liquidation  of  its  discounts  in  anticipation  of  future 
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demands  upon  its  credit  facilities  which  will  arise  during  succeeding 
periods  of  Governn^nt  financing. 

Investments  of  the  Federal  Reserve  Bank  of  New  York 

During  1917. 

maturtties  of  investments  and  loans. 

The  following  statement  shows  the  maturities  of  investments,  other 
than  United  States  securities  and  warrants,  held  by  -the  Federal 
Keserve  Bank  of  New  York  December  31, 1917 : 


Discounts  or  ad- 

Tances  based  on 

commercial 

paper. 

Discounts  or  ad- 

vaDoes  baaed  on 

United  States 

secnrttiea. 

Bankers'  accept- 
ances. 

Total. 

Within  15  days 

%5o,  972,  f»2. 45 

7,»1,070.82 

32,153,380.52 

16,327,611.46 

$81,494,800.69 

1,028,580.10 

61,977,627.14 

4,003,924.08 

$17,172,201.88 
22,354,778.42 
82,644,978.39 
26, 598, 226.75 

$154,639,894.02 

IBtoSOdajs 

30,644,429.14 

31  to  60  days 

166,775,986.05 

^  to  W  days 

47,019,763.19 

Total 

111,  714,  MA.  OS 

138,594, 94L  01 

148,770,185.44 

399,080,072.40 

MEMBER  BANK  DISCOUNTS  AND  ADVANCES. 

I 

The  early  months  of  1917  showed  the  usual  small  volume  of  ad- 
vances and  discounts  for  member  banks,  but,  as  the  Government 
financing,  which  commenced  shortly  after  our  entrance  into  the  war, 
began  to  assume  important  proportions,  the  discount  facilities  of 
the  Federal  Reserve  Bank  were  availed  of  generally,  and  as  the  time 
for  payments  due  June  15  on  the  first  Liberty  loan  approached  there 
was  a  rapid  increase  in  the  volume  of  acceptances  purchased  in  the 
open  market  and  discounts  for  member  banks.  The  discounts  for 
member  banks,  which  amounted  to  less  than  $1,000,000  on  June  1, 
had  increased  on  June  19  to  $163,000,000,  while  acceptances  increased 
between  the  same  dates  from  $36,000,000  to  $89,000,000  and  rose  on 
June  27  to  $103,000,000.  Total  investments  rose  from  $66,000,000  on 
June  1  to  $279,000,000  on  June  19.  The  contraction  was  only  slightly 
less  abrupt  than  the  expansion,  for  by  August  15  the  total  investments 
of  the  bank  had  fallen  to  $68,000,000.  This  sudden  expansion  of 
$213,000,000  in  19  days,  which  exceeded  by  $104,000,000  the  largest 
amount  of  clearing-house  certificates  ever  outstanding  among  the 
New  York  Clearing  House  banks,  was  due  to  two  causes,  which  were 
also  operative  during  the  period  of  Government  financing  incident 
to  the  second  issue  of  Liberty  bonds. 

First,  the  withdrawal  by  interior  banks  of  deposits  kept  with  New 
York  institutions  in  order  to  make  payment  in  their  respective  Fed- 
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eral  Reserve  districts  for  United  States  certificates  of  indebtedness 
and  for  Liberty  bonds  purchased  by  such  banks  or  through  them. 
Interior  banks  usually  make  these  payments  by  drafts  on  New  York 
banks,  which  are  sent  to  the  Federal  Reserve  Bank  of  New  York  for 
collection  through  the  clearing  house  and  for  settlement  through  the 
gold  settlement  fund.  By  this  method  the  reserves  of  the  New  York 
banks  are  depleted  and  gold  is  transferred  to  the  interior.  To  main- 
tain their  reserves  the  New  York  banks  are  obliged  to  come  to  the 
Federal  Reserve  Bank  for  discounts  or  advances.  Usually  these  have 
been  required  only  for  short  periods,  running  from  a  few  days  to  a 
few  weeks,  because  the  funds  gradually  find  their  way  back  to  New 
York,  also  through  the  gold  settlement  fund,  as  the  United  States 
Government  makes  most  of  its  advances  to  the  allied  Grovemments 
and  pays  a  large  proportion  of  its  own  expenditures  through  the 
Federal  Reserve  Bank  of  New  York, 

Second,  the  requirement  for  the  creation  of  an  immense  volume  of 
bank  credit  represented  by  short-term  certificates  of  indebtedness, 
which  the  Government  issues  to  provide  itself  with  funds  in  antici- 
pation of  the  sale  of  bonds.  The  total  volume  of  these  certificates 
outstanding  in  connection  with  the  period  of  financing  which  ended 
with  the  first  Liberty  loan  was  $868,205,000,  of  which  this  Federal 
Reserve  district  took  $479,962,000,  or  53  per  cent.  When  these  credits 
are  created  by  the  banks,  the  law  does  not  require  any  reserves  to  be 
maintained  against  them,  but,  as  they  are  gradually  drawn  into  the 
Federal  Reserve  Bank  and  disbursed  by  the  Government,  they  are 
transformed  from  Government  deposits,  free  of  reserves,  into  in- 
dividual deposits,  requiring  reserves,  and,  therefore,  requiring 
larger  balances  to  be  kept  with  the  Federal  Reserve  Bank.  As  the 
allied  Governments,  to  whom  the  bulk  of  the  funds  has  thus  far  been 
distributed,  make  payments  to  interior  points  the  banks  have  to  dis- 
count with  the  Federal  Reserve  Bank  to  maintain  their  reserves. 
When  these  funds  reach  interior  banks,  balances  withdrawn  from 
New  York  for  the  payment  of  Liberty  bonds  are  gradually  built  up 
again  and  the  New  York  banks  relieved  of  their  strain. 

Each  sale  of  bonds  is,  therefore,  the  culmination  of  a  period  of 
Government  financing  which  begins  with  tremendous  expansion  of 
bank  credit  in  favor  of  the  Government  and  ends  with  what  is  in 
effect,  though  not  literally,  a  conversion  of  these  short-time  bank 
credits  into  long-time  investment  credits,  namely  Liberty  bonds. 
This  conversion  enables  the  banks  to  contract  their  position  some- 
what and,  by  canceling  the  credits  they  have  obtained  at  the  Federal 
Reserve  Bank,  thereby  contract  the  position  of  the  Federal  Reserve 
Bank  as  well  and  prepare  it  for  another  similar  period  of  financing. 

During  the  period  of  financing  ending  with  the  payments  for  the 
second  Liberty  loan,  the  total  amount  of  United  States  short-term 
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certificates  of  indebtedness  issued  throughout  the  country  was 
$2,925^96,000  (including  $690,000,000  due  June  25,  1918,  issued  m 
anticipation  of  tax  payments  then  due)  of  which  the  banks  in  this 
Federal  Reserve  district  purchased  $1,961,613,500,  or  67  per  cent 
The  increased  volume  of  the  temporary  financing  in  this  period, 
compared  with  that  of  the  preceding  period,  involved  larger  move- 
ments of  funds  to  and  from  the  interior,  larger  fluctuations  in  bank 
reserves  and  considerably  larger  recourse  to  the  credit  power  of  the 
Federal  Reserve  Bank.  The  first  issue  of  certificates  in  connection 
with  this  period  was  on  August  9.  On  this  date  the  total  loans  and 
investments  of  the  bank  were  $78,000,000.  On  November  30, 15  days 
after  the  first  payment  for  the  Liberty  loan  bonds,  they  had  grown 
to  $522,000,000,  an  increase  during  this  period  of  financing  of  $444,- 
000,000.  On  one  day,  November  30,  the  increase  was  $111,000,000. 
On  December  15,  the  maturity  date  of  the  last  issue  of  certificates  of 
indebtedness,  the  decrease  in  loans  and  investments  was  $219,000,000, 
indicating  in  a  very  striking  way  the  effect  of  the  Government  cer- 
tificates of  indebtedness  upon  the  discount  activities  of  the  Federal 
Reserve  Bank. 

The  chart  on  the  following  page  shows  graphically  the  closeness  of 
the  relation  between  the  Government's  short-time  financing  on  cer- 
tificates of  indebtedness  and  the  expansion  of  the  loans  and  invest- 
ments of  the  Federal  Reserve  Bank  of  New  York. 
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The  following  is  a  statement  of  diseounis  for  and  advances  to 
iBember  banks^  by  months,  during  1917,  togeth^  with  similar  trans- 
actiofis  during  1916: 


MOQtt. 


January 

February. . 

March 

Apgjl....... 

mSj.^ 

June 

Jnly 

Ausmi 

fiepiember. 

October 

November, 
nber.. 

Total 


URT 


Number 


148 

171 

237 

267 

523 

2,034 

1,396 

1,254 

1,6£5 

2,&i4 

3,213 

9,122 


AisoBnt. 


9506,162.06 

1,025,351.06 

3,062,583.13 

2,430,223.25 

6,545,273.25 

552,076,45&U 

262, 366, 105. 28 

53,024,394.!>1 

310,543,003.34 

2,382,803,110.97 

2,663,667,291.00 

262,232,074.03 


22,484 


6,511,274,021.48 


IMft 


Number 
of  items. 


117 
73 
240 
140 
307 
825 
116 
241 
105 
177 
70 
567 


2,506 


Amoant 


$125,655.65 

08,304.35 

304,638.35 

140,06a  15 

191,290.38 

348,405.34 

235,491.37 

fi96,85L66 

560.583.29 

l,035yU8.^ 

715, 293. 90 

17,077,996.38 


22,329,581.81 


The  iB3anense  rolume  of  discounts  and  advances  made  during 
October  and  NoTember,  1917^  are  due  to  the  fact  that  many  of  the 
banks  which  borrowed  moiat  heavily  did  their  borrowing  for  periods 
of  from  one  to  five  days  only,  in  order  to  readjust  the  amounts  at 
each  renewal  to  the  requirements  of  their  conditicm.  In  this  way 
their  borrowing  became  almost  as  flexible  as  if  their  loans  had  been 
on  demand. 

The  following  figures  show  certain  data  concerning  the  discounts 
of  1916  and  1917: 


1917 


Number  of  appttcatiens  received > 

A  mount  of  appQcatlons  received 

A  mount  of  M)pilcatiotis  accepted  and  diseounted  or  advanced  upon 

Largest  appucation 

SmaUest  application 

Number  of  pieces  of  paper  discounted  or  advanced  upon 

Largest  piece  ofpaper  discounted  or  advanced  upon 

Smailesf  ^iece  of  paper  discounted  or  advanced  upon 

Average  Siie  of  notes  (Sscounted  or  advanced  upon 

Number  of  banks  rediscounting 


2,513 

•6,528,455,050.30 

16,513,225,280.60 

1167,000,000.00 

S50.00 

22  484 

$147,000,000.00 

125.00 

$280,682. 67 

322 


1916 


302 

$22,501,332.41 

$22,329,581.81 

$3,877,000.00 

»I50.00 

2  502 

$1,000,000.00 

lis.  00 

$8,914.01 
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BAXKERS'  ACCEPTANCES  AND  THE  DISCOUNT  MARKET. 


This  year  has  witnessed  a  continued  increase  in  the  volume  of 
bankers'  acceptances  created  and  a  steadily  broadening  open  market 
in  which  they  circulate.  At  the  close  of  the  year  1916  it  was  stated 
that  there  were  outstanding  about  $250,000,000  of  dollar  accept- 
ances, including  bills  of  foreign  origin  on  American  merchants.  It 
is  not  improbable  that  the  volume  of  such  paper  in  the  United  States 
at  the  close  of  1917  is  fi-om  four  to  five  hundred  million  dollars. 
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The  increases,  while  general  in  all  classes  of  bills  eligible  for  dis- 
count with  Federal  Reserve  Banks,  are  most  notable  in  the  bills  aris- 
ing from  domestic  transactions  and  from  the  increasing  trade  be- 
tween the  United  States  and  the  Orient 

The  following  table,  gathered  from  reports  made  to  public  offi- 
cers, shows  the  amount  of  acceptance  liabilities  of  national  banks  in 
district  Xo.  2,  and  of  State  banks  and  trust  companies  in  the  State 
of  Xew  York : 


September, 
1917. 


September, 
1916. 


National  banlcs. . 
Trust  compaoies. 
State  banks 

Total 


$73,717,000 

91,424,509 

7,355,910 


f44,300,g77 

68,588,538 

2,787,905 


172,497,419 


115,877,430 


The  more  general  recourse  during  the  year  to  bankers'  credits  for 
financing  the  large  seasonal  movements  in  conmiodities  is  an  indica- 
tion of  a  wider  understanding  and  appreciation,  by  the  borrower  and 
banker  alike,  of  the  advantages  of  this  form  of  financing  transactions 
that  in  themselves  furnish  the  means  of  discharging  the  obligations 
incurred  by  the  taker  of  credit  and  the  acceptor. 

With  the  increased  volume  of  business,  the  number  of  accepting 
banks  and  purchasers  of  bills  also  has  steadily  increased.  The  names 
of  many  well-known  institutions  located  in  the  larger  cities  of  the 
country  have  now  become  known  as  acceptors  through  their  accept- 
ances offered  in  the  open  market  in  Xew  York.  Also,  dealers  report 
an  increasing  interest  on  the  part  of  out-of-town  banks  as  investors 
in  prime  bills,  evidenced  both  in  the  number  of  new  buyers  and  the 
volume  of  their  purchases.  Indicative  of  the  increase  are  the  reports 
of  two  houses  whose  sales  this  year  have  in  each  case  exceeded  $300,- 
000,000  and  neither  of  which  handled  over  $60,000,000  of  bankers' 
bills  last  year.  The  larger  number  of  dealers  and  bill  brokers  special- 
izing in  bankers'  acceptances  is  another  indication  of  the  widening 
interest  in  the  development  of  the  open  market. 

The  Xew  York  open-market  discount  rates  during  the  year  have 
advanced  gradually  until  they  were  at  the  close  about  1  per  cent 
higher  that  at  the  end  of  last  year.  They  have,  nevertheless,  been 
the  most  stable  of  all  the  money  rates  during  the  period.  The  purchases 
of  the  Federal  Reserve  Bank  of  Xew  York  have  materially  assisted  in 
this  stabilization,  especially  at  times  when,  owing  to  the  temporary 
requirements  of  the  banks  in  this  district  and  elsewhere,  bills  were 
offered  in  large  volume  for  resale  in  the  market  or  directly  to  the 
Federal  Eeserve  Bank,  and  also  when,  during  periods  of  adjustment 
incident  to  the  large  financial  operations  of  the  Government,  the 
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market  Is  absorption  of  newly  accepted  bills  was  more  or  less  inter- 
rupted. On  the  whole,  however,  purchases  by  the  Federal  Reserve 
Banks  have  been  at  rates  determined  by  the  law  of  supply  and 
demand  in  the  open  market. 

By  reference  to  the  table  showing  the  monthly  purchases  of  ac- 
ceptances by  this  bank  for  itself  and  other  Federal  Reserve  Banks, 
it  will  be  seen  that  during  March  and  April,  when  the  open-market 
rates  fell  below  those  at  which  this  bank  was  willing  to  purchase, 
practically  the  entire  volume  of  acceptances  was  taken  by  the  open 
market,  and  as  a  result  the  bill  holdings  of  this  bank  decreased  from 
$39,000,000  on  January  2  to  $15,000,000  on  April  18.  When  the 
rates  for  money  stiffened  in  June,  incident  to  the  transfers  between 
New  York  and  interior  points,  the  market  rates  rose  above  those 
of  the  Federal  Reserve  Bank  and  bills  were  taken  in  large  volume 
by  this  bank,  whose  holdings  of  bills  increased  $66,000,000  during 
June.  During  the  period  of  easy  money,  which  began  shortly  after  July 
1,  market  rates  again  fell  below  those  of  the  Federal  Reserve  Bank 
and  liquidation  of  its  bills  again  occurred.  The  situation  was  reversed 
again  as  the  demand  for  money  increased  and  the  time  for  payment 
on  the  second  Liberty  loan  approached.  By  selling  a  large  volume 
of  its  bills  early  in  November  to  other  Federal  Reserve  Banks  which 
had  not  been  drawn  on  so  heavily  by  their  members,  this  bank  was 
placed  in  a  position  to  maintain  fairly  stable  rates  for  the  purchase 
of  bills  during  the  strained  period  between  November  15  and  Decem- 
ber 15,  on  which  latter  date  its  holdings  of  bills  aggregated 
$115,00(r,000. 

The  somewhat  higher  rates  that  have  obtained  during  the  year,  and 
the  resulting  wider  demand  have  tended  to  diminish  the  distinction 
that  has  existed  in  the  open  market  between  the  rates  at  which  the 
acceptances -of  member  banks  and  other  well-known  acceptors,  pri- 
vate bankers,  and  others,  were  sold.  This  tendency  to  equalize  the 
open-market  discount  rates  for  equally  prime  bills,  makes  for  greater 
stability  and  freer  use  of  dollar  bills  of  exchange  in  foreign  markets, 
where  the  fine  grades  of  distinction  existing  here  were  not  under- 
stood. The  Federal  Reserve  Bank  has  assisted  in  this  equalization 
by  its  forward  quotations  for  and  purchase  of  prime  bills  to  arrive 
from  the  foreign  countries  of  origin,  as  well  as  by  its  recognition  of 
the  indorsements  of  both  foreign  banks  and  domestic  banks  and 
bankers. 

In  its  purchases  the  Federal  Reserve  Bank  has,  by  differential 
rates,  emphasized  its  preference  for  indorsed  paper  and  the  shorter 
maturities;  that  is,  for  paper  that  has  been  sold  in  the  market  and 
is  re-offered  indorsed  by  the  original  and  subsequent  purchasers  and 
is  approaching  maturity.    This  ordinarily  enables  a  bank  that  carries 
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T«ADB  ACCBPTAXCBS. 


Kr^r^M^s  from  different  parts  of  the  coantry  indicate  a  r«nJ-i  • 
cr«a«c  during  the  year  in  the  use  of  trade  aSpUn^  .L  ^^  •"** 
of  the  widespread  interest  in  this  sn^  thb  Unrh!^  k,  TT 
and  diMributed  to  all  banks  in  this  d£ct  a  pampfaLrr"^^ 
fom.«t.on  concerning  the  advantages  to  be  deLTfronf  ^L^,! 
«<.t,a.o„  of  trade  acceptances  for  open  book  «.«>unts.    T^e  ^t 


D^TBICr  KG.  a — KBW  TO&K«  ^5 

demand  for  the  pamphlet  eyidences  the  consideration  now  being 
^ven  by  the  business  interests  to  the  adoption  of  this  system. 

The  Trade  Acceptanoe  Council  has  been  organized,  composed  of 
representatives  from  the  United  States  Chamber  of  Commerce,  the 
American  Bankers  Association,  and  the  National  Association  of 
Credit  Men,  which  plans  to  inaugurate  a  campaign  of  education  on 
the  use  of  trade  acceptances.  The  council  has  the  full  support  of 
the  Federal  Beserve  Bank  in  this  work. 

UNITED   STATES   BOND   OPERATIONS. 

Following  advice  from  the  Federal  Keserve  Board  that  it  would 
require  the  Federal  Eeserve  Banks  to  purchase  on  April  1,  1917, 
United  States  bonds  amounting  to  $15,000,000,  or  so  much  thereof 
as  might  be  offered  for  sale  on  or  before  March  21  by  the  Treasurer 
of  the  United  States,  the  Federal  Eeserve  Bank  of  New  York  pur- 
chased, during  the  first  quarter  of  1917,  from  member  banks  and  in 
the  open  market  $2,560,000  of  United  States  2  per  cent  bonds  bear- 
ing circulation  privilege  and  has  converted  $3,552,500  (including 
bonds  held  over  from  1916)  into  $1,776,500  30  year  3  per  cent 
conversion  bonds,  and  $1,776,000  one  year  3  per  cent  gold  notes  of 
the  United  States,  neither  of  which  has  the  circulation  privilege.  No 
further  purchases  of  the  2  per  cent  bonds  have  been  made,  as  the 
Federal  Eeserve  Board,  on  April  18,  advised  that  in  view  of  the 
coming  issue  of  United  States  bonds  bearing  interest  at  3J  per  cent, 
it  would  not  require  the  Federal  Eeserve  banks  to  purchase  bonds 
convertible  into  obligations  bearing  only  3  per  cent.  This  was  fur- 
ther confirmed  by  resolutions  adopted  by  the  Federal  Eeserve  Board 
on  June  21. 

On  March  31  the  bank  purchased  from  the  Government  $20,000,000 
of  2  per  cent  certificates  of  indebtedness  maturing  June  30,  1917, 
which  were  carried  to  maturity. 

In  connection  with  its  work  as  fiscal  agent  in  selling  later  issues 
of  certificates  of  indebtedness  and  the  two  issues  of  Liberty  bonds, 
referred  to  elsewhere  in  this  report,  the  bank  has  from  time  to  time 
purchased  from  holders  of  such  certificates  varying  amounts  which 
were  either  carried  to  maturity,  or  after  a  short  interval,  resold  to 
those  from  whom  purchased.  It  has  also  on  several  occasions  pur- 
chased direct  from  the  Government  certificates  of  indebtedness  pay- 
able within  a  few  days,  bearing  interest  at  2  to  4  per  cent,  the  pur- 
pose being  to  avoid  constant  withdrawals  of  Government  funds  on 
deposit  with  depositary  banks.  The  bank  purchased  Liberty  bonds 
of  the  first  issue  amounting  to  $1,500,000  to  be  held  and  delivered  to 
holders  of  certificates  which  it  issued  in  denominations  $10,  five 
of  which  could  be  converted  into  a  $50  bond.    Liberty  bonds  to  imim- 
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portant  amonnts  were  also  purchased  from  subscribers  to  the  first 
issue  who  had  defaulted  in  their  payments.  Details  of  the  transac- 
tions in  United  States  bonds  will  be  found  in  the  appendix. 


MrNICIPAl,  WARRANTS. 


Municipal  warrants,  which,  during  1915  and  1916  were  purchased 
in  substantial  volume  when  the  resources  of  the  bank  were  not  being 
otherwise  drawn  upon,  disappeared  almost  entirely  from  its  invest- 
ments during  1917.  The  following  statement  records  the  purchases 
during  the  yean 


Montli. 

For  acoount  of 
Federal  Re- 
serve Bank  of 
New  York. 

Poraocotmtor 
oUier  Federal 

Reserve 

Banks. 

Amount. 

Amount. 

Jartnarr....                              

$2,700,000 

2,425,000 

50,000 

1,000,000 

$4,240,000 

3,225,00* 

25,000 

F<»f*axs[rv. . .                               x               

Muv^.;,:::::: :    ::      :::::::: 

S*pt*mbw                                                                                .--  — 

****** 

Total 

6,236,000 

7,490,001 

Arerase  rate  for  year,  3.01. 

FEDEKAIj  RESEB^'E  NOTE  ISSUES  AND  THE  ACCUMULATION  OP  GOLD. 

The  policy  of  issuing  Federal  Reserve  notes  freely  and  of  main* 
taining  the  interchangeability  of  Federal  Reserve  Bank  deposits 
and  notes,  which  was  described  in  the  last  two  annual  reports,  has 
been  pursued  consistently  throughout  the  year. 

The  amendment  to  the  Federal  Reserve  Act  of  June  21  provided, 
among  other  things,  that  all  Federal  Reserve  notes  in  actual  circula- 
tion should  be  included  by  the  bank  among  its  liabilities,  and  that  it 
should  include  among  its  assets  the  gold  held  by  the  Federal  Reserve 
agent  as  security  for  such  Federal  Reserve  notes.  The  gold  delivered 
to  the  Federal  Reserve  agent  is  thus  treated  as  collateral  to  Federal 
Reserve  notes  instead  of,  as  formerly,  a  payment  to  reduce  the  bank's 
liability,  and  the  Federal  Reserve  Bank  is  made  joint  custodian  of 
the  funds  so  held.  Up  to  June  15  all  outstanding  Federal  Reserve 
notes  of  this  bank  were  secured  dollar  for  dollar  by  gold  or  gold 
certificates.  On  that  date,  however,  rapid  increases  in  the  bank's 
loans  and  discounts  made  it  desirable  to  make  a  partial  substitution 
of  commercial  paper  for  gold  as  security  for  the  Federal  Reserve 
notes,  thereby  increasing  the  gold  reserve  of  the  bank,  and  $25,000,000 
was  thus  substituted.  On  June  22  an  additional  $75,000,000  was  sub- 
stituted,  and  since  that  date,  in  accordance  with  the  spirit  of  the 
amenduient  above  referred  to,  the  gold  held  by  the  Federal  Reserve 
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agent  has  been  maintained  in  substantially  the  same  proportion  to 
the  net  liability  on  Federal  Beserve  notes  as  the  proportion  of  gold 
held  by  the  bank  has  borne  to  its  deposit  liability. 

The  accumulation  of  gold  throughout  the  year  by  the  issue  of 
Federal  Beeerve  notes  in  exchange  therefor  has  added  materially  to 
the  strength  of  the  bank.  To  assist  in  this  strengthening  process  the 
Federal  Beserve  Bank  on  August  10  invited  the  cooperation  of  all 
the  national  banks,  State  banks,  and  trust  companies  in  the  district 
and  offered  to  pay  the  cost  to  such  banks  of  forwarding  to  it  gold 
or  gold  certificates  and  to  ship  Federal  Beserve  notes  free  of  expense 
to  any  such  bank  forwarding  gold  or  gold  certificates.  Later  it 
also  offered  for  a  limited  period  to  accept  gold  coin  at  its  face  value 
without  deduction  for  loss  by  abrasion. 

The  response  to  these  offers  has  been  extr^nely  gratifying  not  cmly 
in  the  amount  of  gold  accumulated  but  in  the  splendid  cooperation 
given  by  banks  in  the  district,  member  and  nonmember  alike.  Mem- 
ber banks  outside  of  New  York  City  sent  in,  between  August  10  and 
December  81,  gold  and  gold  certificates  amoimting  to  $10,776,000. 
Nonmember  banks  outside  of  New  York  City  sent  in  gold  and  gold 
certificates  amounting  to  $9,312,000.  The  amounts  of  gold  received 
from  the  New  York  City  banks  were,  of  course,  far  larger.  Many 
of  the  nonmember  banks  in  New  York  under  authority  of  the  amend- 
ment to  the  Federal  Beserve  Act,  which  permitted  accounts  to  be 
opened  for  clearing  purposes,  deposited  with  the  Federal  Beserve 
Bank  large  amounts  of  gold  or  gold  certificates  which  they  had  held 
in  their  vaults. 

Arrangements  effected  in  the  early  autumn  by  which  the  Treasury 
at  Washington  and  the  Subtreasury  at  New  York  were  supplied  with 
Federal  Beserve  notes  to  meet  demands  for  new  currency  have  also 
assisted  materially  in  the  substitution  of  Federal  Beserve  notes  for 
gold  certificates  in  general  circulation. 

The  amount  of  Federal  Beserve  notes  of  this  bank  in  actual  circfu- 
lation  at  the  end  of  1916  was  $93,426,100.  At  the  end  of  1917  the 
amount  in  actual  circulation  was  $397,353,805.  This  large  increase 
does  not  represent  wholly  a  substitution  of  Federal  Beserve  notes  for 
gold.  Owing  to  the  increase  in  the  gold  supply  of  the  bank  from 
other  sources  it  is  impossible  to  estimate  at  all  accurately  what  part 
of  the  total  was  so  accumulated.  It  is  evident,  however,  that  a  sub- 
stantial volume  of  notes  has  been  issued  not  covered  by  gold,  which 
therefore  constitutes  an  expansion  of  our  circulating  medium. 
This,  of  course,  is  both  natural  under  the  circumstances  and  in  ac- 
cordance with  the  letter  and  spirit  of  the  Federal  Beserve  Act,  since 
Federal  Beserve  notes  are,  with  the  exception  of  gold,  the  principal 
expanding  and  contracting  element  in  our  currency.  The  higher 
prices  for  labor  and  materials  and  the  greater  velocity  of  business 
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and  trade  require  larger  amounts  of  currency  to  be  carried  as  till 
and  pocket  money.  The  same  demand  has  manifested  itself  for  silver 
and  other  coins.  The  Federal  Beserve  Bank  issues  whatever  notes 
the  banks  of  its  district  require  for  use  of  their  customers,  but  the 
expansion  should  be  regarded  as  entirely  healthy  since  no  one  is 
compelled  to  receive  Federal  Beserve  notes  in  payment  of  debts  and 
since  they  are  redeemable  in  gold  on  demand. 

The  redemption  of  Federal  Beserve  notes  unfit  for  circulaticm 
since  November,  1914,  has  amounted  to  $119,141,435.  The  cost  of 
printing  the  notes  has  again  increased  and  is  now  on  the  basis  of 
$10.80  per  thousand  bills  as  against  $10.58  last  year.  It  is  interesting 
to  note  that  while  the  demand  for  notes  during  the  latter  part  of 
1916  was  heaviest  for  the  $5  denominaticm,  it  has  since  changed  so 
that  the  tens  have  been  issued  in  largest  amoimts  and  the  proportion 
of  twenties  issued  has  distinctly  increased.  The  demand  for  fifties 
and  hundreds  is  also  heavier,  and  were  notes  of  denominations  of 
$500,  $1,000,  $5,000,  and  $10,000  available,  \hej  would  doubtless  be 
taken  in  important  amounts  by  many  banks  in  tiie  larger  cities  of  the 
district  which  have  need  for  currency  of  this  size  and  are,  at  present, 
obliged  to  hold  gold  certificates  and  pay  them  out  when  necessary. 

Collections  and  Cleabinos. 

the  cx)llbcnon  system. 

The  check  collection  system  described  at  length  in  the  last  annual 
report  has  been  continued  in  operation  during  the  year,  and  the  fol- 
lowing table  shows  the  various  classes  and  amounts  of  items  handled : 


[OOO's  omitted  in  oolmnns  headed  ''Amount."] 


Month. 


1917. 

January 

February . . 

Mut;h 

AprU 

May 

June 

July 

August 

September. 

October 

November., 
December.. 

Total 


Items  on 

other 
Federal 
Reserve 
banks. 


I 


658 
502 
587 
539 
497 
416 
530 
579 
509 
548 
558 
460 


o 

a 


$8,789 
5,324 
7,088 
7,340 
7,915 

11,621 
7,417 

11,903 
8,847 
6,5551 
8,366 
6,219 


Items  on  banks 
in  other  Federal 
Reserve  districts. 


5? 


367,754 
325,367 
406,568 
407,718 
421,901 
412,261 
373,514 
356,429 
882,888 
510,575 
634,942 
686,907 


a 


$173,484 
160,128 
202,480 
221,139 
248,645 
250,540 
236,116 
239,075 
266,621 
325,528 
330,062 
839,866 


6, 383i  97, 383  5, 086, 914  3, 002, 698  9, 853, 283|3, 758, 640 


Items  on  banks 
in  district  No.  2. 


M 


620,476 
646,298 
621,938 
702,285 
830,691 
859,104 
866,893 
914,076 
883,781 
075,647 
067,104 
,065,090 


I 


$122,760 
105,120 
145,303 
161,683 
186,598 
234,054 
220,080 
258,670 
216,268 
299,880 
894,848 
913,376 


Items  on  New 
York  Clearing 
House  banks. 


I 


114,978 

81,733 

04,061 

06,874 

123,702 

163, 170 

182,153 

129,921 

04,5481 

132,314 

122,932 

145,124^ 


t 


$383,380 

348,895 

450,026 

670,211 

087,640 

1,137,600 

1,037,054 

078,327 

860,452 

1,859,986 

1,805,131 

1,659,628 


United  States 
Treasury  checks. 


138,716 
141,685 
135,047 
145,586 
205,707 
201,668 
227,791 
280,931 
311,473 
368,626 
442,649 
439,220 


1, 432, 4101 12, 146, 348,3, 029,  iHQ 


i 

a 

< 


$35,217 

39,129 

45,165 

39,401 

30,  ni 

43,346 

65,037 

100,413 

138,245 

162,534 

174,127 

217,073 


1,099,458 
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The  coUectioa  system  was  extended  on  September  10,  1917,  to 
include  the  collection  of  notes,  drafts,  bills  of  exchange,  and  other 
collection  items.  As  the  handling  of  items  of  this  kind  presents 
problems  quite  different  from  those  involved  in  handling  checks,  a 
service  charge  of  10  cents  per  item  is  made,  in  addition  to  such  col- 
lection charge  as  may  be  imposed  by  the  collecting  bank.  In  case 
a  collction  item  is  returned  unpaid,  a  charge  of  10  cents  is  im- 
posed to  be  paid  to  the  bank  presenting  the  item  for  payment.  No 
charge,  however,  has  been  made  for  the  collection  of  coupons  other 
than  the  charge  made  by  the  collecting  bank  plus  mail  or  express 
charges.  As  far  as  possible,  items  are  sent  direct  to  their  place  of 
payment,  and,  when  payable  outside  of  the  district,  the  collecting 
bank  is  permitted  to  make  remittance  either  direct  to  the  Federal 
Beserve  Bank  of  New  York  in  New  York  exchange,  or,  if  more  con- 
venient, in  available  exchange,  to  any  other  near-by  Federal  Reserve 
Bank  for  the  credit  of  this  bank. 

During  the  early  months  of  the  year  the  number  of  banks  which 
agreed  to  remit  to  the  Federal  Reserve  Bank  of  New  York  at  par 
for  items  drawn  upon  them  included  all  but  90  out  of  the  1,049  banks 
in  the  district,  and,  on  April  1  this  bank  announced  its  readiness 
to  accept  at  par,  subject  to  the  usual  per  item  charge,  checks  on 
every  bank  in  the  district  Checks  on  those  banks  which  did  not 
agree  to  remit  at  par  were  collected  through  express  companies  and 
through  local  agencies  established  by  the  Federal  Reserve  Bank.  A 
number  of  banks  on  which  items  were  at  first  collected  in  this  man- 
ner have  since  agreed  to  remit  at  par,  and  it  is  hoped  that  in  the 
interest  of  the  development  of  the  par  collection  system,  the  re- 
mainder will  also  in  time  adopt  the  same  course. 

On  May  31,  this  bank  annoimced  the  completion  of  arrangements 
with  other  Federal  Reserve  Banks  for  the  issuance  and  sale  by  mem- 
ber banks  of  drafts  available  for  immediate  credit  at  any  of  the  12 
Federal  Reserve  Banks.  Under  this  arrangement,  any  member  bank 
may  draw  its  draft  on  its  Federal  Reserve  Bank  and  have  it  made 
available  for  immediate  credit  at  par  in  any  of  the  12  Federal  Re- 
serve cities. 

Under  the  regulations  of  the  Federal  Reserve  Board,  the  Federal 
Reserve  Bank  has  throughout  the  year  assessed  penalties  on  member 
banks  which  have  failed  to  maintain  their  reserve  deposits  with  the 
Federal  Reserve  Bank  at  the  amount  required.  The  member  banks 
report  monthly  the  average  reserve  required  to  be  kept  by  them  with 
the  Federal  Reserve  Bank  and  impairments  of  this  reserve  are  ascer- 
tained by  comparing  the  figures  reported  by  the  banks  with  the  aver- 
age actual  reserve  shown  by  the  Federal  Reserve  Bank's  books  during 
such  month.  The  penalty,  which  the  board  has  fixed  at  a  rate  of  2 
per  cent  above  the  90-day  discount  rate,  has  been  at  the  rate  of  6 
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per  cent  during  the  year.    The  amount  collected  was  $18^65.29,  and 
the  average  number  of  banks  penalized  each  month,  12. 

GOLD  SETTLEMENT  FUND. 

The  operations  of  the  gold  settlement  fund  have  become  of  even 
greater  importance  than  heretofore  in  connection  with  the  broadened 
activities  of  the  Federal  Reserve  Banks  since  the  entrance  of  the 
United  States  into  the  war.  The  banks  in  other  Federal  Reserve  dis- 
tricts have  made  payments  on  account  of  subscriptions  to  certificates 
of  indebtedness  and  Liberty  loan  bonds  to  a  very  important  extent 
by  drawing  upon  their  New  York  correspondents.  Payments  by  this 
bank  to  other  Federal  Reserve  Banks  during  the  year  through  the 
gold  settlement  fund  totaled  $8,692,024,000,  and  payments  received 
from  other  Federal  Reserve  Banks  totaled  $8,426,893,000,  the  net 
amoimt  paid  being  $265,131,000.  Transfers  in  inmiense  volume  have 
been  made  from  other  Federal  Reserve  Banks  to  this  bank,  both 
as  a  natural  movement  of  funds  and  also  for  accoimt  of  the  Treas- 
urer of  the  United  States.  It  seems  probable  that  without  the  facili- 
ties of  the  gold  settlement  fund,  these  heavy  transfers  could  have 
been  accomplished  only  at  considerable  expense  and  with  an  unfor- 
tunate disturbance  of  domestic  exchange  at  times  when  it  was  of  the 
utmost  importance  that  no  disturbance  should  occur. 

Through  the  courtesy  of  the  Treasury  and  subtreasuries  these 
transfers  have  been  made  without  the  shipment  of  any  gold  or  gold 
certificates,  and  at  a  trifling  cost  for  telegrams  and  clerical  work. 

The  amendments  of  June  21  provided  that  the  Treasurer  of  the 
United  States  should  receive  deposits  of  gold  from  Federal  Reserve 
Banks  or  Federal  Reserve  agents  for  credit  of  their  accounts  with  the 
Federal  Reserve  Board.  The  gold  settl^nent  fund  since  June  29 
has  therefore  been  carried  on  the  books  of  the  Treasurer  of  the  United 
States  as  a  deposit  repayable  in  gold  to  the  Federal  Reserve  Board, 
which  administers  the  fund. 


THE  TRANSFER  SYSTEM. 


Telegraphic  transfers  have  been  made  for  member  banks  without 
limit  as  to  amount  and  without  charge  other  than  the  cost  of  the 
telegram.  That  they  have  become  an  important  part  of  the  exchange 
operations  of  the  bank,  is  ^own  by  the  following  table  giving  the 
volume  of  transactions  during  the  last  six  months: 


Month. 


July 

Augast 

September 


Dally  average 
amount. 


$31,801,000 
28,536,000 
30,803,000 


Dally 
average 
nomber 

of 
transfers. 


31 
35 
38 


Month. 


October.. 
Novonber 
December. 


Dally  average 
amount. 


137,304,000 
47,191,000 
60,306,000 


Daily 
average 
number 

of 
transfers. 


48 
73 
70 
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Designation  of  Beser\*£  Cities. 

Under  the  provisions  of  section  11  of  the  Federal  Reserve  Act,  the 
Federal  Reserve  Board  has  designated  Buffalo,  N.  Y.,  as  a  reserve 
city,  effective  January  1,  1918. 

Relations  With  Member  Banks. 

In  Federal  Reserve  District  No.  2,  including  New  York  State,  Fair- 
field County,  Conn.,  and  the  following  counties  of  New  Jersey :  Ber- 
gen, Essex,  Hudson,  Hunterdcm,  Middlesex,  Monmouth,  Morris,  Pas- 
saic, SiHuerset,  Sussex,  Union,  and  Warren,  the  number  of  member 
banks  on  December  81,  1917,  was  667,  as  compared  with  626  on 
December  81,  1916,  the  location  of  the  members  being  as  follows: 


Location. 


Coniiecticut  (Fairfield  County) 

New  Jersey 

New  York,  Borough  oT  Manhattan 66 

New  York,  elsewhere 462 

Total 


Number  * 
of  banks. 


15 
134 


518 


667 


During  the  year  41  State  banks  and  trust  companies  were  admitted 
to  membership,  making  a  total  of  43  such  members,  the  names  of  the 
institutions  and  the  amount  of  their  gross  resources  at  the  time  of 
last  available  official  statement  being  as  follows: 


Location. 

Bank  or  trust  company. 

Resources 

f!(innf>etif»tlt:  BridflBDOrt 

BridceDort  Trust  Co 

17,800,545.06 
3,406.600.31 

New  Jersey: 

Montciair . .  - 

Bank  ol  Montciair 

Pamaic 

Passaic  Trust  &  Safe  Deposit  Co 

7.130.181.05 

PlainfleM 

Plainfleld  Trust  Co 

8.749.434.09 

Rahway 

Rah  way  Trust  Co 

398,270.67 

1,151,906.81 
80,641«358.38 
35.397.147.55 

New  York: 

Batavia 

■Rlipk  O'  fl«IM>5M>lft ^ . , , -  - 

Brooklyn. 

uroouyn....... ........ ...... 

Brooklyn  Trust  Co 

Franklin  Tnist  ro  --,-,,. 

Do 

Manufacturers  Trust  Co 

15,031,813.26 
31.376.550.03 

Do 

Peoples  Trust  Co 

Buffalo  Trust  Co 

9,624,217.56 
18.971.655.31 

Do 

Citisens  Commercial  Trust  Co 

icifnira 

7.301.857.80 

New  York  City 

Bank  of  A  niftHra-  - ..,,.,,_,---,-- 

63,142,536.95 
77,352.106.80 

ii!T..:.. ...: 

Bftnk  fifths  Manhattan  Co 

Do 

Bankers  Tnist  0" 

348,716,132.77 

Do 

Central  Trust  Co 

237,145,177.86 

Do 

Columbia  Trust  Co 

116,989,761.33 

Do 

Com  Exchange  Bank  * 

161,838,224.38 

Do 

Equitable  Trust  Co 

308,484,080.75 

Do 

Fidelity  Trust  Co 

15,568,505.06 

Do 

Oennan  Am*^Tif*n  Bank 

11,743,400.68 

Do 

0*«^anla  Bank. , . .  - , 

9.007.106.55 

Do 

Ornm  /k  Co,*s  Bank.  W.  R • 

6.675.523.47 

Do 

701,118.796.37 

Do 

Irving  Trust  Co.* 

39.724.638.23 

Do 

MercantOe  Trust  A  Deposit  Co 

7.373.524.48 

Do 

Metropolitan  Bank 

41,620,741.62 

1  Admitted  to  membership  prior  to  Jan.  l,  1916. 
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Location. 


New  York— Continued. 

New  York  City 

Do 


Do 

Do 

Do 

Do 

Do 

Ogdensburg. 

Oneida 

Rome 

Syracose 

UUca 

Do 

Do 

Watertown., 


Total. 


Bank  or  trust  company. 


Metropolitan  Trust  Co. 
New  York  Trust  Co. . . . 

Pacific  Bank 

Scandinavian  Trust  Co. 
Union  Trust  Co. 


United  SUtes  Ifortgase  &  Trust  Co. 
United  States  Trust  Co. 


St.  Lawrence  Trust  Co. 

Madisoo  County  Trust  St  Deposit  Co. 

Rome  Trust  Co 

City  Bank 

Citizens  Trust  Co 

Oneida  County  Trust  Co 

Utica  Trust  &  Deposit  Co 

Northern  New  York  Trust  Co 


$73,199, 
84,935, 
1ft,  866, 
16,944, 
86,701, 
96,068, 
77,456, 
929, 

2' SI' 

8,239, 
10,641, 

2,428. 
U,850, 

7,151, 


002.79 
886.96 
7S4.7S 
327.51 
57S.M 
096.07 
086.50 
679.49 
32&64 
405.80 
911.06 
931.22 
746.04 
973.96 
603.95 


3,851,735,682.75 


The  payments  to  capital  stock  of  the  Federal  Reserve  Bank  made  by 
these  institutions  amounted  to  $6,773,700;  their  reserve  deposits  on 
December  31,  1917,  were  $241,680,500.43  and  the  amount  of  their 
rediscounts  and  loans  with  the  Federal  Beserve  Bank  on  that  date 
were  $69,698,287.12. 

Ten  national  banks  in  the  district  were  liquidated  during  the  year, 
of  which  five  went  out  of  business  for  one  reason  or  another  and  five 
were  converted  into  trust  companies.  Twelve  new  national  banks 
have  commenced  business  in  the  district  this  year. 

The  relations  with  member  banks  during  the  year  have  been  more 
active,  not  only  owing  to  the  transactions  which  the  Federal  Reserve 
Bank  has  had  with  each  member,  as  well  as  nonmember,  bank  in  con- 
nection with  subscriptions  to  Liberty  bonds  and  with  many  of  them 
in  connection  with  sales  of  certificates  of  indebtedness,  but  also  owing 
to  the  increasing  number  of  member  banks  which  have  had  occasion 
to  rediscount  or  obtain  advances  during  the  year,  the  total  number 
of  such  banks  having  been  322.  With  the  New  York  City  banks  the 
relations  and  cooperation  have  been  particularly  close. 

New  York  City  being  the  principal  money  market  and  the  finan- 
cial center  of  the  country,  it  became  apparent  when  the  United 
States  entered  the  war  that  the  banks  of  this  city  not  only  had  a 
duty  to  perform  to  the  Government  and  to  their  own  Customers, 
but  had  a  responsibility  to  the  whole  country  as  well.  They  have 
recognized  and  carried  out  these  obligations  in  a  spirit  of  whole- 
hearted patriotism,  and  frequently  at  a  sacrifice  of  normal  banking 
profits.  By  close  cooperation  among  all  the  important  banks  of 
the  city,  every  requirement  of  the  Government  has  been  promptly 
and  fully  met,  and  a  generous  amount  of  the  resources  of  these  banks 
has  been  placed  at  the  disposal  of  the  Federal  Reserve  Bank  for  the 
/2:eneral  stabilization  of  the  money  market.  Had  this  spirit  and  this 
recognition  of  responsibility  been  lacking  among  the  New  York  City 
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bankers,  the  heavy  financial  burdens  imposed  upon  the  banking 
system  could  not  have  been  discharged  without  both  inconvenience 
and  embarrassment  to  the  Government  and  serious  disturbance  to 
the  money  markets  and  the  business  of  the  country. 

Joint  meetings  of  the  clearing  house  committee  and  the  executive 
committee  of  the  directors  of  this  bank  have  been  held  periodically, 
and  this  bank  has  been  appointed  as  settling  agent  by  every  member 
of  the  New  York  Clearing  House,  including  the  Subtreasury  of  the 
United  States,  thereby  enabling  all  clearing-house  balances  to  be 
settled  on  the  books  of  this  bank,  without  the  use  of  any  currency 
whatever  in  such  settlements.  This  arrangement  is  of  great  value 
to  the  Federal  Beserve  Bank  in  preventing  the  drain  on  its  gold 
which  would  otherwise  occur.  The  machinery  of  the  Federal  Beserve 
Bank  for  the  rapid  creation  of  credit  in  hitherto  unprecedented  vol- 
ume having  been  tested  during  both  the  first  and  the  second  Liberty 
loan  financing  periods,  there  seems  to  be  no  longer  any  inclination 
to  doubt  the  practical  value  of  the  system;  on  the  contrary,  among 
both  the  country  and  the  city  banks  there  seems  to  be  a  general  recog- 
nition of  the  indispensability  of  the  system  to  our  banks  in  their  con- 
duct of  the  immense  operations  incident  to  the  financing  of  the  war. 

Relations  With  Nonmbmber  Banks. 

The  relations  with  the  State  institutions,  as  indicated  in  the  fore- 
going paragraph,  have  also  become  active  through  transactions  with 
many  of  them  in  certificates  of  indebtedness  and  with  all  of  them  in 
Liberty  bonds.  The  transactions  of  the  bank  acting  as  fiscal  agent 
of  the  Government  have  been  on  exactly  the  same  basis  with  nonmem- 
ber  as  with  member  banks,  and  no  distinction  has  been  made  between 
the  two  classes  in  respect  of  the  deposit  of  Government  funds.  Under 
authority  of  the  Federal  Reserve  Board,  a  Federal  Reserve  Bank 
is  authorized  to  accept  from  member  banks  paper  discounted  with 
them  by  nomnember  banks,  provided  it  was  given  to  purchase  or 
carry  Liberty  bonds  or  certificates  of  indebtedness,  but  only  a  very 
small  volume  of  such  paper  has  been  presented  to  this  bank  for  dis- 
count. Nomnember  banks  have  also  cooperated  cordially  and  ef- 
fectively with  the  Federal  Reserve  Bank  by  turning  in  gold  coin 
and  certificates  in  exchange  for  Federal  Reserve  notes. 

The  only  note  of  discord  in  the  relations  with  State  institutions 
has  been  that  which  manifested  itself  in  the  development  of  the 
collection  system.  As  already  stated,  a  small  number  of  State  in- 
stitutions are  unwilling  to  remit  at  par  to  this  bank  for  checks 
drawn  upon  them,  and  this  bank,  much  to  its  regret,  has  been  obliged 
to  collect  such  checks  at  par  either  through  express  companies  or 
by  the  establishment  of  local  collecting  agencies. 
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The  amendment  of  June  21,  1917,  permitted  nonmembers  to  open 
acounts  for  clearing  purposes  with  the  Federal  Reserve  Bank  and 
enabled  them  to  contribute  their  gold  to  the  strength  of  the  banK. 
Balances  thus  carried  with  the  Federal  Beserve  Bank  at  one  time 
aggregated  $84,268,269.73,  but  the  entrance  into  the  system  of  the 
larger  institutions  reduced  the  amount  of  such  balances  to  $10,- 
317,630.16  on  December  31. 

The  entrance  of  the  United  States  into  the  war  has  effected  a  great 
change  in  the  attitude  of  State  banks  and  trust  companies  toward 
membership  in  the  Federal  Reserve  system.  On  August  1,  the 
Northern  New  York  Trust  Co.  of  Watertown,  N.  Y.,  and  on  Sep- 
tember 28,  1917,  the  St.  Lawrence  Trust  Co.  of  Ogdensburg,  N.  Y., 
became  members,  and  following  the  entrance  of  the  Guaranty  Trust 
Co.  of  New  York  City,  which  joined  on  October  4,  the  great  majority 
of  the  larger  State  institutions  in  New  York  City  as  well  as  a  num- 
ber from  other  places  in  the  district  have  become  members. 

Several  factors  contributed  to  this  important  movement: 

First,  the  amendment  of  June  21  imder  which  the  rights  and  duties 
of  State  institutions  a^  members  of  the  system  were  prescribed  by 
law  instead  of  being  left  to  regulation  by  the  Federal  Reserve  Board. 

Second,  the  opinion  of  the  Attorney  Greneral  of  the  United  States, 
dated  September  10,  to  the  effect  that  State  institutions  joining  the 
s^ystem  were  not  subject  to  the  restrictions  of  section  8  of  the  Clay- 
ton Act. 

Third,  and  by  far  the  most  important,  the  proclamation  of  the 
President  of  October  13,  appealing  to  State  institutions  to  join  the 
system  as  a  national  duty. 

Although  the  majority  of  the  larger  institutions  have  already 
joined  the  system  there  are,  nevertheless,  approximately  260  State 
banks  and  trust  companies  in  the  district  with  sufficient  capital  to 
qualify  them  for  membership.  Many  of  them  are  actively  consider- 
ing applying  for  membership  in  the  near  future,  and  it  is  hoped 
that  before  long  the  great  majority  of  the  State  institutions  will 
join,  thereby  coordinating  and  concentrating  the  entire  banking 
power  of  the  district  and  enabling  every  member  bank  in  the  district 
to  give  the  fullest  cooperation  and  assistance  to  the  Government 
in  financing  the  war. 

The  following  extract  from  the  report  of  the  executive  committee 
of  the  United  States  Trust  Co.  of  New  York  City  to  its  board  of 
trustees  is  typical  of  the  patriotic  attitude  which  has  led  so  many  of 
the  larger  institutions  to  join  the  system  : 

During  this  company's  entire  corporate  existence  we  have  steadfastly 
adhered.  In  theory  and  in  practice,  to  what  we  believed  to  be  the  fundamental 
distinction  between  a  trust  company  and  a  bank.  This  distinction  has  hereto- 
fore rendered  direct  membership  in  the  admirable  Fed«*al  Reserve  system 
neither  necessary  nor  helpful  to  us.     Our  designated  depositary  banks  have 
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folly  represented  us  in  that  system,  and  our  business  being  strictly  confined 
to  that  of  a  trust  company  as  distinguished  from  tlie  general  baulking  business, 
we  have  heretofore  considered  only  our  own  interest  in  determining  the  ques- 
tion of  membership  in  the  system.  The  situation  is  now,  however,  railically 
changed.  The  appeal  of  President  Wilson  and  the  urgent  money  needs  of  the 
country  make  it  the  duty  of  every  financial  institution  to  come  forward  with 
all  the  moral  as  well  as  financial  aid  which  it  can  lawfully  furnish.  Whether 
the  facilities  afforded  by  membership  in  the  reserve  bank  are  useful  to  us  or 
not,  whether  the  conditions  of  membership  would,  having  in  view  the  restricted 
character  of  our  business,  in  fact  result  in  a  slight  pecuniary  loss  to  us  or  not, 
such  considerations  are  in  our  opinion  as  of  no  weight  whatever,  in  view  of 
the  vital  importance  to  our  country  under  existing  conditions  of  omitting  no 
act  which  can,  either  directly  or  morally,  either  by  the  furnishing  of  resources 
or  the  exhibition  of  a  spirit  of  hearty  cooperation,  tend  to  sstrengthen  the 
financial  system  of  the  Nation. 

Relations  With  Foreign  Banks. 

Under  authority  of  paragraph  (e)  of  section  14  of  the  act,  and 
with  the  approval  of  the  Federal  Eeserve  Board,  the  Federal  Reserve 
Bank  of  New  York  on  May  3,  1917,  concluded  reciprocal  arrange- 
ments with  the  Bank  of  England,  appointing  the  latter  its  corre- 
spondent and  agent.  On  June  20,  1917,  the  Federal  Reserve  Bank 
under  its  agreement  with  the  Bank  of  England  made  payments  in 
New  York  amounting  to  $52,500,000  against  gold  in  like  amount 
earmarked  and  held  in  London  by  the  Bank  of  England  for  the 
account  of  the  Federal  Reserve  Bank  of  New  York.  Pursuant  to 
arrangements  with  other  Federal  Reserve  Banks  and  with  the  ap- 
proval of  the  Federal  Reserve  Board,  participations  in  this  transac- 
tion were  allotted  to  other  Federal  Reserve  Banks  to  the  amount  of 
$34,387,500. 

On  February  24  this  bank  applied  to  the  Federal  Reserve  Board  for 
authority  to  appoint  the  Bank  of  France  its  corresi>ondent  and  agent, 
and  approval  was  granted  on  February  26.  Correspondence  and  ar- 
rangements of  details'  are  in  progress  looking  to  the  completion  of 
the  relationship  contemplated. 

On  August  23,  with  the  approval  of  the  Federal  Reserve  Board,  a 
preliminary  agreement  was  concluded  between  the  Federal  Reserve 
Bank  of  New  York  and  the  Bank  of  Italy  providing  that  each  should 
act  as  a  correspondent  of  the  other,  which  was  confirmed  by  the  board 
of  directors  of  this  bank  on  September  5  and  by  the  superior  council 
of  the  Bank  of  Italy  on  September  24. 

Negotiations  are  in  progress  for  the  arrangement  of  reciprocal 
relations  with  certain  other  foreign  banks. 

The  Fiscal  Agency  of  the  United  States. 

During  the  early  part  of  1917  the  operations  of  this  bank  as  fiscal 
agent  and  depositary  of  the  United  States  were  limited  as  before  to 
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receiving  from  Government  collectors  of  customs  and  internal  reve- 
nue their  various  receipts  and  paying  checks  and  warrants  drawn 
upon  the  Treasurer  of  the  United  States  and  coupons  of  United 
States  bonds. 

Immediately  following  the  entrance  of  the  United  States  into  the 
war,  however,  the  functions  and  responsibilities  of  the  Federal  Re- 
serve Bank  as  fiscal  agent  of  the  United  States  were  enlarged  at  the 
request  of  the  Secretary  of  the  Treasury  to  include  the  following: 

(a)  The  sale  and  redemption  of  certificates  of  indebtedness; 

(b)  The  sale  and  delivery  of  Liberty  bonds,  the  payment  of  cou- 
pons thereon,  the  exchange  of  bonds  of  small  denomination  for  bonds 
of  large  denomination,  and  vice  versa,  and  the  conversion  of  bonds  of 
one  issue  into  bonds  of  another  issue ; 

(c)  The  administration  of  deposits  of  the  United  States  Govern- 
ment in  depositary  banks  in  this  district  resulting  from  sales  of  cer- 
tificates and  bonds,  and  the  examination,  approval,  and  custody  of 
the. securities  pledged  to  secure  such  deposits; 

(d)  Later,  the  sale  of  war-savings  stamps  and  thrift  stamps. 

At  all  times  throughout  the  period  in  which  the  bank  has  per- 
formed these  functions  and  undertaken  these  responsibilities  as  agent 
of  the  Treasury  Department  its  work  has  been  lightened  and  its  bur- 
dens made  possible  by  the  vigorous  and  cooperative  way  in  which  the 
bank  has  been  supported  in  the  various  requests  and  recommenda- 
tions which  it  has  made. 

The  method  of  conducting  these  operations  will  be  described  in  the 
succeeding  paragraphs. 

CERTIPICATES  OF  INDEBTEDNESS. 

On  March  27  the  Secretary  of  the  Treasury  oflPered  to  Federal  Re- 
serve Banks  $50,000,000  certificates  of  indebtedness  due  June  30, 
1917,  at  2  per  cent.  This  bank  subscribed  for  $25,000,000  and  was 
allotted  $20,000,000,  the  balance  being  taken  by  the  other  reserve 
banks. 

On  April  19  the  Secretary  of  the  Treasury  offered  for  subscription 
through  Federal  Reserve  Banks  $200,000,000  of  3  per  cent  certificates 
of  indebtedness  due  June  30,  1917,  for  which  subscriptions  were  re- 
ceived in  this  district  aggregating  $135,650,000,  and  a  similar  amount 
allotted.  This  issue,  like  some  of  the  later  ones,  was  oversubscribed, 
and  $68,205,000  was  issued  beyond  the  original  amount  offered.  In 
subsequent  issues  allotments  were  restricted  to  the  amount  originally 
offered.  From  the  following  table  it  will  be  seen  that,  out  of  a 
total  of  $3,848,501,000  offered,  the  subscriptions  received  through  this 
bank  amounted  to  67  per  cent  and  the  amount  allotted  through  this 
bank  amoimted  to  64  per  cent  of  the  total.    The  largest  volume  of 
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these  certificates  outstanding  at  any  one  time  in  tlus  district  during 
the  first  Liberty  loan  financing  period  was  $479,963,000,  and  during 
the  second  Liberty  loan  financing  period  was  $1,467,543,000.  The 
cooperation  of  the  hanks  la  this  district,  parUcularly  of  those  in  New 
York  City,  in  purchasing  these  certificates,  was  of  a  most  gratifying 
character.  Individual  hank  subscriptions  during  the  second  Liberty 
loan  financing  period  ran  as  high  as  $145,000,000  and  $150,000,000. 
Of  the  1^0  banks  (not  including  savings  banks)  outside  of  New 
York  City,  808  purchased  certificates  of  indebtedness,  but  of  these 
only  about  one-half  were  what  might  be  termed  regular  purchasers. 
The  others  participated  in  only  one  or  two  of  the  issuea 
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In  order  that  payments  for  the  large  amounts  of  certificates  of 
indebtedness  subscribed  for  in  this  district  might  not  disturb  the 
banking  situation,  arrangements  were  made  beginning  with  the  issue 
of  April  25  to  redeposit  as  large  a  portion  as  possible  of  the  funds 
paid  in.  This,  in  effect,  amounted  to  a  payment  for  the  certificates 
by  credit  on  the  books  of  the  subscribing  banks,  and  in  later  issues 
this  was  the  practice  actually  pursued.  In  this  manner  disturbance 
to  the  money  market  from  the  absorption  of  this  large  volume  of 
certificates  was  reduced  to  a  minimum.  The  Federal  Reserve  Bank 
itself  purchased  from  time  to  time  various  amounts  of  these  certifi- 
cates of  indebtedness  from  banks  and  bankers,  and  on  several  occa- 
sions advanced  substantial  amounts  to  the  Treasury  for  temporary 
requirements  through  the  purchase  of  special  certificates  running  for 
a  few  days,  not  included  in  the  totals  above  referred  to. 

The  sale  of  certificates  of  indebtedness  in  anticipation  of  both 
Liberty  loans  enabled  the  banks  to  create  the  short  credit  required  by 
the  Government  pending  the  creation  of  long-time  credit  through  the  J 


278  ANNUAL  REPORT  OF   THE  FEDERAL  RBOBRVB  BOARD. 

purchase  of  bonds  by  investors.    With  each  issue  of  bonds  the  short 
bank  crediU^  were,  in  effect,  converted  into  long  investment  credits. 

FIRST  LIBERTY  LOAN. 

*0n  May  3  the  Secretary  of  the  Treasury  announced  an  issue  of 
$2,000,000,000  3i  per  cent  15-30  year  Liberty  loan  bonds  exempt  from 
all  taxes,  except  estate  or  inheritance  taxes,  imposed  by  authority 
of  the  United  States  or  its  possessions  or  by  any  State  or  local  tax- 
ing authorities. 

In  making  the  announcement  the  Secretary  advised  that  the  sub- 
scription books  would  close  on  June  15,  and  requested  the  Federal 
Reserve  Banks  in  each  district  to  act  as  a  central  agency  for  receiv- 
ing subscriptions,  taking  payment  of  subscriptions  and  delivering 
the  bonds  after  allotment.  He  also  requested  the  Federal  Reserve 
Banks  to  form  an  effective  organization  and  carry  on  an  energetic 
campaign  for  the  successful  flotation  of  the  loan. 

The  governor  of  the  Federal  Reserve  Bank  of  New  York  ap- 
pointed a  Liberty  loan  committee  for  the  district,  composed  of  12 
New  York  City  bank  presidents  and  private  bankers,  together  with 
an  alternate  for  each.  At  the  first  meeting  of  this  ccwnmittee,  on 
May  7,  the  governor  of  the  Federal  Reserve  Bank  was  appointed 
chairman,  the  secretary  of  the  bank  was  appointed  secretary,  and  a 
plan  of  organization  was  determined  upon  which  involved  the  ap- 
pointment of  subcommittees  on  distribution,  on  publicity,  and  on 
the  receipt  and  payment  of  subscriptions.  An  executive  manager 
was  also  appointed.  The  committee  met  daily  except  on  Saturdays 
throughout  the  campaign,  and  on  several  occasions,  at  the  request 
of  the  Treasury  Department,  sent  subcommittees  or  representatives 
to  Washington  to  confer  upon  some  of  the  many  details  which  were 
required  to  be  settled  in  connection  with  securing  and  receiving  sub- 
scriptions and  delivering  the  bonds. 

The  committee  on  distribution  consisted  of  12  members,  and  owing 
to  the  active  nature  of  the  work  assigned  to  this  committee  alternates 
were  also  appointed.  The  chairman  of  the  committee  was  a  member 
of  the  Liberty  loan  committee.  All  of  the  members  were  partners 
of  leading  bond  houses  or  officers  of  banks  or  corporations  having 
bond  departments.  This  committee  had  charge  of  organizing  the 
campaign  to  obtain  subscriptions  to  the  loan  tliroughout  the  entire 
district,  and  met  daily  during  the  campaign. 

The  committee  on  publicity  carried  on  a  well-organized,  vigorous, 
and  effective  publicity  campaign,  reaching  all  parts  of  the  district, 
and  included  in  its  activities  the  organization  of  meetings,  the  cre- 
ation of  a  speakers'  bureau,  which  supplied  speakers  for  over  1,000 
meetings,  the  use  of  large  quantities  of  newspaper  and  periodical 
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news  and  advertising  space,  largely  contributed  by  advertisers, 
and  the  distribution  of  posters  and  other  literature.  Most  of  the 
staff  of  the  publicity  department  were  volunteers  from  banks,  bank- 
ing houses,  and  newspapers,  and  the  cooperation  of  many  and  varied 
interests  was  given  ungrudgingly  to  further  the  efforts  of  the  com- 
mittee. 

The  committee  on  receipt  and  payment  of  subscriptions  organized 
a  staff  of  about  300  men  and  women  loaned  by  New  York  banks, 
bcmd  houses,  and  insurance  companies  to  serve  during  the  period  of 
the  campaign  and  of  the  subscription  payments.  This  force  worked 
tirelessly  in  handling  the  immense  amount  of  detail  incidental  to 
the  receipt,  allotment,  and  adjustment  of  subscriptions  and  the  receipt 
of  payments.  Some  confusion  was  apparent  at  times,  owing  to  lack 
of  opportunity  for  careful  organization,  to  the  fact  that  the  entire 
force  were  volunteers,  and  to  the  unfamiliarity  of  most  of  the  banks 
with  transactions  of  the  character  involved;  but,  considering  the 
magnitude  of  the  task  and  the  circumstances  attending  it,  the  work 
was  handled  with  reasonable  promptness  and  eflSciency.  The  com- 
mittee received  subscriptions  amounting  to  $1,186,788,400  from 
978,959  subscribers.  Interim  certificates  were  issued  as  partial  or 
full  pajmient  was  made  on  the  bonds,  the  total  number  of  pieces  of 
such  certificates  being  2,090,524.  The  total  number  of  pieces  of  bonds 
of  the  first  Liberty  loan  issued  to  December  31  was  1,181,469.  During 
the  campaign  it  became  apparent  that  the  department  dealing  with 
the  subscriptions  to  and  deliveries  of  bonds  should  become  an  integral 
part  of  the  Federal  Keserve  Bank,  and  on  October  1  the  Federal 
Reserve  Bank  took  over  the  deparbnent,  released  most  of  the  staff 
to  the  institutions  by  which  they  had  been  loaned,  and  began  the 
organization  of  a  permanent  staff. 

Early  in  the  campaign  an  informal  statement  was  issued  from  the 
Treasury  Department  indicating  the  extent  to  which  subscriptions 
might  be  expected  from  each  of  the  Federal  Reserve  districts  on  the 
basis  of  their  respective  banking  resources.  Although  the  quota  of 
subscriptions  expected  from  the  Second  Federal  Reserve  District 
was  $600,000,000,  one  of  the  early  decisions  of  the  Liberty  loan 
committee  was  to  establish  $1,000,000,000  as  the  minimum  amount  of 
subscriptions  which  the  conmiittee  should  endeavor  to  obtain  in  this 
district,  and  the  whole  campaign  was  organized  to  this  end. 

The  campaign  fell  naturally  into  two  divisions:  (a)  New  York 
City;  (b)  places  outside  of  New  York  City. 

CAMPAIGN    IN    NEW    YORK    OITT. 

In  New  York  City  the  campaign  was  organized  largely  along  pro- 
fessional and  occupational  lines,  and  the  following  committees  were 
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appointed,  each  composed  of  leading  men  in  their  respective  occupa- 
tions: 

National  banks.  Engineers. 

State  banks.  Architects. 

Trust  companies.  Physicians. 

Sayings  banlcs.  Dentists. 

Railroads.  Savings  and  loan  associations. 

Industrial  corporationa.  Sale  of  *'  baby  "  bonds. 

Public  utUities.  Real  estate. 

Insurance.  Automobile  trade. 

Municipal  employees.  Wholesale  merchants. 

Stock  exchange  houses.  Retail  merchants. 

Professions.  Hotels. 

Lawyers.  Printing  houses. 

These  committees  were  composed  entirely  of  volunteer  workers,  a 
very  large  number  of  whom  participated  actively  in  the  campaign. 
To  supplement  the  work  of  these  occupational  committees,  a  group 
of  about  400  bond  salesmen  organized  in  teams  with  captains,  made 
a  house-to-house  canvass  in  New  York  City  with  substantial  results. 

The  total  amount  subscribed  in  New  York  City  was  $987,269,450. 

CAMPAIGN  OUT8n>B  OF  NEW  TOBK  CTTT. 

To  assist  and  advise  in  the  compaign  outside  of  New  York  City 
five  subcommittees  of  the  distribution  committee  were  appointed, 
their  respective  territories  being  eastern  New  York,  central  New 
York,  western  New  York,  northern  New  Jersey,  and  Fairfield 
County,  Conn.  These  five  district  conmiittees  were  composed  of 
partners  of  leading  bond  houses.  They  did  not  become  responsible 
for  or  undertake  local  selling  campaigns,  but  acted  in  an  advisory 
capacity,  assisted  in  organizing  local  committees  and  maintained  di- 
rect contact  between  the  district  headquarters  at  the  Federal  Reserve 
Bank  and  the  various  local  committees,  helped  the  work  of  the  local 
committees,  and  furnished  them  all  the  literature  and  material  avail- 
able as  the  campaign  progressed.  Owing  to  the  compactness  of 
the  Second  Federal  Reserve  district  it  was  possible  to  have  this 
form  of  organization,  permitting  direct  contact  with  headquarters 
instead  of  contact  through  the  medium  of  subcommittees,  and  ex- 
perience has  demonstrated  its  effectiveness  and  desirability  where 
possible. 

The  governor  of  the  Federal  Reserve  Bank  wrote  a  letter  to  the 
banks  in  this  district  outside  of  New  York  City,  asking  their  oflScers, 
in  consultation  with  other  bankers  in  the  same  place,  to  imdertake  the 
formation  of  local  committees  to  secure  subscriptions  for  the  bonds. 
Each  locality  was  advised  of  the  amount  of  subscriptions  which  it 
was  expected  to  oljtain,  the  amount  being  based  largely  on  local  bank- 
ing resources.    These  local  quotas  proved  helpful  to  the  local  c<mi- 
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taittees  by  giving  them  a  definite  figure  toward  which  to  direct 
their  campaigns.  No  uniform  plan  of  organization  was  proposed. 
Each  conmiittee  was  free  to  operate  in  the  manner  which  it  consid- 
ered most  effective,  some  making  short  campaigns  after  thorough 
advance  preparation,  while  others  carried  on  the  campaign  during 
the  entire  selling  period  ending  June  15. 

In  all  some  231  local  Liberty  loan  conmiittees  were  formed,  nearly 
all  of  which  worked  with  remarkable  zest  and  enthusiasm,  and  a 
large  number  of  the  localities  covered  by  these  committees  exceeded 
the  quotas  assigned  to  them  by  the  Federal  Reserve  Bank,  based  on 
the  expectation  of  raising  $1,000,000,000  in  the  Second  Federal 
Reserve  district. 

The  total  amount  subscribed  outside  of  New  York  City  was 
$199^18,950. 

THE  CAMPAIGN  IN  GENERAIj. 

The  progress  of  the  organization  at  first  was  hampered  by  lack  of 
opporttmity  for  preliminary  preparation  and  to  unavoidable  delay  in 
settling  important  details  of  the  issue  until  the  campaign  had  been 
in  progress  for  some  time.  These  handicaps  were  in  large  meas- 
ure overcome  and  an  effective  organization  was  developed  through 
the  large  number  of  efficient  and  experienced  men  in  every  part  of 
the  district  who  were  willing,  as  a  patriotic  duty,  to  devote  their 
whole  time  and  energy  to  the  campaign. 

Early  in  the  campaign  a  women's  committee  for  the  district  was 
organized  in  cooperation  with  the  women's  Liberty  loan  committee, 
and  headquarters  were  established  in  New  York.  An  organization 
was  effected  for  the  canvass  of  New  York  City,  as  well  as  in  some  of 
the  larger  places  outside  of  New  York  City,  and  very  effective  work 
was  done  by  the  committee  and  by  a  large  number  of  women  who 
volunteered  to  assist  in  obtaining  subscriptions. 

On  June  10  the  Treasury  Department  began  the  publication  of 
the  amount  of  subscriptions  reported  in  each  of  the  12  Federal 
Reserve  districts.  The  first  publication,  which  was  only  one  week 
before  the  close  of  the  campaign,  showed  a  total  of  $1,300,000,000, 
the  subscriptions  reported  for  this  district  being  $588,000,000.  At 
the  same  time  publicity  was  given  to  the  subscriptions  reported  in 
the  various  localities  in  this  district.  Although  undoubtedly  the 
figures  published  by  the  Treasury  Department  were  below  the  amount 
of  subscriptions  which  had  actually  been  made  up  to  the  date  of 
publication,  owing  to  the  slowness  with  which  returns  were  made 
by  the  banks  outside  of  the  Federal  Reserve  cities,  the  publicity 
which  was  given  to  district  and  local  quotas  stimulated  very  great 
activity  throughout  the  last  week  of  the  campaign,  and  when  the 
books  closed  in  this  district  it  was  f  oimd  that  the  total  subscriptions 
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had  exceeded  the  $1,000,000,000  aimed  at  and  actually  amounted  to 
$1,186,677,400,  out  of  a  total  of  $3,035,226,850  for  the  entire  country. 
The  following  table  shows  the  number  of  subscribers,  the  amount 
of  subscriptions,  and  the  allotments  actually  made,  subdivided  into 
five  different  classes  graded  as  to  size  of  subscription. 


Amount. 


S50;»  110,000 

tlO,030  to  $50,000.. 
S50,0o0  to  1100,000.. 
|100,0j0to|2o0,000 
Above  $230,000.... 

Total 


Number  of 
subscribers. 


073,614 

3,582 

778 

285 

700 


978,950 


Amount  of 
subsoriptloDS. 


$274,019,550 

I   172,683,700 

79,173,300 
660,901,850 


1,186,788,400 


AUoUneot. 


$274,019,550 

127,400,850 

35,628,000 
180,723,250 


617,831,650 


The  banks  of  the  district,  almost  without  exception,  threw  them- 
selves into  the  campaign  with  energy  and  enthusiasm,  working  early 
and  late  to  obtain  subscriptions,  agreeing  to  loan  at  moderate  rates 
to  bond  purchasers  who  wished  to  borrow,  operating  for  purchasers 
of  small  denomination  bonds,  partial  payment  plans  which  entailed 
much  additional  clerical  work  and  supervision,  taking  custody  of 
bonds  for  safekeeping,  and  subscribing  themselves  for  substantial 
amounts  of  bonds.  Without  such  complete  cooperation  on  the  part 
of  the  banks  the  great  success  of  the  loan  could  not  have  been 
achieved. 

The  bond  houses  placed  themselves  at  the  disposal  of  the  Liberty 
loan  committee,  and  the  general  organization  of  the  selling  cam- 
paign was  placed  almost  wholly  in  the  hands  of  the  experienced 
bond  men  who  thus  volunteered.  Besides  organizing  the  campaign 
they  also  secured  a  large  volume  of  subscriptions  from  their  clients. 

Employers  of  labor  in  industrial  centers  and  elsewhere  cooperated 
by  bringing  the  bonds  to  the  attention  of  their  employees,  and  pro- 
viding partial  payment  plans  by  which  small  denomination  bonds 
could  be  purchased  and  paid  for  gradually  out  of  salaries  or  wages. 

The  campaign  called  forth  a  patriotic  effort  of  great  intensity 
on  the  part  of  many  thousands  of  volimteer  workers  who  devoted 
themselves  to  the  one  purpose  of  making  the  loan  a  tremendous 


success. 


SECOND  UBERTT  LOAN. 


On  September  27  the  Secretary  of  the  Treasury  announced  that 
he  would  offer  for  subscription  between  October  1  and  27  three  bil- 
lion or  more  dollars  of  United  States  4  per  cent,  10-26  year,  converti- 
ble gold  bonds  due  November  15,  1942,  the  exact  amount  of  bonds  to 
be  issued  depending  on  the  amount  of  subscriptions  received.  He 
stated  that  he  hoped  subscriptions  in  excess  of  $5,000,000,000  would 
be  received  from  not  less  than  10,000,000  subscribers,  and  that  bonds 
would  be  allotted  in  excess  of  $3,000,000,000  to  the  extent  of  not 
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over  one-half  of  the  amount  by  which  the  subscriptions  exceeded 
$3,000,000,000.  The  new  series  of  bcmds  were  made  subject  to  (a) 
State  or  inheritance  taxes,  (b)  graduated  additional  income  taxes, 
commonly  known  as  surtaxes,  and  (c)  excess  profits  and  war  profits 
taxes  now  or  hereafter  imposed  by  the  United  States. 

As  before,  informal  apportionment  was  made  by  the  Treasury  De- 
partment of  the  amounts  expected  to  be  raised  in  the  various  dis- 
tricts, the  quota  of  the  second  district  being  a  minimmn  of  $900,- 
000,000  (proportionate  share  of  $3,000,000,000)  and  a  maximum  of 
$1,500,000,000  (proportionate  share  of  $5,000,000,000).  The  Liberty 
loan  committee  determined  from  the  outset  to  endeavor  to  reach  the 
maximum  figure  set  for  the  district. 

The  headquarters  organization  was  continued  for  the  second 
Liberty  loan  campaign  with  certain  changes  which  made  for  greater 
effectiveness  and  with  great  expansion  in  the  number  of  committees 
and  number  of  woAers  who  volunteered  their  services.  The  Liberty 
loan  committee  was  enlarged  from  12  to  15,  and  the  distribution  com- 
mittee from  12  to  22.  The  publicity  committee  was  not  reappointed, 
but  its  work  was  carried  on  by  a  director  of  publicity.  The  commit- 
tee for  handling  bond  subscriptions  was  not  reappointed,  as  its  work 
had  been  assumed  by  the  Federal  Reserve  Bank.  No  executive  man- 
ager was  appointed,  but  an  executive  secretary  was  appointed  for  the 
distribution  committee  and  the  executive  committee  of  the  distri- 
bution committee  waa  enlarged  to  include  the  director  of  publicity, 
with  a  view  to  obtaining  coordination  at  headquarters  of  all  efforts 
at  distribution. 

The  campaign,  as  before,  was  organized  in  two  main  subdivisions : 
(a)  New  York  City;  (b)  the  district  outside  of  New  York  City. 

THE   CAMPAIGN    IN    NEW    YORK   CITY. 

The  work  in  New  York  City  was  organized  on  the  same  general 
lines  as  in  the  preceding  campaign,  but  with  ample  time  for  prepara- 
tion the  field  was  covered  much  more  intensively. 

The  various  occupational  committees  of  the  first  campaign  were 
increased,  and  with  the  assistance  of  an  advisory  trades  committee 
the  following  committees  were  organized  and  active  during  the 
campaign,  covering  over  30,000  concerns  in  Greater  New  York 
through  the  medium  of  approximately  15,000  volunteer  workers: 

Art  dealers,  art  publishers,  etc.  Books. 

AutomobUe  and  allied.  Brewerst. 

Bakers  and  confectioners.  Butter,  eggs,  and  cheese. 

Banks,  national.  Caps. 

Banks,  State.  Carpenters. 

Banks,  saTlngs.  Carpet  and  rug. 

Blanket  Cement  workers. 

843C5'— 18 19 
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Chemical  and  drug. 

CMldren's  dress  manufacturers. 

China,  toy,  and  house  furnishing. 

Cloaks,  suits,  and  shirt  manufacturera 

Coal. 

Collars  and  cuffisL 

Corset 

Cotton  goods. 

Decorators. 

Department  stores. 

Distillers. 

Dry    dock    and    repair    company    of 

Brooklyn. 
Electrical. 

Elevator  manufacturers. 
Fish. 
Fur. 

Furniture. 
General  contractors. 
Glove. 
Hardware. 
Hats. 

Hide  and  leather. 
Hotels. 

Industrial  committee. 
Insurance  companies. 
Iron  League. 
Jewelry. 

Laces,  trimmings,  eta 
Ladies'  garments. 
I-ieather-glove  industry. 
Leather    goods    (small),    trunks    and 

bags. 
Lighting  fixtures. 
Linen. 
Lumber. 

Machinery  and  machine  tooL 
Marble. 

Meat,  wholesale  and  retalL 
Men's  clothing. 
Mens'  neckwear. 
Men's  underwear. 
Metal  ceiling. 
Metal  doors  and  windows. 
Metal  furring. 
MUk. 
Mosaic. 

Municipal  employees. 
New  York  Cotton  Exchange. 
New  York  Produce  Exchange. 
New  York  Stock  Exchange,  houses. 
Notion. 

Ornamental  iron  workers. 
Painters. 


Paints  and  varnishes. 

Paper  boxmakers. 

Paper  manufacturers. 

Perfumery  and  soap. 

Plastering. 

Plumbers. 

Poultry. 

Produce  and  fruits. 

Professiona 

PubUc  utUities. 

Real  estate. 

Refrigerator  manufacturers. 

Restaurants. 

Retal  grocers. 

Ribbon. 

Roofers  and  sheet  metaL 

Rubber. 

Savings  bank. 

Shipping,  import  and  export. 

Shirts,  pajamas,  and  boys'  blouses. 

Shoe  retailers  and  jobbers. 

Shoes,  wholesale  and  retail. 

Silk  and  velvets. 

Spice. 

Sporting  gooda 

Stationery. 

Steam  and  hot  water. 

Steam  railroada 

Storage  warehouse  and  van   ovniers 

trada 
Sugar  trade. 
Suspenders  and  gartera 
Talking  machines,  pianos,  and  musical 

instmmenta 
Tile. 
Tobacco. 

Toilet  preparations,  specialtiea 
Trust  companiea 
Umbrellas  and  cane. 
Upholstery  and  lace  curtains. 
Wall  paper. 
Wholesale  grocera 
Wine. 

Wire  workera 

Women's  cotton  and  silk  underwear. 
Women's  dress  and  waist  Industry. 
Women's  hosiery  and  knit  underwear. 
Women's  miUinerv. 
Women's  neckweai*. 
Women's  organizationa 
Woodworkers. 
Woolens  and  worsted. 
Wrapper  and  kimono  manufacturera 
Yarns  and  art  gooda 
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A  house-to-house  canvass  of  Greater  New  York  was  conducted  by 
the  metropolitan  canvass  committee  with  the  assistance  of  some  35,000 
volunteer  workers.  The  entire  city  was  divided  among  these  workers 
on  the  basis  of  election  districts  and  the  workers  in  each  election  dis- 
trict were  furnished  with  the  names  of  all  the  voters  in  the  district. 
The  results  of  this  house-to-house  campaign  were  far  more  effective 
than  those  accomplished  in  the  first  campaign  with  less  detailed 
preparation. 

A  number  of  booths  were  operated  in  public  squares,  on  crowded 
street  comers,  and  in  hotels,  which  served  not  only  as  centers  for  the 
receipt  of  subscriptions  and  the  sale  of  $50  and  $100  bonds,  but  also 
as  places  from  which  addresses  could  be  made. 

In  order  that  subscriptions  received  at  public  meetings,  booths  and 
theaters,  as  well  as  by  the  metropolitan  canvass  committee,  might  be 
promptly  allocated  to  banks  situated  near  the  residences  of  sub- 
scribers, a  subscription  department  was  organized  which  at  one  time 
had  as  many  as  150  workers.  This  departoient  distributed  a  very 
large  number  of  subscriptions,  avoided  much  confusion  and  conges- 
tion which  would  otherwise  have  occurred,  and  made  many  subscrip- 
tions effective  which  otherwise  would  not  have  been  followed  up. 

A  very  successful  parade  of  trade  and  other  organizations,  with 
about  50,000  people  in  line,  and  led  by  a  British  tank,  was  held  on 
the  day  after  Liberty  Loan  Day.  The  German  submarine  "  UC-5," 
which  had  been  captured  by  the  British  and  sent  over  for  exhibition 
during  the  campaign,  was  set  up  in  Central  Park,  rechristened 
"  U-Buy- A-Bond,"  and  visited  by  hundreds  of  thousands  of  people. 

The  total  subscriptions  received  in  New  York  City  was  $1,140,- 
629,800. 

THX  CAMPAIGN  OUTSIDE  OF  NEW  TOBK  CITY. 

The  general  plan  of  organization  which  had  hitherto  prevailed 
was  continued  during  the  second  Liberty  loan  campaign.  In  order 
to  assist  the  various  local  organizations  more  effectively,  the  five 
district  committees  at  headquarters  were  increased  to  eight,  each 
committee  having  a  somewhat  smaller  territory  to  cover.  Through 
these  eight  district  conmiittees  the  central  Liberty  loan  committee 
and  the  headquarters  organization  were  kept  in  close  touch  with  the 
work  in  every  part  of  the  district,  and  invaluable  assistance  was  ren- 
dered in  determining  the  membership  of  the  local  conmiittees,  all 
of  which  were  appointed  by  the  chairman  of  the  central  Liberty 
loan  committee.  The  number  of  local  committees  operating  in  the 
second  compaign  was  about  1,050,  as  compared  with  231  in  the  first 
campaign.  As  a  suggestion  to  the  local  committees  a  plan  book  was 
issued  outlining  certain  methods  of  operation  which  had  been  found 
effective.    Partial  payment  cards  were  furnished  upon  request  to 
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local  committees  for  use  in  industrial  establishments  and  banks.  As 
in  the  first  campaign,  quotas  were  assigned  to  each  locality,  and  local 
publicity  given  to  the  progress  in  filling  these  quotas  resulted  in 
many  cases  in  rivalries  between  places  and  an  increased  volume  of 
subscriptions.  Each  local  committee  laid  out  its  plan  of  organization 
along  the  lines  which  it  considered  best  adapted  to  its  territory,  and 
while  a  great  variety  of  appeals  was  made  through  meetings,  adver- 
tising, circularizing,  and  otherwise,  the  most  effective  method  every- 
where of  securing  actual  subscriptions  appeared  to  be  a  personal 
canvass  properly  planned  and  directed. 

The  total  subscriptions  received  from  places  outside  of  New  YoA 
City  was  $409,824,200. 

THE   CAMPAIGN    IN    GENERAL. 

The  publicity  work  during  the  second  Liberty  loan  compaign  was 
under  a  director  of  publicity  and  subdivided  into  four  bureaus — 
news,  advertising,  features,  and  service. 

The  news  bureau  placed  news  items  and  articles  with  newspapers 
and  periodicals  of  all  kinds.  It  obtained  approximately  16,000  col- 
umns of  newspaper  pubHcity,  exclusive  of  advertising.  Among  the 
2,436  newspapers  of  the  district  it  placed  41,800  f^rticles,  2,752  edi- 
torials, 1,116  cartoons,  489  photographs,  and  2,000  articles  in  foreign 
language  newspapers.  The  bureau  had  a  staff  of  40  well-known 
writers  who  volunteered  their  services. 

The  advertising  bureau  obtained  1,563  pages  of  paid  newspaper 
advertising,  of  which  353  were  in  New  York  City.  This  space  was 
obtained  entirely  from  advertisers  who  either  donated  space  they 
had  themselves  contracted  for,  or  furnished  the  means  of  obtaining 
space,  no  space  being  requested  from  the  newspapers  themselves. 
Much  of  the  advertising  was  illustrated.  Forty-five  million  pieces 
of  literature  were  distributed.  Eighty  thousand  square  feet  of  elec- 
trical and  painted  sign  space  was  donated,  a  24-foot  poster  prepared 
in  cooperation  with  the  national  organization  was  pasted  upon 
all  unused  billboards  of  suitable  size  in  the  district,  and  various 
other  novel  devices  were  employed. 

The  feature  bureau  dealt  with  the  publicity  and  educational  work 
in  theaters  and  moving-picture  houses,  among  labor  organizations, 
boards  of  commerce  and  trade,  clubs,  societies  and  fraternal  organ- 
izations, churches  and  church  societies,  farming  and  agricultural  so- 
cieties, political  parties,  and  foreign  language  organizations  and 
newspapers.  It  also  arranged  the  Liberty  loan  parade  in  New  York 
City,  the  exhibition  of  the  captured  German  U-boat  and  the  British 
tank,  and  the  flight  of  aeroplanes  over  New  York  City. 

The  service  bureau  had  charge  of  the  routine  work  of  the  publicity, 
including  the  purchasing,  'information,  stenographic,  bookkeepings 
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filing,  auditing,  poster  and  literature  distribution,  shipping,  mes- 
sengers, mail,  and  telephone  departments. 

The  speakers'  bureau  was  contmued  during  the  campaign  as  an 
independent  organization.  It  had  about  150  speakers  and  f  umii^ed 
speakers  for  about  1,000  meetings,  indoors  and  outdoors,  both  in  New 
York  City  and  in  other  parts  of  the  State.  As  in  the  first  campaign 
the  four-minute  men  rendered  invaluable  service. 

The  commissioner  of  education  in  New  York  State  appointed 
two  representatives  to  act  at  headquarters  during  the  campaign,  and 
through  the  cooperation  of  the  school  authorities.  State  and  local, 
a  very  effective  campaign  was  carried  on  among  the  teachers  and 
pupils  of  the  schools  of  New  York  State. 

The  women's  committee  in  the  second  campaign  had  its  head- 
quarters with  the  men's  conmiittees,  and  a  much  more  detailed  or- 
ganization was  perfected.  The  women's  Liberty  loan  committee, 
with  headquarters  at  Washington,  appointed  a  chairman  for  the 
district  and  chairmen  for  each  of  the  three  States  represented  in  the 
district,  although  in  the  case  of  chairmen  for  New  Jersey  and  Con- 
necticut, parts  of  their  districts  were  outside  of  the  Second  Federal 
Reserve  District.  The  women  not  only  carried  on  an  effective  cam- 
paign in  New  York  City,  but  formed  conunittees  in  479  other  places 
outside  of  New  York  City,  and,  although  organized  separately,  co- 
operated harmoniously  with  the  men's  committees  throughout  the 
campaign  and  secured  subscriptions  in  excess  of  $41,000,000. 

The  campaign  opened  October  1  and  closed  October  27,  and  was 
therefore  about  two  weeks  shorter  than  the  preceding  campaign.  It 
soon  became  evident  that  in  order  to  secure  $1,500,000,000  of  sub- 
scriptions, the  maximum  amount  assigned  to  this  district,  it  would 
be  necessary  for  a  considerable  volume  of  the  subscriptions  to  be 
carried  by  credit.  Accordingly,  the  phrase  "  borrow  and  buy  "  was 
used  freely  in  all  parts  of  the  district,  and  the  banks  in  New  York 
City  and  many  other  places  cooperated  generously  by  offering  to 
make  loans  on  the  bonds  at  the  coupon  rate  of  interest.  It  was  felt 
that  the  obligation  of  the  borrowers  to  pay  off  their  loans  on  Liberty 
bonds  during  the  months  succeeding  the  campaign  would  be  an 
important  stimulus  toward  effecting  the  necessary  savings. 

As  in  the  preceding  campaign,  the  central  Liberty  loan  committee 
and  the  distribution  committee  at  headquarters  met  daily,  and  the 
staff  at  headquarters  was  increased  greatly  over  that  of  the  preceding 
campaign.  The  banks  and  bond  houses  throughout  the  district  again 
gave  the  heartiest  cooperation.  Almost  the  entire  work  throughout 
the  district  was  carried  on  by  volunteers  who  labored  with  untiring 
energy  and  zeal  to  make  the  loan  a  success.  The  number  of  workers 
throughout  the  district  was  probably  over  100,000,  and  their  devo- 
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tion  to  the  cause  in  which  they  were  enlistfd  was  in^iring  and 
beyond  all  praise. 

The  pablication  of  the  sobscriptions  receiTed  in  the  12  Federal 
Reserve  districts  was  begun  by  the  Treasury  Departmoit  €m  October 
15.  As  before,  reports  of  sabscriptioDS  came  in  slowly  until  the  last 
week,  but  the  early  publicaticm  of  the  subscripticMis  received  as  com- 
pared with  the  subscriptions  expected  was  given  much  publicity  and 
attention  in  the  newspapers,  and  undoubtedly  had  the  effect  of  stimu- 
lating rivalry  between  the  various  districts  and  greatly  iinnieasing  the 
amount  of  subscripticms  received.  The  subscripticMis  received  from 
soldiers  and  sailors,  largely  on  the  partial-payment  plan,  aggregating 
$53,000,000,  appeared  as  part  of  the  subscriptions  received  in  this 
district,  since  whenever  necessary  they  were  financed,  at  the  request 
of  the  Secretary  of  the  Treasury,  through  a  group  of  New  York 
banks. 

On  October  15,  the  Treasury  Department  began  to  furnish  this 
bank  with  actual  bonds  in  denominations  of  $50,  $100,  $500,  and 
$1,000  for  sale  over  the  counter  during  the  campaign.  About  $59,- 
000,000  worth  of  these  bonds  were  sold  in  this  district  during  the 
campaign  and  a  much  larger  amount  could  have  been  sold  had  the 
bonds  been  available. 

The  total  amount  of  subscriptions  received  in  this  district  was 
$1,550,453,000,  and  the  total  number  of  subscribers  2,178,359,  the  dis- 
tribution being  as  follows: 


Size  of  subscriptions. 


Number  of 
subscribers. 


Amount 
subscribed. 


AIlotmAt. 


ISO  to  110,000 

110,060  to  tSO.OOO... 
t60.060totl00,000.. 
1100,060  to  $200,000. 
Above  $200,000 

Total 


2,170,301 

6,889 

1,090 

414 

760 


$441,100,700 

108,320,200 

100,722,650 

08,106,700 

772,136,760 


$441,001,300 

168,3^,300 

90,790,900 

51,374,800 

412,874,350 


2,178,360 


1,660,463,000 


1,104,367,460 


On  October  27,  at  the  close  of  the  campaign,  the  central  Liberty 
loan  committee  issued  the  following  statement  which  accurately 
summarizes  the  campaign : 

The  second  Liberty  loan  has  been  a  complete  success.  How  high  the  oyer- 
sQbscrlption  will  go  can  not  be  known  for  several  day&  It  is  estimated  that 
the  total  subscriptions  in  the  Second  Federal  Reserve  District  will  be  In  excess 
of  $1,500,000,000,  and  what  is  equally  important,  the  total  number  of  subscribers 
in  this  Second  Federal  Reserve  District  is  greatly  in  excess  of  the  number  of 
subscribers  to  the  first  loan.  Both  in  the  total  amount  received  and  in  the 
number  of  subscribers,  the  results  are  beyond  our  expectations.  The  reports 
from  the  other  Federal  Reserve  districts  would  indicate  a  similar  surpassing 
of  the  estimates. 

This  great  success  of  the  loan  has  been  due  to  two  factors.  The  first  is  the 
spontaneous  outburst  of  patriotic  feeling  and  effort  that  has  been  common  to 
the  whole  country.    The  second  is  the  exceUent  work  of  the  organizations  in 


DI8TKI0T  KO.  2 — NEW  YOBK.  289 

every  Federal  Reserve  district.  Without  this  latter  the  campaign  could  not 
possibly  have  gained  its  stupendous  success. 

Naturally  our  own  ol>servation  has  covered  particularly  the  Second  Federal 
Reserve  District  As  to  this  we  desire  to  go  on  record  as  stating  that  we 
have  never  before  witnessed  such  an  extraordinary  response  in  the  way  of 
organized,  effective  work,  and  unremitting,  intelligent  effort  From  the  moment 
the  campaign  started  this  spirit  was  manifest,  and  as  time  went  on  it  daily  grew 
in  loyalty  and  intensity.  The  record  which  the  Second  Reserve  District  has 
made  is,  indeed,  a  proud  one,  and  it  is  a  record  achieved  by  the  united  effort 
of  all — by  the  villages  and  hamlets  throughout  the  State  as  much  as  by  the 
larger  towns  and  cities.  To  all  the  worlsers  who  have  thus  made  this  result 
possible  we  wish  publicly  to  make  this  expression  of  our  appreciation. 

Of  greater  import  even  than  the  securing  of  a  great  loan  for  the  Govern- 
ment has  been  this  unparallel  evidence  of  a  Nation  bound  together  and  ani- 
mated with  a  single  spirit  of  mutual  good-will  and  devotion  to  the  country. 

BECEIFTS    AND   DELIVERIES. 

The  receipt  of  subscriptions  and  payments  for  the  second  Liberty 
loan  was  handled  by  the  officers  and  about  150  permanent  employees 
of  the  Federal  Keserve  Bank. 

Owing  to  arrangements  which  had  been  made  to  print  the  bonds 
more  rapidly  no  interim  certificates  were  issued  in  connection  with 
the  second  Liberty  loan,  and  the  work  of  the  bond-issue  division  of 
the  bank  was  accordingly  much  simplified. 

The  terms  of  payment  prescribed  by  the  Treasury  Department 
were  as  follows:  Two  per  cent  with  application;  18  per  cent  on 
November  15,  1917;  40  per  cent  on  December  15,  1917;  40  per  cent 
on  January  15,  1918. 

From  November  15  to  19  the  following  payments  for  bonds  were 

received : 
In  fuU: 

By   hanks   $807,858,086 

Individuals   15, 010, 080 

Gasli   sales  during  campaign 59.051,300 

881, 919,  866 
20  per  c«it  payments 67, 320, 114 

949,  239. 980 

These  payments  were  made  in  the  foUowing  manner: 

By  book  credit 687, 741, 746 

By  Treasury  certificates  of  indebtedness 153, 972, 000 

By   casli , 107,  526, 234 

949, 239, 980 

Between  Saturday  noon,  November  17,  and  Monday  noon,  Novem- 
ber 19,  deliveries  of  bonds  were  made  by  registered  mail  and  over  the 
counter  to  a  total  of  $237,342,550,  which,  added  to  the  amount  pre- 
viously   sold    for    cash,    made    total    deliveries   to    that    date    of 
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$296,398,850,  or  1,062,918  pieces.  The  amount  of  bonds  delivered  up 
to  and  including  December  31,  was  $746,180,100,  and  the  number  of 
pieces,  2,170,665. 

The  bond-issue  division  of  the  Federal  Reserve  Bank  also  under- 
took the  exchange  of  interim  certificates  of  the  first  Liberty  loan  into 
definitive  bonds,  and  definitive  bonds  of  the  first  issue  into  definitive 
bonds  of  the  second  issue.  The  number  of  employees  engaged  in  this 
work  at  its  busiest  period  was  125;  the  number  of  pieces  received 
from  owners  for  conversion  to  December  81, 1,624,336 ;  and  the  nmn- 
ber  issued,  1,887,188.  This  division  also  undertook  to  exchange  $1,000 
bonds  of  both  issues  for  equivalent  amounts  of  bonds  of  smaller  de- 
nominations, and  vice  versa.  Up  to  December  31  the  number  of 
pieces  handled  was  171,804. 

LIBERTY  LOAN   EXPENSE. 

The  expenses  incurred  by  the  bank  in  handling  the  Liberty  loans 
were  made  with  the  imderstanding  that  the  bank  would  be  reim- 
bursed by  the  Treasury  Department  for  its  expenditures.  The  fol- 
lowing itemized  list  shows  the  expenses  on  account  of  the  first  and  the 
second  loans,  as  well  as  the  amounts  for  which  the  bank  was  reim- 
bursed up  to  December  31,  the  figures  for  the  first  loan  including 
all  expenses  of  departments  engaged  in  handling  matters  relating 
to  this  loan  up  to  December  31 : 


First  loan. 


AdTertlsing S68.  89 

Buttons   and   badges 2,192.86 

Bond-issue    division 127. 120. 12 

Circulars 40,  465.  08 

Greneral    expenses 45,978.84 

Posters  and   signs 18,861.85 

Publicity 10,  281.  84 

Postage 12, 987.  94 

Rent     41.195.13 

Salesmen 9,  008.  87 


Telephone,  telegraph,  and  ship- 
ping  

stationery 

Traveling    expenses 

Miscellaneous 


$4,  357.  91 

23,  079. 19 

«.  729.  27 

8,  085.  00 


Total 

Reimbursed  to  Dec.  31,  1917— 


345,  351.  79 
297,  310. 89 


Net  amount  due 48,  041.  40 


Second  loan. 


Salaries 

Traveling  expenses 

Printing  and  stationery 

Equipment 

Express 

Telegraph  and  telephone 

Postage 

Rent 

Newspapers  and  directories. 
Miscellaneous 


Petty  cash  ftmd. 


Total 

Reimbursed  to  Dec.  31, 1917. 


Department. 


Bond  issue 
and  certifl- 
cates  of  in- 
debtedness. 


$61,584.71 

»6.38 

6,159,24 

9,842.90 

876.38 

439.98 

2,321.83 

6,973.80 

6.00 

19,913.90 


96,374.07 


Net  amount  due. 


Government 
deposit. 


$16,176.30 


1,629.96 
1,891.60 


.72 


1,936.64 

24.00 

146.86 


21,804.10 


Distri- 
bution. 


$82,851.16 

22,003.68 

64,818.89 

6,596.79 

6,079.41 

6:968.87 

7,706.08 

6,891.39 

224.00 

43,628.71 


198^766.08 


Publicity. 


$26,281.49 

2,664.06 

07,882.24 

1,071.04 

6,818.27 

11,206.71 

886.71 

2,768.10 

827.48 

75,026.50 


288,861.63 


TotaL 


$126,873.65 
24,923.14 

160,900.85 
18,901.33 
11,274.01 
18,615.28 
10,863.57 
18,568.93 
1,061.48 

138r,n4.97 


639,306.  n 
8,065.45 


642,362.16 
242,379.94 


399,963.21 
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GOVERNMENT  DEPOSITS. 

The  act  of  Congress  approved  April  24, 1917,  under  which  the  first 
Liberty  loan  was  made,  authorized  the  Secretary  of  the  Treasury  to 
deposit  in  such  national  banks,  State  banks,  and  trust  companies  as 
he  might  designate,  upon  the  pledge  of  security,  the  proceeded  arising 
from  the  sale  of  bonds  and  certificates  of  indebtednes&  The  respon- 
sibility for  the  appointment  of  depositaries,  the  receipt  and  approval 
of  security,  and  the  deposit  and  withdrawal  of  funds  were  placed 
upon  the  Federal  Reserve  Bank  under  the  instructions  and  super- 
vision of  the  Treasury  Departm^it  Duly  qualified  depodtary  banks 
were  permitted  to  pay  for  certificates  of  indebtedness  as  well  as 
Liberty  bonds  by  openmg  book  credits  therefor  in  favor  of  the 
Treasury.  A  very  large  proportion  of  the  deposits  in  depositary 
banks  were  created  in  this  way,  and  the  transfer  of  funds  and  dis- 
turbances to  the  money  market  were  thereby  reduced  to  a  minimum. 
During  the  first  loan  period  a  special  department  with  32  employees, 
in  charge  of  a  volunteer  committee  appointed  by  the  Federal  Reserve 
Bank,  the  chairman  of  which  was  made  an  acting  deputy  governor, 
undertook  all  the  work  connected  with  the  management  of  Govern- 
ment deposits.  During  the  second  loan  period  this  department,  with 
64  employees,  was  operated  as  a  department  of  the  Federal  Reserve 
Bank,  with  the  same  committee  acting  in  an  advisory  capacity. 

During  the  first  loan  period  306  banks  qualified  as  depositaries  by 
pledging  collateral  of  a  specified  character  with  "the  Federal  Reserve 
Bank.  In  order  to  facilitate  the  pledging  of  collateral,  local  cus- 
todians were  appointed  in  49  cities  of  the  district.  The  largest 
amount  of  collateral  held  at  any  one  time  against  redeposit  of  certi- 
ficate of  indebtedness  funds  was  $172,000,000;  the  largest  amount 
of  securities  held  against  redeposits  of  Liberty  loan  funds  was  $367,- 
280,044  with  local  custodians  and  $274,518,118  in  the  vault  of  the 
Federal  Reserve  Bank.  The  largest  amount  of  Government  funds 
on  deposit  at  any  one  time  was  $171,091,000  of  certificate  of  indebted- 
ness funds  on  June  11  and  $304,353,448.12  of  Liberty  loan  funds  on 
July  5.  As  the  Treasury  Department  had  stated  that  banks  making 
payment  for  Liberty  bonds  by  the  use  of  certificates  of  indebtedness 
would  receive  preferential  treatment  in  the  apportionment  of  Gov- 
ernment deposits,  a  readjustment  of  sudi  deposits  in  depositary  banks 
was  accordingly  made  on  July  19. 

During  the  second  Liberty  loan  campaign  the  redeposited  funds 
were  handled  in  the  same  manner  but,  at  the  request  of  this  bank,  a 
larger  number  of  banks  qualified  as  depositaries,  681  in  all.  The 
number  of  local  custodians  of  securities  was  increased  to  50.  The 
largest  amount  on  deposit  with  depositary  banks  was  $1,806,118.- 
990.48  on  November  80,  while  the  largest  amount  of  securities  held 
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was  $1,943,625,476.27  on  December  1.  In  order  to  be  prepared  for 
similar  work  during  tUe  next  loan  the  department  has  been  main- 
tained intact  and  banks  have  been  encouraged  to  retain  their  status 
us  depositaries  and  to  leave  their  securities  pledged  with  the  Federal 
Beserve  Bank  for  this  purpose.  The  number  of  qualified  deposi- 
taries on  December  31  was  530,  and  collateral  held  aggregated  $858,- 
534,219.80. 

WAR-SAVINGS  AND  THRIFT  STAMPS. 

Shortly  before  December  1  the  Federal  Beserve  Bank  was  re- 
quested by  the  Secretary  of  the  Treasury  and  the  National  War- 
Savings  Committee,  acting  imder  the  Treasury  regulatioAs,  to  main- 
tain a  supply  of  war-savings  stamps  and  certificates  and  thrift  stamps 
and  cards  for  sale  to  agents  of  the  first  and  second  class,  also  to  trans- 
mit applications  for  agencies  when  duly  approved  to  the  Treasury 
Department. 

The  following  supply  of  stamps  was  received  prior  to  December  31 : 

War-savings  stamps  (pieces) 4,000,000 

Thrift  stamps  (pieces) 3,500.000 

of  which  on  December  31  the  following  amounts  had  been  sold  or 
consigned  to  agents: 


New  York  City 

New  York  State  outside  New  York  City 

New  Jersey 

Connecticut 

Total 


War-sav- 
Ingsstamps, 


Pieee». 

343,023 

50,968 

19,130 

4,400 


317,310 


Thrift 
stamps. 


PUcei, 

785,431 

144,100 

43,638 

8,600 


981,749 


Total. 


PUcet, 

1,037,443 

196,068 

63,548 

13,000 


1,390,060 


Organization  of  thb  Bank. 


INTEBNAIi  MANAGEMENT. 


During  the  year  the  directors  of  the  bank  held  86  meetings.  The 
executive  committee,  consisting  of  the  governor  or  deputy  governor, 
the  chairman,  and  four  of  the  directors  (all  of  the  directors  serving 
upon  it  in  turn),  held  170  meetings.  The  committee  on  State  bank 
membership  held  26  meetings  and  other  special  committees  held  14 
meetings. 

At  the  first  meeting  of  the  directors  held  in  1917  the  oflScers  of  the 
bank  were  reelected  for  the  ensuing  year.  With  the  increased  scope 
of  the  activities  of  the  bank,  many  additions  to  the  staff  of  the  bank, 
both  oflScial  and  clerical,  have  become  necessary.    J.  Herbert  Case, 
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vice  president  of  the  Farmers'  Loan  &  Trust  Co.  of  New  York,  was 
elected  deputy  governor  September  26  and  entered  upon  his  duties 
October  8.  George  W.  Davison,  vice  president  of  the  Central  Trust 
Co.  of  New  York,  served  as  acting  deputy  governor  from  June  6 
to  July  81,  during  which  time  he  conducted  in  a  volunteer  capacity 
the  Government  deposit  department  of  the  bank.  Fred  I.  Kent,  vice 
president  of  the  Bankers'  Trust  Co.  of  New  York,  was  elected  acting 
deputy  governor  September  26  to  take  charge  of  the  licensing  of 
exports  of  coin,  bullion,  and  currency  under  the  President's  procla- 
mation of  September  7,  and  of  other  matters  pertaining  to  foreign 
exchange.  He  resigned  December  31  to  act  for  the  Federal  Beserve 
Board  in  handling  these  and  similar  matters.  Two  additional  as- 
sistant cashiers  were  elected  during  the  year,  Arthur  W.  Gilbart  on 
June  6,  and  Adolph  J.  Lins  on  September  5.  Two  acting  assistant 
cashiers  were  also  elected  on  September  5  to  take  charge  of  the  bond 
issue  division  of  the  bank,  W.  M.  St.  John,  assistant  cashier  of  the 
National  Bank  of  Commerce  of  New  York,  and  J.  W.  Jones,  manager 
of  the  Long  Island  branch  of  the  Irving  Trust  Co.  ' 

On  January  1, 1917,  the  bank  had  9  oflScers  and  164  clerks;  at  thQ 
close  of  the  year  the  staff  consists  of  16  oflScers  and  829  clerks,  the 
increase  having  been  made  necessary  by  the  general  expansion  of 
the  bank's  business  in  all  departments,  and  particularly  by  work  con- 
nected with  the  Government  financing.  Following  is  a  list  of  de- 
partments and  the  number  of  employees  in  each. 


BAIfK  DEPABTIOBNTS. 

Number  of 
employees. 

Auditing^  and  examination 29 

Bookkeeping  and  statements 15 

Chief  clerk 7 

Collection 11 

Credit 11 

Distrlbntion 5 

Discount 21 

Federal  reserve  agent 5 

FUlng IS 

Qeneral  bookkeeper 1 

Mail  teUer 17 

Officers*  mail 1 

Miscellaneous 3 

Money 37 

Night   force 13 

Note  teUer 8 

Pages 9 

Paying  teller 2 

Porters 17 

Receiving  teller 3 

Return   item   and    messenger   de- 
partment   17 


*  Number  of 

employees. 

Secretaries 3 

Shipping 5 

Statistics 5 

Stenographic 23 

Supply 2 

Telephone  operators C 

Transit 107 

Vault 2 

Watchmen  and  floormeu 25 

Wire  transfers 7 


Total 49G 


GOVERNMENT     DEPARTMENTS. 

Bond   exchange 99 

Bond   issue 129 

(Jovemment  check 19 

Government  deposit 62 

Certificate  of  indebtedness 34 


Total 333 


Grand  total 829 
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The  year  1917  has  made  heavy  demands  <m  the  sUif  of  Ihe  bank. 
The  necessity  of  transacting  promptly  an  nnprecedentcd  Tcdnme  of 
business,  in  inadequate  and  crowded  quarters,  with  many  new  and 
inexperienced  clerks  has  thrown  a  strain  on  every  member  of  the 
htuff  which  has  been  none  the  lighter  on  account  of  the  great  amo«mt 
of  night  work  involved.  In  spite  of  the  overwhelming  tasks  whidi 
have  often  been  imposed  upon  the  bank  in  oonnecticm  with  the  Gov> 
ernnient  financing,  the  work  of  the  bank  has  been  kept  up  and  a 
spirit  of  cheerfulness  and  loyalty  has  prevailed  among  its  onployees 
tliroughout  the  year. 

In  recognition  of  increased  living  costs  which  war  conditions  have 
brought  about  and  of  the  high  pressure  under  which  the  entire  staff 
has  worked  during  the  past  nine  months,  the  directors,  at  the  close 
of  the  year,  with  the  approval  of  the  Federal  Beserve  Board,  sup- 
plemented the  normal  compensation  of  all  employees  below  the  rank 
of  cashier  by  an  additional  payment  equal  to  15  per  cent  of  annual 
Hularies  not  exceeding  $1,500,  and  10  per  cent  of  salaries  exceeding 
$1,500. 

At  the  close  of  the  year  the  staff  of  the  bank  consisted  of  498  men 
nnd  «*)51  women.  Plans  are  being  matured  for  the  conduct  of  edu- 
cational courses  for  both  men  and  women,  which  will  stimulate  their 
interi'st  in  the  work  of  the  bank  and  afford  opportunities  for  de- 
velopment and  advancement. 

BANK  PREMISES. 

During  the  year  the  offices  occupied  by  the  bank,  at  the  time  of  the 
last  report,  on  the  ground  and  fifth  floors  of  the  Equitable  Building, 
have  been  outgrown.  The  bank  has,  accordingly,  engaged  such  addi- 
tional  space  on  the  fourth  and  fifth  floors  of  the  Equitable  Building 
as  could  be  obtained  and  has  also  found  it  necessary  to  lease  the 
entire  building  at  60  Wall  Street.  The  Liberty  loan  committee  and 
the  departments  which  handle  Liberty  bonds  have  been  placed  on  the 
fourth  and  fifth  floors  of  the  Equitable  Building,  while  the  transit, 
securities.  Government  deposit,  collection,  and  bookkeeping  depart- 
ments of  the  bank  and  part  of  its  auditing  staff,  have  been  trans- 
ferred to  60  Wall  Street.  The  total  amount  of  space  occupied  at 
the  close  of  1917  was  about  66,000  square  feet 

The  capacity  of  the  large  vault  installed  a  year  ago  has  become  so 
taxed  with  Liberty  bonds  and  other  matter  relating  thereto  that  it  has 
become  necessary  again  to  avail  of  the  courtesy  of  the  New  York 
(^tearing  House  AssociatioQ  and  to  use  one  of  its  vaults  to  store 
currency. 
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ELECTION  OF  DIRECTORS. 

To  fill  the  vacancies  caused  by  the  expiration  on  December  31, 1917, 
of  the  term  of  Bobert  H.  Treman  and  William  B.  Thompson,  as  direc- 
tors of  class  A  and  class  B,  respectively,  an  electicm  was  held  from 
November  20  to  December  6.  Of  the  224  banks  in  the  group  which 
voted  this  year  (banks  having  capital  and  surplus  from  $66,000  to 
$200,000)  only  91  chose  electors  and  84  actually  voted.  The  follow- 
:ng  candidates  for  the  vacancies  were  nominated : 

For  class  A  director:  P.  A^  Canfield,  of  Kingston,  N.  Y.,  nomi- 
nated by  1  bank;  John  C.  Leggett,  of  Cuba,  N.  Y.,  nominated  by 
3  banks;  Bobert  H.  Treman,  of  Ithaca,  N.  Y.,  nominated  by  53  banks; 
C.  P.  H.  Vary,  of  Newark,  N.  Y.,  nominated  by  1  bank. 

For  class  B  director:  Jacob  Rice,  of  Kingston,  N.  Y.,  nominated 
by  1  bank;  William  B.  Thompson,  of  Yonkers,  N.  Y.,  nominated 
by  54  banks. 

At  the  closing  of  the  polls  it  appeared  that  the  following  votes  had 
been  cast  in  the  column  of  first  choice : 

For  class  A  director:  P.  A.  Canfield,  0;  John  C.  Leggett,  2; 
Kobert  H.  Treman,  79 ;  C.  P.  H.  Vary,  2. 

For  class  B  director:  Jacob  Eice,  1;  William  B.  Thompson,  83. 

Mr.  Treman  was  declared  elected  class  A  director  and  Mr.  Thomp- 
son class  B  director,  each  for  a  term  of  three  years  beginning  Jan- 
uary 1,  1918. 

On  January  31  Charles  Starek,  class  C  director,  resigned  and  the 
Federal  Reserve  Board  on  February  9  filled  the  vacancy  thus  occa- 
sioned by  the  appointment  of  W.  L.  Saunders  to  serve  for  the  unex- 
pired term.  He  has  been  reappointed  for  the  three-year  term  be- 
ginning January  1,  1918.  On  December  22  the  Federal  Reserve 
Board  redesignated  Pierre  Jay  chairman  of  the  board  and  Federal 
Reserve  agent  for  1918. 

MEMBER  OF  ADVISORY  COUNCIL. 

On  January  3  the  directors  reelected  J.  P.  Morgan,  of  New  York 
City,  a  member  of  the  Federal  Advisory  Council  from  Federal 
Reserve  District  No.  2  for  the  year  1917. 

General  Business  Conditions. 

BANKING  position   OF  THE  DISTRICT   DURING    1917. 

The  following  table  gives  comparative  figures  for  important  items 
in  the  statement  of  members  of  the  New  York  Clearing  House  Asso- 
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ciation,  State  banks  and  trust  companies  in  New  York  State,  and 
national  banks  in  this  district  (in  tnousands  of  dollars) : 


New  York  clearing  house  banks: 

Loans,  discounts,  and  investments .... 

Gold  and  lawful  money 

On  deposit  with  Federal  reserve  bank. 

Net  demand  deposits. 

Net  time  deposits 

National-bank  note  circulation 


State  banks  and  trust  companies  In  New  York 
SUte! 

Loans  and  Investments 

Due  from  banks,  bankers,  and  trust  com- 

panles. 

Cash  in  vault 

Dueltom  Federal  reserve  bank 

Customers'  liabihty  on  acceptances 

Deposits 

BlQs  payable  and  residcounts 


National  banks  in  district  Na  2: 

Loans  and  discounts ,. 

Customers'  liability  on  letters  or  credit  and 

acceptances 

United  Statee  bonds  and  notes  and  certi- 
ficates of  indebtedness 

stocks  and  bonds 

Due  from  Federal  reserve  bank 

Cash  in  vault 

Due  from  bcmks  and  bankers 

Due  to  banks  and  bankers 

United  States  deposits 

Deposits,  demand  and  time 

Bonds  and  securities  borrowed 

Bills  payable  and  rediscounts , 


Deo.  30, 1910. 


S3, 330, 450 

430,065 

103,008 

3,334,273 

150,785 

28,055 


Nov.  29, 1916. 
3,026,804 

878,610 
235,340 

83,041 

3,131,003 

521 


Dec  97, 19.6. 
3,238,643 

63,405 

87,430 
600,703 
339,663 
856,830 
3U,866 
1.100,571 

3,316,488 

8,540 

18,076 


Deo.  30, 1017.  I  Decrease. 


$4,118,775 
106,338 
661,430 

>  3, 885, 373 

106,403 

34,104 


JVoe.  H,  1917. 
3,070,130 

307,693 
124,773 
183,367 
110, 160 
3,440,437 
97,676 


Abe.  W,  1917. 
3,  £22,568 

73,529 

967,189 
040,290 

132,390 

190,800 
1,072,487 

009,495 

2,587,038 

94,435 

224,812 


$332,837 


05,918 
110,408 


233,440 

20,909 

118,084 


1,837 


307.741 

651,001 

38,707 

5,149 


4«,S35 


183,307 
27,118 

327,435 
97,155 


283,938 

11,034 

839,709 

45,50ft 

218,684 


009,495 

271.150 

85,895 

205,896 


^  Includes  United  States  deposits. 


>  Not  shown  separately. 


Among  the  important  changes  shown  in  the  statement  of  the  New 
York  Clearing  House  banks  is  the  transfer  of  approximately  three- 
fourths  of  the  banks'  holdings  of  gold  and  lawful  money  from  their 
vaults  to  the  Federal  Eeserve  Bank,  due  to  changes  in  reserve  re- 
quirements, discussed  earlier  in  this  report,  and  also  to  the  entrance 
of  practically  all  of  the  large  State  banks  and  trust  companies  of 
the  city  into  the  Federal  Beserve  system.  Loans,  discounts,  and  in- 
vestments show  an  increase  of  $779,000,000,  or  23.5  per  cent,  due  prin- 
cipally to  investments  in  or  loans  upon  United  States  Government 
securities,  the  amount  of  such  investments  and  loans  on  December  28, 
1917,  being  $604,000,000.  Because  of  withdrawals  of  deposits  from 
this  center  by  banks  in  other  districts,  the  increase  in  net  deposits 
has  been  much  less,  totaling  only  $590,000,000.  The  proportion  of 
gold  and  lawful  money  in  vault  and  deposited  with  Federal  Reserve 
Bank  to  the  aggregate  net  deposit  liability  shown  above  decreased 
from  18.15  per  cent  at  the  end  of  1916  to  16.35  per  cent  at  the  wid  of 
1917. 

Loans  and  investments  of  State  banks  and  trust  companies  in  New 
York  State  increased  $449,000,000,  while  deposits  show  a  much 
smaller  increase,  the  difference  being  offset  almost  entirely  by  an  in- 
crease in  bills  payable  and  rediscounts  of  $97,155,000.    Reserve  de- 
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posits  of  $183,000,000  have  been  placed  with  the  Federal  Reserve 
Bank,  reducing  cash  in  vault  by  $110,000,000  and  balances  with 
banks  and  bankers  by  $66,000,000. 

The  most  important  increases  in  the  figures  for  national  banks  in 
the  Second  Federal  Reserve  District  are  $880,000,000  in  holdings  of 
United  States  obligations,  oflFset  in  part  by  an  increase  of  $699,000,000 
in  United  States  deposits.  Loans  and  discounts  show  an  increase  of 
$284,000,000,  which  is  slightly  greater  than  the  amount  of  the  in- 
crease in  demand  and  time  deposits.  *  Reserves  carried  with  the  Fed- 
eral Reserve  Bank  show  an  increase  of  $219,000,000,  reflecting  trans- 
fer of  cash  from  vaults  to  the  Federal  Reserve  Bank. 

The  increase  in  the  amount  of  bills  payable  and  rediscounts  of 
national  banks  and  State  institutions,  whose  reports  are  summarized 
above,  from  $19,000,000  to  $322,000,000,  is  the  most  significant  indi- 
cation of  the  strain  which  has  come  upon  the  banking  machinery  of 
the  district,  the  major  portion  of  the  rediscounting  and  borrowing 
having  been  with  the  Federal  Reserve  Bank. 

MONEY  RATES. 

Money  rates  were  relatively  low  in  the  early  months  of  1017  and 
continued  so  until  some  time  after  the  declaration  of  war  on  April  6. 
Commercial  paper  was  sold  freely  at  rates  ranging  from  3  to  5  per 
cent;  bankers'  acceptances  were  sold  on  a  basis  of  2|  to  3f  per  cent; 
call  money  rates  were  at  or  below  2^  per  cent,  and  rates  for  time 
money  approximated  those  for  commercial  paper. 

A  distinctly  firmer  tendency  became  apparent  as  the  Government's 
preparations  for  placing  the  first  Liberty  loan  progressed.  Call 
money  often  touched  6  per  cent,  and  with  the  higher  call  rates  and  the 
desire  of  the  banks  to  keep  their  funds  in  available  form,  time  loans 
on  stock  exchange  collateral  became  difficult  to  obtain.  Member 
banks  in  New  York  City  availed  themselves  freely  of  the  rediscount 
and  loan  facilities  of  the  Federal  Reserve  Bank,  with  the  result  that, 
though  rates  were  very  firm,  stability  unknown  in  former  periods  of 
strain  was  given  to  the  money  market.  Only  once  during  the  period 
of  financing  the  first  loan  did  call  money  go  above  6  per  cent.  Fol- 
lowing the  installment  payment  on  the  first  loan  due  June  28  and  the 
maturity  of  certificates  of  indebtedness  which  had  been  issued  in 
anticipation  of  the  loan,  rates  for  call  money  and  commercial  paper 
became  easier  and  continued  so  for  some  weeks. 

As  the  time  for  placing  the  second  Liberty  loan  approached,  rates 
again  advanced,  commercial  paper  advancing  from  4J-6  per  cent 
in  early  August  to  5-5^  per  cent  in  the  early  part  of  September,  and 
5^-6  per  cent  in  October,  where  it  remained  until  payment  of  the 
first  installment  on  the  second  Liberty  loan  was  made  on  Novem- 
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Vt^.  Vfs'.rfiA  States  Treasurr  statfc^nc  of  watmtj  in  circolatiofi, 
#laU'>J  Janijary  1.  li>iS.  sL*^w*  goM  in  the  cocntrr  $3jM0«439,d43,  as 
//mij/an^  With  feJi!*>L.*41.^v-j  on  Januarr  U  I^IT,  an  increftse  of 

Dot  goI/1  prodnctlon  of  the  United  States  and  hs  dependencies  in 
Vfll  waij  $^-4/>^///i.  Imports  of  gold  from  all  aonrres  during  the 
y*far  were  $5->3,7i;i,0*X'.  Gold  exports  were  $S72J71J)00,  mminly  to 
h<mtb  American  countries.  Cuba-  Spain^  Japan,  and  India. 

(>n  August  13  the  Federal  Beserre  Board  requested  the  Federal 
KeDer^e  Bank  of  New  York  to  obuin  information  relative  to  the 
ttitumni  and  destination  of  gfAd  exports  from  this  district  to  foreign 
rountriea.  On  September  7  the  President  declared  an  embargo  on 
gold,  gilver,  and  currency  shipments  out  of  the  country,  placing  in 
the  hands  of  the  Secretary  of  the  Treasury  and  the  Federal  Beserve 
lioard  the  enforcement  of  this  embargo  and  granting  discreticm  to 
iKMue  permits  for  exports  where  not  contrary  to  the  public  interest. 
Sinc4e  that  date,  the  Federal  Beserve  Bank  has  received  and  passed 
ufK>n  applications  originating  in  this  district  for  permission  to  ex- 
[>ort  gold,  silver,  or  currency  and  transmitted  such  applications  with 
itM  recommendation  to  the  Federal  Beserve  Board  for  final  action. 
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FOREION  LOANS. 

In  the  last  annual  report  extensive  foreign  borrowingB  during  the 
var  were  listed.  Ihiring  1917  such  borrowings  almost  entirely 
ceased,  the  principal  loans  placed  being  $250,000,000  British  Govern- 
ment one  and  two  year  secured  notes  in  January,  $8,098,250  ten-year 
bonds  of  the  Province  of  Buenos  Aires  in  February,  $100,Q00,000 
French  Government  two-year  secured  not«s  in  March,  $4,000,000  five- 
year  bonds  of  Genoa,  Italy,  ^,400,000  twelve-year  notes  of  Bolivia, 
$100,000,000  one-year  notes  of  the  Dominion  of  Canada  sold  in 
August,  and  British  treasury  bills  placed  in  several  issues  of  $15,- 
000,000  each  by  Messrs.  J.  P.  Morgan  &  Co.,  the  amount  of  this 
issue  outstanding  at  any  one  time  not  having  exceeded  $100,000,000. 
During  1917  the  Secretary  of  the  Treasurj',  under  authority  of  Con- 
gress, has  advanced  to  the  Governments  of  Great  Britain,  France, 
Italy,  Russia,  Belgium,  Servia,  and  Roumania  a  total  of  $3,6fi6,- 
129,750,  receiving  in  exchange  interest-bearing  obligations  of  those 
nations. 


FOREIGN    BANKING   CONDmONS, 


The  following  statements  show  the  condition  of  three  leading 
European  banks  toward  the  end  of  1916  and  1917: 
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NEW  YORK  STOCK  EXCHANGE. 

During  the  early  months  of  the  year,  trading  on  the  New  York 
Stock  Exchange  both  in  stocks  and  bonds  was  quite  active,  but  fol> 
lowing  our  entrance  into  the  war  the  tendency  has  been  toward 
much  lighter  trading  at  decreasing  prices.  Bond  prices  had  for 
some  time  shown  downward  tendencies  and  this  movement  quickly 
extended  to  stocks  when  it  became  apparent  that  companies  which 
had  profited  greatly  from  war  activities  prior  to  our  becoming  a 
belligerent  would  not  continue  to  be  permitted  to  make  and  retain 
abnormal  profits.  As  a  result  of  this  factor  and  the  competition 
of  Government  securities,  prices  have  shown  an  almost  continu- 
ous downward  trend  and  have  reached  levels  lower  than  any  recorded 
since  the  autumn  of  1914.  The  New  York  Times  record  of  the.  aver- 
age prices  of  60  representative  stocks  at  the  high  point  in  1917  was 
90.40  on  January  4,  1917,  as  against  101.51  on  November  20,  1916, 
and  65.88  at  the  end  of  1917,  while  the  low  of  57.43  for  the  year  was 
touched  on  December  20.  The  price  of  40  representative  bonds  at 
the  beginning  of  1917  was  88.63 ;  the  high  for  the  year  88.48,  Janu- 
ary 26;  low,  74.21,  December  20;  close,  76.80.  A  decided  upward 
turn  in  the  last  week  of  the  year,  reflected  in  the  figures  given,  fol- 
lowed the  announcement  of  Grovernment  control  of  railroads. 

The  following  record  of  comparative  figures  shows  the  volume  of 
stocks  and  bonds  dealt  in  on  the  New  York  Stock  Exchange  for  the 
past  seven  years. 


Shares. 

Bonds, 

1917..                  

$184,536,371 
230,060,900 
173,155,644 
45,980,158 
76,134,906 
118,452,676 
127,376,140 

91,062,346,960 

1916 

1,133,935,300 

1915 

055,525,200 

1914 

460,472,500 

1913 . .  .                 

497,158,600 

1912.                                 - 

645,300.000 

1911.                     

878,033,700 

CROPS. 


As  crop  planting  time  approached  in  the  spring  of  1917,  realiza-* 
tion  that  the  world's  food  supply  was  in  danger  of  falling  materially 
below  demand  led  to  vigorous  efforts  throughout  the  country  to  in- 
crease the  yield  of  staple  products.  This  movement  was  greatly 
stimulated  by  the  extremely  high  prices  which  such  products  com- 
manded. As  a  result,  a  very  n\uch  increased  acreage  was  planted 
with  resulting  heavy  yields  of  several  of  the  more  important  com- 
modities, though  wheat  production,  upon  which  attention  naturally 
centered,  did  not  increase  very  greatly  over  the  short  crop  of  1916. 
The  com  crop  of  8,169,494.000  bushels,  valued  at  $4,053,672,000,  the 
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oats  crop  of  1^87^86,000  bushels,  valued  at  $1,061,427,000,  and  the 
potato  crop  of  442^36,000  bushels,  valued  at  $543,865,000,  are  the 
largest  on  record.  Other  crops  whose  production  established  records 
were  rye,  sweet  potatoes,  beans,  onions,  cabbages,  and  tobacco.  The 
cotton  production  is  estimated  at  10,949,000  bales. 

EXPORTS  AND  IMPORTS. 

During  the  early  months  of  the  year  exports  and  imports  at  the 
port  of  New  York  ruled  very  materially  above  those  of  the  preced- 
ing year,  but  in  later  months  have  only  approximately  held  their 
own  as  compared  with  a  year  ago,  the  difficulties  of  obtaining  ship- 
ping space  having  contributed  to  the  later  restriction  of  foreign 
trade.  Shipments  to  and  from  Europe  other  than  those  made  by 
the  Government,  have  shown  reductions,  while  there  has  been  a  sub- 
stantial gain  in  trade  with  South  American  countries.  Exports  from 
this  customs  district  for  the  calendar  year  1917,  not  including  Gov- 
ernment shipments,  aggregate  $2,937,000,000,  a  gain  of  $147,000,000 
over  last  year,  and  imports  aggregate  $1,360,000,000,  a  gain  of  $103,- 
000,000. 

GENERAL    BUSINESS    CONDmONS. 

The  early  months  of  1917  were  marked  by  great  business  activity, 
hampered  in  some  degree  by  difficulties  of  transportation  and  em- 
bargoes on  freight  shipments  which  the  railroads  found  it  necessary 
to  impose. 

During  the  late  spring,  following  our  declaration  of  war  against 
Germany,  there  was  a  temporary  recession  of  activity  in  retail  lines, 
occasioned,  apparently,  by  a  tendency  of  large  sections  of  the  popu- 
lation to  economize.  This  mov^nent,  which  created  widespread 
apprehension  among  dealers  in  articles  in  the  nature  of  luxuries,  was 
short  lived,  and,  with  the  coming  of  fall,  business  in  most  lines  re- 
vived and  became  very  active,  the  most  marked  exception  being  the 
building  trade,  which  continued  very  quiet  throughout  the  remainder 
of  the  year. 

There  have  been  very  far-reaching  adjustments  in  business  and 
industry;  such  lines  as  machinery,  munitions,  steel  products,  cotton 
and  woolen  textiles  and  clothing  and  similar  activities  being  stimu- 
lated by  war  conditions.  On  the  other  hand,  the  automobile  indus- 
try, manufacturers  of  household  furniture,  manufacturers  of  various 
building  materials,  and- many  other  lines  have  experienced  curtail- 
ment of  business  to  a  marked  degree,  but  this  curtailment  has,  ap- 
parently, not  been  sufficiently  great  to  offset  the  expansion  in  essential 
war  industries;  consequently  excessively  keen  ccnnpetition  for  rail- 
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ix>ad  transportation  facilities,  for  fuel  supplies,  and  for  the  products 
of  steel  mills  has  taken  place,  with  the  result  that  the  railroads, 
though  doing  all  in  their  power  to  cooperate  in  handling  the  unpre- 
cedented volume  of  traffic  pressed  up<m  them,  have  been  unsuccessful. 
Coal  production  and  distribution,  though  50,000,000  tons  above  the 
normal  output,  is  still  estimated  by  the  United  States  Fuel  Adminis- 
tration to  be  50,000,000  tons  diort  of  the  amount  required  fen-  con- 
sumption. 

Constantly  increased  difficulty  in  obtaining  and  retaining  labor 
supply  has  been  experienced  by  practically  all  industries,  and  heavy 
advances  in  the  wage  scales  and  salaries  have  been  made  in  recogni- 
ticm  of  the  higher  costs  of  living.  Prices  of  materials  have  increased 
steadily,  and  in  many  cases  rapidly,  so  that  the  whole  level  of  pro- 
duction cost  and  the  selling  price  of  finished  products  is  materially 
higher  than  at  the  beginning  of  the  year.  Bradstreet's  index  number 
for  commodity  prices  for  December  1,  1917,  is  $17.8113  as  compared 
with  $13.6628  December  1, 1916,  an  increase  of  over  80  per  cent 

The  tendency  on  the  part  of  business  and  manufacturing  interests 
is  to  proceed  with  great  caution  in  the  purchase  of  materials  and  the 
manufacture  of  goods,  buying  orders  being  restricted,  so  far  as  pos- 
sible, to  immediate  needs. 


APPENDIX. 

Capital  account  reconciliation,  Jan,  /,  1917,  to  Dec.  SI,  1917, 

Capital  paid  in  Jan.  1.  1917 $11,865,750 

Sundry  increases: 

Due  to  increase  in  capital  and  surplus  of  mem- 
ber banks $473, 150 

Due  to  organization  of  new  national  banks 55, 500 

Due   to   admission   of   State   banks   and    trust 
companies 6,991,800 

6,919,950 

18, 786,  700 
Sundry  decreases: 

Due  to  decrease  in  capital  and  surplus  of  mem- 
ber banks 2,260 

Due  to  banks  liquidated 98,600 

100,850 

Paid-in  capital  Dec.  31,  1917 18, 684, 850 


Summary  of  Federal  Reserve  notes. 

Total  issued  to  bank: 

1914,  1915,  1916 160,480.000 

1917    416, 000, 000 

675, 480, 000 
Less   notes   unfit   for   circulation   retired    1914, 

1915,  1916 - $53,476,286 

Less  notes  unfit  for  circulation  retired  1917 66,666, 200 

119,141,436 

Amount  outstanding  Dec.  31,  1917 456, 888, 566 

As  follows: 

In  actual  circulation _—    397,863,806 

H^d  by  Federal  Reserve  Bank  Dec.  31,  1917 68,984,760 

On  Dec.  31,  1917,  tbe  Federal  Reserve  agent  held  against  Federal 
Reseri'e  notes: 

Gold  certificates 250,698,666.00 

Commercial  paper 206,638,872.84 
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Total  of  Federal  Reserve  notes  paid  out  hy  the  Federal  Reserve  Bank  of  Ne%D 

York,  by  months,  1917, 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Total  paid  to  nonmember  banks 

Total  received  from  Federal  Reserve  agent 


To  member 

Tononmem> 

bonks. 

ber  banks. 

19,164,000 

1670.  OOO 

40.294,000 

8.914  500 

38.757,000 

2.644  000 

32.994,500 

3.657.000 

25.578,000 

2,066.000 

27,006,000 

2.424  000 

25,508,000 

1,361.000 

30,686.000 

8.122.000 

33,950.250 

7,450.500 

40,436,000 

12,857.800 

54.231.000 

6,487  000 

70,240,000 

4,346,000 

428,934.750 

50,999,800 

50,999.800 

» 

479, 934.  A.^ 
415,000,000 

Movement  of  Federal  Reserve  notes  between  Federal  Reserve  Bank  of  New 
York  and  other  Federal  Reserve  Banks,  Jan,  to  Dec,  31,  1917. 


From  Federal  Reserve  Bank  of— 


Atlanta 

Boston 

Chicago 

Cleveland 

Dallas 

Kansas  City.. 
Minneapolis. . 
PhUadelphia. 
Richmond... 

St.  Louis 

SanFrandsoo 

Total.. 


Notes  of  Federal 

Reserve  Bank 

of  New  York 

received. 


•1,236, 

9.482, 

8,425, 

1,250, 

599, 

127, 

390, 

11,169. 

999, 

022. 

393, 


500.00 
800.00 
000.00 
300.00 
420.00 
750.00 
500.00 
902.50 
100.00 
200.00 
580.00 


29,997,052.50 


To  Federal  Reserve  Bank  of— 


Atlanta 

Boston 

Chicago 

Cleveland 

Dallas 

Kansas  City . . 
Minneapolis... 
Philadelphia.. 

Richmond 

St.  Louis 

San  Francisco. 

Total... 


Their  notes 
shipped. 


83,030.710 

8, 018,450 

1,698,990 

1,725,105 

964.265 

929,160 

792,325 

6,818,700 

8,600,750 

661.150 

3,560,440 


24,799,975 


Summary  of  gold  settlement  fund  operations,  Jan,  1,  1917,  to  Dec,  St,  1917, 


From  or  to  Federal  Resenre 
Bank  of— 


Boston 

Philadelphia. 

Clevelana 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis.. 
Kansas  City.. 

Dallas 

San  Francisoo. 

Total... 
Loss...., 


Amounts  received  and  paid  by 
the  New  York  Federal  Reserve 
Bank  in  settlement  of  accounts 
due. 


Received. 


11,269, 

1,986, 

1, 114, 

.      790, 

256. 

1,196, 

338. 

235, 

240, 

227, 

770, 


785.000 
687,000 
627,009 
701,000 
241,000 
324,000 
856,000 
475,000 
207,000 
794,000 
196.000 


8,426,803.000 
266,131,000 


Paid. 


$1,289,707,000 
1,665.135,000 
935,299,000 
875,366.000 
352,552.000 
1,505,874.000 
335.296,000 
338,041,000 
203,552,000 
280,949,000 
910.253,000 


8,692,024,000 


NetBBiB. 


1321,552,000 
179,328,000 


3,560,000 
'36,'665,'666 


641,096^000 


Net  loss. 


819,922,000 


84,665.000 

96,311,000 

309,550,000 


102,566y000 


53,155,000 
140,057,000 


806,226.000 
265,131,000 


J 
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Immediate  credit:  New  York  (Manhattan,  if  received  by  9  a.  m.). 

One  day  after  receipt:  Boston,  Philadelphia,  Richmond,  Baltimore,  and 
Roanoke. 

Two  days  after  receipt  (bnsiness  days) :  Members  of  clearing  houses  in 
Cleveland,  Cincinnati,  Chicago,  Atlanta,  Minneapolis,  St.  Paul,  St  Louis, 
Kansas  City,  Mo.,  Kansas  City,  Kans.  Banks  in  Connecticut,  Delaware,  Dis- 
trict of  Columbia,  Maine,  Maryland,  Massachusetts,^  New  Hampshire,  New 
Jersey,  New  York,*  Pennsylvania,*  Rhode  Island,  Vermont,  and  Virginia.* 

Four  days  after  receipt  (business  days)  :  Members  of  clearing  houses  in 
Dallas,  New  Orleans.  Banks  in  Alabama,  Arkansas,  Florida,  Georgia,*  Illinoia,* 
Indiana,  Iowa,  Kansas,*  Kentucky,  Michigan,  Minnesota,*  Mississippi,  Missouri,* 
North  Carolina,  Ohio,*  South  (IJarollna,  Tennessee,  West  Virginia,  and  Wis- 
consin. 

Eight  days  after  receipt:  Banks  In  Arizona,  California,  Ck>lorado,  Idaho, 
Louisiana,*  Montana,  Nebraska  Nevada,  New  Mexico,  North  Dakota,  Oklahoma, 
Oregon,  South  Dakota,  Texas*  Utah,  Washington,  and  Wyoming. 

Note. — ^Two-day  items  we  forward  on  Saturday  will  be  available  Tuesday;  four-day 
items  we  forward  Thursday  will  be  available  Tuesday,  and  those  forwarded  Friday  and 
Batarday  on  Wednesday. 

Operations  in  United  States  Oovemment  obligations  during  1917. 


Issue. 


Conversion  8s,  1917-1M7 

2  per  cent  consols,  1930 

Panama  Canal,  101&-lS85v . . 
Panama  Canal,  1918-1988. . . 
1-year  notes  due  Jan.  1. 1918 


*  ^  Wfta   AA^^vwo  vitAv  wnAA*  *•  Ava.«J  •  •  • 

1-year  notes  due  Apr.  1, 1918. . . 
1-year  notes  due  Jiuy  l,  1918 . . . 
1-year  notes  due  Oct.  1, 1918 . . . 


8  per  cent,  1906-1918 

3|  per  cent  16-80  year  Liberty 
loaii  bonds  of  1917 


8}  per  cent  15-80  year  Liberty 
loan  bonds  of  1917  (bonos 


and  Interest  purchased) 
-25  ye 


4  per  cent  10-25  year  second 
Liberty  loan  bonds  of  1917. . . 

2  per  cent  certificates  of  indebt- 
edness due  June  29, 1917 

8  per  cent  oertlflcstes  of  indebt- 
edness, dated  Apr.  25, 
1917,  due  June  80, 1917 

8  per  cent  certificates  of  indebt- 
edness, dated  May  10, 1917, 
due  July  17, 1917 

3^  percent  oertlflcates  of  indebt- 
edness, dated  liay25,1917, 
due  July  80, 1917... 

8iper  cent  osrUflcates  of  indebt- 
edness, dated  June  8, 1917, 
due  July  30, 1917 

8|  percent  oertlfloates  of  indebt- 
edness, dated  Aug.  9, 1917, 
due  Nov.  15, 1917 

8|  percent  certificates  of  indebt- 
edness, dated  Sept.  17, 
1917,  due  Dec.  1(C  1917, 
called  for  payment  Deo.  9, 
1917 


Purchased  from  United 
States  Treasurer. 


Under 
section  18. 


11,776,500.00 

2,105,000.00 

100,000.00 

225,000.00 

521,000.00 

1,255,000.00 


50,000.00 


Other 
purchases. 


11,532,000.00 
750,000.00 
965,000.00 


1,500,000.00 

57,886.68 

25,000.00 

90,000,000.00 


7,882,000.00 

814,000.00 

4,977,000.00 


2,562,00a00 


Purchased 

open 

market. 


1228,560.00 
"966,066.06' 


26,200.00 


8,429,696.60 


18,060,000.00 
1, 500,00a  00 
2,590,000.00 
1,846,000.00 
5,005,000.00 

40,115,000.00 


Sold,  con- 
verted, or  re- 
deemed dur- 
ing 1917. 


8821,000.00 
2,827,500.00 

100,000.00 
1,125,000.00 

520,000.00 


11,255,500.00 
60.00 


1,118,900.00 

53,535.54 

2,600.00 

20,000,000.00 

18,060,000.00 

8,882,000.00 

8,404,000.00 

6,823,000.00 

6,006,000.00 

42,677,000.00 


Balance  00 

hand  Pec. 

81, 1917. 


1,000.00 

2,787,000.00 

750,000.00 

955,000.00 

60,000.00 

s4O7,800.00 


3,86L14 
8,860,196.60 


1  Except  banks  in  cities  referred  to. 

s  Held  for  delivery  to  holders  of  participation  certificates  and  not  included  in  earning  assets. 
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Total  of  1  ' 


January.. 
February 
March.;. 

April 

May 

June 

July .... 
August . 
Septenii 
Octo>>oi 
Noveir' 
Decern  t" 


1. 


Mo  Vf 


Fr«'t 


AtV 
ho 

vu 

Ml 

ri 
\u 

St 


-UkL   BESEBVE  BOASOL 


>j<ition9  duriuf  J9J7 — Contu-x^ 


tni 


165,045,000.00 


00 


«§»«•.  00 


^K  W, 000.00 


.9.  W,  000. 00 


.jO.  000, 000. 00 


13),  000,000. 00 


rUFCIuBBa 

open 
market. 


6,026,000.00 


8old.oaD- 
verte^  or  re- 
deemed dur- 
ing 1917. 


t^iAi: 


I 


50,092,000.00 


«J1,000.00  I  42,640,00a00 


165,045,000.00 


6,026,000.00 


100,000,000.00 


10,000,000.00 


ao,ooo,ooaoo 


20,000,000.00 


150,000,000.00 


150,000,000.00 


50,002,000.00 


28,161,000.00 


115,000,000.03 


»T  conversion  during  1917: 

;^  1930 ^,327.500 

* *^:6-1936 .' 100,  UW 

..-    :<1$-1938 1,125,000 


-*.. 


.*.  t  ^^«'  <^^nt  notes  due  Jan..  1918 

^^  vaxvrtlble  bonds  of  1917-1947 

^   «Mi.  <Mvertlble  bonds  of  1917-1947. 
«^*  <y«A  notes  due  Apr.  1 


3,552,500 

521,000 

521,000 

1,255,500 

1,255,000 

3,552,500 

520,000 
521,000 
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R.  L.  Austin,  Chairman  and  Federal  Reserve  Agent 


I.  Introduction. 

The  period  covered  by  this  report  has  been  probably  the  most 
momentous  in  the  life  of  the  Nation  since  the  days  of  the  Civil  War. 
The  resources  of  the  banks  have  been  called  upon  to  meet  the  ab- 
normal demands  growing  out  of  the  vast  increase  in  business  inci- 
dent to  the  war,  and  on  account  of  the  floating  of  the  Liberty  loans. 
The  Federal  Reserve  Banks  have  enabled  them  to  meet  these  de- 
mands. 

II.  Results  of  Operation. 

Comparative  statetnent  of  condition  of  the  Federal  Renerre  Bank  of 

Philadelphia, 


mEBOVmCEB. 


Collateral  notes— membfln 

Bills  disooanted— members 

Bills  bon^t  in  open  market. . . 
United  Btiates  bonds  and  notes. 
Monidpal  warrants. 


Earning  assets. 


Interest  aoomed  on  United  States  bonds  and  notes. 

Cost  of  unissaed  Federal  Reserve  notes 

Expenses  paid  in  advance 

Tnmsit  department  expenses , 

Fomitnre  and  eqnipment- ceneral 

Fomitnre  and  eqn^ment  -transit  department 

Organisation  expense. 

Due  from  Federal  Reserve  banks— net , 

Due  from  banks  and  bankers 

Exehanges  for  clearing  house,  cash  items,  etc 

Due  from  member  banks— overdrafts 

Feteal  Reserve  notes  on  hand 

National  and  Federal  Reserve  notes  of  other  banks. 

NSckeb  and  cents. 

Mutilated  oarrency  forwarded  for  redemption 

liisoeUaneoas  assets 

Gold  settkmeot  fiind 

Gold  redemptioo  fund  > 

Gold  coin  and  certificates 

Bank  of  En^bnd  sterling  gold  account 

Other  lawim  money 


Reserve. 


Total  resources. 


UABILinES. 


CtipiUl 

FroAt  and  loss 

Unearned  discount  and  unearned  interest. 

Government  deposits 

Due  to  member  banks 

Cashier's  cheeks  outstanding 

Federal  Reserve  notes  i 

Misoellaneons  liabilities 


Total  liabilities. 


Dec.  31, 1917. 


$4,006,400.00 

31,903,836.94 

18,390,007.91 

9,649,950.00 

10,000.00 


63,962,254.86 


58,906.44 

511.99 

2,065.51 


25,680.56 


12, 

\: 

1, 


82, 
65, 

'I 

?; 


370,906.10 
517,804.61 
378,664.60 

12,804.81 

348,590.00 

353,500.00 

209.09 

56,027.50 
110,032.85 
101,000.00 
445,755.00 
064,667.50 
675,000.00 
189,996.10 


121,476,418.60 


212,674,160.60 


6,142,150.00 

220,238.27 

160,902.51 

5,387:488.53 

103,000,900.13 

435,026.66 

07,325,755.00 

1,678.50 


Dec.  30, 1916.    Dec.  31, 1915 


9900,000.00 

663,076.79 

13,666,430.08 

2,825,000.00 

465,112.22 


18,509,619.09 


17,057.03 

27,708.01 

2,445.83 

1,367.18 


15,409.87 


5,382,501.80 

609,389.97 

8,864,733.22 


171,140.00 

463,476.00 

121.80 

132,500.00 


8,042,000.00 

100,600.00 

16,988,802.50 


466,154.30 


25,507,046.80 


54,794,517.00 


212,674,100.60 


5,228,100.00 

89,966.68 

80,650.88 

8,145,549.05 

44,965,072.26 

26,015.72 

1,800,000.00 

254.05 


1168,274.06 
2,542,975.94 
1,993,750.00 
1,484,147.18 


6, 189, 147. 1^ 


10, 142. 15 

43,172.04 

1,684.23 


18,491.31 


81,517.06 
8,025,971.02 


1,046,543.43 

83,050.73 

380,267.50 

215,885.00 

100.88 


9,606,000.00 
'7,*446,'486.'66 
'8,358,' 145.36 


20,498,680.30 


81,496,511.73 


5,260,600.00 


14,099.28 

787,178.45 

36,424,876.56 

107.63 


54,794,517.09 


239.81 


81,495,511.73 


>  In  June,  1917,  the  statement  was  changed  so  as  to  include  gold  with  Federal  Reserve  Agent  under 
"Gold  redemption  fund,"  and  "Federal  Reserve  notes"  now  represent  gross  liability  for  Fedwal  Reserve 
notes,  instead  of  only  the  net  liability. 
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The  large  increase  in  the  bank's  figures  is  due  to  the  increase  in  re- 
serve deposits  of  member  banks,  resulting  from  the  amendment  to 
the  act  affecting  the  reserves,  to  the  admittance  to  membership  of  a 
number  of  large  trust  companies,  the  increase  in  the  amount  of 
Federal  Reserve  notes  outstanding,  and  the  operation  of  the  transit 
department. 

Federal  Reserve  notes  in  circulation  at  the  dose  of  the  year 
amounted  to  $92,977,165,  and  exceeded  the  net  amount  of  member 
bank  deposits  by  ^26,104:.  Every  effort  has  been  made  to  accumulate 
gold  through  the  issue  of  Federal  Reserve  notes,  and  on  December 
31,  the  amoimt  of  gold  deposited  against  notes  was  $65,445,755.  The 
accumulation  of  this  fund  has  largely  increased  the  bank's  loaning 
power,  and  from  time  to  time  transfers  have  been  made  from  it  to 
maintain  the  bank's  reserve. 

Due  to  the  admission  of  new  members  and  the  increase  in  the 
capital  and  surplus  of  member  banks,  the  paid-in  capital  of  the 
bank  increased  $914,050  during  the  year,  and  at  the  end  of  the  year 
amounted  to  $6,142,150. 

The  following  table  shows  the  results  of  the  operation  of  the  bank 
for  the  year  1917 : 

Barnings  for  1917 $1, 015, 959 

Expense  of  operation  of  bank  proper $165, 843 

Cost  of  Federal  Reserve  currency  issued   (including  ex- 

pressage,   insurance,  etc) 70,340 

Miscellaneous  charges  account  note  issues 

Depreciation  on  furniture  and  equipment 3,782 

Transit  department  disbursements  in  excess  of  net  service 

charges    received 22, 120 

Total 262,085 

Net  earnings  for  year 753, 874 

Profit  and  loss,  Jan.  1,  1917 L 89,966 

Total 843. 840 

Dividends  paid: 

Date  paid,  June  30,  1917 ;  period  covered,  July  1.  1915, 
to  Dec.  31,  1915;  amount 155,320 

Date  paid,  Dec.  31,  1917 ;  period  covered,  Jan.  1,  1916. 
to  June  30,  1917;  amount 466.830 

Interest  paid  on  stock  surrendered 1,452 

Total 623,  602 

Profit  and  loss,  Jan.  1,  1918 220,238 
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ASS  ETS 

FEDERAL  RESeRYE  BANK  OP  PHILADELPHIA 


1915 


Bills  disc.  IX 


1916 


ft  31.490.000 


WARHANT6  IX 


»  51790.000 


Warrants 

>/aoX 


1917 


»  212.674.169.60 


Chabt  No.  2. 
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LIABILITIES 
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1915 


OTHER 
UAULmtS 


S  31,490.000 


OTHER 
LlAOlUTie? 


S  54.790.000 


1917 


SE12. 674. 169.60 


^^•••>Wm    VWIvA 
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EARNINGS  AND  EXPENSES. 

During  the  early  part  of  the  year,  the  greater  portion  of  the  earn- 
ings was  obtained  from  the  purchase  of  bankers^  bills,  but  with 
the  placing  of  the  Government  loans,  the  member  banks  began  bor- 
rowing freely  and  the  amount  of  their  borrowings  increased  rapidly 
as  the  war  financing  progressed.  For  the  purpose  of  reserving  its 
funds  for  discount  purposes,  the  bank  early  in  the  year  discontinued, 
as  far  as  possible,  its  purchases  of  municipal  warrants. 

Two  dividends  were  declared  during  the  year,  one  on  June  30, 
1917,  amounting  to  $155,320.31,  covering  the  period  from  July  1, 

1915,  to  December  31,  1915,  and  the  other  on  December  12,  unount- 
ing  to  $466,829.62,  covering  a  period  of  18  months  from  January  1, 

1916,  to  June  30, 1917. 

The  invested  funds  of  the  bank  increased  largely  during  the  year, 
and  earnings  increased  proportionately.  Current  expenses  remained 
quite  steady,  the  increase,  considering  the  additional  work  done  by 
the  bank,  being  small.  As  the  number  of  Federal  Reserve  notes 
issued  greatly  increased,  their  cost  became  a  correspondingly  greater 
item  of  expense.  Net  earnings  reached  their  maximum  in  December, 
when  they  were  at  the  rate  of  30.2  per  cent  on  the  paid-in  capital. 
In  the  following  charts  are  shown  the  earnings  and  expenses  by 
months  and  the  rate  of  net  earnings  on  the  paid-in  capital. 

Earnings  and  ewpenses. 


January 

FebruttiT 

March 

AprU 

May 

June 

July 

August 

September 

October 

November 

December 

Total,  1917. 
Total,  1916. 


Earnings. 


From 
invest- 
ments. 


136,836 
42,145 
43,664 
46,938 
69,525 
76,934 
85,997 
89,911 
94,804 
84,170 
121,412 
194,717 


Profits 
from 
sale  of 
United 
States 
securi- 
ties. 


Son- 

drr 
profits 


$11,888 
2,380 


987,067 
376,898 


13,768 
11,170 


1170 

565 

1,130 

874 

2,521 

1,770 

1,026 

403 

1,048 

1,248 

1,521 

2,856 


15,132 
20,137 


Total 
earn- 
ings. 


148,894 
45,091 
44,704 
47,812 
72,046 
78,704 
87,023 
00,314 
05,853 
85,419 
122,933 
197,573 


1.016,959 
M17,980 


Expenses. 


Ex- 
penses 
of  ope- 
ration. 


111,354 
11,228 
11,580 
11,303 
12,251 
12,373 
12,753 
15,036 
14,991 
16,  (H9 
14,328 
20,300 


163,510 
164,083 


Note 
issues. 


14,820 

■^3,760 

4,400 

2,880 

6,840 

760 

3,040 

"  600 

160 

060 

520 


8 
12, 

12,  i 


70,340 
17,603 


De 


►eiw^ 
ela- 
tion 


Transit 
depart- 
ment 
expense 
in  ex- 
cess of 

net 
service 
charges. 


113 
13 
17 
23 
27 
61 
74 
12 


111,804 
131 
309 
*260 
144 
817 
976 
1,756 
4,133 
2,386 
4,153 
5,760 


240  122,120 
15,653    88,241 


Total 
ex- 
pense. 


118,158 
15,679 
15,649 
15,443 
15,288 
20,043 
14,506 
19,864 
27,761 
30,826 
29,610 
88,001 


256,210 
167,998 


Net 

avail- 
able for 

divi- 
dends. 


195, 2)0 
^,411 
20,145 
32,360 
56,758 
68,661 
72,517 
70,461 
68,102 
54,702 
03,823 
158,972 


759,749 
249,941 


1  Includes  $1,367.18,  balance  carried  over  from  1916. 

s  Net  service  charges  in  excess  of  disbursements. 

•  Includes  $0,784  realised  by  oooversion  of  United  States  bonds. 


An- 
nual 
rate 
of  net 


ingk 


8.4 

7.8 

6.5 

7.6 

12.7 

13.5 

16.8 

15.7 

15.7 

12.2 

20.0 

30.2 


12.2 
4.78 
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EatnhujH  and  cxi^enses. 


EARNINGS. 


Bills  d  iscounted— members 

Bills  bought  in  open  market 

Investments: 

United  States  bonds  and  notes 

Warrants 

Profits  realised  on  United  States  securities . 
Sundry  profits 


Total  earnings. 


CtJBRENT  EXPENSES. 

Expenses  of  operaticm: 

Assessment  account  expenses.  Federal  Reserve  Board 

Federal  Advisory  Council  (Cms  and  traveling  expenses) 

OovemoTB'  conferences  (including  traveling  expenses) 

Federal  Reserve  Agents'  conferences  (incltKling  traveling  expenses) . 
Saluies: 

Bank  officers 

Clericalstaff 

Special  officers  and  watchmen 

Dlrecuns' fees 

Directors' per  diem  allowanoe 

Directors'  traveling  expenses 

Ofllcers'  and  clerks'  traveling  expenses 

Legalises 

Rent. 


Telephone 

Telegntpli 

Postage  and  expressage 

Insurance  and  premiums  on  fidelity  bonds . 

li^t.  heat,  and  power 

rantlngand  stanonery 

Repairs  and  alterations 

All  other  expmses,  not  spedfled 


Total  expenses  of  operation 

Cost  of  Federal  reserve  notes  issued,  including  expressage 

Ifisoellaneous  charges  account  Federal  reserve  note  issues 

Depreciation  of  furniture  and  equipment 

Di«>unements  of  transit  deputment  in  excess  of  net  service  charges  received. 

Total  current  expenses,  exclusive  of  amortisation  charges,  account  or- 

Eanitation  expenses 

Leas  dttoursements  of  transit  department 


Cnrrent  expenses  of  bank  proper,  exclusive  of  amortization  charges,  ac- 
count orgsnixation  expenses 


Net  earnings  for  year 

Percent  of  average  paid4n  capital. 


1917 


1370,350 
474,  «S3 

133,875 
18,170 
13,768 
15,132 


1,015,030 


22,067 
330 
174 


46,206 
42,615 
8»311 
8,500 
1,080 
1,361 
163 
1,700 
9,070 
2,803 


1,284 
4,700 
1,426 
7,311 
233 
8,702 


163,510 
70,340 


240 
22,120 


256,210 


286,210 


750,740 
12.5 


1916 


$28,391 
198,213 

81.081 

60,183 

36, 6M 

5,407 


417,9)9 


18,363 
306 
749 
280 

39,100 

52,398 

6,013 

3,220 

820 


558 

2,000 

9,250 

1,231 

13 

11,553 

3,415 

1,147 

6,648 

987 

6,041 


164,983 
16,600 

1,003 
15,653 

4,000 


209,238 


167,  on 


249,941 
4.7 
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ni.  Heser^'e  Position  of  the  Bank. 

The  reserve  position  of  the  bank  on  the  last  Friday  of  each  month 
is  shown  below.  The  bank  wishes  to  express  its  appreciation  of  the 
cooperation  of  the  member  banks  and  State  institutions  for  their  serv- 
ices in  strengthening  its  gold  reserve.  Upon  the  request  of  the  bank, 
they  deposited  their  gold  and  accepted  in  exchange  Federal  Ke< 
serve  notes,  and  thereby  increased  the  loaning  power  of  the  bank. 


RESERVE  REQUIRED  AND  HELD  ACA1N5T  COMBINED 

DEPOSIT  AND  NOTE  LIABILITIES 

FeoeRAL   RESERVe  BAHK  OP  PHILADELPHIA 


1917 
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Reserve  position  on  last  Friday  of  each  month  during  1917. 

[GOO'S  omltt«d.] 


January.. 
February. 
Maich.... 

AprU 

May 

June 

July 

August... 
September 
October... 
November 
December. 


UabiUties  (net). 


De- 
posit. 


$49,588 
47,648 
60,  W7 
50,034 
56,568 
94,361 
82,256 
72,214 
79,143 
81,946 
66,103 
94,363 


Note. 


115,537 
20,161 
24,181 
29,068 
32,686 
39,703 
41.257 
43,502 
51,026 
59,612 
78,414 
93,642 


Total 
liabUity. 


$65,125 

67,809 

74,878 

79,102 

89,254 

134,064 

123,783 

115,  n6 

130,169 

141,558 

144,517 

188,005 


Reserves. 


Total 
gold 
and 
gold 
certifi- 
cates. 


$55,654 
62,100 
61,110 
54,983 
57,804 
98,993 
98,577 
78,945 

100,365 

108,510 
98,106 

119,544 


Lawful 
money, 
sUver, 
and 
silver 
certifi- 
cates. 


$922 

233 

198 

556 

445 

1,285 

1,480 

1,061 

1,103 

759 

940 

1,148 


Total 
reserves, 


$56,576 

52,333 

61,308 

55,539 

58,249 

100,278 

100,057 

80,006 

101,468 

109,269 

99,0(6 

120,603 


Reserve  percentage. 


Against  net  de- 
deposit  Ua- 
biliUes. 


Gold. 


PfTCt. 

78.1 
73.5 
76.0 
57.3 
48.2 
60.2 
80.0 
64.8 
75.7 
73.5 
67.4 
64.8 


Gold 

and 
lawful 
money. 


Peret. 
80.0 
74.0 
76.5 
58.5 
49.0 
70.8 
81.5 
65.0 
76.5 
74.5 
68.8 
66.0 


Gold 
against 
Federal 
Reserve 

notes 
in  actual 
circula- 
tion. 


Peret. 
106.6 
84.5 
92.6 
90.5 
93.2 
84.6 
79.5 
73.7 
79.0 
80.9 
68.9 
62.3 


Against 
com- 
bined 
note 
and 
deposit 
Iial)m- 
ties. 


Peret. 
86.9 
77.1 
81.8 
70.3 
65.3 
74.5 
80.0 
69.1 
77.5 
77.3 
68.5 
64.1 


Total  gold  reserve  includes  gold  in  the  hands  of  the  Federal  Reserve  Agent  on  the  last  Friday  of  each 
month. 

IV.  Discount  Bates. 


The  discount  rates  remained  unchanged  from  September  21,  1916, 

to  May  10,  1917,  when  the  15-day  rate  for  commercial  paper  and 

member  bank  collateral  notes  was  reduced  to  3  per  cent.    In  order 

that  member  banks  might  extend  the  necessary  accommodation  to 

their  customers  in  making  payment  for  Liberty  loan  bonds,  a  special 
rate  of  3^  per  cent  was  established  for  the  discount  of  paper  and 

member  bank  collateral  notes  having  a  maturity  of  not  over  90  days 
and  secured  by  Liberty  loan  bonds  or  United  States  Treasury  certi- 
ficates of  indebtedness. 

The  second  Liberty  loan  having  been  issued  at  4  per  cent,  a  gen- 
eral readjustment  of  the  discount  rates  seemed  advisable,  and  on 
November  26  the  bank's  rates  for  discount  were  advanced.  The 
changes  are  given  herewith: 
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Changes  in  dincount  rates  during  calendar  year  1911. 


Rate  in  effect- 


Jan.  1, 
1917. 


Discounts  maturing  within 
15  da>^.  including  mem- 
ber banks*  collateral  notes. 

Paper  includini;  member 
banks'  collateral  notes  se- 
cured by  United  States 
certificates  of  indebted- 
ness or  Liberty  loan  bonds 
maturing  withm  15  davs 

Paper  maturing  within  16  to 
60  days 

Paper  maturing  within  61  to 
Wdaj-s 

Paper  secured  by  United 
States  certificates  of  in- 
debtedness or  Liberty  loan 
bonds  maturing  from  16  to 
90  days 

Agricultural  and  live-stock 
paper  maturing  after  90 
da-vs 

Trade  acceptances  maturing 
froml  to  60  days 

Trade  acceptances  maturing 
ing  from  60  to  90  days 

Commodity  paper  maturing 
within  90  days 


3i 


4 
4 


4i 
3i 

3i 


May  10, 
1917. 


Junel, 
1917. 


3i 


June  11, 
1917. 


3i 


3i 


Nov.  2, 
1917. 


Nov.ae, 

1917. 


(») 


44 

4J 


Nov.30, 
1917. 


1917. 


Jan.  1, 
191S. 


3J 
4i 


>4 


o 
4 
4 


Bankers'  acceptances  purchased  at  the  market  rate,  subject  to  agreement. 

1  Rate  of  4  per  cent  for  paper  mattiring  16  to  60  days  effective  Nov.  26. 

*  Rates  for  conmiodity  paper  merged  with  those  for  commercial  paper  of  corresponding  maturities. 

V.  Investments. 

ANALYSIS    OF   EARNING    ASSETS. 

Operations  during  the  early  part  of  the  year  were  on  a  relatively 

small  scale.    The  total  loans  and  investments  made  during  January 

were  only  $3,940,771.    In  the  month  of  May,  when  the  war  financing 

began,  there  was  a  large  increase  in  the  amount  of  loans  to  member 

banks  and  the  total  loans  and  investments  for  the  month  reached 
$25,878,818.    This  amount  was  almost  doubled  in  June.    Operations 

connected  with  the  second  Liberty  loan  again  stimulated  borrowings 
during  the  latter  months  of  the  year,  loans  made  in  December  amount- 
ing to  $45,025,375. 

Bills  discounted  for  members  during  1917  comprised  67.8  per  cent 
of  the  total  operations,  compared  with  26  in  1916;  bills  bought  com- 
prised 26  per  cent  in  1917,  compared  with  62  per  cent  the  previous 
year. 


DISTBICT  KO.  3 — ^PHIL&DBLf  HU. 

Loan*  and  intettmentt  made  by  moniht. 


Month. 

BIU>dl>- 
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1     EARNING  Assets-Average  daily  Amount  on  Hand-i9I7 

1 FeoeRAL  PeseRYt  Bank  op  Philadelphia 

OPDOUARS 

JAN  1  Feb  |Mar  I  Apr  |May  |June  |July  |  Aug  ISbpt  |  Oct  |  Nov  iPec  | 

MILLIONS 
OPD0LUM5 

68 
64 
60 
56 
52 
48 
44 
40 
36 
52 
28 
24 
20 
16 

* 

68 
6+ 
60 
56 
52 
48 
44- 

40 

36 

32 

28 

24 

20 

16 

12 

8 

4 

■ 

• 

iPa, 

>vX^v 

— 

u. 

5.5E 

CURlTie 
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wr.rMv'oyi 

MUh 
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VARR 
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^m 
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M 

mt 

8 
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— 

j^ 

/ 

m 

mlr 

AccepTANces 

PURCHASED 

M 
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M 
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M 
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^i 

m 

M 

M 
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^^ 

blLL5 
i  DBCOURTCO 
S    MCMBCR5 
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ptfWW 

S88; 

^^ 
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^^s^w 

_^^ 

ri^i^wK^^X'NW 
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Blllidt»- 

BlUiboosht. 

fitatas 

HuDldpal 

Total. 

.«7 

1.18 

1,413, 081 

tia,KN,Mg 

!!:S:S!} 
Ill 

1S018  1«8 
1S,M8,910 

9           30 

e        so 

«        oo 

fl            M 

3           OO 

i    s 

I0:a,oi9 

tii.tai.iM 

sons  883 

S' SSI'S* 

34!  487.  812 
29,005.833 
«,1R7,«3 
«;  337, 298 

I'IS'iS 

iJS'S 

17,387.H3 
17,7M,74S 

33;m«;<33 

ai,  297, 307 

22,239,398 

^       A»«r«e  lot  year.. 

9, 913^17 
11,005.378 

+m 

H,9W^ 
tB.«6,«B 

+7* 

838.ES 
U,  876, 800 

-78 

».  738, 981 
UG,  180,1181 

i5,seo,»tii 

P«r  oent  Incnwa  or  df>- 

EARNIIfOa    FROM    INVESTHENIB. 

The  total  earaings  during  January  amounted  to  $36,886 ;  these  were 
doubled  in  June,  and  in  December  amounted  to  $194,717.  The  month 
of  May  marked  a  sudden  increase  in  earnings  from  bills  discounted 
and  loans  to  members,  and  in  the  month  of  June  they  exceeded,  for 
the  first  time,  the  earnings  from  bills  bought 

Eamingt  frotn  loatu  atUt  inveatmetttg  for  the  calendar  year  1911. 


BUb 
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BUIl 
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II 
11 

nJM 
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81,130 

18. 170 
69.1ttl 

987,057 

RATES  OF  EABNII 


4  FKOH  INVESTMENTS. 


The  annual  rate  of  earnings  on  invested  funds  as  a  whole  stood 
at  2.90  per  cent  at  the  beginning  of  the  year.  With  the  exception  of 
a  recession  in  the  mcmths  of  April  and  May,  this  rate  has  berai 
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Ktm'lilv  mcnaiing  aniil  the  nte  stood  at  4.61  pa-  cmt  in  December. 
Kt^fcrt^iMK  to  the  following  table  diows  that  tbe  largest  rale  of  return 
hst~.  \tM;n  from  bill«  di<«oanted  for  members: 


CaUmlnted  annm«l  rale*  ;f  mrmimf*  from  tamttt  mmd  ittrttti 


DIHTItlilL'TtON    ttT   MATURITIES  OF   BQJd  DISCOtTNTED,  ACC^PTASCES,   AND 

WARRANTS. 

I'lic  following  table  shows  the  total  amount  of  bills,  notes,  and  war- 
I'lintH  diM'tiiinbid  and  purchased  by  the  bank  during  the  year,  dis- 
ti-ibiiU-d  by  maturities.  Borrowings  incident  to  the  placing  of  war 
loiinH  were  largely  accomplished  by  obligations  having  a  mattirity  of 
ir>  days  and  lets.  The  liquidity  of  the  bank  is  indicated  by  the  large 
]tr(i]>ortion  of  maturities  within  15  days  it  has  carried. 

lUlln   ilinrounU-d,    afwptance».    and   tcarrantt   dittributed    by  nmturiliet   and 
montht  for  the  calendar  year  1917. 


i-ir,a*y,. 

i«-and.r.. 

31-flO.Uy.. 

ai^sodifs. 

OnttO 

ToUl. 

(M 

M 

m 

ii:is;S 

m.7K.m 

3.      m 
1,      ta 

m 
'■      i» 

'         IS 

;    S 

•I    S 

i  i 

ID        ne 

"•S;i 

ffi;S 
■■ffi'S 

s-sjin 

i 

DBS 

m 

34,  W^  383 

»,o»,ow 

76,347,  MI 

B,MO,«* 

»aD,«Sl,2» 
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MATTjRmES  OP  mmm  assets  (Exousn^  op  Uwitcd  states  sccuBiiies) 

FeOERAL  ReS&RVB  BANK  OP  PHILADELPHIA 


NlLLlOHS 

or 
Dollars 


J[An|FE:r|AAr|APR  |WAy|JUHe|JULy|AUG  |StPr|0CT|NOV|DEC 


MILUON8 

Dollars 


'^J«M«-      •■«•     ■—MtlltM'.M    W'k* 


Gbabt  No.  8, 


L A. 


T!itf  :iurur:cu!s  uf  the  buik-'^  eftmhig  aatta  on  the  Imsk  Fridav  of 
duf  fntr  u?  ihuwa  in  die  fDUowing  table : 

Ot.f  "Aar-'i*   V»   jMcmnlw-i   'if  !>«P*^  ftt   iltort-term   ittre»tmemta  hel4   by  the 
.-'   I. TU    to'—-'-  3imlt   tmi  the  P^^eral  Bnerw  Affent  at  eiovr  of  k««i«eM 


»?'.«» 

U7IS 

W.TS 

tU.IMO 

Il,«t.SS 

.   :*.joi^«a 

I'xa.iM 

i3.iia.Mi 

1.  CDS,  OK 

.    a-^.M* 

■flB-TU 

i3.ia.ai 

i.n3.tM 

x.sn.n6 

LMT.ati     3.<».<i7     s,a&«i     a,w),TW 


L-U  .&) 

«.«.« 

s.Ma,M 

4.MS,<W 

19.417. !« 

Ul 

i«rooo 

3    K.» 

iiKiai 

ia.iat,7«, 

T,«71,S31 

S7.SC7.tW 

r.ri!^;,T','',','*T'.::,v.-', 


collateral  notes,  in- 
1  May  and  $35,690,- 
ired  by  bills  receiv- 
e  in  the  amount  of 
ertificatesof  indebt- 
1  and  notes  secured 
unts  of  bills  receiv- 
4  in  June,  reaching 
notes  rediscounted 
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ranged  in  size  from  a  few  dollars  to  $250,000.  During  1916,  earnings 
from  bills  discounted  and  collateral  notes  were  only  0  per  cent  of  the 
total,  whereas  in  1917  they  were  38  per  cent. 

Bilh  aucounled  duHna  each  inonth  bj/  clataei  of  paper;  earnings  from  iit- 
counts  and  average  rale*  of  monthly  and  annuo!  eamingg  for  the  calendar 
year  1917. 


UemberMnllUinl 

Com- 

diil<S^      Tcrt.!. 

EunlDCI. 

■curitlu 

Oth«r»rl9«  "«* 

Am™nt.     ^ 

1 

J 

10 

1 

9C^  iB.sa 
05  m.  IX 

ISO]  99,001 

x'.m 

K,9S(1 

i,0ua,.ii2i    a,3M,42: 

MW.ZS:    30,446,040 

in 

u.uj  >n« 

J",    S 

3H 

s;iio> 

5,S32,M 

liii 

D*Mmt*r 

ii;747;oM^  g:i7o;44i!o;Mo:!w 

4,892,719^     n,S10,73O^  V,»$t),90l 
14.3»t,GJ3^    l,17S,«D7t5,75a,44a 

aa  ;s 

S:a,  :S 

47,25B      .0354 

lon.ooi   .ana 

Total,  1917.. 

tdui,  ms.. 

"■"■ri'sa 

,aiS728,078 

i3S,isi)sz,Di9,B3«j2Z3,4is,o(»{  a.vzt.nn 
...'....|  s-MasJ^  2i'Me^  i;oo6.378 

370,359     .0373 

AmcMinf  of  paper  {exclusive  of  bankers'  acceptances)  discounted  for  member 
banks,  distributed  by  maluriltea  as  of  date  of  tUscounl;  also  number  of  bank* 
in  district  and  banks  accommodated  during  each  month  in  the  calendar 
year  1917. 


ACCEPTANCES  BOUGHT  IN  THE  OPEN  MARKET. 

The  total  amount  of  bills  bought  in  the  open  market  amounted 
to  $85,913,796,  compared  with  $33,122,000  the  previous  year.     The 
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average  rate  of  return  for  the  year  was  3.18  per  cent  compared  with 
Sf.31  per  cent  in  1916. 

AcceplamtK  ^ou^ftl  in   (ft*  open  jnarket. 


Bsnkcn' 

Ti«d« 

TdUO. 

fnmanUi. 

E«niilip. 

Amoan,. 

A^^ 

- 

13,095,  »D 

!;!;« 

5.35£.«oa 

S,  208,600 
1130SM0 
7.007,900 
S,BiO,»70 

1S.7»,8S7 
5.9*1.881 

iia,iiT 

S4,88B 

n           27 
10           M 
4           M 

OT 
M 

■  i 

SI 

so 

■  S 

t          a 

M 

m 
n 

» 

10 

soltu 

IS 

33, 7W 

(b;7» 

a.om 

106,811 

!s?;;;::;;;;:;;::;;:;;:;;;;;;; 

Es:;:;::;;:;;:;;;::::;;: 

•S:JS 

.am 
.out 

?aS!;:::;::;::::::: 

Ki.V7a.4«H 
SI,  7*0,000 

l,in7,3K 
1,JSS.000 

U,S13,7M 
M.  123,000 

11,010,  »8 
B,te5.000 

471,  U3 
198;M3 

:rat 

itffft  bought,  dMribulnd  bn  iiiaturitiei. 


liSS- 

lft-»d.yj. 

»*.u„ 

01-00  days. 

Over  00 
d»ri. 

Total. 

1017 

1018 

lanoarv 

>10«,300 

''Si 

1,501,582 
l,025|374 

sao,«i 

,.S:S 

2,«66.30S 
2H,8-* 

IM 

i 

31 
74 

4          to 

1  1 

£          30 
4          01 

2  OS 

!     S 

(3           27 

I  S 

t           S» 

'i    i 

II  30 
(           40 

JIM,  027 

«,873 

2S,000 

'■as 

4l0ltl0 
113,051 

JS:SS 

Ml 

307, 1M 

Total,  1817 

•J»,IJ5 

;:2S 

'•■"•ffi 

ii,s«,ooo 

'31,124,000 

4, 472,  MO 

"'"liSo 

53,122,000 

63,122.800 

UNITED  STATES  BECDRITIES, 

Early  in  the  year  the  Federal  Reserve  Board  announced  that 
Federal  Reserve  Banks  would  not  be  required  to  purchase  during  the 
year  more  than  $15,000,000  United  States  2  per  cent  bonds  from 
member  banks,  and  such  bonds  would  have  to  be  offered  to  the  Treas- 
ury Department  on  or  before  March  21.  The  aggregate  of  bonds 
offered  amounted  to  $10,877,500,  of  which  amount  $1.098500  was 
allotted  to  the  Federal  Reserve  Bank  and  paid  for  on  April  1.    Sub- 
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sequently  $549,200  was  converted  into  United  States  3  per  cent  bonds, 
and  $549,000  into  one-year  3  per  cent  notes. 

In  connection  with  the  Government  financing,  the  bank  has  from 
time  to  time  taken  over  blocks  of  bonds  and  certificates  of  indebted- 
ness, which  were  disposed  of  later.  Income  from  this  class  of  invest- 
ment amounted  to  $123,875.  The  average  rate  of  return  was  2.90 
per  cent.  Profits  realized  from  the  sale  of  United  States  securities 
amounted  to  $13,768.  The  following  tables  show  the  holdings  of 
United  States  securities : 

United  States  securities. 


Jaxmary... 
Februwy.. 

March 

April 

May 

June 

July 

AufOist 

September. 

October 

November. 
December- 


Total  1917 
Total  1916 


Amount 
purdiased. 


$4,598,200 
40 


317,700 
10,200 


13,866,050 


18,792,250 
2,500,000 


Average 
balance. 


$2,735,139 
2,016,107 
2,147,330 
6,597,280 
6,597,300 
6,363,966 
3,097,300 
3,107,558 
3,666,040 
3,740,400 
3,496,700 
7,654,381 


4,368,208 
3,674,000 


Income. 


Amount. 


$6,981 

4,698 

5,359 

13,028 

14,391 

12,862 

7,828 

7,858 

9,226 

9,738 

8,606 

23,216 


123,875 
81,130 


Rate. 


0.0299 
.0303 
.0293 
.0248 
.0248 
.0245 
.0297 
.0297 
.0306 
.0306 
.0302 
.0357 


.0290 
.0256 


United  (states  securities  held  on  last  day  of  each  month. 


January.... 
Febnuuy.. 

ManA 

April 

May 

June 

July 

August 

September. 

October 

Novemb«r. 
December.. 


United  States  bonds 
with  circulation 
privilege. 


2  per  cent 
consoli- 
dated of 
1930. 


2  per  cent 

Panama, 

193&-1938 


$1,092,000 


$6,260 
100 
100 
100 
100 
100 
100 
100 
100 
100 


United  States  bonds  without  circulation  privilege. 


United  States  Treas- 
ury certificates  of 
inaebtedness. 


2  per  cent. 


$3,500,000 
3,500,000 
3,500,000 


3-4  per 
cent. 


$658,000 
677,000 
305,000 


Spercent 
conver- 
sion 
bonds, 
1946-47. 


$137,000 


549,200 
649,200 
649,200 
649,200 
649,200 
649,200 
649,200 
649,200 
649,200 


3  per  cent 

one-year 

notes. 


$1,999,000 
1,999,000 
1,999,000 
2,548,000 
2,548,000 
2,548,000 
2,548,000 
2,548,000 
2,548,000 
3,548,000 
2,548,000 
2,548,000 


Liberty 
loan. 


$317,700 

632,500 

1,100 

1,100 

6,562,660 


Total, 
1917. 


$2,135,000 
1,999,000 
6,597,260 
6,597,300 
6,597,300 
3,097,300 
3,097,300 
8,415,000 
4,387,800 
3,675,400 
8,303,400 
9,640,950 
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MUNICIPAI.   WARRANTS. 

Investments  in  municipal  warrants  have  been  very  much  less  than 
during  the  previous  year.  It  became  apparent  early  in  the  year  that 
there  would  be  abundant  investment  for  the  bank's  funds  in  redis- 
counting  and  open-market  operations,  and  the  purchase  of  municipal 
warrants  was  discouraged. 

Municipal  toarrants. 


aty 
warrants. 


January 11,268,322 

February 25,203 

ICarch 2 ,  575 

April 126,667 

May 25,219 

June ' 


July 

August 

September , 

October 

November . 
December. 


125,938 


Totals  1917 1,573,924 

Totals  1916 


Other 
warrants. 


$4,000 


10,000 
33,500 


47,500 


TotaL 


tl,968,822 

25,203 

2,575 

126,667 

29,219 


126,988 


10,000 
33,500 


1,621,424 
7,823,000 


Average 
balance. 


9928,012 

1,432,016 

1,400,076 

1,497,731 

1,421,461 

377,967 

158,363 

124,946 

125,937 

7,419 

25,633 

39,177 


628,228 
2,675,600 


Earnings. 


Amount. ,    Rate. 


tl,807 

3,139 

3,387 

3,485 

8,660 

1,033 

526 

434 

419 

39 

85 

153 


18,170 
69,183 


0.03U 
.0E285 
.0284 
.0292 
.0093 
.0332 
.0891 
.0409 
.0406 
.0406 
.0405 
.0461 


.0289 
.0258 


M'arranta  puivhased  during  1917,   distributed   by   umturities. 


60  days,  i  90  days. 


January ' ' 

February |    925,203 

March i       2,575 

April ' 


Api 

May 

June 

July 

August $125,938    

September ■ ■ 

October ,      10,000 

Noveml)er ■     33,500   

December 


TotaL 


Over  90 
days. 


1917 


$1,268,322 


126,667 
29,219 


$1,268,322 

25,203 

2,675 

126,667 

29,219 


Total I     159,438         37,778  1     1,424,208 


125,900 


10,000 
33,500 


1,621,424 


1916. 


$1,576,000 
630,600 
855,700 
100,000 
862,800 
617,600 
889,800 
75,600 
434,200 
1,200,300 
378,200 
202,  2j0 


7,823,000 


DISTRICT  NO.   3 — PHILADELPHIA. 


329 


VI.  Federal  Reserve  Note  Issues. 

The  comparative  statement  of  condition  of  the  Federal  Reserve 
agent's  accounts  follows: 

Comparative  statement  of  the  Federal  Reserve  Agenfs  accounts. 


BE80UBCB8. 


Federal  Reserve  notes  on  hand 

Federal  Reserve  notes  outstanding 

Federal  Reserve  notes  sent  to  ComptroUw  of  Currency  for  destruo* 

tion 

Bills  to  secure  Federal  Reserve  notes 


Funds  to  redeem  Federal  Reserve  notes: 
Gold  com  and  certificates  on  hand . . . 

Lawful  money  on  hand 

0<dd  redemption  fund 

Gold  with  Federal  Reserve  Board . . . 


Total 

Total  resources. 


UABlLrriES. 

Federal  Reserve  notes  received  from  Comptrolkr  of  Currency 

(ktoss  amount) 

Colkteral  received  from  Federal  Reserve  Bank 

Provision  for  redemption  of  Fed^al  Reserve  notes 

Total  liabilities 


Dec.  81, 
1917. 


i 

910,160.000 
97,325,755 

17,994,245 
84,865,506 


4,220,000 


4,966,755 
54,759,000 


63,945,755 


224,281,261 


125,480,000 
84,855,506 
63,945,755 


224,281,261 


Dec.  30, 
1916. 


17,260,000 
17,009,500 

6,150,410 
1,300,000 


8,730,000 


859,590 
11,180,000 


15,709,590 


47,649,500 


80,480,000 

1,300,000 

15,709,500 


47,549,500 


Dec.  31, 
1915. 


12,680.000 
9,160,000 

640,000 


4,160,000 


5,000,000 


9,160,000 


21,640,000 


12,480,000 


9,160,000 


21,640,000 


J 


9S0 


'■<0 


'/iS 


..J 

50 
60 
70 
60 

50 
40 
30 
20 
10 


D&C  3tl915 


N0TC9  CAMCeoCO 
AND  DCSTRdYeO 


D  EC  30. 1916         DEC  31. 1917 


123 
IK) 
100 
90 

ao 

70 
60 
50 
-40 
30 
20 
10 


NOTCS  IN  HANDS  _-_ 
Of  THC  feOCRAL  V//A 
RftSCRVC  ACtNT      ^^ 


NOTES  ISSUCDTO 
BANKVriWFCOCML 

D&scRve  Accirr 


tEn^snsscisiTvsp 


Chabt  No.  9. 


DISTBICT  NO.   3 — PHILADELPHU. 


331 


The  demand  for  currency  has  been  heavy,  due  to  the  abnormal 
activity  in  all  lines  of  business.  The  act  of  the  Pennsylvania  Legis- 
lature, making  Federal  Reserve  notes  a  part  of  the  lawful  reserve 
of  State  institutions,  effected  the  exchange  of  a  considerable  amount 
of  gold  held  by  such  institutions  for  Federal  Reserve  notes.  The 
amendment  to  the  Federal  Reserve  Act,  depriving  vault  cash  of  its 
former  character  of  bank  reserve,  and  requiring  that  all  member  bank 
reserves  be  carried  with  the  Federal  Reserve  Bank  exclusively,  also 
induced  the  member  banks  to  exchange  their  gold  for  Federal  Re- 
serve notes. 


isenE  or  xoteb  by  months. 


Tlie  amount  of  notes  in  circulation  increased  steadily,  as  shown  by 
the  following  table: 


;  notes  inaued  and  in  actual  c 


OutoUnd- 

Ingot 
moath. 

*r.-.d. 

Outsluld- 

?as 

'".■nss'sae' 

duiiiiK 

Binkftt 
Midal 
moith. 

1917 

i9ie 

1     S 

1  i 
1  1 

00 
00 
00 

I 

1,       ta 

1:    1 

1 

30 

i 

i 

«0 

3t 

H5 

.       eo  .,.  «7  00. 

r«.m 

V 

m 
11 

700,000 

000,000 

uo.ooo 

1:    SJ 
'=    1 

a,      100 

as 

39,007 

SI, lis 

*3I 

830 

ow 
«ao 

106 
100 

j 

i 
1 

^EEE: 

S^;ee 

■ 
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Notes  of  the  denominations  of  $10  and  $20  were  especially  in  de- 
mand and  were  issued  in  large  quantities,  the  following  table  show- 
ing the  amount  of  each  denomination  issued: 

Denoiuinati'jii'  >if  federal  Rcucrre  iiofcs  issMCd  during  1917. 


™. 

T^., 

Tw.nU«. 

Fitllcs. 

Total. 

lundwls 

1917 

igie 

*in,oiio 
20o;ooo 
i.iao.ooo 

2,100,000 

i;o8o;ooo 

8,880,000 

t'fflo'SSS 
4;mo;ooo 

i,a<o,oro 

2,720,000 
2:7TO;oOO 

a,  ,180, 000 
iHoono 

1,920  000 
3,000.000 

«;ioo;ooo 

t.on.ono 

£,380,000 

S:S8:ffi 

1,000,000 

1,100,000 

10,700,000 
14.700,000 
17,000,000 

i7,K»,ooa 

>m,D0D 

^'Z:^ 

is :   ■: 

woo,  000 

'■Si-Z 

420,000 

1,-^00,000 
3,160,000 

I,!W>,000 

I'.aoo'.aa 

400, ooo 

1,2l»:000 
3,'A»,O0O 

1,200,000 

&&»";:::.v.-.::::: 

Ncn-embcr. 

8;34o;ooii 

TS 

3,m,8bo 

S,  HBO,  000 

J,  550,000 

83,600,  COT 
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Interdi»trici  movement  of  notes. 

In  the  following  table  are  shown  the  amounts  of  the  bank's  own 
Federal  Reserve  notes  received  back  from  other  Federal  Reserve 
Banksy  also  amounts  of  notes  of  other  Federal  Reserve  Banks  re- 
turned to  tlie  latter  by  this  bank  during  1917: 

Interdistrict  movement  of  Federal  Reserve  notes. 


Boston 

New  York 

Cleveland 

RichmoBd 

Atlanta 

Chioago 

St.  Louis 

Minneapolis 

Kansas  City 

Dallas, 

San  Frandsco. . . 

TotaClsn 
Total,  1916 


Roocircd 
from— 


$834,700 

5,876,300 

258,495 

323,920 

150.650 

357,500 

90,600 

17,000 

11,600 

314,450 

31,575 


8,086,790 
2,  no,  175 


Returned 
to — 


$368,000 
U,  553, 902 
883,000 
798,000 
311,000 
419,000 
113,000 
122,000 
129,000 
101,000 
163,000 


14,960,902 
4,411,975 


VII.  Internal  Management  of  the  Bank. 

Directors  Federal  Reserve  Bank  of  Philadelphia, 

(Richard  L.   Austin,  chairman    and    Federal  Reaerre   accent.    H.   B.  Thompson,  deputy  chairman. 

Charts  J.  Rhoads,  goTomor.) 


Class. 


Group  1 . 

Group  2, 

Groups. 

Group  1. 
■  Group  2. 
(Groups. 


Name. 


Residence. 


Charles  J.  Rhoads. . . 
WiUiamH.  Peck.... 

M.  J.  Murphy 

A.  B.  Johnson 

E.  S.Stuart 

G.W.F.  Gaunt 

{Richard  L.  Austin. . 
H.  B.Thompson.... 
J.  Davis  Brodhead  >. 


Philadelphia,  Pa. 

Scranton,  Pa 

Clarke  Green,  Pa.. 
Philadelphia,  Pa. 

do 

MuJlioaHill,N.J. 
Philadelphia,  Pa. 
Wilmln^on.Del.. 
Bethlehem,  Pa. . . 


TermexpireSk 


Dec.  31,1917 

Dec.  31,1918 

Dec.  31,191d 

Do. 

Dec.  31,1917 

Dec.  31,1918 

Dec.  31,1917 

Dec.  81,1919 

Dec.  31,1918 


1  Resigned  Deo.  12, 1917. 


DIRECTORS  AND  OFFICERS. 

Mr.  Levi  L*  Bue,  president  of  the  Philadelphia  National  Bank, 
was  reelected  as  a  member  of  the  Federal  Advisory  Council  to  rep- 
resent the  Third  Federal  Reserve  District. 

In  accordance  with  the  aijiendment  to  tJie  Federal  Reserve  Act 
approved  June  21,  Mr.  H.  &  Thompson  became  deputy  chairman 
instead  of  deputy  chairman  and  deputy  Federal  Reserve  Agent-. 
The  office  of  assistant  Federal  Reserve  Agent  having  been  created, 
Mr.  Arthur  E.  Post,  who  had  acted  as  assistant  to  the  Federal  Re- 
serve Agent,  was  appointed  to  that  position.  On  August  1  Mr. 
Frank  M.  Hardt,  cashier,  was  elected  deputy  governor  and  cashier,- 
and  on  July  3  Mr.  C.  A.  Mcllhenny,  then  an  officer  of  the  Bank  of 
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North  America,  was  elected  an  assistant  cashier,  and  on  Decem- 
ber 19  Mr.  W.  J.  Davis  was  also  elected  an  assistant  cashier.  These 
additions  to  the  officers'  stall  were  made  necessary  by  the  great  in- 
crease in  the  business  of  this  institution. 

The  board  of  directors  continued  without  change  during  the  year 
until  December  12,  when  the  Hon.  J.  Davis  Brodhead  felt  com- 
pelled to  resign  because  of  having  accepted  a  position  with  the 
Custodian  of  Alien  Property. 

The  regular  elections  for  a  class  A  and  a  class  B  director  were 
held  from  November  20  to  December  4.  Mr.  Charles  J.  Bhoads, 
governor  of  the  bank,  though  eligible  for  reelection  as  a  class  A  di- 
rector, declined  to  be  a  candidate,  as  he  believed  it  to  be  for  the 
best  interests  of  the  bank  to  have  elected  as  class  A  directors  men 
who  are  actively  connected  with  member  banks  and  are  thus  in  a 
position  to  represent  the  stockholders.  As  the  result  of  the  election, 
Joseph  Wayne,  jr.,  was  elected  a  class  A  director  by  group  1  banks 
and  Hon.  Edwin  S.  Stuart  was  reelected  a  class  B  director  by  group 
2  banks.    The  Azotes  tast  were  as  follows : 


GROUP  1,  CLASS  A. 

Candidates. 

First 
chotco. 

Second 
choice. 

Third 
choice. 

William  Bromer,  vice  prosideot  National  Bank  of  Schwonksville,  Schwcnks- 
vil lo.  Pa '. 

11 

128 

12S 

Allen  P.  Perlev,  president  West  Branch  National  Bank,  Willlamsport,  Pa.. 

14 

Joseph  Wayne,  jr.,  president  Qirard  National  Bank,  Philadelphia 

H2 

• 

GROUP  2,  CLASS  B. 


Robert  Brown,  manufocturer,  Stroudsburg,  Pa 

John  C.  Ogdcn,  general  superintendent  Cambria  Steel  Co.,  Johnstown,  Pa. .. 
Edwin  S.  Stuart,  merchant,  Philadelphia,  Pa 


53 

19 

2 


At  the  close  of  the  year  the  bank  had  6  oflBcers  and  186  clerks,  a 
total  of  192,  as  compared  with  4  officers  and  85  clerks  at  the  end  of 
the  previous  year. 

Of  this  increase  in  the  clerical  force,  the  greatest  number  has  been 
added  to  the  transit  department.  The  work  of  the  teller's  depart- 
ment has  become  heavy,  due  to  the  large  amount  of  cash  handled 
daily,  and  it  was  necessary  to  add  15  note  counters  to  the  force  there. 

The  issues  of  Liberty  bonds  have  added  greatly  to  the  work*  of  the 
fiscal  agent's  department.  Its  force  was  increased  in  order  to  handle 
the  work  incident  to  the  payment  of  interest  on  Government  bonds, 
the  payment  of  Government  checks,  the  handling  of  war-savings 
stamps,  etc.  The  force  of  clerks  in  this  department  will  probably 
have  to  be  further  increased. 

The  war  has  thrown  much  work  on  the  Federal  reserve  bank, 
which  it  had  neither  the  clerical  force  nor  the  equipment  to  properly 


DISTRICT   NO.   3 — PHILADELPHIA. 


335 


handle.  The  quarters  of  the  bank  are  inadequate  and  the  work  was 
conducted  under  the  greatest  handicaps.  Notwithstanding  these 
difficulties  the  officers  and  clerks  have  labored  without  complaint, 
being  on  duty  long  hours,  frequently  working  well  into  the  night — 
one  department  working  40  hours  at  one  stretch — ^in  order  to  com- 
plete in  time  the  figures  in  connection  with  the  bond  issues. 

It  is  with  great  pleasure  and  due  appreciation  of  these  services 
that  this  acknowledgment  is  made  of  the  faithful,  efficient,  and  self- 
sacrificing  work  of  the  officers  and  clerks  of  this  bank  during  the 
year. 

TRANSIT   DEPARTMENT. 

The  check-collection  system  inaugurated  in  May,  1916,  has  been 
expanded  and  improved  and  is  becoming  of  daily  increasing  serv- 
ice to  member  banks.  The  average  number  of  checks  handled  in 
the  month  of  January  was  9,104,  and  their  value  was  $7,038,420. 
The  average  number  handled  in  December  was  15,762,  and  the  value 
$18,037,952,  an  increase  of  73  per  cent  in  the  number  and  of  156  per 
cent  in  the  value  of  items  handled  during  the  last  and  first  months  of 
the  year. 

Of  the  427  nonmember  banks  in  the  district,  810  are  now  taking 
items  for  remittance  at  par,  a  gain  for  the  year  of  78,  and  we  have 
hopes  that  before  long  all  nonmember  banks  will  be  included  in 
our  list. 

There  are  65  clerks  in  the  transit  department,  an  increase  for  the 
year  of  25.  The  cost  of  the  department,  including  charges  on  the 
shipments  of  money,  was  $101,701.  Of  this  amount  $79,582  was  re- 
imbursed through  the  service  charge  of  IJ  cents  per  item,  leaving  a 
balance  of  $22,120  of  the  cost  of  the  department  to  be  borne  by 
the  bank. 

Transit  department  operations. 


January.. 
Febraary. 
March.... 

ADril 

May 


J 


use. 


uly. 

August.... 
Septembtf. 
October... 
Novembw. 
Vtcemher, 


Total,  1917, 
Total,  1916. 


Disburse- 

Expenses  of 

Depreda- 
tian 

Total 

Service 

mentsin 

operation. 

charges. 

expense. 

charges. 

8er\ice 
charges. 

16,372 

S308 

86,680 

86,243 

8437 

5,440 

385 

5,825 

5,694 

131 

6,361 

302 

•»IS 

6,444 

300 

6,800 

383 

6,283 

6,543 

>20O 

5,836 

870 

6,206 

6,062 

144 

6,825 

805 

7^220 
7;650 

6,403 

817 

7,281 

808 

6,683 

976 

8,917 

406 

9,825 

7,670 

1,755 

9,284 

400 

9,603 

5,660 
7,875 

4,133 

9,836 

426 

10,261 

2,386 

10,244 

426 

10,670 

6,518 

4,152 

13,249 

507 

13,756 

7,987 

5,760 

95,515 

6,185 

101,701 

79,582 

22,120 

34,241 

5,000 

30,241 

4,000 

1  Service  charges  Jn  excess  of  disbursements. 
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TRAM51T  DEPARTMENT  OPERATIONS 
'             AVERAGE  NUMBER  OP  ITEMS  HANDLED  DAILY 

FEDERAL  ReSERYE  BANK  OP  PHILADELPHIA 
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Chart  No.  11. 
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On  hank.  In  other 
reii«rveciU(>a. 

Total. 

Number. 

Amount.  |Number. 

Amount. 

Number. 

Amount. 

Number. 

A....,, 

Fcbfuaiy. . . . 

Sf,'.:::::: 
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GOLD  SETTUlMjaJT  FDND. 


The  gold  settlement  fund  has  been  of  great  use  in  settling  balances 
between  Federal  Reserve  Banks  and  large  amounts  were  cleared 
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weekly.     The  following  table  shows  the  summary  of  operations  and 
the  net  gains  and  losses: 

Gold  settlement  operations, 
000*8  omitted.) 


Period  covered. 

Balance 

last 

state- 

Gold. 

Traasfer. 

Total  of  weekly  statements  for 
period. 

Balance 
after 
ckae 

With- 
drawn. 

Depoa- 
Ited. 

Debit. 

Credit. 

Net 
debits. 

Total 
debits. 

Total 
credits. 

Net 

credits. 

of  busi- 
ness for 
period. 

Dec.  22,  1916,  to 
Jan.  25, 1917..... 

Jan.  26  to  Feb.  23, 
1917 

15,105 
15,117 
10,855 
17,441 
18,071 
4,854 
23,433 
15,972 
26,867 
27,376 
41,947 
33,511 

11,300 

1,000 

4,300 

6,699 

4,120 

3,200 

1,520 

2,250 

2,150 

32,800 

50,950 

69,570 

550 
1,090 

300 
4,500 

550 

140 
20,761 
27,386 
30,740 
44,965 
73,015 

1,885 

3,044 

3,962 
10,523 

185,411 
158,109 
150,994 
177,742 
199,413 
257,653 
207,104 
278,639 
234,807 
253,398 
357,168 
317,400 

195,564 
154,297 
169,190 
184,147 
212, 116 
310,882 
220,023 
314,023 
248,211 
264,029 
442,717 
337,281 

14,115 

6,711 

9,196 

9,167 

15,622 

53,229 

22,066 

40,135 

24,429 

12,329 

85,549 

29,471 

15,117 
10,856 

Feb.  24  to  Mar.  22, 
1917 

17,441 

18,071 
4,854 
23,433 
15,972 
26,867 
27,376 
41,947 
33,611 

Mar.  23  to  Apr.  19, 
1917 

552 
26,300 
32,000 
19,000 
43,000 
38,131 
7,000 
79,000 
45,000 

1,586 
2,919 

Apr.  20  to  May  17, 
1917 

May  18  to  June  21, 
1917 

June  22  to  July  19, 
1917 

13,000 

9,147 

4,751 

11,025 

1,608 

July  20  to  Aug.  23, 
1917 

Auf.  24  to  Sept. 
10, 1917 

Sept.  20  to  Oct. 
18, 1917 

Oct.   19  to  Nov. 
21, 1917 

Nov.  22  to  Dec. 
20, 1917 

1,(D00 

9,590 

12,837 

COLLECTION  DEPARTMENT. 


On  September  1,  1917,  a  collection  department  was  established. 
Items  received  for  the  first  four  months  were  as  follows : 


September , 

October 

November . 
December. 


Number 
of  items 
handled. 


80 
154 
186 
242 


Amount. 


$89,239 

367,246 

664.065 

1443,353 


Number 
paid. 


74 
146 
174 
219 


Amount. 


Number 
returned. 


$79,563 

363,907 

661,604 

1,119,912 


7 

8 

12 

23 


Amount. 


$8,836 

3.339 

2,461 

23,440 


The  greater  proportion  of  this  business  comes  through  other  Fed- 
eral Reserve  Banks  and  consists  of  drafts  with  bills  of  lading  at- 
tached, coupons,  notes,  and  checks  on  which  special  advice  of  pay- 
ment is  requested. 

The  only  charges  made  have  been  our  service  charge  of  10  cents 
per  item,  none  of  the  remitting  or  crediting  banks  having  made  any 
charge  for  exchange  during  the  period  mentioned  in  the  above  table, 

GOVERNMENT  DEPOSITS. 

The  work  in  connection  with  the  Government  department  has 
^own  considerably.    During  the  year  375,276  Government  checks, 
lounting  to  $216,604,043  were  handled,  5  clerks  being  regularly 
>igned  to  this  work. 
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VIII,  General  Banking  Conditions  in  the  District  and  Rela- 
tions WITH  Member  Banks, 

On  January  1,  1917,  there  were  631  member  banks  in  the  district. 
During  the  year  4  national  banks  were  organized ;  6  went  out  of  exist- 
ence, and  7  State  institutions  joined  the  system,  making  a  total  mem- 
bership of  636. 

We  give  below  a  table  showing  the  relation  of  the  Third  Federal 
Reserve  District  compared  with  the  districts  of  the  other  banks.  It 
is  interesting  to  note  that  while  the  area  of  the  district  is  only  1.2 
per  cent  of  the  entire  area  of  the  coimtry,  the  population  is  6.4  per 
cent  and  the  resources  of  the  member  national  banks  8.1  per  cent. 


Federal  Reserve 
district. 

Population. 

Per 
cent. 

Square 
miles. 

Per 
cent. 

Total 
resources  of 

member 
banks  (000 

omitted). 

Per 
cent. 

Number 

of 

member 

national 

banks. 

Per 
cent. 

Boston 

6,963.987 

13,ni,816 

6.632,611 

9,314,762 

9.278,461 

10,0ftft,640 

14,154,176 

9.291,698 

5.164,426 

7,404,443 

5.637,290 

6,631,164 

6.7 
12.7 
6.4 
9.0 
9.0 
9.7 
13.7 
9.0 
4.9 
7.1 
5.4 
6.4 

61,345 

51,890 

36,844 

73,310 

152,314 

247,209 

190,513 

194,767 

414.074 

473,611 

394,161 

683,852 

2.0 

1.8 

1.2 

2.5 

5.1 

8.3 

6.4 

6.5 

13.8 

15.8 

13.6 

23.0 

11.144,154 

4,478,494 

1.338,811 

1,719,441 

825.670 

539,923 

2,131,874 

633,725 

784,745 

1,161,353 

601. leo 

1,177,578 

6.9 

27.1 

8.1 

10.4 

5.0 

3.3 

12.9 

3.8 

4.7 

7.0 

3.7 

7.1 

388 
624 
627 
751 
514 
376 
1,086 
466 
747 
949 
622 
534 

5.1 

New  York 

8.2 

Philadelphifl 

r'levPlHnd 

8.3 
9.8 

Richmond 

6.7 

4.8 

Chicago 

13.5 

St.  Louis 

6.1 

Minneapolis 

9.7 

Kansas'City 

12.7 

Dallas '. 

8.1 

SanFrandsoo 

7.0 

TotaL 

103,640,473 

100.0 

2,973,890 

100.0 

16,536,928 

100.0 

7.634 

100.0 

BANKING  P0TVT:R  OF  DISTRICT. 

The  total  banking  resources  of  the  district  reached  a  new  record 
in  1917.  The  following  figures  include  national  banks  (as  of  Sept. 
11),  State  banks,  and  trust  companies: 

Banking  institutiom — District  No,  3. 
lOOO^s  omitted.] 


Capital. 

Surplus. 

Undi- 
vided 
profits  . 

Individ- 
ual de- 
posits. 

Bank 
deposits. 

Total 
resources. 

PemLsylvanla: 

National  banks  (535) 

168,877 
73,691 

190,385 
96,609 

125,053 
45,781 

1789,138 
604,473 

$163,938 
70,767 

$1,209,900 

State  instituttons  (301  reporting) 

981,010 

Total  (836) 

142,568 

186,994 

70,834 

1,393,611 

234,705 

2,191,000 

New  Jersej: 

Natk>nal  banks  (73) . .  .*. 

6,242 
5,336 

7,035 
5,038 

8,017 
2,007 

82,649 
66,197 

1,525 
059 

109,515 

State  institutions  (40) 

71,563 

Total  (112) 

11,578 

12,073 

6,024 

138,846 

2,484  1      181,078 

Delaware: 

National  banks  (22) 

1,580 
3,087 

1,617 
3,933 

606 
1,962 

13,260 
44,100 

812 
874 

19,297 

State  institutions  (27) 

56.091 

Total(49) 

5,276 

5,550 

2,658 

57,369 

1,686  1        7.5,338 

Totals: 

National  banks  (629) 

76,708 
82,714 

99,037 
105,580 

28,766 
49,760 

885,056 
704,770 

166,175 
72,000 

1,358,811 

State  institutions  (368) 

1,108,064 

Total  (997) 

159,422 

204,617 

78,516 

1,589,826 

238,775 

2,447,474 
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C03{BI^ED  STATEIIEXT  OF  CON 

A  comparative  statement  of  condition  of  member  banks  is  given  in 
the  following  table : 


DaWofOTinptrolfcr'scaU. 

ScpLI2, 1914.1 

Bept,2,19I5. 

S«pt.  12, 1916. 

Bept.11,1917. 

■-"«•■ 

WIS,  771,080 
89,843,060 

207;ias;ooo 

tSir,7M,000 

z4i,4ri2,oae 

2<6,33S,089 

Total 

1,013,478,000 

1,0S5,  !0§,000 

1,195,983,000 

1,338,811,009 

98;7flli0OO 
159  790,000 

is,74»,aDa 

77,24S,0OO 

Zl^lOO^OOO 
58,278,000 
640,«60,ODO 

9',ae»',aia 

24,460,000 

ASS 
'RSlffl 

^as 

Total 

1,003,478,000 

1,055,108,000 

1,195,083,000 

1,338,811.000 

RESERVE   CONDITION    OF    MEMBER   BANKS. 

The  banks  have  maintained  strong  reserve  positions  as  shown  by 
the  following  table.  On  September  1^,  1914,  two  months  prior  to 
the  inauguration  of  the  new  banking  system,  the  banks  held  excesis 
reserves  of  only  $22,000,000  above  the  then  required  reserve  of  $17ri,- 
000,000,  When  the  Federal  Reserve  Act  went  into  operation,  $50,- 
000,000  of  reserves  were  released. 


Reserve  c 


1  of  member  national  banks. 


DnWof  comp- 

„,„,., 

RfSOTVe  B^. 

^i^7^u^ 

Total. 

Held, 

Be- 

Held. 

quired. 

Held. 

Re- 
quired. 

Held. 

Re- 
quired, 

MS,  727 

«;^ 

sa,m 

si;is7 

Is 

(39,812 

41,731 
42,349 

11 

ss 
ss 
as 

44,5Si 

118,312 

20,803 

li 

27,287 

11 
li 

W.3t7 
74,277 

»t7,4«7 

18)825 
24;0Oi 

38;  108 
33,013 
34,858 

as 
as 

44,580 
70,310 

as;oe8 

181,328 

S:| 

75;  as 

P;S 

73.  «7 
80,821 

slim 

M,(»7 

139,812 

41,731 
42,349 
43,1SB 

as 

33.309 
33,  ,501 

21.087 

(169,587 

181,908 

IMIM 
188',  493 
185,065 
163,388 

lis 

182,398 

IB8,»1 

101,9™ 
103,518 

■as 

106,108 

SS;^::::::- 

aw 

li 

li 

f^v'l? 

=                 1 
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DEPOSITS,    LOANSy    AND    BORROWINGS    OF    MEMBER    BANKS. 

Borrowings  by  member  banks  are  shown  in  the  following  table^ 
The  average  ratio  between  k>«BS  and  deposits  for  the  past  three  years 
has  been  79.3  per  cent. 

The  banks  in  the  district  are  generally  not  heavy  borrowers,  but 
they  have  become  accustomed  to  relying  on  the  Federal  Reserve  Bank 
for  assistance.  On  December  31,  1915,  of  the  total  borrowings  from 
all  sources  by  banks  in  the  district,  only  5.5  per  cent  was  from  this 
institution.    On  November  20^  1917,  this  figure  was  78.4  per  cent. 

Member  banks — DUtrict  No.  S. 


Date. 


1914. 
Bee.  31 

1915. 
Har.  4 

May  1 

June  23 

Sept.  2 

Nov.  10 

Dec.  31 

1916. 
Mar.  7 .*. 

May  1 

June  30 

Sept.  12 

Nov.  17 

Doc.  27 

1017. 
Mar.  5 

May  1 

June  20 

Sept.  11 

Nov.  20 

Deposits. 


$757,805,000 


768,360,000 
774,560,000 
794,940,000 
640,859,000 
670,196,000 
680,957.000 


705,576,000 
728,365,000 
723,  on,  000 
759,804,000 
800,209,000 
803,279,000 


819,658,000 
856,440,000 
834,139,000 
877,549,000 
1,137,208,000 


Loans  and 

Rate. 

discounts. 

Perct. 

1629,971,000 

83.0 

630,516,000 

83.3 

642,200,000 

82.9 

638,372,000 

80.3 

527,798,000 

82.3 

653,856,000 

82.6 

653,338,000 

81.2 

567,038,000 

80.4 

687,186,000 

80.6 

690,601,000 

81.6 

697,371,000 

78.6 

621,491,000 

77.7 

812,720,060 

78.2 

626,192,000 

76.4 

637,270,000 

73.7 

727,275,000 

75.2 

647,542,000 

73.8 

664,215,000 

68.5 

Borrow- 

Bull uw  lugs 

ings  from 

from 

sources 

Federal 

other  than 

Reserve 

Federal 

Bank. 

Reserve 

Bank. 

$786,000 

16,678,000 

80R,00O 

3,245,000 

627,000 

4,654,000^ 

500,000 

4,773,000 

848,000 

2,880,000 

127^000 

2,049,000 

168,000 

2,887,000 

189,000 

2,041,000 

502,000 

2,380,000 

530,000 

2,108,000 

263,000 

2,323,000 

563,000 

4,151,000 

1,563,000 

8,588,000 

1,080,000 

5,132,000 

1,261,000 

6,843,000 

17,108,000 

9,738,000 

14>080,000 

8,771,000 

23,101,000 

8,427,000 

Total 
borrowings. 


$7,464,000 


3,863,060 
6,281,008 
6,372,006 
3,526,000 
2,176,000 
3,055,000 


2,230,000 
2,8«2,000 
2,638,000 
2,586,000 
4,714,000 
10,101,000 


8,212,000 

7,104,000 

26,848,000 

20,861,000 

20,528,000 


Percent 
bwTowed 

from 
Federal 
Resen'O 

Bank. 


Percent, 
10.5 


18.0 
11.9 
11.1 
18.3 
6.8 
6.5 


8.5 
17.4 
20.1 
10.1 
11.9 
15.5 


17.7 
17.7 
83.6 
67.6 

78.4 


RELATION    OF    LOANS    AND    DEPOSITS    OF    PHILADELPHIA    CLEARING-HOUSE 

MEMBERS. 

The  following  figures,  concerning  members  of  the  Philadelphia 
Clearing  House  Association,  are  given  as  a  matter  of  interest,  as  the 
Philadelphia  member  banks  contribute  42  per  cent  of  the  capital  of 
the  Federal  Beserve  Bank  and  carry  balances  with  it  amounting 
to  56  per  cent  of  the  total  member  bank  deposits  with  the  Federal 
Reserve  Bank. 
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Philadelphia  clearing-house  members^  1917. 

(OOO's  omitted.] 


January 

February 

liarch 

April 

May 

June 

July 

August 

September.... 

October 

November..  A 
December 


Capital, 
stock. 

Loans, 
.  dis- 
counts, 

and 
invest- 
ments. 

Deposits. 

Bank. 

Indi- 
YiduaL 

Total. 

130,370 
30,370 
30,370 
30,370 
30,470 
30,470 
31,470 
31,470 
31,470 
31,470 
31,470 
31,470 

$532,200 
545,740 
650,740 
552,330 
561,230 
552,810 
554,910 
550,890 
661,790 
573,160 
600,980 
592,550 

$178,360 
185,050 
188,240 
187,020 
171,670 
169,310 
164,680 
163,180 
164,720 
174,340 
173,720 
169,110 

$478,480 
482,790 
474,620 
490,130 
486,140 
470,230 
469,600 
466,260 
476,310 
495,050 
492,400 
472,070 

$656,840 
667,84c 
662,860 
677,150 
657,810 
639,540 
634,280 
629,440 
641,030 
669,390 
666,120 
641,180 

Ratio 
of  loans 
to  de- 
posits. 


81.0 
81.8 
83.1 
81.5 
83.8 
86.5 
87.  S 
87.6 
87.5 
85.6 
90.2 
92.5 


ACCEPTANCES  UP  TO  100  PER  CENT. 

The  following  banks,  all  located  in  Philadelphia,  have  been  given 
authority  to  accept  up  to  100  per  cent  of  their  capital  and  surplus, 
as  provided  by  the  Federal  Reserve  Act:  Fourth  Street  National 
Bank,  Girard  National  Bank,  Philadelphia  National  Bank,  Trades- 
men's National  Bank,  Market  Street  National  Bank. 

There  was  approved  on  June  7, 1917,  an  act  of  the  State  legislature 
empowering  State  banks  and  trust  companies  to  accept  drafts  and 
issue  letters  of  credit,  and  it  is  expected  that  the  acceptance  business 
of  the  banks  in  the  district  will  become  an  increasing  item. 

Acceptance  liabilities  of  member  banks. 

Amount. 

Date  of  comptroller's  call — 

Dec.  31,  1915 $2,809,000 

Mar.  7,  1916 5.751,000 

May  1.  1916 6,219,000 

June  30,  1916 5, 234, 000 

Sept.  12,  1916 5. 084, 000 

Nov.  17,  1916 8,640,000 

Dec.  27,  1916 8,309,000 

Mar.  5.  1917 8,852,000 

May  1,  1917 6.154,000 

June  20.  1917 8,513,000 

Sept.  11,  1917 9,  732,000 

Nov.  20.  1917 7,  522,000 


BANKS   GRANTED   FIDUCIARY   POWERS. 

This  bank  has  received  many  applications  from  members  for  per- 
mission to  act  as  trustee,  executor,  etc    '~  "inflict  of  opi 


DISTRICT  NO.  3 — PHILADELPHIA. 


343 


as  to  whether  or  not  national  banks  in  the  States  comprising  this 
district  can  legally  act  in  fiduciary  capacities  without  enabling  legis- 
lation, and  we  do  not  know  which  of  the  following  institutions,  whose 
applications  have  been  approved,  have  actually  undertaken  to  act  in 
a  fiduciary  capacity. 

Banks  of  the  diatrict  tchich  have  been  granted  special  powers. 


Location. 

Name  of  bank. 

Powers  granted. 

Delaware: 

Fred  erica 

■pimt  N'Atif^l^l  Bank 

TnistMi,  ATMmtor,  Administrator,  and  ra|da> 

SeafSord 

do 

trar  of  stocks  and  bonds. 
Do. 

laurel 

Peoples  National  Bank 

Do! 

New  Jersey: 

Atlantic  City. . 

Atlantic  City  National  Bank 

Do. 

Do 

Union  National  Bank 

Trustee,  executor,  and  administrator. 

Cape  May 

Princeton 

Merchants  National  Bank 

Rcfdstrar  of  stocks  and  bonds. 

First  National  Bank 

Trustee, executor,  administrator,  and  reels- 

Trenton 

do 

trar  of  stocks  and  bonds. 
Do. 

Do 

Broad  Btreet  National  Bank^ . . .  r 

Do. 

Pennsylvania: 
Annville. .,  r 

AnnviiiA  National  Bank . .  -  r .  r  -  -  - 

Do. 

BeUevHle 

Belleville  Naticmal  Bank 

Trustee,  executor,  and  adminlstretor. 
Trustee.executor .administrator,  and  regis* 
trar  of  stocks  and  bonds. 
Do. 

BkMsburg 

Dnbois 

Miners  National  Bank . . .  ^ ..,.,,  ^  ^ ,.,,  - 

Denoslt  National  Bank 

Do 

PiiBoi.s  National  Bank 

Do. 

Ephrata 

Harrisburg 

Hadeton  -  - 

Fanners  National  Bank 

Trustee,  executor,  and  administrator. 
Trustee,  executor,  administrator,  and  regis* 
trar  of  stocks  &na  bonds. 
Do. 

Merchants  National  Bank. .  -  t  r  r  r  - ,  r  -  -  - 

Hazleton  National  Bank 

HimtlnRdon 

First  National  Bank 

Do. 

Jenkintown . 

Jenkintown  National  Bank 

Trustee,  executor,  administrator. 
Trustee, executor,  administrator,  and  regis- 
trar of  stocks  and  bonds. 
Do. 

Johnstown . . .  r . 

First  National  Bank 

T<anfKlaIe...^T . . 

do 

Litltt 

Farmers  National  Bank 

Do. 

Manetta 

Rxchanro  National  Ba^ik  ^r-r 

Do. 

ICaytown 

If ountrille 

Mavtown  National  Bank 

Do. 

Monntville  National  Bank 

Do 

Ifyerstown 

Nftntiooke 

Mverstown  National  Bank 

Do. 

Ffrst  National  Bank . .  r 

Do. 

MftcAmth 

Nazareth  National  Bank 

Do. 

NewviUe 

First  National  Bank 

Do. 

Patton 

do 

Do. 

Pen  Argyl  .... 

do 

Do. 

Philadelphia... 
Do... 

Fourth  Street  National  Bank 

Reidstrar  of  st^>ckff  and  bond  5. 

Eighth  National  Bank 

Trustee,  executor,  administrator,  and  regis* 

Do 

Philadelphia  National  Bank 

trar  of  stocks  and  bonds. 
Registrar  of  stocks  and  bonds. 

Do 

Quaker  City  National  Bank 

Do. 

Do...*. 

South wark  National  Bank 

Trustee,  executor,  VlmInistnitor,and  regis- 
trar of  stocks  and  bonds. 
Do. 

Reading 

Scran  ton. ...... 

Penn  National  Bank 

Third  National  Bank 

Registrar  of  stocks  and  bonds. 

StnHidsborg. . . 
TiocB 

First  National  Bank 

Trustee,  executor,  administrator,  and  regis- 

Oianee  National  Bank 

trar  of  stocks  and  bonds. 
Do. 

Topton 

Westchester.. 

West  Orotre. 

National  Bank  of  ToDton 

Trustee,  executor,  and  administrator. 
Trustee,  executor,  administrator,  and  regis- 
trar of  stocks  and  bonds. 
Do. 

National  Bank  of  Chester  County 

National  Bank  of  West  Grove 

Wilkes-Barre 

Second  National  Bank 

Do. 

Williamsport... 
York....!?..... 

West  Branch  National  Bark 

Do. 

Industrial  National  Bank  of  West  York. 

Do. 
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IX,  State  Bank  Mbmbbbbhip. 

The  Legislature  of  Pennsylvania  passed  an  act,  approved  July 
17, 1917,  auUiorizing  any  bank  or  trust  company  incorporated  under 
the  laws  of  the  State  to  become  a  member  of  a  Federal  Reserve 
Bank,  and  in  such  event  to  be  subject  to  all  the  provisions  of  the  act 
of  Congress  known  as  the  Federal  Reserve  Act,  allowing  any  such 
bank  or  trust  company  to  comply  with  the  resen-e  requirements  of 
such  act  in  lieu  of  those  established  by  the  laws  of  the  State,  and 
permitting  the  commissioner  of  banking  to  accept  the  examinations 
and  audits  made  pursuant  to  such  act  in  lieu  of  those  required  by 
the  laws  of  the  State, 

The  movement  of  State  banking  institutions  into  the  Federal 
Reserve  system  began  in  August  when  the  directors  of  the 
Miners'  Deposit  Bank  of  Lykens,  Pa.,  resolved  to  apply  for  admis- 
sion. On  October  16  the  Girard  Trust  Co.  of  Philadelphia  filed  its 
application,  which  wus  approved  by  the  Federal  Reserve  Board  on 
November  5,  and  on  that  date  the  company  become  a  member.  Since 
then  the  following  trust  companies  have  been  admitted :  Philadel- 
phia Trust  Co.,  Philadelphia;  Commercial  Trust  Co.,  Philadelphia; 
Pennsylvania  Co.,  Philadelphia;  Camden  Safe  Deposit  &  Trust  Co., 
Camden,  N.  J.;  Wilmington  Trust  Co.,  Wilmington,  Del.  This 
makes  the  number  of  State  member  banks  7,  The  banking  institu- 
tions that  have  been  admitted  have  resources  of  $168,683,000.  They 
have  added  $831,300  to  the  capital  of  this  bank  and  $12,576,000  to  its 
deposits- 
There  are  285  banks  and  trust  companies  eligible  for  membership. 
Signs  of  interest  in  the  matter  of  membership  have  been  manifested 
throughout  the  district,  and  we  believe  it  will  not  be  very  long  be- 
fore most  of  the  State  institutions  have  made  application  for  admis- 
sion. Membership  in  the  Federal  Resene  system  is  looked  upon  as 
evidence  of  the  strength  of  a  banking  institution,  and  ultimately  we 
have  every  confidence  that  all  institutions  will  be  member  banks. 

As  shown  by  the  reports  of  the  loan  and  transit  operations  there 
has  been  a  marked  increase  in  the  use  of  the  facilities  of  the  Federal 
Reserve  Bank  by  the  member  banks,  and  we  hear  on  all  sides  ex- 
pressions of  deeiiest  satisfaction  with  the  system.  The  Liberty  loan 
transactions  brought  the  bank  into  direct  contact  with  all  the  State 
institutions  of  the  district  and  have  done  much  to  establish  cordial 
relations  with  them. 

X.  Fiscal  Acexcy  of  the  Uxited  States. 
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Promptly  following  the  receipt  en  May  3  of  word  from  the  Secre- 
tary of  the  Treasury  that  he  had  decided  to  use  the  Federal  Reserve 
Banks  as  the  central  agencies  in  their  districts  in  organizing  the 
campaign  for  placing  the  bonds  and  certificates  of  indebtedness, 
receiving  subscriptions,  handling  payments,  delivering  bonds,  etc., 
and  that  he  had  communicated  with  all  banks  in  the  United  States 
asking  them  to  cooperate  with  the  Federal  Reserve  Banks,  a  confer- 
ence was  held  with  the  representatives  of  all  the  banking  interests 
and  the  owners  or  managers  of  the  newspapers  of  Philadelphia  to 
consider  plans  for  conducting  the  work.  As  a  result  of  this  confer- 
ence, the  governor  of  the  Federal  Reserve  Bank  was  asked  to  appoint 
a  general  committee  to  have  charge  of  the  campaign,  which  com- 
mittee  was  duly  organized.  Other  committees  were  formed  to  con- 
duct particular  branches  of  the  work.  Committees  of  bankers  and 
those  connected  with  other  lines  of  business  were  organized  in  nearly 
every  local  community,  and  the  work  of  placing  the  bonds  was 
undertaken  with  the  utmost  vigor.  Depositors  of  banks  were  com- 
municated with — the  public  interest  was  developed  and  stimulated 
through  addresses  at  public  meetings,  at  the  theaters  and  other  plac^ 
of  amusement,  at  meetings  of  employees  in  shops  and  stores. 
Scholars  and  teachers  in  the  schools  were  organized  for  the  work, 
newspaper  advertising  and  posters  were  freely  used.  Facilities  were 
furnished  by  the  banks  which  made  it  possible  to  meet  subscriptions 
by  weekly  payments,  for  the  safe  keeping  of  the  bonds  without 
charge,  and  for  making  loans  on  bonds  at  the  same  rate  of  interest 
as  that  borne  by  the  bonds. 

In  both  campaigns  practically  the  same  organization  was  used, 
it  being,  however,  more  developed  and  enlarged  and  made  more  com- 
prehensive for  the  second  campaign. 

The  conduct  of  the  campaigns  was  actively  supervised  by  com- 
mittees, upon  the  chairmen  of  which  fell  the  greater  burden  of  the 
work. 

These  men  and  their  associates  on  these  committees  were  untiring 
in  their  work,  all  their  time  was  placed  at  the  disposal  of  the  com- 
mittees, and  in  the  successful  conducting  of  the  campaigns  they 
rendered  services  which  could  not  have  been  bought  and  which  were 
of  inestimable  value  to  their  country. 

Especial  acknowledgment  should  be  made  of  the  services  of  the 
investment  bankers,  who  practically  suspended  their  private  business 
to  undertake  the  sale  of  the  Liberty  loans.  They  placed  at  the  service 
of  the  committee  a  large  and  efficient  force  of  bond  salesmen  whose 
training  and  experience  did  much  toward  the  success  of  the  cam- 
paign. 
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The  report  of  the  Liberty  loan  campaign  committee  gives  the 
names  of  over  4,000  persons  serving  as  chairmen  of  the  various 
general  and  local  committees,  cooperating  with  whom  were  more 
than  25,000  people.  It  is  a  matter  of  deep  regret  that  there  is  not 
sufficient  space  in  this  report  to  permit  the  publication  of  all  their 
names. 

Many  banking  institutions  throughout  the  district  availed  them- 
selves of  the  opportunity  to  become  depositaries  of  the  proceeds  of 
Liberty  bonds,  32  banks,  82  trust  companies,  and  200  national  banks 
being  appointed  such  depositaries.  To  pass  upon  and  care  for  the 
securities  for  these  deposits,  securities  committees  composed  of  three 
bank  officers  were  appointed  in  15  cities  and  banking  institutions 
were  appointed  as  custodians  of  securities.  In  Philadelphia  commit- 
tees of  bank  officers  nominated  by  the  Philadelphia  Clearing  House 
Association  acted  as  the  securities  committees  and  custodians  of  se- 
curities. The  securities  sent  to  the  Philadelphia  custodians  were 
deposited  with  the  clearing  house.  Securities  to  the  value  of  nearly 
$200,000,000  were  handled  by  these  conmiittees  and  custodians.  This 
service  was  all  voluntary,  without  compensation,  and  involved  a 
considerable  sacrifice  of  time,  but  it  was  of  inestimable  value  in 
facilitating  the  settlements  for  Liberty  loan  bonds. 

The  amount  of  Liberty  bonds  subscribed  for  and  allotted  in  this 
district  and  the  number  of  subscribers  were  as  follows : 


First  Liberty  loan . . . 
Second  Liberty  loan. 


Amount  sub- 
scribed. 


1232.309.250 
380,350,250 


Amount  allotted. 


1165,147,600 
280, 184, 100 


Number  of 
subscribera. 


476.000 
623,000 


Of  the  second  Liberty  loan  $8,167,600  was  subscribed  for  by  the 
scholars  and  teachers  of  the  public  and  parochial  schools  of  Phil- 
adelphia. 

The  allotments  of  issues  of  Treasury  certificates  of  indebtedness  to 
this  bank  were  practically  all  taken  by  the  banking  institutions  of 
the  district.  At  the  close  of  subscription,  the  bank  sometimes  had 
left  a  moderate  amount  of  certificates,  but  in  all  but  one  instance 
they  were  finally  absorbed  by  belated  subscriptions.  The  subscrip- 
tions for  the  certificates  made  through  this  bank  were  as  follows : 
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United  States  eertificates  of  indebtedness. 


Issncd  Apr.  25,  due  June  30;  3  per 
cent. 


Issued  Apr.  27,  due  June  30;  3  per 
cent. 


Issued  May  4,  due  June  30;  3  per 
cent. 


Issued  May  10,  due  July  17;  3}  per 
cent. 


Issued  May  25,  due  July  30;  3  J  per 
cent. 


Issued  June  8,  due  July  30;  3  i  per 
cent. 


Issued  Aug.  9,  due  Nov.  15;  3} 
percent. 


Issued  Aug.  28,  due  Nov.  30;  3| 
percent. 


34365*'— 18 23« 


Amount  allotted  to  subscribers. 


125,000  and  less 

Over  125,000  to  $50,000 

Over  $50,000  to  1100,000 . . . 
O  vw  $100,000  to  $250,000 . . 
Over  $250,000  to  $500,000 . . 
Over  $500,000  to  $1,000,000. 


$25,000  and  less 

Over  $25,000  to  $50,000 

Over  $50,000  to  $100,000 . . . 
Over  $100,000  to  $250,000. . 
Over  $250,000  to  $500,000 . . 
Over  $500,000  to  $1,000,000. 


$25,000  and  less 

Over  $25,000  to  $50,000 

Over  $50,000  to  $100,000 . . . 
Over  $100,000  to  $250,000 . . 
Over  $250,000  to  $500,000. . 
Over  $500,000  to  $1,000,000. 


$26, 000  and  less 

Over  $25,000  to  $50,000. . . . 
Over  $50,000  to  $100,000. . . 
Over  $100,000  to  $250,000 . . 
Over  $250,000  to  $600,000 . . 
Over  $500,000  to  $1,000,000. 


$25,000  and  less 

Over  $26,000  to  $50,000 

Over  $60,000  to  $100,000. . . 
Over  $100,000  to  $250,000. . 
Over  $250,000  to  $600,000 . . 
Over  $500,000  to  $1,000,000. 


$25,000  and  less 

Over  $25,000  to  $50,000 

Over  $50,000  to  $100,000 . . . 
Over  $100,000  to  $250,000 . . 
Over  $250,000  to  $500,000 . . 
Over  $500,000  to  $1,000,000. 


$25,000  and  less 

Over  $25,000  to  $50,000 

Over  $50,000  to  $100,000. . . . 
Over  $100,000  to  $250,000... 
Over  $250,000  to  $500,000. . . 
Over  $600,000  to  $1,000,000. 


$25,000  and  toss 

Over  $26,000  to  $50,000 

Over  $60,000  to  $100,000. .. . 
Over  $100,000  to  $250,000. . . 
Over  $250,000  to  $600,000. . . 
Over  $600,000  to  $1,000,000. 


Number 
of  sub- 
scribers 
in  each 
group. 


43 
30 
24 
16 
9 
8 


130 


37 

12 

5 

1 


65 


24 
4 
2 
5 


36 


94 
36 
28 
14 
8 
6 


184 


126 

24 

29 

19 

7 

3 


207 


91 
35 
28 
18 
10 
3 


186 


82 
29 
25 
31 
8 
6 


181 


76 
37 
33 
14 
8 
2 


Total 

amounts 

allotted  to 

each  group. 


$530,000 
760.000 
1,250,000 
1.760,000 
2,700.000 
5,000,000 


170 


12.000,000 


345.000 
305,000 
250,000 
100,000 


1,000,000 


195.000 
105,000 
100.000 
600,000 


1,000,000 

682.000 
825,000 
1,491,000 
1,452.000 
2,050,000 
3,500,000 


10,000,000 


888.000 
610.000 
1,486,000 
2.595,000 
1,921,000 
1,500,000 


9,000,000 

767,000 
039,000 
1,492,000 
2,315.000 
2,741,000 
2,146,000 


10,400,000 

687,000 
735,000 
1,330,000 
3,993,000 
2,155,000 
3,900,000 

12,800,000 


703,000 
975,000 
1,970,000 
1,777,000 
2,655,000 
1,802,000 

9,882,000 
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Amount  allotted  to  subscribers. 

Number 
of  sub- 
scribers 
in  each 
group. 

Total 

amounts 

aUottedto 

each  group. 

Issued  Sept.  17.  due  Dec.  15:  34 

$25,000  and  less 

71 
22 

20 

10 

6 

5 

$600,000 

556,000 
1,012,080 
1,350,000 
1.70O.OGO 

per  omt. 

Over  $25,000  to  SSO.OOO 

Over  $50,000  to  $100,000 

Over  $100,000  to  $360,000 

Over  $250,000  to  $600,000 

Over  $500,000  to  $1,000,000 

3,000,000 

Subscribed  to  by  Federal  Reserve  Bank 

134 

8,217,000 
633,000 

$2<^,nnnAn'iu^.  

• 

134 

8,850,000 

Issued  Sept.  26,  due  Dec.  15;  4  per 

129 
50 
29 
30 
6 
11 

1,180,000 
1,271,000 

cent. 

Over  $25,000  to  $50,000 

Over  $50,000  to  $100,000. 

1,554,000 

3,841,000 

1,850,000 

10,295,000 

Over  $100,060  to  $250,000 

Over  $250,000  to  $500,000 

Over  $500,000  to  $1,000,000 

$25,000  and  lees 

255 

20,000,600 

Issued  Oct.  18,  due  Nov.  22;  4  per 
cent. 

181 
75 
45 
28 
6 
14 

1.806.000 

Over  $25,000  to  $50,000 

2,047,000 
2,355,000 
3,410,000 
1,550,000 

Over  $50,000  to  $100,000 

Over  $100,000  to  $250,000 

Over  $250,000  to  $500,000 

Over  $500,000  to  $1,000,000 

12,832,000 

$2s,nor>  and  \p^. 

349 

34,000,000 

Issued  Oct.  24,  due  Dec.  15;  •*  per 

31 
21 
13 
11 
7 
8 

361,000 
6^,000 

cent. 

Over  $25,000  to  $50,000. 

Over  $50,000  to  $100,000 

660,000 

Over  $100,000  to  $250,000 

1,310,000 

Over  $250,000  to  $500,000 

1,800,000 
8.841.000 

Over  $500,000  to  $1,000,000 

$25,000  and  less 

01 

13,600,080 

Issued  Nov.  30,  due  June  25, 1918, 

24 
2 

8 
11 

1 
7 

216,000 

87,000 

420,000 

4  per  cent. 

Over  $25,000  to  $50,000 

Over  $50,000  to  $100,000 

Over  $100,000  to  $250,000 

1,488,000 
400,000 

8,asi,ooo 

Over  $250,000  to  $500,000 

Over  $500,000  to  $1,000,000 

S3 

11,492,000 

XL  Resume  of  Business  Conditions. 

Jantiaiy. — The  year  commenced  with  an  excellent  undertone  to 
general  business  conditions.  However,  the  possibility  of  peace 
resulting  from  the  exchange  of  notes  caused  hesitation  in  all  lines 
of  business,  and  developed  a  spirit  of  caution  on  the  part  of  buyers 
in  contracting  for  goods  in  excess  of  immediate  wants.  Commercial 
failures  during  1916  were  fewer  than  the  preceding  year  and  the 
liabilities  of  the  companies  involved  were  less  in  amount.  Of  the 
concerns  failing  94  per  cent  were  conducting  business  with  le-ss 
than  $5,000  capital.  The  year  1916  was  one  of  comparatively  low 
crop  production,  but  the  prices  obtained  for  most  of  the  crops  were 
extraordinarily  high.  The  value  of  the  products  of  farms  in  the 
district  shows  a  gain  of  about  44  per  cent  for  1916  over  1915.  Eates 
>r  money  were  easier  than  the  preceding  month.     Call  money  de- 

ned  from  5  per  cent  to  3^  per  cent. 
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Fehruary. — The  difficulties  of  the  railroads  and  steamship  com- 
psnies  in  moving  gooA&  promptly^  the  scarcity  and  indficiency  ol 
labor^  and  tl^  increased  cost  and  inadeqimte  supply  of  coal  and 
other  materials  curtailed  productkm  somewhat*  Activity  oontinaed 
in  practically  all  industrial  and  other  lines  of  business,  and  no  diffi- 
culty was  experienced  in  disposiiig  of  products.  In  some  localities 
there^  was  much  conservatism  in  the  placing  of  new  orders.  Quite 
a  number  of  rmp(»tant  indui^rial  concerns  enlarged  their  plants. 
Collections  were  generally  satkfactory.  There  was  a  general  feeling 
of  confidence  and  (4>dmism  as  to  the  future,  bcit  on  account  of  the 
extraordinary  conditions  and  the  uncertainty  of  the  foreign  situa- 
tion, business  was  conducted  in  a  cautious  and  c(»iservative  way. 
LiOC€«aotive  business  was  reported  as  unprece<tentedly  favorable. 
Money  rates  remained  easy.  The  annoanc^uent  of  Germany's  new 
submariBie  policy  resulted  in  violent  declines  in  the  prices  of  securi- 
ties. 

March. — ^While  less  active  than  the  preceding  months,  the  volume 
of  business  transacted  in  most  lines  continued  on  a  large  scale,  Stim^ 
idated  by  the  United  States  Government's  inquiries  and  orders, 
prices  of  many  articles  were  further  advanced.  Because  of  the  un- 
certain foreign  situation,  however,  commitsnents  were  undertaken 
with  caution.  In  response  to  a  que^ionaire  to  which  362  business 
concerns  replied,  67  per  cent  reported  business  "  excellent  or  good,'* 
IS  per  cent  ^  fair,"  and  20  per  cent "  uncertain  or  bad."  Two  hundred 
and  thirty-seven  coneems  reported  the  outlook  to  be  ^excellent  <^ 
good,"  and  118  "  fair,  uncertain,  or  bad."  An  average  increase  dur- 
ing the  past  year  of  26  per  cent  in  wages  and  49  per  cent  in  cost  of 
materials  was  repcai^ed.    Mcmey  rates  were  easy. 

April. — ^The  entrance  of  the  United  States  into  the  war  caused 
advances  in  prices,  greater  (femand  for  goods^  and  gr^iter  scarcity 
in  materials  in  many  lines  of  trade.  Manufacturing  plants  thr<High- 
ont  the  district  were  running  as  fully  as  the  supply  of  labor  and 
materials  would  permit.  The  problem  of  deliveries  in  mt^y  cases 
was  very  annoying  because  of  the  limitation  of  output  and  trouble- 
some transportation  conditions.  The  labor  situation  became  very 
acute.  The  condition  of  the  winter  wheat  crop  was  reported  15  per 
cent  below  normal.  There  arose  a  patriotic  desire  on  the  part  of  the 
people  in  agricultural  sections  to  do  their  full  duty  toward  produc- 
ing the  maximum  amount  of  foodstuflfe,  but  on  account  of  the  high 
prices  M|[^Karcity  of  fertilizer,  the  hi^  price  of  seed,  and  the 
scarcity^^^Brii  wages  of  labor,  it  appeared  that  iiie  acreage  planted 
in  food^^^^^HH  not  be  increased  materiall'^  **"  attempt  was 
made  td^^^|^^^^|^  forth  extra  efforts  ng  vegetable 

mnt.     Retail  tra  ^  March  was 

►ry,  but  after  E  3II  off  very 
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much.  It  was  felt  that  this  was  largely  due  to  the  practicing  of 
economy  on  the  part  of  the  public  which  was  so  earnestly  recom- 
mended. The  prospect  of  large  Government  borrowings  caused  hesi- 
tation in  the  investment  of  funds.  Sales  of  securities  fell  off  and 
prices  declined. 

May. — Manufacturing  plants  operated  as  near  capacity  as  possible. 
A  slowing  up  became  noticeable,  however,  in  retail  trade  and  among 
the  jobbers  of  wearing  apparel  of  all  kinds,  due  to  extremely  high 
prices,  unseasonable  weather,  the  economy  campaign,  and  the  fact 
that  most  consumers  were  pretty  well  supplied.  Scmie  of  the  de- 
partment stores  were  compelled  to  reduce  their  staffs  of  employees 
because  of  curtailed  sales.  The  potato  acreage  in  Pennsylvania  was 
estimated  at  108  per  cent  in  comparison  with  last  year.  Manufac- 
turers of  goods  not  essential  to  war,  such  as  carpets,  lace  curtains, 
and  tapestries,  did  not  have  enough  orders  to  warrant  more  than  50 
per  cent  operation.  Surplus  reserves  of  the  Philadelphia  banks  de- 
creased $20,000,000.  Money  rates  stiffened  considerably,  call  money 
advancing  from  3^  to  4  per  cent.  The  prevailing  rate  for  paper  was 
5  per  cent, 

June. — There  was  a  noticeable  improvement  in  business  conditions 
in  those  lines  which  are  especially  dependent  upon  weather  condi- 
tions, higher  temperatures  having  stilnulated  demand  for  many 
summer  specialities  and  business  in  seasonable  merchandise  was  well 
up  to  normal  in  volume.  The  Philadelphia  department  stores  re- 
ported considerable  improvement  and  expected  business  to  continue 
good.  The  automobile  pleasure  car  business  was  reported  as  not 
very  good.  Cotton  and  wool  prices  were  very  high.  A  further  de- 
crease in  the  surplus  reserves  of  the  Philadelphia  banks  to  the  lowest 
point  since  December,  1916,  forced  up  call  money  to  5  per  cent.  Com- 
mercial paper  ruled  at  5^  per  cent.  The  rediscount  feature  of  the 
Federal  Reserve  Bank  was  availed  of  to  a  verv  considerable  extent 
Financial  institutions  were  occupied  with  the  flotation  of  the  Liberty 
Loan. 

* 

July, — There  was  no  change,  generally  speaking,  in  the  great  busi- 
ness activity  prevailing  in  this  section.  In  nearly  every  line,  the 
manufacturer,  jobber  and  retailer  report  the  volume  of  business  large 
and  results  satisfactory,  although  there  was  no  cessation  of  com- 
plaints of  the  difficulty  in  obtaining  workers,  the  scarcity  of  fuel, 
and  unsatisfactory  transportation  conditions.  Uncertainty  due  to 
possible  legislation  as  to  price  control  adversely  affected  some  lines. 
Eates  for  money  continued  firm,  call  money  and  paper  being  quoted 
at  5  per  cent.  Due  to  the  high  cost  of  materials  and  high  wages,  very 
much  more  money  was  required  to  conduct  business  than  formerly, 
and  customei*s  borrowed  freely  from  their  banks  and  lines  of  c 

ere  used  to  the  full. 
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August. — There  was  no  important  development  in  the  business 
situation.  A  strong  tendency  toward  cautiousness  existed  on  the 
part  of  buyers,  owing  to  the  uncertainty  of  future  prices  and  the 
high  cost  and  scarcity  of  many  kinds  of  goods.  There  was  a  steady 
readjustment  to  war  conditions,  but  business  men  generally  expected 
an  active  fall  and  winter  business.  Great  diflSculty  was  reported  in 
all  lines  in  securing  sufficient  skilled  and  unskilled  labor  and  office 
help,  which,  in  some  cases,  forced  production  below  normal.  The 
high  cost  of  building  materials  and  labor  resulted  in  the  cessation 
of  building  for  investment.  Manufacturing  druggists  and  chemists 
were  taxed  to  the  limit  taking  care  of  emergency  orders  required  by 
the  European  countries,  Uie  United  States  Government  and  the  Red 
Cross.  Member  banks  continued  to  avail  themselves  quite  freely  of 
the  rediscount  feature  of  the  Fedenrl  Reserve  Bank.  Financial  insti- 
tutions were  well  loaned  up,  and  the  money  market  remained  cm  a 
firm  5  per  cent  business.  There  was  a  good  commercial  demand  for 
funds.    Public  interest  in  the  security  markets  was  at  a  low  ebb. 

September. — Plants  throughout  the  district  continued  busy  and 
manufacturers  generally  expected  a  very  large  volume  of  business 
owing  to  the  tremendous  quantities  of  business  needed  by  the  Govern- 
ment for  carrying  on  the  war.  Retail  distribution  of  fall  merchan- 
dise showed  a  very  satisfactory  increase  in  activity,  demand  being 
stimulated  by  cool  weather  and  the  return  of  many  people  to  the  city, 
but  there  was  some  complaint  that  the  high  prices  were  restricting 
the  movement  in  certain  lines.  Wholesale  orders  were  placed  in 
considerable  amounts,  especially  for  staples  in  dry  goods,  furnish- 
ings, notions,  underwear,  etc.  All  lines  were  prevented  from  work- 
ing to  capacity  by  the  uncertain  deliveries,  scarcity  of  raw  materials, 
and  the  shortage  of  labor.  Money  rates  advanced,  best  names  selling 
at  64  per  cent. 

October. — The  outstanding  feature  of  financial  and  business  con- 
ditions was  the  concerted  eiffort  of  practically  all  the  financial  insti- 
tutions and  a  great  many  industrial  concerns  to  make  the  second 
Liberty  loan  an  unqualified  success.  General  business  conditions  con- 
tinued to  be  prosperous,  and  retail  trade  retained  its  activity.  The 
predominating  influence  of  the  war  was  felt  in  nearly  all  lines  of 
industry,  and  Government  orders  took  precedence  over  private  busi- 
ness. As  a  result,  the  normal  demand  was  someNvhat  obscured,  and  a 
marked  conservation  in  placing  orders  for  deliveries  next  spring  was 
noticeable.  The  scarcity  of  cars  resulted  in  very  unsatisfactory 
deliveries  of  coal.  Government  orders  for  coal  produced  a  shortage 
in  the  supply  available  for  the  customary  needs  of  domestic  and  com- 
mercial consumers.  The  production  of  iron  and  steel  mills  was 
seriously  curtailed  by  the  scarcity  of  fuel.  The  sugar  shortage, 
caused  by  the  fact  that  much  of  the  Cuban  crop  was  purchased  by  the 
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allied  Govei  iimeHiAs,  was  reported  to  be  purely  temporarv.  Anotlier 
cause  of  the  scarcity  was  that  consumers  were  buying  far  ahead  of 
their  needs^  thei-eby  reducing  the  already  ^nall  supply  in  the  hajods 
of  the  dealers^  but  relief  was  in  sight  from  the  new  Louisiana  and 
Hawaiian  crops,  also  western  beet  sugar.  Bank  ckarings  reached 
a  high  record  figure — $1,678,000,000  for  the  district.  Rates  few"  com^- 
mercial  paper  were  firm  at  5^  to  6  per  eent.  A  continuation  oef  liqui- 
dation of  high-grade  inyestment  securities  resulted  in  a  further  de- 
cline in  prices. 

NoeeTnher. — ^Manufacturing  rndietries  were  running  at  hi^  pres- 
sure, but  were  somewhat  restrained  by  the  very  considerable  diffi- 
culties encountered  in  securing  supplies  and  sufficient  labor.  The 
large  ball-bearing  plants  in  the  district  were  seriously  affected  by 
the  falling  off  in  the  production  of  automobiles,,  for  which  the  largest 
part  of  the  output  of  ball  bearings  was  used.  Cotton  prices  reached 
a  level  hitherto  unattaidied  for  a  long  period  of  years.  Eetail  trade 
conditions  generally  appeared  to  be  stationary.  Collections  were 
good,  except  in  the  case  of  a  few  industries  which  were  affected  ad- 
versely by  war  conditions  and  the  working  out  of  the  new  CFOvemr 
ment  policies^  Building  operations  were  curtailed  owing  to  the 
high  cost  and  difficulty  in  obtaining  labor  and  materials  and  th« 
difficulty  experienced  by  builders  in  securing  advances  of  mooey 
from  financial  institutions.  Exports  from  the  port  of  Philadel- 
phia readied  $62,724,000,  a  new  record,  the  incr^ise  being  largely 
due  to  heavy  shipments  of  powder.  Opinion  throughout  the  district 
was  unanimous  in  agreeing  that  the  railroads  should  receive  an  ad- 
vance in  freight  rates.  Bates  for  paper  continued  firm  at  &|  to  6 
per  cent.  There  was  an  average  demand  for  loans  in  most  (fuarters^ 
but  in  some  parts  of  the  district  borrowers  used  full  lines  of  credit* 

December. — The  industries  engaged  in  producing  supplies  for  war 
purposes  were  running  at  as  near  capacity  as  possible.    Other  indus- 
tries, however,  felt  to  a  considerable  extent  the  circumstances  which 
tended  to  cut  down  their  output ;  the  demand  for  their  product  de- 
creased, and  they  were  unable  to  meet  the  wages  which  the  munition 
factories  offered.    Christmas  trade  was  rather  disappointing  and  aot 
up  to  normal.    Many  merchants  did  not  carry  as  large  stocks  as  was 
their  custom  in  previous  years,  owing  to  their  unwillingness  to  put  in 
large  stocks  of  goods  at  the  prevailing  high  prices  and  because  of 
their  inability  in  many  instances  to  secure  goods  fi*om  the  jMH^fta- 
turers.    The  coal  situation  was  considerably  aggravated  1^^^^^ 
pearance  of  cold  weather  earlier  than  itsual.     Some  maiu|^ 
plants  were  forced  to  <^erate  on  a  margin  of  not  more  xr 
two  days'  supply  of  eoal.     Building  operati-"  *  ^ 

except  where  absolutely  necessary.    The  totf 
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i»g3  lands  carried  by  the  banks  in  the  district  smomrted  to  upirard  of 
$10,000,000,  which  was  about  $500,000  ahead  of  1916.  The  number 
of  depositors  was  approximately  350,000.  I^jments  on  account  of 
Liberty  loan  stibscriptiMis  caused  a  shrinkage  in  loanable  funds,  and 
Hioney  rates  were  firm.  The  call-money  rate  was  advanced  to  6  per 
oenfc  and  the  rate  for  paper  to  5f  per  ceni. 

RANK  n.p.jHiKflH, 

The  growth  of  business  in  the  district  during  the  year  is  shown 
in  the  following  table  of  bank  clearings,  which  are  the  largest  on 
recMxl.  Of  course  the  high  prices  of  goods  constituted  a  prominent 
cause  for  tlie  big  increase. 

Cleringt  in  the  Third  DUtHct. 


DIsWcl 
onUlde  at 


Xotal  lordlstllct.  < 


HnpBTsd 


Felruary- .,.- 

Harob 

g::::::::;:::;::;: 
fcir.".:^:: ::;::;::::::: 

SeiAnalM* 

Horember 

B«>3emlMr. 

Tol»l  (or  r»Br.  - 
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1915-1917  BANK  CLEARINGS  COMPARED  TOR 
PHILADELPHIA  FEDERAL  RESERVE  DISTRICT . 
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Chart  No.  12. 


DISTEICT  NO.   3 — PHILADELPHIA. 


COMMERCIAL  FAILUREB. 

The  year  1917  showed  a  continued  falling  off  in  the  number  of 
commereia!  failures,  and  during  the  month  of  September  there  were 
only  40,  the  smallest  number  for  any  month  we  reported.  Of  these, 
37  were  concerns  doing  business  with  a  capital  of  $3,000  or  less. 

The  following  table  has  been  compiled  from  Bradstreet's  report 
of  commercial  failures  in  the  district : 

Bradstrcct'i  report  of  commcreiiil  failures  in  the  Third  Federal  Rc»erre 
Dttlrict,  clusgifled  as  to  capital  cmploi/ed. 
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IMPORTS  AND  EXPORTS. 

Exports  from  the  port  of  Philadelphia  during  the  year  1917  were 
the  largest  on  record,  and  in  October,  a  new  high  mark  of  $62,72i,000 
was  reached,  due  chiefly  to  heavy  shipments  of  powder.  Besides 
munitions  of  war,  other  important  items  exported  in  large  quanti- 
ties were  grain  and  petroleum.  Naturally,  in  view  of  the  foreign 
situation,  imports  declined  in  comparison  with  the  previous  year. 
Figures  prepared  by  the  Commissioners  of  Navigation  follow : 
Business  through  the  port  of  Philadelphia. 
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FREIGHT  CAR  MOVEMENT. 

We  give  below  tables  showing  the  loaded  freight  car  movement  on 
the  Pennsylvania,  Lehigh  Valley,  and  Delaware,  Lackawanna  & 
Western  Railroads  during  the  months  of  1917  compared  with  each. 
month  of  the  preceding  year. 

Pennsylvania  R.  R,  loaded  freiffht  car  movements  at  Lewiston  Junction. 


January... 
February.. 

M&Tch 

April 

May f. 

June 

July r 

Aui?ust 

September. 

October 

November . 
December.. 

Tbtil 


Bituminoas 

eoal, 
eastboond. 


1917 


41, 132 
35,316 
45,843 

41. 192 
45,785 
42,824 
41,367 
40,442 
38,215 
38,009 
40,031 

32. 193 


482, 249 


1916 


54,016 
43,711 
50,548 
44,691 
41,5i27 
39,885 
42,184 
47,027 
42,752 
43,061 
40,088 
38,184 


527,694 


Coke, 
eastbonad. 


1917 


5,563 
4,290 
6,751 
^552 
5,643 
6,034 
6,366 
5^796 
5,596 
5,503 
^404 
4,449 


65,947 


ttl6 


4.812 
^242 
6,277 
4,990 
5,022 
4,701 
4,608 
4,593 
4,668 
5,216 
5,433 
5,088 


Miscellaneous, 
•astbound. 


1917 


33,820 
81,024 
38,8S3 
39,113 
38,086 
34,382 
33,067 
80,6ia 
31,766 
30,211 
26,917 
19,300 


60,659  387,116 


1916 


36,211 
33,  U3 
38,211 
43,258 
39,304 
32,922 
32,113 
35,050 
35,587 
37;  141 
37,629 
31,670 


Misoellaoeoas, 
westbound. 


1917 


21,047 
18,738 
24,629 
14,^75 
26,201 
26,257 
85,479 
24,775 
2^821 
20,834 
17,641 
9,958 


432,168 


262,750 


1916 


20,882 
19,665 
23,040 
24,274 
23,648 
25,620 
28,170 
28,452 
28,818 
27,019 
23,857 
20,829 


293,174 


Total. 


1917 


101,562 

89,263 

115,056 

110,222 

115,714 

109,497 

106,269 

101,631 

98,398 

94,557 

65,900 


1,198,062 


1916 


115,451 
101,631 
118,076 
117,322 
109,501 
10^138 
10^0175 

ufi^iai 

111,335 

11X427 

10^007 

95,  TH 


1,313,606 


Ijcliigh  Valley  R,  R,  loaded  freight  car  movements. 


January.. 
February 
March... 
April.... 

Blay 

June 

July 


1917 

1916 

289,219 

207,819 

244,925 

266,846 

324,971 

325,846 

316,078 

317,627 

382,768 

345,947 

35^>,960 

313,584 

334,832 

321,923 

August  — 
Septeml>er. 
October — 
November. 
December. 

Total 


818,600 

327,812 
844,041 
336,766 
248,901 


3,824,382 


1916 


335,263 
324,700 
368.  MB 
340,832 
360,1 


Delaware,  Lackaxtanna  d  Western  R.  R.  freight  car  mileage  made  on  raiU 

in  the  State  of  New  Jersey. 


January. 
February 
March . . . 
AprU.... 

May 

June 

July 


1917 


2,6M,942 
2,241,833 
2,964,152 
2,779,917 
3,190,253 
3,069,278 
2,026,794 


1916 


2,894,378 
2,529,818 
2,788,402 
2,704,331 
2,713,220 
2,651,817 
2,684,534 


1917 


August I  2,539,253 

September 2,391,001 

October I  2,685,839 

November 2, 498, 603 

December 2,281,811 

I 

Total 31,971,678 


1916 


2,G60,5GI 
2,883,804 
2,883,864 
2,805,530 
2,607,211 


32,817,533 


STOCK-EXCHANGE    TR.VN9ACTIOX8. 


The  decline  in  prices  of  securities,  whicli  reached  their  high  point 
in  November  1916,  together  with  the  Government  war  issues,  and  the 
consequent  desire  of  investors  to  have  their  monej'  in  liquid  form, 
in  or(fer  to  purchase  Government  obligations,  resulted  in  a  naarked 
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contraction  in  transactions  on  the  Philndelpiiia  Stock  Exchange. 
There  was  little  public  interest  in  the  market  throughout  the  year. 
In  the  month  of  November,  1916,  1,035,085  shares  were  traded  in, 
■whereas  in  November  of  1917,  the  number  was  only  284,170.  The 
bond  business,  however,  was  reasonably  satisfactory.  Transactions 
on  the  Philadelphia  Stock  Exchange  are  shown  in  the  following 
table : 

Philadelphia  Sloek  Exchange  ti 


NmnWoTsham. 

CiMt  of  biHMla. 

1«7        1        ,«. 

.9.7 

19(8 

«8,M1 

lis 
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§IU30B 

Milaoo 
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?S^:!'::::::::;:::::::::::::":~::;:::::::::::::- 

DMombcr _ 

3a;  iM 

J,g20.68» 

19,713,419 

BUILDIKO  OPF.lt ATION  8. 

Building  operations  decreased  considerably  from  the  mark  reached 
in  1916.  The  high  cost  of  labor  and  materials  and  inability  of  build- 
ers to  secure  advances  from  financial  institutions  are  given  as  the 
reasons.  Figures  of  building  operations  in  Philadelphia  given  be- 
low are  indicative  of  genera]  building  conditions  throughout  the 
district.  The  bulk  of  the  depreciation  was  due  to  the  falling  off  in 
the  construction  of  two-story  houses,  which  amounted  to  $11,138,355. 

Biaiding  operation*  in  Pkiladdpkia. 
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POSTAL  BUSINESS. 

Monthly  postal  receipts  at  the  Philadelphia  post  office  exceeded 
$1,000,000  for  the  first  time  in  the  month  of  November,  when  the 
figures  reached  $1,077,115,  The  increase  shown  is  due,  of  course,  to 
a  large  extent,  to  the  higher  postage  rates  which  became  effective 
about  that  time. 
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CROPS,    CT3LD    STOKAGE    HOLDIXOS,    TOBACCO. 

The  farmers  in  the  district  harvested  good  crops,  which  were  in 
excellent  condition  for  the  most  part.  Farmers  were,  however,  har- 
rassed  by  inability  to  secure  farm  labor,  and  in  many  instances  were 
forced  to  aid  each  other.  Some  crops  had  to  be  sacrificed,  as  the 
farmers  were  unable  to  harvest  them.  The  new  wheat  crop  appears 
to  have  a  good  start,  but  the  acreage  planted  is  about  the  same  as  last 
year.  Cold  storage  plants  in  the  district  reported  an  increase  of  29 
per  cent  in  the  holdings  of  eggs  compared  with  the  previous  year, 
19  per  cent  in  butter,  and  53  per  cent  in  cheese.  Holdings  of  meat, 
however,  declined  from  10  to  la  per  cent  on  the  average.  The  to- 
bacco fields  of  Pennsylvania  are  estimated  to  have  produced  over 
58,000,000  pounds  of  tobacco  during  1917,  according  to  the  Depart- 
ment of  Agriculture.  This  is  an  increase  of  approximately  9,000,- 
000  pounds  over  the  1916  crop.  Prices  paid  averaged  as  high  as  25 
to  30  cents  a  pound. 


DISTRICT  NO.  4— CLEVELAND. 


D.  C.  Wills,  Chairman  and  Federal  Reserve  Agent 


It  has  been  frequently  urged  that  the  primary  function  of  the 
Federal  Reserve  Bank  is  that  of  service — first,  in  mobilizing  reserves ; 
secojid,  in  rediscounting ;  and  third,  in  providing  an  elastic  currency ; 
and  that  it  did  not  greatly  matter  whether  or  not  the  Federal  Re- 
serve Banks  might  be  money-making  institutions.  With  vastly  in- 
creased opportunities  for  service  during  the  past  year,  however,  the 
Federal  Reserve  Banks  have  demonstrated  their  capacity  to  earn 
a  very  comfortable  margin  over  their  expenses.  The  Federal  Reserve 
Bank  of  Cleveland  has  made  net  earnings  during  the  year  suflScient 
to  pay  its  entire  arrearage  of  accrued  dividends;  but  as  a  matter  of 
banking  prudence,  it  has  been  deemed  wise  tp  provide  an  ample 
reserve  against  depreciation,  and  accumulated  dividends  have  there- 
fore been  paid  to  July  1,  1917.  All  furniture  and  equipment  have 
been  charged  off  the  books.  The  expenses  at  the  same  time  have 
naturally  increased  markedly  with  the  rapidly  expanding  activities. 

Chart  No.  1,  appended  hereto,  shows  graphically  the  gross  earn- 
ings, both  in  total  and  divided  into  the  three  chief  classes  of  revenue, 
together  with  the  expenses  and  net  earnings,  and  Exhibit  A  gives 
the  data  in  tabular  form.  Chart  No.  2  shows  the  relation  of  reve- 
nue-producing assets  to  capital  stock.  Exhibit  B  contains  the  daily 
average  of  invested  funds,  and  the  average  rate  of  earnings  on  each 
class  of  investments,  for  each  month  of  the  year,  compared  with 
each  month  of  1916,  and  summary  of  investment  operations  is  also 
shown  in  this  exhibit. 

Exhibit  C  is  a  comparative  balance  sheet  as  at  the  close  of  busi- 
ness December  30,  1916,  and  December  31, 1917. 

Exhibit  D  is  the  comparative  profit  and  loss  account  for  the  years 
1916  and  1917. 

The  extraordinary  history  of  the  United  States  during  the  year 
has  tended  toward  a  uniformity  of  experience  in  business  and  bank- 
ing conditions  throughout  the  country.  District  No.  4  is  very  largely 
a  manufacturing  district,  and  its  record  for  the  vear  as  such  is  quite 
similar  to  that  of  the  other  industrial  dir  X  is  the  leading  dis- 
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trict  in  the  production  of  primary  iron  and  steel  products,  and  its 
industries  of  this  character  have  of  course  been  taxed  to  capacity 
throughout  most  of  the  year,  together  with  industries  in  most  other 
lines,  although  there  has  been  some  slight  recession  from  the  peak  af- 
ter the  completion  of  contracts  for  munitions,  etc.,  from  foreign  Gov- 
ernments, and  pending  the  placing  of  orders  for  our  own  Govern- 
ment.   This  district  also  ranks  high  in  agricultural  products;  and 
although  the  planting  season  was  late  and  cold,  the  crops  have  been 
large  and  profitable.    Building  indnstries  have  been  checked  some- 
what by  the  high  cost  of  materials  and  labor.    Transportation  diffi- 
culties have  been  very  great,  and  in  many  lines  have  severely  retard- 
ed production  as  well  as  distribution.    The  district,  althou^  con- 
taining a  very  large  part  of  the  bituminous  coal  supply  of  the  coun- 
try, has  suffered  a  severe  coal  shortage  during  the  last  part  of  the 
year,  owing  in  part  to  transportation  difBculties,  in  part  to  the  situa- 
tion which  arose  from  the  fixing  of  coal  prices,  and  in  part  to  the 
necessities  of  the  Northwest  for  coal,  resulting  in  the  priority  order 
for  Lake  shipments;  in  some  cases,  industries  have  been  obliged  to 
close  down  for  short  periods  because  of  lack  of  fuel.    In  spite  of  the 
untoward  conditions  above  referred  to,  however,  the  general  pros- 
perity has  been  great,  and  the  record  of  the  district  in  Liberty  loan 
subscriptions  is  CTidence  not  only  of  the  patriotism  and  thrift  of  our 
people,  but  also  of  surplus  wealth  produced.    Between  the  first  and 
second  Liberty  loans,  the  deposits  in  the  banks  of  the  district  showed 
an  actual  increase  of  about  3  jjer  cent.    The  growth  of  resources  of 
member  banks  during  the  year  is  shown  in  Exhibit  E. 

DISCOUNTS  FOR  MEMBER  BANKS. 

The  operations  of  the  Federal  Reserve  Bank  of  Cleveland  in  redis- 
coimts  have  immensely  increased  during  the  latter  months  of  the 
year.  This  increase  has  been  produced  not  only  by  the  financing  of 
Liberty  loans,  but  by  the  demands  of  industry  and  commerce,  which 
have  required  large  amounts  of  working  capital  for  financing  current 
orders  and  operations,  increased  notably  by  high  cost  of  materials 
and  labor  and  consequent  large  inventories,  and  to  some  extent  by 
the  delays  in  production  and  deliveries  incident  to  the  diflfeulty  of 
obtaining  materials  and  the  inadequate  tranqxniration  facilities. 

Exihibit  F  shows  the  year's  operations  in  rediscounts  for  raeaaber 
banks  under  the  several  classes  of  paper,  and  classified  by  maturities, 
with  the  same  data  for  1916. 

While  the  demand  for  money  has  increased  and  the  money  rates 
have  tended  to  harden,  no  general  advance  in  rates  of  redrscoont 
at  this  bank  was  deemed  adrisable  until  December  1,  wfeen  tWs 
bank  in  common  with  most  of  the  other  Federal  Reserve  Banks  an- 
nounced slight  advances. 
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E?ihibit  G  shows  the  rates  throughout  the  year  for  the  various 
classes  and  maturities  of  paper. 

The  growth  in  the  use  of  trade  acceptances  has  been  nmrked  dur- 
ing the  latter  part  cd  the  year.  It  was  to  have  been  expected  that 
the  usual  reluctance  to  change  would  deter  bonks  and  business  houses 
from  the  adoption  of  this  new  system  until  an  active  demand  for 
money  and  credit  and  for  the  facilities  of  the  Federal  Reserve  Banks 
should  furnish  a  practical  demonstration  of  the  advantages  of  this 
kind  of  paper.  From  the  inauguratioa  of  the  Federal  Beserre  sys- 
tem^ the  best-inf <»rmed  men  have  felt  that^the  adc^iofi  of  the  trade- 
acceptance  system  was  only  a  matter  of  time,  but  that  a  considerable 
aonount  of  time  would  be  necessary  before  it  du^uld  become  the  com- 
moner method  of  closing  accounts.  It  now  seems  that  in  less  time 
than  was  anticipated,  the  system  may  come  into  very  general  opera- 
tion. The  Federal  Reserve  Bank  of  Cleveland  has  been  active  in 
the  promotion  of  the  adoption  of  the  system  at  every  opportunity, 
having  been  represented  at  a  number  of  meetings  of  trade  organiza- 
tions for  conferences  on  the  siJbject,  and  having  furnished  informa- 
tion to  a  very  large  number  of  inquirers  both  by  mail  and  in  person. 
A  large  number  of  copies  of  the  booklet,  "  Why  Accept?  "  have  been 
ordered  through  this  bank  during  the  year  by  business  houses  intro- 
ducing the  system  among  their  trade. 

BANKERS^  ACCEPTANCES. 

Transactions  in  bankers^  acceptances  have  been  large,  although 
recently  the  bank  has  not  been  actively  in  the  market  for  bankers' 
bills  because  of  the  needs  of  our  member  banks.  District  No.  4  being 
rather  more  self-contained  than  some  of  the  other  districts,  however, 
there  have  been  occasions  when  the  demands  of  member  banks  in 
other  districts  were  so  much  greater,  proportionately,  than  in  this 
<listrict,  that  other  Federal  Reserve  Banks  have  found  it  desirable  to 
dispose  of  some  of  their  investments  in  bankers'  bills,  aiid  the  Federal 
Reserve  Bank  of  Cleveland  has  been  glad  to  be  of  service  to  the  gen- 
eral situation  by  making  large  purchases  on  these  occasions — thus 
pr€>viding  the  intercommunication  and  leveling  up  between  the  reser- 
voirs which  was  intended  in  the  establishment  of  the  system  of  12 
banks,,  but  without  the  necessity  of  rediscounting  for  any  other  Fed- 
eral Reserve  Bank  its  member  bcknks'  paper.  A  number  of  the  larger 
banks  in  district  No.  4  have  entered  the  acceptance  fields  discounting 
bills  for  both  foreign  and  domestic  trade  during  the  year,  and  the 
Federal  Reserve  Bank  of  Cleveland  has  pitrchased  the  bills  of  its 
own  member  banks  freely  when  offered. 

The  following  member  banks  have,  up<m  application,  been  granted 
the  right  to  accept  up  to  IGO  per  cent  of  their  capital  and  surplus 
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during  the  year:  Fifth-Third  National  Bank,  Cincinnati;  Cleve- 
land Trust  Co.;  First  National  Bank,  Cleveland;  Union  National 
Bank,  Cleveland ;  Union  Trust  Co.,  Pittsburgh. 

Exhibit  H  shows  the  transactions  in  bankers'  acceptances  during 
the  year  as  compared  with  1916. 

UNrrED  STATES  BONDS. 

Transactions  in  the  older  issues  of  Government  securities  have  of 
course  been  practically  suspended  since  the  oflfering  of  the  first  Lib- 
erty loan.  Purchases  of  small  amounts  of  bonds  from  member  banks 
have  been  made  as  a  matter  of  accommodation.  Exhibit  I  shows  the 
transactions  in  Government  securities. 

MUNICIPAL  WARRANTS. 

As  soon  as  war  was  declared  and  it  became  apparent  that  the 
facilities  of  the  Federal  Reserve  Banks  would  probably  be  needed 
by  their  member  banks,  the  Federal  Reserve  Bank  of  Cleveland,  in 
accordance  with  the  wise  suggestion  of  the  Federal  Reserve  Board 
and  in  common  with  the  other  Federal  Reserve  Banks,  withdrew 
entirely  from  the  market  for  municipal  warrants,  and  has  since  pur- 
chased only  small  amounts  of  early  maturing  municipal  bonds  for 
which  sinking  funds  had  been  provided,  merely  as  an  accommodation 
to  member  banks  desiring  to  dispose  of  such  bonds.  The  transactions 
in  municipal  warrants  are  shown  in  Exhibit  J. 

RESERVE  POSITION. 

The  reserve  position  of  the  bank  has  remained  strong  in  spite  of 
the  demands  upon  its  loaning  power.  This  has  been  due  chiefly  to 
the  increased  reserve  required  to  be  maintained  in  the  Federal 
Reserve  Banks  by  the  amendment  of  section  19  of  the  Federal 
Reserve  Act,  but  also  in  part  to  the  large  increases  in  capital  and 
reserve  deposits  on  account  of  the  accession  of  important  State 
banks  to  our  membership,  as  well  as  the  increase  in  the  capital  and 
surplus  of  banks  already  members;  and  in  some  degree  also  to  the 
considerable  sums  of  gold  patriotically  sent  by  both  member  and 
State  banks  to  strengthen  the  position  of  the  system,  either  as  excess 
deposits  or  in  exchange  for  Federal  Reserve  notes.  Exhibit  K  shows 
the  changes  in  reserve  position  during  the  year. 

STATE  BANK  MEMBERS. 

The  movement  of  the  larger  and  more  progressive 
join  the  Federal  Reserve  system  has  been  marked 
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This  movement  was  known  to  be  ultimately  inevitable,  and  has  been 
of  course  stimulated  largely  by  the  amendment  of  section  9  of  the 
Federal  Reserve  Act  as  well  as  by  a  recognition  of  the  added  strength 
and  prestige  given  to  any  bank  by  voluntary  membership  in  the 
system,  but  has  been  also  in  large  part  due  to  a  patriotic  response  to 
the  forceful  appeal  of  the  President  and  a  desire  to  do  eveything 
necessary  to  fortify  the  position  of  our  banking  system  against  all 
possible'  contingencies  arising  from  the  war.  Some  considerable 
credit  must  also  be  given  to  the  member  banks,  who  have  shown  in 
many  cases  their  growing  appreciation  of  the  value  of  membership, 
thus  encouraging  nonmembers  to  join  the  system. 

The  following  State  banks  have  been  admitted  to  membership 
during  the  year : 


Date 
of  ad- 
mission. 


1917. 
Apr.  11 
July     2 
Nov.    1 
Nov.    8 

Do.... 
Nov.  21 

Do.... 
Nov.  24 
Nov.  30 
Dec.  3 
Dec.  14 
Dec.  28 


Name  of  bank. 


Cleveland  Trust  Co 

Guardian  Savings  &  Trust  Co — 

Lawrence  Savings  &  Trust  Co 

Citizens  Savings  &  Trust  Co .... . 
Citizens  Trust  &  Savings  Bank. . 

Ohio  Bank  &  Trust  Co , 

Hillsboro  Bank  4S1  Savings  Co.... 

City  Trust  &  Savings  Bank , 

Union  Trust  Co.  of  Pittsburgh.. . 

Exchange  Bank  of  Kentucky 

Pittsburgh  Trust  Co 

First  standard  Bank  &  Trust  Co, 


Location  of  bank. 


Cleveland,  Ohio 

do 

New  Castle,  Pa 

Cleveland,  Ohio 

Columbus,  Ohio... . . 

MassUlon,  Ohio 

Hillsboro,  Ohio 

Younpstown,  Ohio. . 

Pittsburgh,  Pa, 

Mount  SterUng,  Ky. 

Pittsburgh^Pa 

Maysville,Ky 


Capital 

and 
surplus. 


$5,000,000 

6.000,000 

000,000 

8,000,000 

850,000 

187,500 

62,000 

350,000 

36,000,000 

75,000 

3,000,000 

235,000 


Exhibit  L  shows  the  changes  in  the  membership,  in  capital  stock, 
and  in  reserve  deposits  during  the  year. 


RELATIONS  WITH  MEMBERS  AND  THE  PUBLIC. 

Exhibit  M  shows  the  accommodation  which  has  been  extended  to 
member  banks  through  rediscoimts  and  purchase  of  acceptances  dur- 
ing the  year  compared  with  1916, 

Overdrafts  have  been  small  in  volume,  and  of  those  which  have 
appeared  a  number  have  been  due  to  delays  in  the  mail  service. 

The  required  reserve  deposits  of  member  banks  have  been  quite 
generally  maintained  unimpaired,  and  although  it  has  been  neces- 
vavj  to  assess  penalties  for  deficient  reserves  upon  a  small  number  of 
banks  each  month,  the  disposition  to  maintain  reserves  in  conformity 
with  the  law,  or  beyond  requirements,  has  been  apparent  on  the  part 
of  most  banks.    Weekly  reports  of  required  reserve  are  made  by 

and  semimonthly  reports  bv^all  other  banks. 

by  the  comp  ^ler  during  the 
Cleveland  h^L-^i  no  losses  and 
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Throagii  its  Ubertr  loan  trunactMxts  the  buik  1ms  came    ixit^ 
toorfa  with  die  ^merml  pokHc  to  a  far  gmter  decree  than  ivotxld 
hare  been  thoo^eht  possible  at  the  brgmntag  of  the  yrmr,    Aj-isan^ 
oat  of  this  relation  has  come  a  reabxation  of  the  fmKiioos  playeij 
br  the  Federal  Beaerre  Banks,  not  only  as  fiscal  agents  of  the  Got-- 
emment.  but  in  ateadjing  the  monej  mnrlDet  and  in  proridiik^  for 
the  distribntion  of  the  imnienae  amomts  of  mooer  and  cred^  irliieh 
have  been  morin^  throoghoi^  the  coontiT.    This  practicnl  experience 
ha.s  confirmed  the  impression  whidi  the  poUic  Tery  generally  enter- 
tained eren  in  advance  of  many  banks^  that  the  Federal  Seserre 
system  is  a  tremendoody  nseful  and  practically  indispensable  servant 
of  the  public  welfare;  and  ondoabtedly  great  good  is  already  resul' 
ing  from  the  strengthening  of  this  conviction. 

KELATIOXS    WITH   THE   GOVEKN3CEXT. 

The  relation  of  the  Federal  Reserve  Bank  to  the  Government  is 
of  course  the  outstanding  feature  of  the  year's  history.    In  the  Fed- 
eral Eescrve  Bank  of  Cleveland  a  fiscal  agency  department,  with  a 
staff  of  60  persons,  has  been  created  in  a  few  months,  occupying  al- 
most half  of  the  entire  floor  space  required  by  the  bank.    This  de- 
partment does  not  include  members  of  the  Liberty  loan  committees, 
but  is  occupied  in  the  distribution  of  bonds  and  certificates,  the  col- 
lection of  and  accounting  for  payments,  the  arrangements  with  de- 
positary banks,  tabulation  of  data,  and  in  general  the  handling  of 
the  business  produced  by  the  great  success  of  the  **  sales  force,'^  the 
Liljerty  loan  committee,  which  has  rendered  such  conspicuous  volun- 
tary service. 

THE   riBST  LIBERTY  LOAN. 

The  call  of  the  Secretary  of  the  Treasury  for  organization  to  ob- 
tain subscriptions  to  the  first  Liberty  loan  was  received  by  the  Fed- 
eral Reserve  Bank  of  Cleveland  on  May  3,  1917,  and  at  an  informal 
conference  the  immediate  formation  of  a  central  Liberty  loan  coni- 
mittee  to  represent  the  entire  district  was  deemed  advisable.    Tliis 
was  accomplished  by  requesting  the  clearing  house  associations  in 
tlie  13  more  important  centers  of  population  and  banking  resources 
to  send  one  delegate  each  to  the  Federal  Reserve  Bank  for  a  discus- 
sion of  program  and  the  formation  of  a  permanent  organization. 
These  delegates  met  on  May  12,  1917,  and  after  a  thorough  discus- 
sion of  the  problem,  in  so  far  as  its  details  could  be  foreseen  at  that 
time,  effected  the  organization  of  a  central  Liberty  loan  committee. 
The    committee    thereupon    appointed    an    executive    commil 
The  members  of  the  central  Liberty  loan  committee  were 
upon  constituted  chairmen  of  the  loca^  '     *Tons  in  their 


DIBTEICT  ITOl   4 CT-BTELASO,  866 

tive  counties.  The  rural  territory  not  directly  coveved  by  these  coni- 
mitteea  appointed  representatives  who  thereupon  organised  a  sepa- 
irate  county  organization  committee  with  subcommitteas  directed 
from  Cleveland,  Toledo^  Columbaa,  Cincimiati,.  Pittsburgh,  and  Lex- 
ington. The  168  county  areas  within  the  Fourth  Federal  Heserre 
XMstrict  were  completely  organized,  the  various  security  houses  with- 
in the  district  contributing  from  their  sales  force  members  who  were 
assigned  to  separate  counties,  and  proceeded  at  once  to  organize 
eounty  organizations. 

The  diatrict  Liberty  lo«a  ocgamzstion,  as  snch^  was  compelled  iin~ 
der  force  of  circunietances  to  use  the  Federal  Rraerve  Bank  as  head- 
quarters, and  under  the  stxesB  of  conditions,  this  produced  some 
confusion  which  in  some  degree  hampered  the  coonmittees,  as  well  as 
tile  operating  staff  of  the  Federal  Beserve  Bank. 

By  June  1,  1917,  there  was  thorou^  organization  in  every  one 
of  the  168  counties  of  the  district,  and  the  effect  of  this  organiza- 
tion, entirely  voluntary,  became  at  once  apparent.  Tlie  organiza- 
ti<m  was,  of  course,  more  highly  developed  in  the  larger  centers,  al- 
tliough  the  work  of  tlie  rural-  county  chairmen  can  not  be  spoken 
of  with  too  high  praise. 

The  cloeing  of  subacripticms  June  15, 191T,  showed  in  possession  of 
tho  Federal  Bteerre  Bonk,  qaulified  subscriptions  in  excess  of  $286,- 
000.000  from  514,000  subscribers.  The  several  areas  reported  as 
follows: 


[       Qaota. 

— ■ 

Qoott. 

V.'iT^-:::" 

n.nm.mo 

^^•SSTf.:::::: 

:::'    tSS;^ 

tlO,7M,UB 
«,  SOT,  ISO 
•t8l»,7» 

Exhibit  N  siiows  the  subscriptions  and  allotments  classified. 


Experiences  of  the  first  Liberty  loan  indicated  clearly  Uie  wisdooi 
and  necessity  of  a  separate  location  for  tiie  headquarters  of  the 
central  Liberty  loan  committee  and  a  more  comprehensive  st«ff  in 
ibi  onnmiaation.     The  exeeutire  ecHnmittee  anoointed  on  the  first 

th  a  view  of 
t  the  centra\ 
the  executive 
BW  chanf^es  in 
wing  to  UlneaK, 
-^ni/atioti  de- 
:i  extended  in. 
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The  executive  committee  determined  upon  the  policy  of  making  a 
practical  requisition  upon  each  bank  for  its  proportionate  share  of 
the  amount  of  the  second  loan  which  the  Secretary  of  the  Treasury 
expected  the  fourth  district  to  raise.  With  this  end  in  view,  the 
executive  office  of  the  committee  carefully  studied  methods  and  means 
to  establish  just  quotas  of  the  banking  resources  of  the  district.  In 
August,  1917,  all  banks  within  the  district  were  asked  to  report  the 
condition  of  their  deposits  as  of  June  15  and  August  15,  and  also 
the  amount  of  Liberty  loan  bonds  of  the  first  loan  still  in  their 
possession.  The  response  to  this  questionnaire  was  liberal  and  en- 
abled the  committee  to  establish  the  interesting  fact  that  only  a 
small  percentage  of  bonds  of  the  first  Liberty  loan  was  still  in  the 
hands  of  the  banks,  and,  furthermore,  that  the  deposits  of  institutions 
so  reporting  had  increased  from  June  15  to  August  15  between  3^ 
and  4  per  cent.  The  banks  that  did  not  report  were  considered  as 
possessing  the  deposits  given  in  the  Rand-McXally  Bankers'  Direc- 
tory of  July  1, 1917,  plus  3i  per  cent,  the  average  increase  shown  by 
the  reporting  banks.  Upon  this  basis,  a  quota  of  so  many  dollars 
was  fixed  upon  every  banking  institution  in  the  district;  and  each 
bank  was  advised  by  special  letter,  received  on  October  1,  of  their 
proportion  of  the  $300,000,000  of  bonds  which  was  the  total  minimum 
subscription  asked  of  the  Fourth  Federal  Reserve  district  by  the 
Secretary  of  the  Treasury.  The  effectiveness  of  the  more  comprehen- 
sive organization  and  the  value  of  the  well-learned  lessons  of  the 
first  loan  campaign  became  quickly  apparent  as  the  second  loan 
campaign  gathered  headway.  Every  bank  in  the  district  was  requested 
to  report  the  subscriptions  obtained  for  each  day  upon  "  keyed  "  cards 
furnished  them  for  the  purpose.  This  rather  burdensome  task  was 
faithfully  performed  by  about  80  per  cent  of  the  banks,  and  the 
committee  was  able  to  judge  of  the  progress  with  more  than  ordinary 
accuracy  from  day  to  day. 

The  entire  168  counties  within  the  Fourth  Federal  Reserve  district 
in  the  second  campaign  were  divided  into  six  "  areas,"  administered 
from  Cleveland,  Cincinnati,  Columbus,  Pittsburgh,  Toledo,  and  Lex- 
ington. The  Liberty  loan  organizations  in  these  six  central  points 
took  upon  themselves  cheerfully,  and  performed  with  the  greatest 
skill,  the  task  of  coordinating  the  campaign  between  each  center  and 
the  counties  assigned  to  it.  Each  area  organization  made  every  ef- 
fort to  exceed  the  minimum  quota  of  every  county  within  its  area. 
The  rivalry  between  the  areas  was  healthful  and  helpful :  ^^-  —^k 
of  the  county  chairmen  was  most  noteworthy  in  its  zeal  ar 
The  organizations  in  each  of  the  six  area  centers  were  ^ 
oped,  and  were  made  up  of  an  extremely  skillful  and  1  t 

personnel.  ^ 
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The  distribution  of  publicity  and  its  choice  and  preparation  were 
excellent  and  far-reaching  in  their  effect.  The  publicity  bureau,  which 
undertook  to  supply  advertising  and  editorial  matter  for  912  papers 
within  the  district,  prepared  and  distributed  a  large  amount  of  ex- 
traordinary copy,  and  it  is  interesting  to  note  that  850  newspapers 
out  of  the  912  whose  cooperation  was  so  requested,  complied  in  the 
fullest  degree. 

The  result  was  a  total  subscription  to  the  second  Liberty  loan  in 
the  Fourth  Federal  Reserve  district  in  excess  of  $486,000,000,  re- 
ported from  867,000  subscribers.  The  several  areas  reported  as  fol- 
lows : 


'   Quota. 

Subacription. 

Quota. 

Subscription. 

Clevflland ...., 

192,725,200 

127,819,500 

36,701,100 

$151,377,200 

205,541,100 

74,776,460 

Cohimbus 

$12,511,900 

21,a->4.200 

8,732,950 

119,502.800 

PittsbuTJih -. 

Toledo 

22. 648. 500 

Cincinnati 

T^Tington 

11,385,400 

Exhibit  O  shows  the  number  and  amounts  of  subscriptions  and 
allotments  of  the  second  Liberty  loan,  divided  according  to  size  of 
subscriptions  in  the  classes  fixed  by  the  Secretary  of  the  Treasury 
for  the  purpose  of  allotment. 

TREASURY  CERTIFICATES  OF  INDEBTEDNESS. 

With  each  issue  of  Treasury  certificates  of  indebtedness,  an  effort 
has  been  made  not  only  to  secure  more  than  the  district's  proportion 
of  the  total  issue,  but  also  to  assure  as  wide  a  distribution  as  pos- 
sible. The  earlier  issues  were  brought  particularly  to  the  attiention 
of  banks  throughout  the  district  which  had  experience  as  distribu- 
tors of  high-grade  bonds  and  note  issues,  and  their  hearty  coopera- 
tion was  uniformly  secured.  Exhibit  P  shows  the  total  amount  of 
each  issue  and  the  amounts  allotted  to  the  fourth  district. 

The  Federal  Reserve  Bank  of  Cleveland  purchased  varying 
amounts  of  each  issue,  chiefly  for  the  purpose  of  having  some  of  the 
certificates  on  hand  for  distribution  to  intending  purchasers  who  had 
not  subscribed  before  the  subscriptions  were  closed;  and  in  every 
case  the  amount  held  by  the  Federal  Reserve  Bank  found  lodgment 
in  the  hands  of  purchasers  within  a  very  short  time  after  the  date 
of  issue. 


FINANCING  THE  CARRYING  OF  WAR  LOANS. 

For  the  first  Liberty  loan  and  the  issues  of  certificates  leading  up 
to  it,  a  rather  remarkably  anall  volume  of  rediscounting  by  the 
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Federal  Seaerre  Bank  was  required,  and  the  lepcurfe  received  from 
tlie  banks  under  date  of  August  W-  ind2oa4;ed  that  at  tiiat  tiiDe  pnte- 
ticallj  all  of  the  loan  had  been  absorbed  by  the  public,  only  a  dmali 
amount  of  bonds  being  held  by  the  banks  themselves.  For  the  second 
Liberty  loan  and  the  Treasury  certificates  issued  in  cimiieetion  with 
it,  a  considerably  larger  volume  of  discounting  has  been  done,  and  the 
indications  are  that  a  considerably  larger  volume  of  bonds  is  still 
in  the  hands  of  banks,  although  the  proportion  is  not  in  the  least  a 
matter  of  concern. 

The  total  voliune  of  member  banks'  collateral  notes  secured  by 
I/ibeity  loan  bonds  or  certificates  of  indebtedness  on  July  15  was 
$K()5(),000;  on  December  15,  $10,885,550.  The  total  volume  of  mem- 
ber banks'  customers'  paper,  similarly  secured,  on  our  books  on  De- 
rember  15  was  $10,201,672.94.  The  exact  corresponding  figure  for 
July  15  is  not  ascertainable,  the  records  not  being  kept  at  that  time 
to  show  this  amount;  but  the  amount  was  less  than  $1,000,000. 

Exhibit  Q  shows  the  total  volume  of  rediscounts,  both  of  member 
banks'  notes  secured  by  Government  securities  as  collateral  and  of 
paper  of  customers  of  the  banks  secured  by  Government  securities, 
for  each  month  of  the  year. 

EXPENSE  OF  LIBERTY  LOAN  AGENCY. 

For  the  first  Liberty  loan  the  sum  of  $75,000  was  named  as  the 
amount  of  expense  in  the  fourth  district  which  the  Treasury  Depart- 
ment would  reimburse,  upon  presentation  of  vouchers  iii  due  form, 
without  question.  The  attempt  waa  made  to  keep  the  c^xpenditure 
within  this  sum,  but  the  actual  expense  chargeable  to  the  first  Liberty 
loan  to  the  date  hereof  is  $104,593.05.  For  the  seecmd  Liberty  loan 
$200,000  was  named  as  the  available  amount,  and  tiiere  has  been 
expended  to  date  $131,404.60. 

With  considerable  difficulty  and  gradually  a  capable  office  force 
has  been  built  up  for  the  clerical  work  of  the  Liberty  loan  commit- 
tee, for  the  receiving  of  subscriptions  and  payments  and  accounting 
therefor,  for  issuing  and  exchanging  certificates  and  bonds,  for  han- 
dling applications  for  designation  as  depositary  for  war-loan  funds 
and  conducting  the  business  incident  to  such  deposits,  and  for  the 
other  necessary  work  involved  in  our  functions  as  fiscal  agent;  and  a 
total  of  $49,192.08  has  been  paid  in  salaries  to  date  of  this  r&poH. 

No  fees  or  commissions  have  been  paid ;  the  banks  of  the  district 
have  performed  their  arduous  duties  in  handling  large  numbers  of 
small  subscriptions  and  in  many  cases  very  small  payments,  and  in 
distributing  the  bonds,  without  reimbursem«»  ort.    The  ex- 

cuse of  all  newspaper  advertising  done  in  h  the  loai 

s  contributed  by  public-spirited  banks  i  ses.    Tl 
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actual  out-of-pocket  expenses  of  representatives  of  the  Liberty  loan 
committees  in  traveling,  purchasing  supplies^  etc.,  were  refunded,  as 
far  as  possible. 

GKNERAI.  EFFiXrr  OF  €k>VERKM£NT  FLKANCINO. 

The  effect  of  the  Government  financing  in  district  No.  4  has  been 
undoubtedly  similar  to  that  in  all  other  districts.  There  has  been, 
naturally,  an  expansion  in  banking  resources,  a  tightening  of  the 
rates  for  money,  and  the  loaning  ability  of  all  financial  institutions 
has  been  quite  heavily  drawn  upon.  Without  doubt  a  part  of  the 
curtailment  of  building  operations  is  due  to  the  investment  of  funds 
in  war  loans  which  might  otherwise  have  gone  into  such  operations, 
as  well  as  to  the  high  cost  of  building.  Many  other  forms  of  enter- 
prise which  are  dependent  upon  a  free  supply  of  money  for  invest- 
ment as  fixed  capital  have  been  curtailed.  The  flotations  of  the 
loans,  together  with  other  influences  of  the  war,  has  resulted  in  a 
decided  trend  toward  the  gradual  exclusion  of  the  purchase,  and 
consequently  the  manufacture  and  distribution,  of  nonessentials. 
Manufacturers  and  dealers  in  nonessentials  are  therefore  beginning 
to  be  quite  seriously  affected.  On  the  other  hand,  this  tendency  to- 
ward economy  and  thrift  is  undoubtedly  having  a  very  beneficial  ef- 
fect on  all  of  the  people,  and  after  the  pains  of  adjustment  have  been 
passed,  the  general  situation  should  be  sounder  than  before. 

Chart  No.  4  shows  the  fluctuation  of  Government  deposits  during 
the  year,  and  Exhibit  R  gives  the  same  information  in  tabular  form. 

RELATIONS  WriH  COMPTROLLER'S  OFFICE. 

The  bank  has  endeavored  during  the  year  to  keep  in  close  harmony 
with  the  office  of  the  Comptroller  of  the  Currency  and  the  chief 
national  bank  examiner  of  the  district,  whose  office  is  in  the  same 
building.  Acknowledgment  is  very  glady  made  of  the  cooperation 
which  has  been  rendered  by  Chief  Examiner  S.  H.  L.  Cooper  and 
his  staff. 

NOTE  ISSUE. 

In  the  issue  and  redemption  of  Federal  Reserve  notes,  which  has 
been  a  conspicuons  feature  of  the  year's  operations,  the  experience 
of  district  No.  4  runs  practically  parallel  with  that  of  all  the  other 
districts.  A  large  number  of  notes  have  been  issued  in  exchange  for 
gold  and  gold  certificates  deposited  with  the  bank,  which  have 
atrengthened  the  general  national  situ*"*^^''^'^  v<»ry  materially.    The 

[wever,  for  pay-roll  currer  een  constant  and  in- 

exeesB  of  the  cur  sited  with  this  bank. 
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SO  resulting  in  a  large  increase  in  the  volume  of  outstanding  Federal 
Reserve  notes.  Of  course,  this  currency  expansion  is  in  some  degree 
necessary  and  inevitable  at  a  time  of  greatly  increased  volume  of 
business  and  higher  cost  of  labor  and  commodities.  The  gold  reserve 
against  Federal  Reserve  notes,  however,  has  remained  strong  through- 
out the  year,  and  there  is,  in  our  judgment,  little  warrant  for  a  fear 
that  undue  or  unnecessary  inflation  is  taking  place. 

Chart  No.  5  shows  thfe  movement  of  Federal  Reserve  notes  and 
of  gold  reserve  during  the  year,  and  Exhibit  S  shows  the  denomina- 
tions issued,  destroyed,  and  outstanding,  as  well  as  those  exchanged 
with  other  Federal  Reserve  Banks.  The  cost  of  Federal  Reserve 
notes  issued,  including  redemption  cost,  was  $75,526.78. 

BRANCH   BANKS. 

The  officers  and  directors  of  the  Federal  Reserve  Bank  of  Cleve- 
land have  always  had  in  mind  the  certainty  that  sooner  or  later  it 
would  be  desirable  to  establish  branch  banks  in  at  least  the  two  other 
large  cities  in  the  district.  Upon  .the  enactment  by  Congress  of  the 
amendment  to  the  Federal  Reserve  Act,  faciliating,  among  other 
things,  the  establishment  of  branches,  in  June  of  this  year  the  Fed- 
eral Reserve  Board  suggested  that  in  their  judgment  the  time  had 
come  when  the  system  would  shortly  require  this  additional  machin- 
ery. The  distances  in  district  No.  4  being  comparatively  short,  there 
is  not  the  same  urgent  necessity  of  branches  as  is  evident  in  some  of 
the  districts  covering  larger  areas.  However,  it  was  recognized  that 
particularly  in  the  collection  of  checks  and  in  the  payment  and  re- 
ceipt of  cash,  there  would  be  very  great  conveniences,  particularly  to 
the  member  banks  in  Cincinnati  and  Pittsburgh,  in  the  location  of 
branches  in  those  cities.  No  requests  had  been  made  by  the  banks  of 
either  city,  however,  for  the  establishment  of  a  branch  until  July  2, 
1917,  when  the  clearing  house  banks  of  Cincinnati,  through  a  com- 
mittee, forwarded  to  the  directors  of  the  Federal  Reserve  Bank  of 
Cleveland  a  petition  for  the  establishment  of  a  branch  in  that  city. 
The  clearing  house  committee  was  immediately  invited  to  confer  with 
our  directors  on  July  10,  and  at  this  and  succeeding  conferences  the 
situation  in  Cincinnati  was  carefully  considered.  A  committee  of  the 
board  of  directors  was  appointed  to  meet  with  Mr.  Delano,  of  the 
Federal  Reserve  Board,  at  Cincinnati  about  the  middle  of  August, 
and  at  the  meeting  of  the  directors  on  September  7  the  committee 
reported,  suggesting  the  establishment  of  a  branch  for  the  handling 
and  collection  of  checks  and  drafts  and  the  receipt  and  payment  of 
cash. 

After  further  conference  with  the  Cincinnati  renresentatives,  and 
exhaustive  consideration  of  the  by-laws  a'  ble  operation 
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of  the  branch  on  the  part  of  the  Federal  Reserve  Board  and  repre- 
sentatives of  our  directors,  involving  several  conferences,  the  direc- 
tors, at  the  meeting  of  October  5,  recommended  to  the  Federal 
Reserve  Board  that  they  be  permitted  to  establish  a  branch  at  Cin- 
cinnati. 

In  view  of  the  probability  that  the  plan  of  operation  of  this  branch 
would  constitute  a  desirable  precedent  for  branches  in  other  dis- 
tricts, the  Federal  Reserve  Board  at  once  devoted  itself  and  its  coun- 
sel to  thorough  and  careful  deliberation  upon  the  form  and  content 
of  the  by-laws. 

The  Federal  Reserve  Board  having  approved  our  recommendation 
on  October  29,  at  the  meeting  of  November  7  the  directors  of  the 
Federal  Reserve  Bank  of  Cleveland  formally,  by  resolution,  estab- 
lished the  branch  and  named  Mr.  W.  S.  Rowe,  president  of  the  First 
National  Bank;  Mr.  W.  C.  Procter,  president  of  The  Procter  & 
Gamble  Co.,  and  Mr.  L.  W.  Manning,  secretary  of  the  Federal 
Reserve  Bank  of  Cleveland,  as  their  three  appointees  for  directors 
of  the  Cincinnati  branch,  subject  to  the  approval  of  the  Federal 
Reserve  Board.  The  Federal  Reserve  Board  approved  these  appoint- 
ments and  itself  appointed  Mr.  Charles  A.  Hinsch,  president  of  the 
Fifth-Third  National  Bank  of  Cincinnati,  and  Hon.  Judson  Harmon, 
former  governor  of  Ohio,  as  its  appointees.  Since  that  time  the 
plans  for  opening  the  branch  have  gone  forward  as  rapidly  as  possi- 
ble; quarters  have  been  secured,  part  of  the  staff  has  been  employed, 
vault  and  other  equipment  has  been  ordered,  the  accounting  forms 
and  procedure  have  been  very  carefully  worked  out,  and  the  begin- 
ning of  the  bank's  operations  is  expected  to  occur  early  in  January. 

Under  date  of  October  17  a  petition  from  the  member  banks  of 
Pittsburgh  for  the  establishment  of  a  branch  in  that  city  was  trans- 
mitted to  our  directors,  some  informal  discussion  having  occurred 
prior  to  that  time.  With  the  experience  and  the  plan  adopted  at 
Cincinnati  as  a  guide,  somewhat  more  rapid  progress  was  possible 
than  in  the  case  of  Cincinnati,  and  after  conference  with  the  com- 
mittee representing  the  Pittsburgh  Clearing  House  Association,  at 
the  regular  meeting  of  November  7  a  resolution  was  adopted  recom- 
mending to  the  Federal  Reserve  Board  that  permission  be  granted 
to  establish  a  branch  in  Pittsburgh  with  powers  similar  to  those  of 
the  Cincinnati  branch.  A  committee  was  appointed  to  confer  with 
the  representatives  of  the  clearing  house  association  in  Pittsburgh 
on  November  14,  and  at  the  meeting  of  our  board  on  December  8  the 
report  of  the  committee  was  received  and  Messrs.  R.  B.  Mellon,  vice 
president  of  the  Mellon  National  Bank;  Charles  W.  Brown,  presi- 
dent of  the  Pittsburgh  Plate  Glass  Co.,  and  George  De  Camp,  na- 
tional bank  examiner,  were  named  as  the  appointees  of  the  Federal  Re- 
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serve  Bank  of  Cleveland  on  the  directorate  of  the  Pittdmr^  branch. 
Tlie  Federal  Reserve  Board  approred  these  appointments  and  named 
Messrs.  T.  H.  Given,  president  of  the  Farmers  Deposit  National 
Bank,  and  J.  D.  Gallery,  chairman  of  the  board  of  directors  of  the 
Pittsburgh  Railways  Co.,  as  its  appointees.  Mr.  De  Camp,  designated 
as  manager  of  the  branch,  was  unaUe  to  secure  releaae  by  the  Comp- 
troller of  the  Currency  until  January  1,  but  on  that  date  will  assume 
his  duties,  and  the  opening  of  the  Pittsburgh  braitch  should  follow 
closely  after  that  of  the  Cincinnati  branch. 

INTiaaNAL  MANAGEMENT. 

The  board  of  directors  has  met  13  times  during  the  year  with  an 
average  attendance  of  eight.  Fifty-tliree  meetings  of  the  executive 
committee  have  been  held.  Mr.  R.  P.  Wright,  secretary  and  treasurer 
of  the  Reed  Manufacturing  Co.,  of  Erie,  Pa.,  succeeded  Mr.  C.  H. 
Bagley,  of  Corry,  Pa.,  as  a  class  B  director  on  January  1,  1917, 
Mr.  Bagley  having  been  unable  to  stand  for  reelection  because  of 
poor  health;  and  this  has  been  the  only  change  in  the  personnel  of 
the  board.  Mr.  W.  S.  Rowe  has  remained  the  member  of  the  advisory 
(ouncil. 

On  January  1,  1917,  Mr.  Horace  G.  Davis,  then  assistant  to  the 
Federal  Reserve  agent,  was  made  an  assistant  cashier ;  and  on  Septem- 
ber 1,  Mr.  F.  J.  Zurlinden,  who  had  been  head  of  the  discount  and 
investment  department,  was  made  an  assistant  cashier,  as  was  also 
Mr.  W.  F.  Taylor,  who  had  been  auditor;  and  Mr.  G.  H.  Wagner, 
who  had  been  assistant  auditor,  was  made  auditor.  At  this  time  a 
readjustment  of  the  work  of  the  bank,  made  necessary  in  large  part 
by  the  establishment  of  the  fiscal  agency  department,  was  effected, 
and  Mr.  M.  J.  Fleming,  assistant  cashier  since  January  1,  1916, 
took  charge  of  the  new  department,  the  remainder  of  the  operat- 
ing departments  being  distributed  under  the  supervision  of  the  other 
three  assistant  cashiers.  Owing  to  the  increase  in  the  work  of  all 
departments,  many  additions  to  the  staff  have  been  necessary,  and 
there  are  now  64  employees  in  the  banking  department  proper,  75 
in  the  transit -department,  and  58  in  the  fiscal  agency  department. 
Of  the  bank  employees,  six  are  serving  exclusively  in  the  department 
of  the  Federal  Reserve  agent,  which  has  required  an  increasing 
organization. 

On  November  27  Mr.  L.  W.  Manning,  who  had  been  with  the  bank 
since  its  organization,  and  had  served  since  January  1  as  secretary 
of  the  bank  and  assistant  to  the  Federal  Reserve  agent,  took  office  as 
manager  of  the  Cincinnati  branch. 

To  accommodate  the  fiscal  agency  department  it  has  been  necessary 
to  secure  additional  space,  adjoining  the  quarters  on  the  first  floor  of 
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the  Williamson  Building-  which  have  been,  occupied  by  the  bank  since 
January  1^  1917;  and  this  space  has  had  to  be  built^  covering  a  court 
between  the  two  win^  of  the  building:  Our  rapidly  expanding  func- 
tions have  made  it  increasingly  difficult  to  provide  and  arrange  work- 
ing facilities  rapidly  enough.  J^n  additicmal  supply  of  vault  equipn 
ment  has  been  necessary,  find  the  vault  is  now  fully  occupied  with 
high-grade  modem  chests,  in  units  which  will  be  available  in  the; 
event  of  any  nece^ty  of  change  in  location. 

EXAMINATIONS. 

One  complete  examination  of  the  bank  has  been  made  during  the 
year  by  the  Federal  Reserve  Board  examiner  and  his  staff;  also  a 
brief  examination  of  the  methods  of  the  fiscal  agency  department 
while  the  first  Liberty  loan  was  being  handled. 

CHECK  COLLECTION  AND  CLEARING. 

The  check  clearing  and  collection  system  has  grown  with  the  other 
work  of  the  bank  during  the  year,  and  as  a  result  of  frequent  invita- 
tions, 70  nonmember  banlis  have  been  added  to  the  par  list,  which 
now  includes  565  of  the  1,170  nonmember  banks  in  the  district. 

Exhibit  T  shows  the  volume  of  clearing  operations. 

The  operations  of  the  gold  settlement  fund  during  the  year  are 
fully  covered  in  the  report  of  the  Federal  Reserve  Board.  The  im- 
mense usefulness  and  actual  indispensability  of  this  facility  has  been 
many  times  demonstrated  in  the  shiftings  of  funds  incident  to  the 
Government  financing.  Exhibit  U  shows  the  monthly  totals  of  debits 
and  credits  to  the  Federal  Reserve  Bank  of  Cleveland  in  the  gold  set- 
tlement fund. 

Exhibit  V  is  a  tabular  statement  of  the  applications  for  fiduciary 
powers  granted  under  the  provisions  of  section  Ilk  of  the  Federal 
Reserve  Act. 

THE  OUTLOOK. 

The  conditions  at  the  close  of  the  year  in  district  Xo.  4  are  some- 
what uncertain  and  difficult,  by  reason  of  the  many  complex  problems 
awaiting  satisfactory  solution  throughout  the  Nation,  and  the  in- 
evitable adjustments  consequent  upon  the  necessary  emphasis  on 
economy,  and  the  concentration  of  effort  upon  only  those  enter- 
prises which  are  essential  to  the  winning  of  the  war.  The  outlook 
can  not  be  said  to  be  wholly  favorable  to  the  continuance  of  un- 
bridled prosperity  therefore ;  but  there  is  no  pessimism  as  to  the  out- 
come, and  no  disposition  to  withhold  any  ounce  of  energy  or  sacrifice 
that  may  be  called  upon.    It  is  evident  that  the  power  of  service  of 
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the  Federal  Reserve  Bank  of  Cleveland  may  receive  a  severer  test 
than  any  it  has  yet  had ;  it  is  also  evident  that  the  confidence  in  the 
strength  of  this  institution,  as  an  integral  part  of  the  Federal  Re- 
serve system  under  the  wise  leadership  that  has  been  so  evident  dur- 
ing the  past  year,  is  unshakable  and  well  founded.  The  officers  and 
directors  of  the  bank  welcome  the  opportunity  of  service  to  the  ut- 
most, confidently  counting  upon  the  continually  increasing  coopera- 
tion of  the  banks  and  the  people  of  the  fourth  district. 
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EIxHiBiT  B. — Average  eat^ing  aaseU  clatsified,  and  average  rates  for  the  12 
months  of  1917  and  corresponding  months  of  1916 — Continued. 

SUMMARY  OF  INVESTMENT  OPERATIONS. 


1917 


1916 


Daily  average  of  (tmda  emoloyed  during  year: 

Bills  dtsoounted,  memDers 

Bills  discounted,  boaght 

Munic^Mtl  warrants 

United  SUtes  aocorities 

Total 

Total  Tt^ume  M  bmftnees  handled: 

Bins  discounted,  members 

Bills  disooimted,  bought 

Municipal  warrants 

United  States  Momitta 

Total 

Average  capital 

Rate  of  gross  earnings  on  capital percent 


10.81,458.45 

15,948,152.44 

1,457^88180 

11,314,574.40 


37,«51,51L09 


311,176,106w86 

91,108,103.06 

8,949,074.80 

60,7O7,10Ql08 


874,941,478:72 

8,433,807.00 

80 


843S,178u7S 
4,673,647.63 
8,948,482.53 
6,608,548.43 


14,733,834.37 


6,708,420.30 
37,543,003.24 
10,660,287.44 
11, 781,16a  00 


56,716,883.99 

6,9fB,696.00 

7.17 


Exhibit  C. — Statement  of  condition  of  the  Federal  Reserve  Bank  of  Cleveland 
at  the  ciose  of  business,  Dec,  91,  1917,  compared  uHth  Dec.  30,  1916, 


BE80UBCB8. 

Bills  discounted,  members 

Advances  to  members  on  eligible  collatera] 

A  coeptancea  bought 

Investments,  short-time  municipal  obligations 

United  States  bcmds  and  seemitlas: 

3  per  cent  bonds  (consols  and  Panamas) 

3  percent  bonds,  1918 

4  per  eent  bonds,  1925 

8  per  cent  one-year  Treasury  notes 

8  per  cent  conversion  bonds 

*    8|  per  eent  first  Liberty  loan  bonds. 

4  per  cent  second  Liberty  loan  bonds 

4percentrnited  States  Treasury  oertiftcatea  of  indebtedness  due 
June  35^  1918 


Total  funds  employed 

Accrued  interest  on  United  States  securities 

Cost  of  unissued  Federal  Reserve  notes. 

Fnmlture  and  equipment 

Expense  paid  in  advanee 

Doe  from  other  Federal  Reserve  banks. 

Due  from  banks  and  bankers 

Deferred  debits 

Gold  coin  and  certificates  on  hand 

Gold  settlement  fund 

Gold  redemption  fund 

Gold  with  Federal  Reserve  agent 

Gold  with  foreign  agenciea. 

Legal  tender  notes  and  silver  certificates 

Federal  Reserve  notes  on  hand 

Other  cash  and  coin 

Mutilated  currency  forwarded  for  redempticKi 

Due  from  depositary  banks  and  trust  companies  i . 
Other  resources 


Total  resources.. 


UABIUTIXS. 

Capital  paid  in 

Profit  and  loss 

Unearned  interest  and  discount 

United  States  Government  deposits 

Due  to  member  banka  (reserve  aoeoimt) 

Due  to  nonmember  banks  (clearing  account) 

Doe  to  other  Federal  Reserve  banks 

Deferred  credits 

Federal  Reserve  notes  outstanding , 

Treasurer  of  the  United  States  (special  deposit  account) 

Treasurer  of  the  United  States  ( Liberty  loan  deposit  account) . 
Other  liabilities 


Total  liabilities. 


1917 


837,168|037.37 

33, 733, 15a  00 

81,111,990.95 

7,333.38 

473,600.00 
3,653,660.00 
3,378,900^00 
3,231,000.00 

414,80a00 
8,037,000i00 

330, 75a  00 

50,000.00 


103, 554, 4n.  60 
63,878.48 


45,176.685.19 

U,793.01 

33,163,77L03 

89,158,375.00 

87,664,  OOa  00 

98,80&00 

55,369,70a00 

4,735,000.00 

338,869.00 

3,666,525.00 

1,081,308.30 

866,266.00 

63,051,154.98 

139,947.83 


378,603,178.32 


8,036,10a00 

188,811.58 

100,648.23 

30,578»347.23 

109,734.56LO5 

94,10a59 

83,970,479.80 

16,553,514.19 

105,669,700.00 

84,343,100.00 

83,809,054.98 

31,306.57 


373,022,178.22 


1916 


81,006,773.50 


10,158,094.75 
3,684,589.64 

9, 403,90a  00 
3,586,560.00 
8,800,30a00 

6i8,ooaoo 

l,80aOd 


21,834,517.80 

297, 66a  08 

89,544.35 

80,183.98 

934.78 

14,991,088.18 

139,6ia23 

10,417,595.^ 

15,781,382.50 

16,953,000.00 

43,250.00 

10,832,306.00 


484,417.00 

688,935.00 

91,816.77 

140,000.00 


98,554.65 


92,573,719.71 


6,081,80a00 

94,797.44 

37,978.60 

974,800.73 

54,586,226.61 


U,  888, 136. 20 

8,739,174.62 

10, 882;  805. 00 


3,49L52 


92,573,719.71 


>War  loan  deposits. 


i 
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ASWAL  BEPOBT  OF  THE  FEDERAL  RESEBTE  BOABD. 
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Exhibit  B. — Average  eat^ing  asseU  clasHfiedf  and  average  rates  for  the  12 
months  of  1917  and  corresponding  months  of  1016 — Coutinued. 

8UHMARY  OF  INVESTMENT  OPERATIONS. 


1917 


1916 


Daily  %vent!d  of  ftinds  employed  during  year: 

Bins  duoounted,  members 

Bills  discounted,  bought 

Mnnidpel  warrants 

United  States  securities 

Total 

Total  Yoluma  of  buaineea  bandied: 

Bills  discounted,  members 

Bills  diseoanted^booght 

Municipal  warrants 

Ui^ted  States  leaiititlas 

Total 

Ayerage  capital 

Rate  of  gross  earnings  on  capital percent 


10,01,458.45 

15,348,151.44 

1,457,3S&80 

11,814,574.40 


37,«61,51L0O 


211,176,105.35 

»1,10»,1«3.06 

3,940,074.30 

69,707,IO0lO§ 


374,9U,47Sl73 

6,433,307.00 

20 


3425,175.75 
4,672,047.63 
3,043,463.53 
5,002,548.42 


14,733,834.37 


6,7g8»439.30 
37,543,002.24 
10,600,237.44 
11, 731, 16a  00 


56, 715, 83a  09 

5,983,606.00 

7.17 


£!xHiBiT  C. — Statement  of  condition  of  the  Federal  Reserve  Bank  of  Cleveland 
at  the  i^se  of  Inisiness,  Dec,  SI,  1917,  compared  icith  Dec.  30,  1916, 


BK90UBCBS. 

Bills  discoimted,  members 

Advances  to  members  on  eligible  collatera] 

AcciepUncesbouglit 

Investments,  slu^time  municipal  obUgations 

United  States  bonds  and  securities; 

2  per  cent  bonds  (consols  and  Panamas) 

3  per  cent  bonds,  1018 

4  per  cent  bonds,  1035 

3  per  cent  one-year  Treasury  notes 

3  per  ont  conversion  bonds 

-    g^percent  first  Liberty  loan  bonda. 

4  per  cent  second  Liberty  loan  bonds 

4  per  cent  United  States  Treasury  certificates  of  indebtedness  due 

June  25,  1918 


Total  funds  emploved 

Accrued  interest  on  Unitod  States  securities 

Cost  of  unissued  Federal  Reserve  notea. 

Fnmitureandequfoment 

Expense  paid  in  adviDoe 

Due  firom  other  Federal  Reserve  banks. 

Due  from  banks  and  bankers. 

Deferred  debits , 

Gold  coin  and  certificates  on  hand 

Gold  settlement  fund 

Gold  redemption  fund 

Gold  with  Federal  Reserve  agent 

Gold  with  foreign  agenoiea. 

Legal  tender  notes  and  silver  certificates 

FMeral  Reserve  notes  on  hand 

Other  cash  and  coin. 

Mutilated  currency  forwarded  for  redemption 

Due  from  depositary  banks  and  trust  oompanles  > . 
Other  resourees 


Total  resources.. 


LIABILITIIS. 

Capital  paid  in 

Profit  and  loss 

Unearned  interest  and  discount 

United  States  Qovflmmcnt  deposits 

Due  to  member  banks  (reserve  aceeont) 

Due  to  nonmember  banks  (clearing  account) 

Doe  to  other  Federal  Reserve  banks 

Deferred  credits 

Federal  Reserve  notes  outstanding 

Treasurer  of  the  United  States  (special  deposit  account) 

Treasurer  of  the  United  States  (Liberty  loan  deposit  account) . 
Other  liabUities 


Total  liabilities. 


1917 


337,163,027.27 

33, 733, 15a  00 

31,  111,  99a  95 

7,233.38 

473,60a00 
2, 653, 66a  00 
2,378,30a00 
3,221,00a00 

414,80a00 
2,027,00a00 

326, 75a  00 

50,000.00 


109,554,411.60 
62,873.48 


45,176,685.19 

U,  79X01 

23,162,77L93 

30,158,375.00 

87,664,  OOa  00 

98,80a00 

55,369,700.00 

4,725,000.00 

238,360.00 

3,666,525.00 

1,081,302.20 

806,265.00 

63,061,154.06 

139,347.83 


373,003,173.22 


8,036,10a00 

133,3U.58 

190,643.23 

30,578,247.23 

100,724,561.05 

94, 16a  50 

33,970,479.80 

16,553,514.19 

105,669,700.00 

34,342,100.00 

33,800,054.98 

31,306.57 


373,023,178.22 


1916 


31,006,773.50 


10,153,694.75 
2.684,589.64 

3,403,90a  00 
3,586,560.00 
3,360,300.00 

6i8,ooaoo 
i,8oaoo 


21,824,517.89 

297, 66a  06 

39,544.25 

»,163.9S 

98470 

14,931,083.18 

129,6ia22 

10,417,595.49 

15,761,382.50 

16,953,000.00 

43,250.00 

10,832,305.00 


484,417.00 

588,935.00 

91,316.77 

i40,ooaoo 


38,554.65 


92,573,719.71 


6,081,80a00 

94,797.44 

37,978.59 

974,809.73 

54,586,226.61 


11,383,136.30 

8,750,174.62 

10.833,305.09 


3,491.52 


92,573,719.71 


>War  loan  deposits. 
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ANNUAL  REPORT  OF   THE  FEDERAL  RESERVE    BOABD. 


Exhibit  D. — Profit  and  loss  account. 


Profit  and  loss  balance  Dec.  30, 1916 

Eamincs  from— 

Bilisdiscotmted,  members 

Bills  discounted,  bankers' acceptances 

Municipal  warrants 

Interest  earned  on  United  States  securities 

Profits  realized  on  United  States  securities 

Sundry  earnings,  Including  service  charge  transit  department,  and 
exchange  bought  and  sold ■ 


Total. 


Expenses: 

Assessment  for  expenses  of  Federal  Reserve  Board 

Cost  of  Federal  Reserve  notes  Issued 

Costofimissued  Federal  Reserve  notes 

Premium  on  United  States  bonds  and  securities  charged  off 

Operating  expenses,  including  amortization  of  furniture,  vault  and 
equipment  and  other  accounts 

Dividend  paid 

Front  and  loss  credit  balance 


Total. 


1917 


994,797.44 

375,169.00 
496.711.58 

48,131.73 
317,994.42 

24,20a«9 

(0,145.30 


T 


1,430,140.16 


35,783.40 

72,280.77 

18,975.63 

209,4d9.53 

245,150.97 
716, 168. 30 
132,311.58 


Percentage  of  net  earnings  to  average  capital: 

1910 

1017 


Exhibit  E. — Resources  of  member  banks. 


1916 


SM|  061.11 
1(K,«B.U 
U6,aiI3 
144,613.65 
37,08.  S3 

5,101.51 


185,251.91 

143,236.51 

9t,797.« 


1,420,140.16  I  429, l^S 


3.ff 
15.2 


MoinbcT  bunks,  total  resources. 
I>ci)osits: 

I  )cm.'uid 

Tlmo 


Nov.  20, 1917. 


11,985,977,000 

1,172,813,000 
402,519,000 


Nov.  17,  1916, 


SI,  496, 515,000 

9»),7Q5,0n 
235,112,000 


COMPARISON    OF   DEPOSITS  OF  THE   MEMBER   BANKS  IN   THE  THREE    LAKOEST 

CITIES  IN  DISTRICT  NO.  4. 


("incinnatl . 
Cleveland  >. 
Pittsburg. 


1108,893,000 
3l8,680uC00 
411,214,000 


$97,411,000 
146,  409,  Otn 
315,130,000 


1  Includes  three  State  banks  admitted  to  membership  during  1917. 
Exhibit  F. — Operations  in  discounts  and  investments  department. 


Bills  discounted,  members: 

Commercial  and  industrial , 

Trade  acceptances , 

Agricultural  and  live  stock , 

Rediscounts,  secured  bv  United  States  obligations 

Member  bank  collateral  notes,  secured  by  United  States  obli- 
gations  , 

Member  bank  collateral  notes,  secured  by  eligible  paper 


Total. 


Classification  by  maturities: 

Within  16  days 

16  to  30  days 

31  to  60  days 

61  to  90  days 

Beyond  90  days 


Total, 


1917 


172,948,095.22 

4, 400, 589. 19 

167,575.28 

15,126,195.67 

66,089,550.00 
53,444,100.00 


212,176,105.36 


147,846,219.88 

26,101,442.96 

18,773,616.49 

19,386,885.84 

67,940.10 


212,176,105.36 


1916 


$4,232,244.04 
175,185.26 


2,385,000.00 


6,792,429.30 


2,288,100.00 

8,203,000.00 

778,100.00 

870,00000 

146,00a00 


6,792,400  00 


ilverage  rate  per  cent: 

1917 

1916 


8.29 
4.3S 
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Exhibit  G. — Discount  rates. 


MEMBER  BANK  COLLATERAL  NOTES. 


Inforoe— 


Jan.  1,1917... 
May  10, 1917. 
Sept.  25, 1917 
Dec.  1,1917.. 


1  to  15  days. 


Secured 

United 

States  se> 

curities. 


31 
8 

H 


REDISCOUNTS— COMMERCIAL  PAPER. 


In  force- 


Jan.  1, 1917.. 
Apr.  16, 1917 
June  6, 1917. 
Dec.  1, 1917. 


ItolS 

16  to  30 

31  to  60 

days. 

days. 

days. 

3} 

4 

4i 

» 

4 

4 

» 

4 

4 

4 

4i 

H 

61  to  90 
days. 


TRADE  ACCEPTANCES. 


In  force- 


Jan.  1,  1917.. 
Apr.  16, 1917 
Dec.  10, 1917 


ltol5 
days. 


3 
4 


16  to  30 
days. 


3 

3i 
4 


31  to  60 
days. 


4 


61  to  90 
days. 


4 

4 
4 


AGRICULTURAL  AND  LIVE-STOCK  PAPER. 


In  force- 


Jan.  1,1917.. 
Apr.  16, 1917 
June  6, 1917. 
Dec.  1, 1917.. 


ltol5 

16  to  30 

31  to  60 

61  to  90 

days. 

days. 

days. 

days. 

Zh 

4 

n 

*i 

a 

4 

4 

4 

3 

4 

4 

* 

4 

4i 

4i 

4 

Beyond 
90  days. 


5 
5 
5 
5 


COMMODITY  PAPER. 

In  force— 

ltol5 
days. 

16  to  30 
days. 

31  to  60 
days. 

61  to  90 
days. 

Jan.  1, 1917 

34 

4 

4 

4 

4i 
4 

44 

Apr.  16, 1917 

4 

REDISCOUNTS  SECURED  BY  UNITED  STATES  GOVERNMENT  SECURITIES. 


In  force- 


June  15, 1917, 
Sept.  2S,  1917 
Dec.  10, 1917. 


ItolS 
days. 


3i 

4 

3i 


16  to  30 
days. 


4 
4 


31  to  60 
days. 


3i 

4 

4 


61  to  90 
days. 


31 

4 
4 


Open-market  purchases  of  bankers*  acceptances: 
In  force- 
Jan.  1,1917 percent.  2|  to  4 

Dec.  1,1917 do...  3   to^ 
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Exhibit  H. — BUU  houffht  in-  open  market  {acceptances). 


Bankers,  export  and  import. 

Bankers^  domestic 

Dollar  exchange  bills 

Foreign  trade  acceptances . . . 
Domestic  trade  acceptances. 


Total. 


Classflcation  by  maturities: 

Within  15  days 

16to30days 

31  to  eO  days 

61  days  to  3  months.... 


Total. 


$73,S3S,033.79 

15,195,883.50 

64,675.00 

1,771,711.82 

638,888.86 


91,10d,  193.0G 


mft 


t27,337,0K.« 


27,«2,att2l 


3,190,925.72 
11,318,356. 10 
a5,0&5,907.18 
SO,  5U,  004.06 


91,109,193.06 


5,78S,fiT.tl 
20,211,1419 


27,542, 002.  Jl 


Average  rate  per  cent:  1917, 3. 23;  1916, 2. 29. 

Exhibit  I. — Opr ration 8  in  United  States  securities,  19 J7, 


United  States  Government  2  per  ccntconaob. 

United  States  Oovemment  2  per  cent  Panamas 

United  States  Oovemment  2  per  cent  certificates  of 
Indebtedness 

United  States  Goverxmient  3  per  cent  Spanish  war  loan. 

United  States  Government  3  per  cent  1-ycar  Treasury 
notes 

United  States  Govemmant  3  per  cent  30-year  oonvetsion 
bonds  

United  States  Oovemment  3  per  cent  eertificates  of 
Indebtedness 

United  States  Government  3i  per  cent  certificates  of 
indebtedness 

United  States  Government  H  per  cent  certificates  of 
indebtedness - 

United  States  Government  3^  per  cent  Liberty  loan 

United  States  (Movement  4  per  cent  bonds  of  1925 

United  States  Government  4  per  cent  Liberty  loan 

United  States  Government  4  per  cent  certificates  of 
indebtedness 

United  States  Government  4  per  cent  certificates  of 
indebtedness,  held  under  sale  and  repurchase  agree- 
ment  


Total, 


On  hand 

Dec.  30, 

1916. 


iooa,9oo 

1,500,000 


2,586,560 

618,000 

1,800 


2,360,200 


7,979,460 


Purdiased 

during 

1917. 


866,400 
1,280,500 

3,500,000 
67,  MX) 

4,297,000 

1,616,200 

4,645,000 

124,000 

1,460,000 

2,260,700 

02,700 

504,000 

15,827,500 
34,000,000 


60,711,100 


Sold, 

paid,  and 

oonT'fsrtMl 

during 

1917. 


Oahso^ 

Dee,  a, 

1917. 


$963,900 
2,263,300 

3,500,000 


467,JN 


1,OM,000 

1,203,200 

4,645,000 

124,000 

1,460,000 

253,700 

83,700 

183,250 

15,777,500 
6,000,000 


2,653,oa 

2,2»,«» 

414,«i 


38,151,550 


2,O27,0« 

2,37S,»; 

330, 7» 

50,008 
2B.0«I.«* 


39,5S9,0W 


1 


Exhibit  J. — Municipat  warrants  purchased. 


City.... 
State... 
County. 
Other.. 


Total. 


Clsssiflcatioa  by  maturities: 

16  to  30  days 

31  to  60  days 

61  toOOdays 

Beyond  90  days  to  6  months. 


Total. 


1917 


$2,846,166.00 


61,808.22 
51,106.08 


8,949,074.30 


2,562.50 

5,129.16 

692, 42/.  16 

2,248,965.48 


2,949,074.30 


1916 


$10,051,»2 

172,845. 3« 
175,375.35 


10,000,2)7.4$ 


381,633.3!) 
2,2U,5a5w6* 

497,s9a(n 

7,559.488.57 


10, 600,  S7. 45 


Average  rate  of  earnings,  per  cent: 

1917 

1916 


3.30 
Z87 
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Exhibit  K. — Change*  id  the  reterve  potition  of  the  boHk  during  tlte  year. 


mauOi. 

Kequlnd(U 

Carried. 

Per  tent. 

Excess. 

Per  tent. 

;            ^ 
;            00 

1                  M 
!                  W 

;             M 

;      I 

4i,eso,uaso 

nil 

7S.S 
7X8 
74.  S 

ail 

Ij 

t34,711,SSS.9a 

Jl,734,Gao.U 
M067  4S2.1S 
M,003  7M.60 

xt,ioo.i73.<n 

9»,m,M&.§0 

41  S 

Exhibit  L. — J/eni(ier  banks,  district  H'o.  ^. 

Kurober  of  memlwr  banks,  D*c  81,  IftlA 7SS 

New    natianal    banks   organised 2 

Htate  banks  and  Tnrat  companies  admitted 12 

Ctosed  by  Comptroller  of  the  Cnrreney 1 

Uqoldated * 

Nnmber  «f  monber  bankf  Jan.  1,  ISIS 

DUtrlbatlon ;  ^ 

In  reaerre  cities W 

In  etbec  than  Feaerre  dtles 714 

Tetal 

ToUl   capiUI   Btock  Dw.  81,  1816 t 

Utock  allotted  member  banks  for  qmrter  eadinc — 

March   31.   IBIT $145,800 

Jobs  SO,  IMT 820,  WO 

Se^it.    30,    1917 431.  BOO 

Dec   31,   1817 —  3,138,000 

Total - 

Stock  Bunenderpd  quarter  cndlns — 

Mar.   81,    tSlT 10.400 

June    aO,    1M7 11.000 

Btpt.    30,    1»1T -  «,100 

Dec.    81,    1«7 2,800 

Total  capltcl  slock  Dec.  «,  lOIT 

Total  paldnp  canltal  stock  Dec.  81.  1B16 

tiDbscrlptloDB  paid  Id  qiiAler  ending — 

Mar,   31,  1817 72,750 

June    SO,    1817 .. , Ifi.l,  ■ISO 

Bept  80,  1817 215.600 

Dec   81.   1817 1. 867. 9M 

Total ~ 

Cuta  subscriptions  refOniled  tor  surrender  of  stock  guurter  cnd- 

"Slar.   SI,    1617 6,200 

June   80,   1817 6,800 

Sept.  80,  1«7 8.000 

Dec  31,  1917 1,  <50 

TiTtal  pBld-np  capital  stock  Dec.  SI.  1917 


16.  BOO 
).  026, 100 
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Exhibit  M. — Accommodation  of  member  hanks  through  discount  of  paper. 


Banks 
aocommodatGd. 

AppUcatians 
bandied. 

1917 

1916 

1917 

1916 

Kentucky 

12 

102 

44 

2 

8 

32 

9 

1 

70 

974 

153 

9 

60 

Ohio '.'....', !.!.!.!!!!!!!!!.! 

152 

PennsTi  vania 

26 

West  Vlrcliila 

2 

Total 

160 

50 

1,206 

240 

Total  pieces  handled  In  1917, 14,a50:  in  1916, 1,401. 
Amount  of  smallest  note  or  bill  redisoounted,  $28.85. 
Amount  of  largest  note  or  bill  redisoounted,  $13,500,000. 


Exhibit  N. — First  Liberty  loan  of  1017, 


Class  A,  $50  to  $10,000 

Class  B,  $10,060  to  $100,000 . 
nass  C,  $100,050  to  $250,000 
Class  D,  «250,060  and  up. . . 

Total 


Subscriptions. 


$128,811,700 
76,365,950 
23,239,300 
57,814,050 


286,231,000 


Allotment. 


$128,811,700 
47,060,450 
10,457,700 
16,970,200 


203,300,050 


Exhibit  O. — Second  Liberty  loan  of  1917. 


Class  A,  $50  to  $10,000 

Class  B,  $10,060  to  $50.000. . 
Class  C,  $50,050  to  $10D,000. . 
(^lass  D,  $100,050  to  WO,(m 
Class  £,  $200,050  and  up. . . 
Cash  sales 

Total 


Number  of 
subscrip- 
tions. 


783,972 

2,844 

549 

218 

199 

1,265 


789,047 


Amount  of 
sul^^riptions. 


$172,906,050 
79,545,600 
48^352,850 
35,487,950 
136,598,800 
13,125,550 


486,106,800 


Allotment. 


$172,996,050 
79,545,600 
43,563.700 
26,732,700 
74,396,850 
13,125,650 


410,352,450 


Exhibit  P. — Certificates  of  indebtedness. 


Date  of  issue. 

Amount. 

Allotment. 

Date  of  issue. 

Amount. 

Allotment. 

Apr.  25 

$208,205,000 
200,000,000 
200,000,000 
200,000,000 
300,000,000 
250,000,000 

$14,000,000 
15.000,000 
10,800,000 
19,100,000 
33,592,000 
24,157,000 

Sept.  17 

$300,000,000 
400,000,000 
385,197,000 
685,296,000 
C»1,000,000 

$24,180,000 
34,200,000 
88,863,000 
26,471,000 

115,230,500 

May  10 

Sept.  26 

May  25 

Oct.  18 

June  8. 

Oct.  24 

AuR.  9 

Nov.30..! 

Aug. 28 
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Exhibit  Q. — Rediscounts  of  paper  secured  by  Government  securities. 


May 

June 

July 

August.... 
September. 


Rediscounts 

securod  by 

U.  S.  bonds 

andoertifl- 

cates. 


S49,25aO0 
858,209.25 
510,123.75 


Member 
bankool" 
lateral  notes 
secured  by 
U.  B.  bonds 
and  certifi- 
cates. 


I550,00a00 
l,957,00a00 

2,2io,eeo.oo 

7,025,000.00 

9,oi8,ooaoo 


October... 
November. 
December. 

Total 


Rediscounts 
secured  by 
U.  S.  bonds 
and  certifi- 
cates. 


$7,542.50 
8,504,833.03 
5,106,237.14 


15,126,105.07 


Member 
bank  col- 
lateral notes 
secured  by 
U.  8.  bonds 
and  certifi- 
cates. 


112, 886.00a  00 
13, 574, 25a  00 
18,870,300.00 


06,089,55a  00 


Exhibit  R. — Oovernment  deposits,  1917. 


January $1,  216,  035. 12 

February 712,  815.  21 

March 3,  913,  251.  22 

April 6,  597,  627.  26 

May 5. 182,  731.  99 

June 3,  293,  614.  65 


July 18,  272, 174.  61 

August 11, 186,  745.  98 

September 6,499,  959.  71 

October 12,  719,  069.  72 

November 22, 179,  485.  22 

December 30,  575,  641.  65 


Exhibit  S. — Federal  Reserve  notes. 

COVER  OF  NOTES  ISSUED. 

Gold  coin  and  certificates $5,804,545 

United  States  Treasury  gold  order  certificates 9, 110,000 

Gold  redemption  fund  iwith  United  Stotes  Treasurer 5,455,155 

Credit  balance  with  Federal  Reserve  Board 35,000,000 

Paper  held  as  collateral  for  Federal  Reserve  notes  (actual  amcunt,  $51,254,883.29)  required. . .  50, 300, 000 

Total 105,669,700 

DENOMINATIONS  OF  FEDERAL  RESERVE  NOTES  ISSUED,  DESTROYED,  AND  OUT- 
STANDING, NOVEMBER,  1914,  TO  DECEMBER  31,  1917. 


Fives 

Tens 

Twenties. 
Fifties.... 
Hundreds, 


Denomination. 


Total. 


Issued. 


$11,620,000 

26,640,000 

54,800,000 

16,000,000 

5,600,000 


114,660,000 


Destroyed. 


$2,672,250 

2,931,940 

2,934,860 

299,250 

152,000 


8,990,300 


Outstanding. 


$8,947,750 
23,708,060 
51,865,140 
15,700,750 
5,448,000 


105,669,700 


Returned  for  destruction  by  Federal  Reserve  agent $720, 000 

Returned  for  destruction  by  other  Federal  Reserve  banks 781, 955 

Returned  for  destruction  by  Treasurer  of  the  United  States  and  Federal  Rescr\'e  Bank  of 
Cleveland 8,008,345 

Total 8,910,300 

FEDERAL  RESERVE  NOTES  RECEIVED  AND  RETURNED. 

(.\ mounts  of  Federal  Reserve  notes  received  from  other  Federal  Reserve  Banks  for  redemption  or  credit 
and  returned  to  other  Federal  Reserve  banks  for  redemption  or  credit  by  the  Federal  Reserve  Bank  of 
Cleveland  for  the  period  Jan.  1  to  Dec.  31, 1917.) 


Exchanged  with  Federal 
Reserve  Bank  of— 


Boston 

New  York. . . 
Philadelphia. 
Richmond. . . 

AtlanU 

Chicago 

St.  Louis 


Received 
from. 


$352,900 
1,720,700 
835,000 
133,960 
282,150 
1,178,650 
226,705 


Returned 
to. 


$36,415 
1,216,800 
247,905 
100,600 
72,180 
418,040 
183,020 


Exchanged  with  Federal 
Reserve  Bank  of— 


Minncapolte.. 
Kansas  City.. 

Dallas 

SanFrandsco 

Total... 


Received 
from. 


$51,500 
25,000 

299,640 
69,545 


5,175,740 


Returned 
to. 


$116,030 
66,740 
39,410 
36,840 


2,534,070 
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Exhibit  T. — Clearing,  ISn. 


Number  irf 

Amnint. 

^l 

irerae.. 

KdMibcrel 

' 

S=^;::::::::::::::;:::::::::::::::::::: 

IS 

si 

48B,GM 

102,  m 

S73,«B9 

1111 

n8,T47,lM.4S 
«a,  879,353.88 
U4,S]8.4M.tf 
«31TO,WI7.SS 

II 
11 

■sst.ss 

&::::::::;::::::::::;:;:::::::::::::;:::: 

lias 

SSSSii;:::::::::::::::;:::;:::::::::::::: 

lils 

Total  Dunbn-olltans  handled 

TMklaiwxuit  hutdM 

DtibiinBiMiitt, Tnndt  Mpartident.. 
Ctntpwllemln-"'-' 


DehiU,  in  7. 

c™dm,tM7. 

DcMts,  »1A 

Ci««b,l»H 

Hi 

3^538,000 

isi 

»4.88g;G0l) 

«              M 

10  n 
u          » 
It          » 

11  » 

a           n 
It           » 
IS            w 

33          n 

1     S 

1           DO 

41           00 

7<        <n 

SSf:::::;::;;::::;:::;::;::..^.^........ 

itJSS 

a,iai.3u.>oo 

a.  17ft  «a,  000 

3II<,U>,0(» 

3i4,m«i 

Exhibit  V. — FiducU^r]/  potrert  granted. 


PowMignntwI. 

Ohio. 

Em- 
tueky. 

Wert 
Vlr. 
tbUit. 

T0«.L 

i 

Trr— ■"'T 

t 

1 

1 

u 

. 

« 

• 

» 

DISTRICT  NO.  5— RICHMOND. 


CALSWEtL  Habot,  Chairman  end  Federal  Reserve  Agent, 


This  bank,  with  the  other  Federal  Beaerve  Banks,  us  veU  as  mem- 
ber banks  of  the  entire  system  and  country,  has  been  called  upon  to 
extend  its  activities  over  a  wide  field  in  the  service  of  the  Govern- 
ment in  the  Boating  of  bonds  and  certificates  of  indebtedness  and  in 
the  handling  of  extensive  national  financing. 

This  country's  entrance  into  the  war  necessitated  the  immediate 
raising  of  large  sums  of  money,  followed  as  early  as  practicable  by 
more  permanent  financing.  Under  the  war  bill  passed  in  April  the 
early  financing,  as  well  as  the  later  interim  financing  between  bond 
issues  hereafter  referred  to,  was  effected  by  certificates  of  indebted- 
ness. The  following  table  will  give  particulars  as  to  these  issues  of 
certificates  of  indebtedness,  showing  the  amount  subscribed  for  and 
allotted  in  this  district.  The  response  in  the  district  in  subscriptions 
to  these  certificates  was  prompt  and  generous,  particularly  so  wheu  it 
is  taken  into  consideration  that  the  money  was  required  largely 
during  the  crop  planting  and  raising  period,  during  which  money 
is  always  particularly  in  demand. 

Certificate*  of  IndebtcdneM. 


Dftte. 

Hstuiitr. 

Amount 

Rat*.  jSiitmriptloQ. 

1917. 

1917. 

(') 

Pt.el. 
1 

! 

3 
I 

< 

i 

"iSS'SS 

jun«» 

lulyW 

iiss 

Sif   •:•::•: 

IBIS. 

111S,0M 

Bi.Ki,a« 

ss.m,oao 

■  Umllod  smaunt. 
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Payments  for  the  above  certificates  were  made  through  this  bank 
with  remarkable  facility  and  without  disturbance  to  the  finances  of 
the  district. 

Following  the  early  temporary  financing  through  certificates  of 
indebtedness,  came  the  more  permanent  financing  through  the  first 
issue  of  Liberty  bonds.  This  necessitated  a  permanent  organization 
of  every  force  to  be  availed  of  in  the  financial  campaign.  That 
organization  took  the  following  form: 

GENERAL  SCHEIIE  OF  THE  LIBERTY  LOAN  ORGANIZATION. 

A  district  committee,  with  the  governor  of  the  Federal  Keserve 
Bank  as  chairman,  and  consisting  of  the  chairmen  of  the  central 
Liberty  loan  committees  of  the  several  States. 

State  committees  consisting  of  members  from  the  various  impor- 
tant sections  of  each  State,  acting  with  and  through  the  central 
committee  located  in  the  capital  of  each  State. 

Local  committees  in  all  cities  and  banking  places  where  it  was 
possible  to  form  such  committees,  consisting  of  representatives  of 
all  important  industries  of  the  place. 

A  Liberty  loan  bureau  in  each  banking  institution. 

A  publicity  department  connected  with  each  State  committee,  with 
headquarters  in  the  capital  of  each  State. 

A  speakers'  bureau  located  in  the  Federal  Reserve  city — Rich- 
mond— operated  in  connection  with  the  speakers'  bureau  at  Wash- 
ington. 

Each  banking  institution  at  the  beginning  of  the  campaign  was 
advised  of  its  proportionate  amount  of  the  loan  based  upon  its 
resources. 

In  some  cities  the  State  committee  divided  the  State  into  counties 
and  a  friendly  rivalry  between  the  sections  was  brought  about,  as 
well  as  a  rivalry  between  the  separate  banking  institutions. 

In  Richmond  all  members  of  the  committees  were  assigned  to  solicit 
subscriptions  from  the  customers  of  their  respective  institutions. 
Other  members  of  the  committees  were  assigned  to  the  work  of 
arousing  interest  on  the  part  of  members  of  their  respective  organiza- 
tions as  selling  agents  for  the  bonds. 

The  speakers'  bureau  carried  the  message  through  the  theaters, 
churches,  schools,  factories,  and  other  gathering  places  of  people. 
A  ladies'  committee  was  authorized  to  operate  booths  in  the  large 
stores  in  the  retail  district  and  enlisted  all  the  women's  organizations 
of  the  city.    Nearly  all  the  banks  adopted  a  club  system  for  selling 
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bonds  on  the  installment  plan — payments  of  $1  cash  and  $1  each  week 
thereafter  for  each  $50  bond. 

A  parade  and  mass  meeting  were  arranged,  the  former  embracing 
many  societies  and  the  school  children  of  the  city.  At  the  mass  meet- 
ing the  public  was  invited,  and  the  war  situation  was  ably  presented 
by  one  of  our  United  States  Senators. 

Publicity  was  obtained  by  billboards,  window  hangers,  distribution 
of  circulars,  stickers,  etc.,  and  a  news  article  daily  in  each  newspaper. 
Business  houses  contributed  the  advertising  space.  These  same 
methods  were  urged  in  every  locality  throughout  the  district 

The  amount  of  subscriptions  asked  for  to  the  first  Liberty  loan 
at  3 J  per  cent  was  $2,000,000,000 ;  the  quota  expected  from  this  dis- 
trict was  fixed  at  a  minimum  of  $80,000,000  and  a  maximum  of 
$100,000,000.  The  subscriptions  amounted  to  $109,737,100  and  the 
allotment  made  was  $88,593,650.  Payments  required  were  2  per  cent 
with  subscriptions  and  18  per  cent  on  June  28 ;  20  per  cent  on  July 
30 ;  30  per  cent  on  August  15 ;  30  per  cent  on  August  30. 

While  it  required  a  wide  and  energetic  campaign,  reaching,  so  far 
as  possible,  every  individual  and  family  in  the  district,  when  the 
novelty  of  the  appeal  is  taken  into  consideration,  the  large  majority 
of  our. population  having  little  or  no  information  in  regard  to,  or 
conception  of,  the  necessities  or  conditions  relating  to  the  situation, 
the  response  might  well  be  regarded  as  remarkable. 

The  effect  of  these  subscriptions  on  banking  institutions  and  their 
condition,  and  on  the  industries  and  commerce  of  the  district,  was 
apparently  negligible.  The  bank  deposits  in  the  district  more  than 
held  their  own,  and  no  interests,  either  agricultural,  industrial,  or 
commercial,  suffered  from  lack  of  banking  accommodations.  It  may 
be  asserted  with  reasonable  safety  that  the  actual  effect  of  this 
financing  was  far  less  than  the  first  estimates  placed  upon  it.  It  was 
manifestly  impossible  to  determine  accurately  the  cause  for  the 
increased  banking  accommodations  asked  for  during  the  financing 
of  these  subscriptions,  and  while  this  accommodation  in  amount 
represented  a  considerably  increased  volume,  the  am'ount  directly 
traceable  to  the  Government  financing  was  relatively  limited,  and 
the  whole  increase  was  small  compared  with  the  total  amount  of  the 
financing. 

The  second  Liberty  loan  at  4  per  cent  was  offered  on  November  15. 
The  quota  for  this  district  was  fixed  at  a  minimum  of  $120,000,000 
and  a  maximum  of  $200,000,000.  The  amount  subscribed  for  was 
$201,212,500  and  the  allotments  $182,581,700.  Payments  required 
were  2  per  cent  with  subscriptions  and  18  per  cent  on  November  15 ; 
40  per  cent  on  December  15 ;  40  per  cent  on  January  15. 
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Tbe  bank's  ownership  of  Treasury  certificates  and  Government 
bonds  on  December  31  amounted  to  $3^05,450^  and  operations  in 
these  securities  are  fully  set  forth  in  the  following  table : 

Opetv-tnarket  operations. 


SecurltiBs. 


Liberty  Loans: 

3^  percent ..« 

4  i)er  cent  (second) 

Certmcates  of  indebtedness: 

2  per  cent 

8  per cent 

One-year  Treasury  notes,  3  per  cent 

United  Stated  oonversion  bonds.  3  per  oent.. 

United  States  consuls,  2  per  cent 

United  States  Panamas,  2  per  cent  ^ 


Balance 
Dec^l,1916. 


TotaL. 


$1,070,000 


1,392,450 
»0,000 


3,282,4S0 


Operations  for  the  year 
1917. 


Purohasfs. 


$183,  aoo 

1,608,050 

2,000,000 

250,000 

1809,000 

^900,100 

521,750 

237,000 


6,000,600 


Sales. 


$140,900 
1,657,500 

2,000,000 
250,000 


900,100 
1909,100 
1800,000 


6»  756, 600 


Balaaee 
Dec^l,m7. 


•I2,900 
41,450 


1,969,000 


915,100 
237,000 


3,205,450 


1  C<mTersions. 

In  addition  to  this,  the  bank  held  on  December  31  member  bank 
collateral  notes  to  the  amount  of  $4470,060  and  notes  of  other  par- 
ties indorsed  by  member  banks  to  the  amount  of  $5,294,639,  all  of 
which  were  secured  by  United  States  bonds  and  certificates  of 
indebtedness. 

Our  fiscal  agency  department  having  charge  of  the  conduct  of  Lib- 
erty loan  operations  has  required  the  supervision  of  several  of  our 
officers  and  heads  of  our  departments.  Twenty  additional  employees 
have  been  permanently  engaged  in  this  work,  and  27  more  added  to 
the  general  force.  In  addition  to  this,  at  the  height  of  the  campaign 
many  others  were  temporarily  employed.  Two  of  the  large  audit 
companies  of  the  city  also  loaned  us  many  of  their  expert  account- 
ants. The  entire  expenditure  reported  for  reimbursement  in  con- 
nection with  the  campaign  in  the  first  Liberty  loan  was  $23,700,  the 
entire  amount  having  been  reimbursed  to  us  by  the  Treasury  De- 
partment. The  total  expenditure  estimated  in  connection  with  the 
campaign  in  the  second  Liberty  loan  is  about  $60,000,  some  bills  not 
having  yet  been  put  into  final  ^ape.  None  of  this  has  yet  been  reim- 
bursed to  us  by  the  Treasury  Department. 

The  amount  of  member  banks  collateral  notes  and  notes  of  other 
parties  indorsed  by  member  banks  and  secured  by  United  States 
bonds  and  certificates  of  indebtedness  reached  nearly  $9,500,000  on 
December  31.  This  indicates  the  growing  extent  to  which  the  bank 
has  been  called  on  to  extend  assistance  up  to  this  date  in  financing 
bond  subscriptions.  The  natural  inference  is  that  as  the  final  pay- 
ments become  due  on  the  last  subscriptions  and  further  anticipated 
issues  are  offered  to  the  public,  the  bank  will  continue  to  play  an 
increasingly  important  part  in  the  loans.    Increased  efforts  will  con- 
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tinue  to  be  necessary  ta  distribute  bonds  among  private  investors 
in  order  that  excessive  demand  upon  the  resources  of  the  bank  and 
its  members  may  be  minimized  as  far  as  possible,  and  interference 
with  the  process  of  supplying  the  regular  demands  through  commer- 
cial channels  be  avoided. 

BANK  ACn\1TIES  DURTXG  THE  TEAR. 

The  increase  in  member  banks^  deposits  (reserres)  from 
$25,000^000  to  $45,000,000,  partly  due  to  a  change  in  the  law  affecting 
reserve  requirements  and  partly  to  the  expansion  of  members'  own 
deposits,  coupled  with  the  growth  in  loans  and  bills  purchased  from 
$7,000,000  to  over  $42,000,000,  are  striking  illustrations  of  the  growth 
of  wealth  and  the  volume  of  business  within  the  district.  Our  loans 
have  been  confined  entirely  to  the  district  except  a  purchase  of 
$5^000^000  diort-time  bankers'  mcoe'ptances  from  <me  of  the  other 
Federal  Beserve  Banks.  The  increase  of  something  over  $300,000 
in  capita]  slock  is  due  chiefly  to  subscripticms  from  important  State 
banks  and  trust  companies  which  have  recently  joined  the  system, 
and  to  substantial  additions  to  surplus  of  several  member  banks. 

The  following  comparative  balance  sheet  of  the  bank,  as  of  De- 
cember 31, 1916  and  1917,  shows  a  growth  of  nearly  $100,000,000  in 
its  resources  between  the  dates  mentioned  : 

Comparative  balance  sheets  icomdented). 


Dec.  31, 1917. 


Doc  31,1916. 


A8BB8TS. 


0«t4  reserve , 

Lipkl  tender,  silver,  etc. 


M2^342,094.6S 
164,261  a& 


TeCal] 
Other  cash  vid  mat  iteas. 


6a,5(M,tt0.50 
fi9r,.6I3.72 


Total  cash..^ 

Depeeitary  banks  (am  oontra-U.  8.  Treas- 


snecial). 
Itten 


Transft  items  (defaiied—  net) . . 
vifeiaiaits. .................... 

Ptodaetire  assedK 

Loans  and  bIDa  potcband. 

Mimidpal  irartanta ... 

ITBftedStetas  seeazjtiea.... 


42,819,S46.02 


Parvahies... , 

Dednct: 

Reserve  for  depre- 

ciatieik  .•*••.....•  9ovf  wJOm  00 
Unearned  dlsooant« 

etc 100,264.38 


Add  aocnied  isteffaat  i«eeiv»bla. . . . 


46,018,296.08 


150,204.38 


S63yia3»fi73.22 

21, 424,683. 36 

2,305,561.04 

50,074.18 


45,868,091.64 
»,57S.3t 


^  Liyld  v^wa,... 

ReaT  estate,  ftrnntare,  and  e<9zipnieiit. 


309,065.24 
43,221.74 


45^8B^6B0k88 


3^286.98 


136,216,245.66 


111. 

64,938.40 


24,997,00. 4» 
1,708.107.87 


7,213,968.08 
6(^750.06 

3,aiB,4saQ6 


10,537,16&06 


20,310.96 


»^3Q6, 157.27 


I79L49I.01 
6^078.46 


10,516,857.12 

4^(n.» 


133,475.77 
14,064.57 


I6^ai\a9a3i 


147,510.34 


37,15S»127.40 
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Comparative  'balance  sheets  (condensed) — Continued. 


LIABILITIES. 

Deposits: 

United  States  GovemmeDt. 

Members 

Cashier's  checks,  etc 


United  States  Treasury,  special  (see,  oeo- 

tra.  depoeitarv  banksK 

Other  Federal  ueserve  Banks  (net) 


Federal  Reserve  notes  outstanding  (net) . . . 

Liability  to  shareholders: 

Capital  stock 

Surplus , 

Undivided  profits 


Dec.  31, 1917. 


12,253,761.15 

45,856,855.67 

102,256.07 


3,663,050.00 
116,471.73 


147,802,873.79 

24,424,683.36 

3,644,461.78 

56,563,805.00 


8,780,421.73 


136,216,245.06 


Dec.  31, 1916. 


13,059,731.73 

25,450,515.49 

2,718.22 


128,512,965.44 


3, 346, 15a  00 
"'*ii,'664.*7d 


1,457,347.26 
3,830,000.00 


3,357,814.70 
37,158,127.40 


The  expense  account  of  the  bank  is  set  forth  in  the  following 
table : 

Comparative  expense  accounts  (exclusive  of  transit  expense). 


Current: 

Federal  Advisory  Council 

Assessment  Federal  Reserve  Board  expense 

Directors- 
Fees 

Per  diem  allowances 

Traveling  expense 

Legal 

Salaries- 
Officers 

Clerical  staff 

Watchmen 

Miscellaneous 

Traveling 

Conferences- 
Governors 

Federal  Reserve  agents 

Telephone 

Telegraph 

Postage 

Expressage 

Rent  (including  outside  vaults) 

Taxes  and  fire  insurance 

Fidelity  insurance 

Light,  neat,  and  power 

Printing  and  stationery 

Repairs  and  alterations 

Miscellaneous 

Total  current 

Civt  of  Federal  Reserve  notes 

Depredation  of  building  and  equipment 

Total 


1917 


S4SL60 
14,255.60 

3,020.00 

1,230.00 

1,806.49 

600.00 

33,190.96 
35,303.55 

700.00 
1,882.23 

668.67 

336.78 

168.37 

685.33 

667.22 

5,209.57 

4,115.55 

5,807.00 

2,629.24 

2,20116 

820.14 

9,728.02 

11,295.63 

4,683.25 


141,094.62 
02,529.60 
54,161.45 


257,785.67 


1916 


$150.00 
11,743.48 

3,760.00 
1,84a  00 
2,506w38 
1,425.00 

81,427.97 
26, 789.  U 

648.S 
1,774.23 

406.93 

1,444.78 

*320.80 
SOL  31 
225.79 

3,406.01 
770.71 

6,034.00 


1,498.85 

OOLU 

8,576.79 

44.78 

3, 16a  58 


101,257.94 

18,247.82 

3,713.05 


126, 210.  n 


» Credit. 


« Debit. 


While  expenses  show  large  increases,  gross  earnings  for  the  year 
show  an  increase  from  $312,000  to  $770,000,  productive  assets  from 
$10,500,000  to  $46,000,000,  and  net  earnings  from  $186,000  to  $462,000. 

The  current  expense  increases  are  only  moderate  when  the  in- 
creased volume  of  business  is  taken  into  consideration.  The  major 
increases  -were  for  repairs  and  alterations  of  $11,000  to  the  building 
purchased  for  the  use  of  our  Baltimore  branch,  to  be  opened  early 
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in  1018.  Federal  Eeserve  notes  outstanding  have  increased  during 
the  year  from  $20,000,000  to  $60,000,000,  and  the  increased  cost  is 
$44,000.  Depreciation  on  building  and  equipment  for  the  year  of 
$54,000  represents  depreciation  in  the  property  purchased  for  our 
proposed  new  building  facing  Capitol  Square,  the  old  buildings  on 
the  property  having  been  removed.  It  also  includes  equipment 
(adding  and  printing  machines,  typewriters,  etc.),  and  a  portion  of 
the  cost  of  a  new  vault  of  moderate  size  in  our  present  quarters.  The 
removal  of  this  vault  to  the  new  building  when  erected  is  con- 
templated. 

The  details  of  comparative  profit  and  loss  accounts  for  this  and  the 
previous  year  are  shown  in  the  following  tables: 

Comparative  profit  and  Johs  accounts,  dividends,  and  undivided  profits. 


1917 


1916 


Gross  eamings:  ! 

On  loans  and  investments \  $716,340. 78 

Profits  on  United  States  securities  sold I  16, 711. 75 

Service  charges  (net  over  transit  expense) |  4, 386. 69 

Penalties  for  deficiencies  in  reserve 31, 362. 02 

Miscellaneous '  1,207.69 

Deduct—  I 

Expenses i  257,785.67 

Reserve  for  depreciation 50, 000. 00 


Net  profit  for  the  year 

Balance  in  undivided  profits  Jan.  1. 


$770,008.93 


307,785.67 


$286,607.84 

12,527.84 

1,033.17 

12,390.39 

142.25 


126,219.71 


462,223.26 
11,664.70 


dividends  paid: 

1  per  cent— Nov.  16, 1914.  to  Dec.  31, 1915 

6  per  cent— Jan.  1, 1916,  to  Oct.  31, 1916 

6  per  cent— Nov.  1, 1916,  to  June  30, 1917 ,    135, 690. 71 

6  per  cent— July  1, 1917,  to  Dec.  31, 1917 1    105, 253. 79 


473,887.96 


B&lance 

Deduct— 

Franchise  tax  paid  to  United   States 

Government 

Carried  to  surplus  account 


240,944.50 


$312,791.49 


126,219.71 


186,571.78 
23,015.20 

209,587.04 


30,387.65 
167,534.60 


116,471.73 
116,471.73 


Balance  of  undivided  profits,  Dec.  31. 


232,943.46 


232,043.40 


197,922.84 
11,664.70 


11,654.70 


This  indicates  that  after  charging  off  liberally  on  our  building 
site,  equipment,  etc.,  paying  dividends  to  our  members  in  full  at  6  per 
cent  to  December  31,  and  laying  aside  a  reserve  for  depreciation,  there 
remained  $232,943  of  tmdivided  profits.  The  Federal  Eeserve  Act 
provides  that,  after  the  payment  of  expenses  and  dividends  in  full 
to  date,  all  remaining  earnings  shall  be  paid  to  the  United  States 
as  a  franchise  tax,  except  that  one-half  of  such  earnings  shall  be  paid 
into  a  surplus  fund  until  it  amounts  to  40  per  cent  of  the  paid-in 
capital  stock  of  the  bank.  Under  this  provision  of  the  law  one-half 
of  the  above  earnings — $116,471 — ^has  been  carried  to  surplus  account 
and  the  other  half  paid  to  the  United  States  Government  as  a  fran- 
chise tax. 
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The  following  table  giving  the  daily  averages  of  member  banks^ 
deposits  and  of  United  States  Government  deposits  for  1916-17  will 
be  of  interest  and  give  evidence  of  the  growth  of  banking  resources 
in  the  district : 

Deposits — Daily  averages  by  months;  1917  eompared  icnth  1916. 


Month. 


Janotry... 
F«i>nnjy. 

March 

AprU 

May 

Juno 

July 

August.... 
Septemljer 
October... 
November. 
Dcoraibef. 
Year 


Member  banks. 


1917 


$26, 023, 616. 67 
25,  n»,  944. 94 
26,255,291.88 
25,649,251.37 
25,600,111.52 
2&290,M7.84 
33,960,883.34 
37,060,405.42 
36,922,969.42 
40^217,988.13 
^282,302.89 
43,673,086.54 
31,704,936.90 


I91i 


$11,199,805.77 
11,483,882.06 
11,545,076.04 
11,536,144.10 
13,249,437.88 
14,901.902.86 
15,966,127.43 
16,330.973.91 
16,615,271.11 
20,013,963.91 
23,466,288.63 
25,486,796.81 
15  999,616.04 


United  States  Goremment. 


1917 


$1,940,979.43 
1  460,930.46 
4,086,850.04 
l,188,0e.41 
3,468,857.52 
7,979,110.88 

10  375.597.34 
5,148,718.32 
3,310,445.18 
3,466,750.03 

11,646,835.94 

11  607,529.73 
5.524,462.85 


19M 


SS,  658, 432.64 
6,328,866.43 
6,420,280.32 
0,87S,443.QB 
6,346,514.23 
7,191,3»4.SS 
d,  671,597. 44 
3,320,5^.3* 
2,968,816.83 
3,594,049.^1 
2,921,533.37 
2,»15,36R.45 
5w014,3«&7S 


This  growth  of  business  is  further  illustrated  by  the  following 
table  showing  the  volume  of  discounts  of  over  $400,000,000  during 
the  current  six  months.  Bankers'  acceptances  to  the  amount  of  $58,- 
000,000  were  purchased  in  addition  to  these  discounts. 

Discounts  during  the  year  1017. 


Maturities  as  of  date  of  acquisition. 

15  days  and 
less. 

16  to  30 
days. 

31  to  60 
days. 

61  to  90 
days. 

Over  90 
days. 

Total. 

Notes 

Member     banks' 

$104,652;137.05 

245,024,635.04 

108, 166. 29 

546,212.04 

1,747,294.11 

$8,233,035.22 

$16,006^334.97 

919,182,471.99 

11,2^.537.41 

I149,30,516l64 
90,024.635.04 

Trade  acceptances. 
ConuRodity  paper . 
Bin  ofkKting  drafts 

417,560.99 
1,019,084.71 

1,229,721.65 
1,437,422.62 

1,405,000.35 
683,365.71 

3.ie0.44».2S 

3.686,665.08 

I'.  7471 294. 11 

Total 

352,078,444.53 

9,609,680.92 

18,673,479.24 

21,250,838.05 

1,205,537.41 

402,967,980. 15 

Of  this  total  over  one-half  is  represented  by  member  banks'  col- 
lateral notes  having  less  than  15  days  to  run.  This  illustrates  the 
importance  of  the  facilities  extended  member  banks  for  short  loans. 
The  handling  of  large  transactions,  necessitating  frequently  the  tem- 
porary use  of  large  sums,  is  economically  facilitated  by  means  of 
these  short  loans. 

The  moderate  rates  at  which  these  large  transactions  have  been 
handled  are  set  forth  in  the  following  table  and  are  a  further  ilb 
tration  of  the  liberal  facilities  extended  to  members  by  the  bank. 
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Discount  rates  current  for  the  pear  19 ill . 


ClassiRcatioii. 


Member  banks'  collateral  notes: 

Secured  by  customers'  notes 

Secured  by  United  States  securities.... 
Commereial  paper: 

15  days  or  less 

16  to  90  days 

Agricultural  and  live  stock  paper: 

15  days  or  less 

1«  to  90  days 

91  days  to  0  months 

Notes  secured  by  United  States  securities: 

15daysorfess 

IG  to  90  days 

Commodity  paper: 

15  days  or  less 

16  to  90  days 

Trade  acceptances: 

60  days  or  less 

0 1  day  s  to  90  days 


Effective 
Jan.  1, 
1917,  un- 
changed 
since 
Oct.  1, 
1916. 


3i 


4 

4 

4 
4 
41 


il 


1 


Effective 

Apr.  23, 

1917. 


31 


3i 

4 

3J 

4 

4i 


^1 


Effective 

May  25, 

1917. 


11 

31 

4 

3J 

4 

4i 

l\ 
l\ 


1 


Effective 

Nov.  5, 

1917. 


1} 

3i 

4 

31 
4 
4i 

l\ 

31 

4 

l\ 


EflecUve 

Nov.  30, 

1917. 


4 

31 

4 

4i 


n 

31 

4 


4 

41 

4 
4 


The  following  table  shows  the  productive  assets  acquired  durinjij 
the  year,  analyzed  as  to  class  and  rates.  The  amount  of  discounts 
held  under  each  rate  is  shown  with  the  average  number  of  days  each 
amount  has  to  run.  The  total  of  $42,800,000  has  an  average  of  only 
23  days  to  run,  which  gives  a  forcible  illustration  of  the  very  liquid 
condition  in  which  the  bills  of  the  bank  are  kept. 


Productive  assets  acquired  during  the  year  1917,  classified  as  to  rates. 


2  per  cent. 

3  per  cent.     3|  per  cent. 

31  percent. 

32  per  cent. 

3^  per  eeni. 

United  8tat«M  O^em- 
ment  securities 

t2,76ft,750.00     1350,000.00 

S63B.fl00.60 

Warrants 

115,000.00 

18,606,092.81 

3,566,960.08 

BanlrerB'  AooeT>taiireff . . 

sn  409  r.i.i.n 

52,078,040.37 

S3.*  456. 933.  Oo'ai  .~A.^'^7R-  07 

Commodity  paper 

"'» — — ,  w-^. .  — 

' 

Trade  acoepmnces 

2,492,327.34 
755.058.48 

Bin  of  lading  drafts 

Unseoured  notes 

10,543,060.43 

2,500.00 

Notee  secured  by: 
Mer(4iAn(Y{5«^     .  , , 

United  States  se- 
curities  

24,049,078.61 
90.313.922.05 

Member  bank  collateral 
notes  secured  by: 
United  8tat«»  se- 
curities  

1 

•"••••••••••• 

206,106,999.99 

* 



Total 

2,768,750.00 
1,152,100.00 

30.751.613.73    5-0TR.040-.^7 

3,456,933.96] 

1,537,87&97 

297,286,289.79 
42,900.60 

Owned  Dec  31, 1917: 
United  States  Gov- 
•nmient  secmi- 
tfcs 

1,969,000.00 

Loans  and  bflb 

1,3^2,  ftlO.  58 
26 

100. 000. 00       fiflTi.  521 .  .Ki 

18.248.155.96 

Average  unexpired 
term  in  days 

36 

—  -» — -^ 

21 

23 

k 
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Froduclirc  assets  aciuired  during  the  year  1917,  classified  as  lo  rates — Coutluoed. 


3|peromt. 

31  per  cent. 

(percent. 

41  per  ami. 

Totij. 

M,3OS,eS0.0O 

1454,516.  ir 

(1,397,380.87 

110,  35.00 

ae,  31.04 

M3,I35.e3 
108,434,776.64 

a75,4et.s 

e.wo.BS 

»5.BJ6."430,9) 
a»,847.1fl 

NoWswcuredlffl; 

"sas 

a5,9»;s«.M 

30,313.fi3J.0C 

Member  bank  collaUral  notes 
ncuredby: 

— B,wi;ii3:6o 

454,510.27 

1,397,380.87 

111,304,855.21 

41,430.00 
15,575, 5W.  39 

13 

6,138,177.96 

i;  Dl  Ud  BuEei  G  cnrerDmemt 

191,727.05 
17 

1,307,380.87 
61 

4,3a),6W.8t 

^L"SJ.'""'"''^  '*™ 

a 

Tlie  volume  of  paper  handled  is  almost  wholly  determined  by  the 
terms  of  the  paper,  whether  of  short  or  long  maturities,  and  the 
following  table  will  sliow  daily  averages  of  outstanding  bills  for  the 
entire  year,  and  will  indicate  the  average  continuous  service 
rendered. 

DaUi/  averages  of  produetive  assets  for  the  year  1917. 
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The  productive  assets  owned  December  31,  1917,  are  again  an- 
alyzed in  the  following  table,  which  gives  the  volume  of  paper  ma- 
turing within  15  days  and  later  maturity  periods,  from  which  it  will 
be  seen  that  over  $24,000,000  out  of  the  total  of  $42,000,000  had  less 
than  15  days  to  run  at  the  close  of  business  December  31.  This  gives 
another  forcible  illustration  of  the  extreme  liquidity  of  the  larger 
portion  of  the  bank's  paper. 

Analysis  of  productive  assets  as  of  close  of  business  Dee,  31,  J 017, 


Commodity. 

Trade 
acceptances. 

Bankers'  acceptances. 

Member  bank 

collateral 

notes. 

Foreign. 

Domestic. 

CLASSmCATION. 

fnited  States  secnritlcs 

$4,171,060.00 

AEricoltural  products 

$37, 466' 66* 

1 

Total  collateral 

97,400.00 

4.171.060.00 

Unsecured 

Il,057,a53.93 

$8,935,465.95 

$4,220,660.76 

Total  loans 

97,400.00       1,057,053.93 

8,035,465.95 

4,220,660.76 

4,171,060.00 

Onind  total 

97,400.00  1    1,057,053.93 

8,935,465.95 

4,220,660.76       4, 171, 06a  00 

MATX7RIT1ES. 

Within  ISdays 

15,150.00 
41,500.00 
40,750.00 

231,346.50 
260,327.35 
437,722.37 
127,657.71 

1,812,773.36 
4,104,215.69 
1,728,437.26 
1,290,039.64 

1,186,947.43 
554,686.00 

1,689.568.21 
789,459.12 

4, 171, 06a  00 

16  to  30  days 

31  to  60  days 

60  to  90  davs 

••••••••-•••• 

f^rand  total ,, 

97,400.00 

1,057,053.93 

8,935,465.95 

4,220,660.76 

4,171,06a  00 

Notes. 

United  SUtes 

bonds  and 
investments. 

Combined. 

Federal 
Reserve  agent. 

Bank. 

CLASSmCATION. 

United  States  securities 

$5,294,639.88 

291,070.16 

92,344.97 

707,956.00 

$9,465,699.88 

388. 47a  16 

92,344.97 

707,956.00 

$0,465,699.88 

388,470.16 

92,344.97 

707,956.00 

Agricultural  products 

Bill  of  ladinic  drafts 

Nofinf^niber  banir 

" 

Total  collateral 

6,386,011.01 
17,945,194.37 

10,664,471.01 
32,158,376.01 

10,654.471.01 
32,158,375.01 

Unsecured 

Total  loans 

24,331,205.38 

42,812,846.02 
3,205,450.00 

42,812,846.02 

United  States  bonds 

$3,205,450.00 

$3,205,450.00 

............... 

Grand  total 

24,331,205.38 

3.205.450.00 

4A  ni8  2QA.n2 

42,812,846.02 

3,205.450.00 

v,wv, -iw>vw             .  — ,w-~^,— —  — 

MATURITIES. 

Within  1 5  days 

16,967,056.89 

1,244,82a  00 

4,965,373.47 

1,141,207.52 

12,747.50 

24,384,334.18 
6,205,549.04 
8,861,851.31 
3,348,363.99 
3,218,197.50 

24,384,334.18 

6, 205, 549.  (H 

8,861,851.31 

3,348,363.99 

12,747.50 

16  to  30  days 

31  to  60  days 

60  to  90  days 

Over  90  days 

3,205, 45a  00 

3,205,450.00 

*  • 

Grand  total 

24,331,205.38 

3, 205, 45a  00 

46,018,296.02 

42,812,846.02 

3, 205, 45a  00 

following  table  compiled  by  quarters  gives  the  volume  of 

-"ieces  and  by  amount,  the  daily  average,  the  annual  rate 

l^ount  of  discount  earned  during  each  period,  and  the 
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B.WIT. 

v.,.=,^.«„^ 

DulFkvcncH,  bfddlncs. 

Day? 

AmXBl 

""'  i     "^" 

ItFDB. 

Bsbmn  ruTRDt. 

pwiod. 

lul). 

Iui.lta)I>i.S1.... 

:,2K'         SI,4MtII.«7 

7.Mti     is.M(.aM.n 

1 

|ll.M8.»a.M 
D.llT.BM.OO 

i 

s.a 

ToUl 

».»,    «:.i«,«LB,      « 

»,«3,TOI.S7 

3U 

3.(7 

DimmlwIUUctat. 

Soaaryproflti 

QlBUfTlTIMtods, 

1 

TotoL 

mObon 

PnllttBi 

lor 

Hbwl- 

lUHHlS. 

;i«>duc<in 

laii.ltoltu.Sl.... 

IM.C3.W 

i»i.«u.ai 

KS,ST».M 

&.aa    SG.a 

a.;?    i<M.Gi 
8.n    as.oa 

4.11     SH.M 

Mt,TTS.» 
lJX,in.l« 

iAi«.a 
i:«,na.is 

iH7U.7S 

&.;u.is 

,tss 

t5i.IS 
415.81 

!in-.5»» 

WS.B1.W 

Tdttl 

111,  585.  i: 

•.,.,^...jn,«.,,H,„.„^,,m<«j,.».» 

7iO.t32.II 

This  includes  pcnklties  which  vc  are  compelled  under  the  law  to 
charge  members  for  deficiencies  in  resen'e,  uid  we  would  urge  mein- 
bers  to  give  this  matter  careful  consideration.  Demands  for  funds 
can  be  much  more  economically  met  by  rediscounting  at  our  moderate 
current  rates  tlian  by  impaiiing  reserves,  thus  creating  deficiencies 
on  which  we  are  required  to  charge  2  per  cent  above  the  current  rate 
for  SO-day  paper,  but  not  less  than  6  per  cent  per  annum. 

The  prodtictive  assets  are  again  analyzed  by  quarters  in  the  follow- 
ing tabic,  giving  distribution  by  States,  and  showing  the  number  of 
banks  in  each  State  accommodated  at  each  diiferent  period. 

Productitc  attCtM  acquired— nitfrihuliott  by  Slates.  I$n, 
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Productive  assets  acquired — Distribution  hy  States,  1917 — Continued. 


Oct.  1  to  Dec.  31. 

Toul  period. 

Balance  a^  oi 

Banks. 

Amount. 

Banks. 

Amount. 

Dec.  31. 

Maryland 

31 
6 

9 
37 
29 

1 

S22,S37.606.57 
1.085.131.91 

151,464.357.06 

1.583,686.70 

13,067.207.44 

31,604.760.02 
5,017,946.58 

32 

7 
71 
11 
50 
65 

1 

$76,750,878.56 

3,502.094.89 

289.677.489.90 

1.814.985.01 

33.491,999.69 

50.828.695.50 

5,017,946.58 

$10,239,075.98 

District  of  Columbia 

437.412.53 

Virginia 

18, 649, 987. 43 

Watt  Virffinia 

549.350.64 

North  Carolina 

6.172,265.03 

South  Carolina 

4.505,727.36 

Other  Federal  Reserve  Banks 

2,259,077.00 

Discounts  and  bills  purchased 

226,550,786.27 

461,084.040.13 

115.000.00 

5.962.500.00 

42,812,846.02 

Warrants  purchased' 

;* 

United  States  securitke  purchased 

2,440.530.00 

3.205,450.00 



Total 

167 

228,991,336.27 

240 

467,161,540.13 

46,018,296.02 

Virginia  shows  the  largest  volume  of  bills  discounted,  this  being 
partly  due  to  the  fact  that  our  members  in  Richmond  have  found  it 
convenient  to  avail  of,  to  a  large  extent,  frequent  loans  running-f rom 
1  to  15  days. 

The  following  table  on  clearing  operations  gives  full  details  as  to 
nimiber  of  items,  amounts,  averages,  and  costs : 


Clear  in  0  operations  for  the  year. 


Number 
of  items. 

Amount. 

Daily  averages, 
304  business  days. 

Average 
amount 

item. 

Equlvalest  eoit  per 
$1,000,  with  serv- 
ice  charge  at  1^ 
cents  per  item. 

Num- 
ber of 
items. 

Amount. 

Government  cheques. 

Through  Kichmond  Clearing 
House 

81,040 
839.677 

$24,119,000 
882,652,100 

266 
1,117 

$79,330 
2,908,461 

$296 
2,598 

No  charge  made. 
Do. 

Total  free 

420,717 

006,771,100 

1,383 

2,962,800 

2,157 

On  other  points  In  district 
No.5 

4,726,700 
540,868 

1,439,595,700 
1,057,582,700 

15,548 
1,780 

4,735,512 
8,478,890 

305 
1,955 

4  U/lOO  cents. 

On  points  in  other  Federal 
Rmerve  districts  TT 

64/100  cents. 

Total  servioe 

5,267,563 

2,497,178,400 

17,328 

8,214,402 

474 

2  64/100  cents. 

Grand  total 

5,688,280 

3,403,949,500 

18,711 

11,197,202 

599 

2  09/100  cents  on 

Disbursements  for  transit  department.  $51,186.57.  Cost  per  item  on  total  handled,  0.90  cent.  Cost  per 
Item  subject  to  serriee  charge,  0.97  cent.  Cost  per  $1,000  on  total  handled,  1.50  cents.  Cost  per  $1,000 
subject  to  service  charge,  2.04  cents.    Servioe  charge  per  item,  1.25  cents. 

This  volume  of  business  is  constantly  increasing,  and  as  our 
members  are  becoming  more  familiar  with  our  methods,  we  anticipate 
inrrrfiriMJaaTtrngirr  use  of  the  facilities  which  we  offer  them. 
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tions  in  the  number  of  banks  by  States,  with  a  resulting  member- 
ship of  530  as  against  520  at  the  close  of  1916,  and  an  increase  of 
capital  from  $3,346,150  to  $3,663,950  : 

Capital  stock — Analysis  for  the  year  1917, 


Balance  Dec.  31,1916 

Additional  allotments  on  increases  of 
capital  or  surplus  of  members 


Rciluctlons  on  decreased  capital  or 
surplus  of  members 


Additions  to  memberships  during  the 
year , 


Liquidations  during  the  year. 
Balance  Dec.  31, 1917... 


Mary- 
land. 


I 


96 


00 


16,065 
1,029 


9617,094 


96 
2 


17,094 
2,160 


98il9, 
1 

97 


1,254 
20 


19,234 


District 
of  Co- 
lumbia. 


S 


n 


15 


15 


15 


xi 
to 


8,096145 
26 


8,124 


8,124 


15  8,124 


Virginia. 


n 


14520,561 


158,13414520,661 


8 


153 
2 

151 


19,056 
1,506 


1,152 


21,713 
213 


21,500 


West 
Vir- 
ginia. 


s 


104 


104 


104 
2 


106 
3 


108 


8,463 
233 


8,606 
30 


8,666 
87| 


8,753 
151 


8,602  81 


North 
Caro- 
lina. 


09 

M 


81 


81 


81 
1 


82 
1 


s 


7,670 
391 


7,961 
126 


7,835 
21 


7,856 
15 


7,841 


South 
Caro- 
lina. 


J3 


79 


797,809  5ai»70^31t 


84 
1 


00 


39 


5     130 


8,000^ 


22 


Total. 


s 

i 


en 


7,672530^923 
227...   S,4]J 


185 


79|7.870l32070,ia 
IS  t,M§ 


73»70O 
a       421 


83  7, 978  530  73»  379 


The  number  of  national  bank  and  State  bank  stockholders,  dis- 
tributed by  States,  the  amount  of  stock  held  in  each  State,  and  the 
dividends  paid  thereon  are  shown  in  the  following  table : 

Capital  stock  and  dividends. 


Maryland 

District  of  Columbia 

Virginia 

West  Virginia 

North  Carolina 

South  Carolina 

Total 


Number  of  members. 


Na- 
tionaL 


06 
14 
147 
102 
81 
78 


617 


State. 


3 
1 

4 
1 


Total. 


97 
16 
161 
103 
81 
83 


13 


630 


Shares 
allotted. 


19,234 
8,124 

21,500 
8,602 
7,841 
7,978 


50peroent 
of  par  of 
allot- 
ments 
paid. 


6  per  cent  dlTideads 
paid. 


From  Not. 

1,1916,  to 

June  30, 

1917. 


061,700 

33,308.95 

406,200 

16, 234;  38 

1,076,000 

88,772.66 

430,100 

16,021.05 

802,060 

16,2ia44 

808,900 

16,358.33 

From 

July  1  to 

Dec.  31, 

1917. 


96,539.13 
12,18&00 
90,521.15 
12,72SL44 
11,537.91 
11,75L16 


73,279  I  3,663,950     136,e9a71 


106,353.79 


The  amendment  to  the  Federal  Reserve  Act  passed  in  June  re- 
duced the  reserves  required  to  be  carried  by  member  banks  to  7  per 
cent  against  demand  deposits  and  3  per  cent  against  savings  accoimts, 
10  per  cent  being  required  in  reserve  cities  against  demand  deposits, 
but  all  of  these  reserves  are  required  to  be  carried  with  the  Federal 
Reserve  Bank.  Banks  are  not  now  being  required  to  carry  reserves 
in  their  own  vaults,  but  are  left  free  to  use  their  own  judgment  as 
o  the  amount  of  their  cash  needs  at  home  and  the  characteru 
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them.  Under  these  conditions,  Federal  Reserve  notes  are  avail- 
able instead  of  legal  tender  and  gold  certificates.  Member  banks  and 
many  State  banking  institutions  have  freely  sent  in  gold  and  gold 
certificates,  which  has  caused  a  largely  increased  demand  for  the 
use  of  Federal  Reserve  notes,  and  the  amount  of  such  notes  out^ 
standing  increased  during  the  year  about  $40,000,000. 

Relations  with  member  banks  have  been  cordial,  and  during  the 
eventful  year  we  have  had  their  loyal  support  and  cooperation* 
The  effectiveness  of  the  system  and  the  impracticability  of  doing 
without  it  are  universally  recognized.  It  remains  only  to  bring 
about  the  final  establishment  of  a  universal  par  collection  plan 
(which  will  remove  the  necessity  for  balances  at  central  points  for 
the  purpose  of  clearing  the  numerous  State  bank  items)  to  round 
out  the  system  to  the  complete  satisfaction  of  all  members. 

The  discount  facilities  offered  by  the  bank,  and  the  established 
fact  that  these  can  be  relied  upon  with  assurance,  have  been  a  gen- 
eral source  of  confidence  to  the  officers  of  our  member  banks,  in  re- 
gard to  which  we  are  constantly  receiving  gratifying  expressions. 
While  the  present  unusual  and  in  some  respects  trying  conditions 
are  fully  recognized,  the  bygone  doubts  of  the  adequacy  of  our  bank- 
ing facilities  have  been  replaced  by  a  feeling  of  confidence.  We 
are  glad  to  express  the  belief  alsd  that  there  are  few  cases  in  which 
there  is  any  marked  disposition  to  overtrade ;  the  character  of  loans 
is  becoming  more  varied,  better  scattered,  and  therefore  more  liquid. 
Cooperation  in  the  securing  of  credit  statements  is  increasing,  the 
necessity  for  and  advantage  of  obtaining  them  being  more  fully 
recognized  both  by  the  banks  and  their  borrowers. 

The  irregularity  in  mails,  we  regi^et  to  report,  is  more  frequent, 
due  to  inadequate  postal  facilities,  aggravated  by  congested  traffic 
conditions  on  the  railroads.  These  facilities,  which  appear  to  have 
been  inadequate  in  normal  times,  have  been  swamped  under  exist- 
ing war  conditions. 

During  the  year  the  following  banks  have  been  authorized  to  act 
as  trustee,  executor,  administrator,  and  registrar  of  stocks  and  bonds: 
First  National  Bank,  Hj^attsville,  Md. ;  National  Bank  of  Rising 
Sun,  Rising  Sun,  Md. ;  First  National  Bank,  Appalachia,  Va. ;  First 
National  Bank,  Danville,  Va.;  Union  National  Bank,  Clarksburg, 
W.  Va.;  National  Bank  of  New  Bern,  New  Bern,  N.  C. 

FEDERAL  RESERVE  BANK   AND   STATE   BANKS   AND  TRUST   COMPANIES. 

On  January  1,  1917,  we  had  six  State  bank  members,  with  aggre-. 
gate  resources  of  $7,800,000. 

The  general  attitude  of  State  bank  officers  has  apparently  been 
mofe  triMAuiln&liAretof ore,  evidenced  chiefly  by  a  frank  admis- 
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sion,  almost  universally,  that  the  Federal  Beserve  System  has  been 
the  salvation  of  the  country — agriculturally,  commercially,  and 
financially — and  that  the  State  banks  indirectly  have  been  the  bene- 
ficiaries in  this  to  the  same  extent  practically  that  members  of  the 
system  have  shared  in  it.  They  say  frankly  they  would  be  unwilling 
to  see  former  conditions  restored.  Financially,  their  attitude  is  that 
while  they  might  be  willing  to  come  in  as  members,  notwithstanding 
some  loss  of  interest  which  t^ey  now  get  on  balances,  they  are 
unwilling  to  forego  the  present  returns  from  exchange  charges.. 
They  are  satisfied  to  enjoy  the  stability  and  prosperity  and  the 
profits  arising  from  such  conditions,  due  to  the  operation  of  the 
Federal  Reserve  System,  but  want  to  retain  every  source  of  profit 
which  existed  under  the  old  system.  They  admit  they  want  their 
items  cleared  at  par.  They  are  carrying  at  central  points  for  this 
purpose  considerable  balances  on  which  they  are  receiving  a  low  rate 
of  interest,  whereas,  these  balances  could  be  more  profitably  em- 
ployed in  regular  loans,  provided  they  could  clear  all  items  at  par 
through  the  Federal  Reserve  Bank.  Many  express  a  willingness  to 
become  members  "  if  all  the  others  would  come  in,"  thus  establishing 
a  universal  par  clearing  plan,  but  each  one  hesitates  about  being  the 
first  and  alone  in  going  "  over  the  top."  Notwithstanding  this,  we 
have  received  during  the  year  applications  from  nine  State  banks 
and  trust  companies,  of  which  seven  were  admitted  up  to  December 
31,  their  resources  aggregating  over  $27,000,000. 

We  have  had  many  inquiries  as  to  membership,  have  sent  out  con- 
siderable literature  on  the  subject  and  had  lengthy  personal  discus- 
sions and  correspondence.  We  have  the  assurance  of  several  addi- 
tional applications,  and  are  discussing  membership  with  others,  who 
have  the  matter  under  consideration.  In  this  connection,  with  the 
approval  of  the  Federal  Reserve  Board,  our  board  has  authorized  the 
report  of  examinations  of  the  State  banking  departments  in  this 
district  to  be  accepted,  in  connection  with  the  application  of  State 
banks  and  trust  companies  for  membership.  Some  institutions  which 
desire  to  join  are  conducting  lines  of  business  which  are  not  regarded 
as  altogether  desirable  in  association  with  regular  banking,  and  acticm 
as  to  membership  hinges  upon  the  possibility  of  elimination  of  these 
lines.  While  the  movement  for  member^ip  is  not  in  such  volume  as 
is  desirable,  the  interest  in  the  question  of  membership  is  gratifying 
and  encouraging. 

With  reference  to  the  admission  of  a  State  bank  as  a  member  of 
the  Federal  Reserve  system,  the  Federal  Reserve  Act  provides  that — 

No  applying  bank  shaU  be  admitted  to  membership  in  a  Federal  Reserve 
Banlc  unless  it  possesses  a  paid-up  unimpaired  capital  sufficient  to  entitle  it 
to  become  a  national  banking  association  in  the  place  where  it  is  situated,  under 
the  provisions  of  the  national  banking  act 
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The  limit  of  mininrnim  capital  is  fixed  by  the  national  banking  act 
as  follows:  In  cities  or  towns  not  exceeding  3,000  inhabitants,  $25,OO0l 
In  cities  or  towi^  exceeding  3,000,  but  not  exceeding  6,000  inhabit- 
ants, $50,000.  In  cities  or  towns  exceeding  6,000,  but  not  exceeding 
50,000  inhabitants,  $100,000.  In  cities  exceeding  50,000  inhabitants, 
$200,000. 

Out  of  approximately  1,500  State  banks  and  trust  companies  lo- 
cated in  the  fifth  district  about  500  are  eligible  to  membership  under 
this  provision  of  the  act.  Of  the  remaining  banks  about  200  are 
sufficiently  well  provided  with  surplus  to  enable  them  to  qualify; 
under  the  capital-stock  requirement  without  the  contribution  of  addi- 
tional capital  by  stockholders  by  the  simple  expedient  of  transferring 
a  certain  amount  from  surplus  fund  to  capital  stock.  We  can  see, 
therefore,  that  out  of  the  1,500  State  institutions  in  this  district 
approximately  one-half  are  qualified  or  could  easily  qualify  for  mem- 
bership in  the  system. 

While  a  number  of  the  larger  and  more  substantial  State  institu- 
tions have  been  admitted  to  membership,  or  have  applications  pend- 
ing, quite  a  large  number  of  qualified  institutions  (or  institutions 
which  could  qualify)  have  not  done  so.  A  number  of  these  institu- 
tions, as  well  as  a  number  of  State  banks  that  arc  unable  to  meet 
the  capital  requirements  requisite  for  membership,  have  cooperated 
with  the  Federal  Beserve  system,  at  least  as  far  as  the  collection 
system  is  concerned,  but  they  are  not  cooperating  in  such  a  way  as 
to  strengthen  the  resources  and  increase  the  lending  power  of  the 
system,  as  they  would  by  participation  as  full  members  of  the  system. 

Since  many  of  these  institutions  are  depending  upon  (member 
bank)  correspondents  with  whom  balances  are  carried  by  them,  for  a 
large  part  if  not  all,  of  the  accommodation  which  they  require,  and 
since  these  correspondents  are  in  many  cases  borrowing  more  largely 
from  the  Federal  Reserve  Bank  than  they  would  be  required  to 
borrow,  were  it  not  for  this  dependence,  the  nonmember  State  insti- 
tutions are  really  occupying  the  position  of  liabilities  rather  than 
assets  of  the  Federal  Reserve  system. 

By  becoming  members  of  the  system  they  would,  through  their 
capital  subscriptions  and  reserve  deposits,  increase  the  resources  of 
the  Federal  Reserve  Bank,  and  add  to  its  strength  and  lending 
power.  By  remaining  out  of  the  system  they  constitute  an  element 
of  weakness  in  our  financial  structure  in^ead  of  adding  to  its 
strength. 

FEDEBAL  SESESVE  BANK  AND  THE  PUBLIC. 

Our  relations  with  the  public  through  member  banks  and  by  direct 
contact  have  been  cordial,  and  on  every  hand  we  hear  universal  ex- 
pression that  the  Federal  Reserve  system  has  been  a  balance  wheel 
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which  has  stabilized  and  aided  agricultural  and  commercial  develop^ 
ments  and  aided  in  bringing  unmeasured  prosperity  to  the  district 
The  Government  and  its  representatives  have  the  cordial  support 
and  cooperation  of  every  interest  in  the  district,  with  an  increasing 
resolution  to  carry  our  participation  to  a  successful  conclusion  in 
behalf  of  world-wide  freedom. 

FEDERAL  RESERVE  BANK  AND  NOTE  ISSUES. 

The  following  table  gives  the  interdistrict  movement  of  Federal 
Keserve  notes  for  the  year,  indicating  the  extent  to  which  these  notes 
travel  abroad  throughout  the  country  as  illustrated  by  the  amounts 
and  the  district  from  which  they  are  returned  for  redemption. 

Interdistrict  movement  in  Federal  Reserve  notes  for  the  year  ended  Dec,  SJ, 

1917. 


Federal  Reserve  Bank  of— 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Atlanta 

Chicago 

St.  Louis 

IfinneapoUs... 
Kansas  City... 

Dallas 

San  Francisco. 

Total... 


Fives. 

Tens. 

Received 

Returned 

Received 

Returned 

from. 

to. 

from. 

to. 

$55,920 

$12,250 

$82,350 

$32,070 

1,042,325 

197, 750 

1, 155, 130 

345,260 

183,505 

65,500 

247,000 

130,640 

16,810 

16,760 

29,680 

36,910 

264,500 

94,750 

304,000 

100,450 

72,500 

4,950 

98,000 

22,230 

28,100 

6,150 

41,400 

14,000 

3,610 

5,250 

4,810 

26,490 

4,450 

8,750 

6,990 

11,990 

58,580 

6,500 

14,910 

13,680 

2,695 

2,610 

111,200 

1,890 

1,734,995 

421,210 

2,095,470 

736,610 

TivBnties. 


Received 
from. 


Returned 
to. 


$98,080 

1,071,000 

280,500 

45,660 

265,600 

106,000 

44,380 

7,080 

5,700 

12,940 

61,620 


$3,980 

963,240 

126,780 

77,  «D 

67,8» 

80,980 

13,000 

12,000 

12,000 

12,980 

7,500 


1,996,400 


€27,860 


Federal  Reserve  Bonk  of— 


FifUes. 


Received 
from. 


Returned 
to. 


Boston 

New  York . . . 
Philadelphia. 

Cleveland 

Atlanta 

Chicago 

St.  Louis 

Minneapolis.. 
Kansas  City.. 

Dallas 

San  Francisco 

Total.. 


$19,750 

213,450 

57,500 

8,350 

20,350 

29,600 

6,600 

1,400 

1,250 

1,900 

6,500 


366,650 


$1,200 
28,350 
11,150 
11,400 

2,500 
13,060 

1,000 
350 

1,400 
650 

1,300 


72,350 


Hundreds. 


Received 
from. 


$7,800 

198,400 

27,500 

600 

8,100 

5,900 

1,600 

100 

600 

1,000 

3,000 


Returned 
to. 


$1,000 

158,500 

2,600 

2,500 

3,000 

57,400 

100 

300 

100 


900 


254,600  1        226,400 


Total. 


Received 

from. 


$263,900 

3,680,305 

798,005 

101, 100 

862,450 

312,000 

122,060 

17,000 

18,990 

89,330 

185,015 


6,450,175 


Retained 
to. 


$50,500 

993,100 

336,670 

145,200 

208, 5» 

128,610 

34,250 

44,380 

34,240 

33,780 

14,200 


2,063,430 


The    following   table   gives   the    denominations   and    aggregate 
amounts  of  Federal  Keserve  notes  received  since  the  organization  of 
the  bank,  the  amounts  on  hand,  «***^  ^^^  aggi^gate  amounts 
^^  the  Comptroller  of  the  Cur  +,ruction.    Oy&c 

in  the  hands  of  the  public  he  year,  as  < 
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$20,000,000  outstanding  December  31,  1916.  In  accordance  with  a 
.suggestion  from  the  Federal  Reserve  Board,  this  bank  has  authorized 
the  maintaining  of  a  reserve  supply  of  unissued  Federal  Reserve 
notes  at  a  minimum  of  $40,000,000  and  a  maximum  of  $61,000,000. 

Number  of  Federal  Reserve  notes^  by  denominations  and  aggregate  amounts^ 
received,  issued  by  the  bank^  and  returned  to  the  comptroller  since  organic 
zation  and  on  hand  at  close  of  business  Dec,  SI,  1917. 


Received  from  comptroller 

Received  from  Federal  Reserve  Bank . . . 
Received   from   Treasurer   of   United 

States  (fit  notes) 

Received  bv  comptroller  from  Treasurer 
of  United  States  for  destruction  and 
credit  of  Federal  Reserve  agent's  ac- 
count (unfit  notes): 
From  other  Federal  Reserve  Banks . . 
Direct  from  reporting  Federal  Re- 
serve Banks  ukI  from  other  sources 

Total 

Issued  to  Federal  Reserve  Bank 

Returned  to  Comptroller  of  the  Currency 
for  destruction,  including  notes  re- 
turned by  United  States  Treasurer  for 
credit  of  Federal  Reserve  agent's  ac- 
count   

Notes  on  hand  at  end  of  month 

Total 

Actually  destroyed,  per  Washington 
certificates 

In  hands  of  public  (including  Federal 
Reserve  Banks) 

In  hands  of  Federal  Reserve  agent 

Total  received  from  comptroller . . . 


Fives. 


3,388,000 
280,000 

3,860 


16,100 
1,132,560 


4.819,529 


3,638,860 


1,148,660 
32,000 


Number  of  notes. 


4.819,529 


Tens. 


2,564.000 
213,500 

1,270 


7,000 
494,296 


8,280,065 


2,706,770 


501.296 
72,000 


3,280,065 


1,140,917 

2,215,063 
32,000 


3,388,000 


496,859) 

1,995,640) 
72,000 


2,564,000 


Twenties. 


1,336.000 
98,250 

220 


2,475 
181.431 


Fifties. 


1,618,376 


1,426,470 


183.906 
8,000 


1,618,376 


182,751 

1,145,249 
8.000 


104.000 
14,200 

44 


15.875 


134,119 


110,244 


15.875 
8,000 


134.119 


15,739 

80.261 
8,000 


1,336,000     104,000 


Hun- 
dreds. 


36.000 
2,800 

20 


2,617 


41,437 


34,820 


2,617 
4,000 


41.437 


2,509 

29,401 
4,000 


36,000 


Aggregate 
amount. 


$78,100,0^ 
6.490,000 


35, 


200,000 

15,289,1 


100,115,466 


82,785,600 


15,489,865 
1,840,000 


100.115,466 


15,370,050 

60,889,950 
1,840.000 


78,100,000 


Note.— Present  cost  of  Federal  Reserve  notes: 


Perlf 
pieces. 

PerSl,00a 

At  Washington 

10.14 
.81 
.53 

10.87 

Postage  toKichmond 

.08 

Insurance  t  ............ ,      ,  ,                                                       ^      , ,      . , .  ^ . . 

.06 

Total 

10.48 

1.00 

A  supply  of  Federal  Reserve  notes  is  maintained  at  the  bank  in  the 
custody  of  the  Federal  Reserve  agent.  These  notes  are  shipped  to 
him  by  the  Federal  Reserve  Board  upon  his  request,  are  receipted 
for  jointly  by  him  and  a  representative  of  the  bank,  and  are  kept 
under  the  joint  control  of  himself  and  the  bank.  Under  this  arrange- 
ment, they  are  always  promptly  available  for  use  under  the  provi-^ 
dons  of  the  Federal  Reserve  act.  Notes  and  bills  discounted  held 
"te  JPederal  Reserve  agent  as  security  for  Federal  Reserve  notes 
hg  him  10  days  in  advance  of  maturity  to  the  Federal 
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Beserve  Bank  for  coUecticm  for  his  aecooni,  and  are  accounted  ^or 
to  him  by  the  bank  as  they  mature. 

Federal  Beserve  notes  hare  been  issued  during  the  year  in  con- 
siderable amounts  in  excdiange  for  gold,  but  chi^y  for  the  use  of 
member  banks  in  exchange  for  notes  and  biUs  discounted  for  them. 
An  increase  of  $10,000,000  in  the  amount  outstanding  is  tangible 
evidence  of  the  credit  facilities  extended  to  member  banks,  aind 
through  th^n  to  the  business  interests  of  the  district.  The  abund^kot 
security  for  these  Federal  Reserve  notes  placed  by  the  bank  in  the 
hands  of  the  Federal  Reserve  agent  (the  representative  of  the  Federal 
Reserve  Board)  in  the  shape  of  notes  discounted  and  gold,  makes 
them  absolutely  good,  to  say  nothing  of  the  fact  that  the  Federal 
Reserve  notes  are  the  direct  obligations  o{  the  Government,  The 
law  provides  that  the  amount  of  gold  held  as  reserve  for  these  notes 
shall  be  not  less  than  40  per  cent,  and  the  bank  is  always,  thmie- 
fore,  in  a  position  promptly  to  redeem  its  notes  whenevar  they  are 
presented* 

rXTEBNAIj  MAXAGEMEXT  OF  THE  BANK« 

The  growth  in  the  transactions  of  the  bank  has  necessitated  daring 
the  year  an  increase  in  the  nimiber  of  officers,  members  of  the  staff, 
and  other  employees  from  63  to  110,  and  even  with  this  increase,  ii 
has  been  necessary  for  a  large  majority  of  the  officers,  staff,  and  force 
to  work  overtime.  This  has  involved  constant  night  work  for  weeks 
at  a  time.  The  service  has  been  rendered  cheerfully  and  ungrudg- 
ingly. The  chief  cause  for  this  overtime  work  has  been  due  to  the 
difficulty  of  securing  efficient  help,  which  has  been  greatly  in  demand, 
this  demand  to  a  considerable  extent  being  due  to  the  draft  to  direct 
Government  activities  and  indirectly  to  the  large  volume  of  business 
placed  by  the  Government  with  large  manufacturers  and  producers. 
Women  are  discharging  a  growing  percentage  of  bank  work,  just  as 
they  are  doing  in  many  industrial  lines,  and  lack  of  training  has 
naturally  had  to  be  overcome.  Of  the  entire  bank  force  of  110, 
49  are  women.  The  difficulty  of  securing  experienced  men  as  heads 
of  departments  for  the  purpose  of  giving  this  necessary  training  has 
been  a  leading  phase  of  the  situation,  but  by  earnest  cooperation  of 
all  employed,  the  situation  has  been  satisfactorily  solved,  and  our 
force  to-day  is  better  rounded,  better  equipped,  more  efficient,  and 
better  qualified  than  ever  before  to  discharge  its  duties  and  re^x>i^- 
bilities.  Some  further  adjustments  are  necessary,  particularly  with 
the  view  for  providing  the  necessary  force  for  opening  our  Baltimore 
branch  early  in  the  new  year. 

At  the  beginning  of  the  year  Mr.  James  A.  Moncure  was  reap- 
pointed claw  C  director  for  a  period  of  three  years,  and  reappoiaftaA 
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deputy  chairman  and  deputy  Federal  Reserie  agent.  In  accordance 
with  amendments  to  the  Federal  Reserve  act  passed  in  Jime,  the 
office  of  deputy  Federal  Reserve  agent  was  abolished  and  Mr.  Mon- 
cure's  appointm(*nt  to  this  position  terminated.  He  was  reappointed 
on  July  25  deputy  chairman  for  the  remainder  of  the  year. 

At  the  opening  of  the  year,  Mr.  Caldwell  Hardy  was  reappointed 
chairman  of  the  board  and  Federal  Reserve  agent. 

The  following  officers  were  reelected  for  the  year  1917 : 

Mr.  George  J.  Seay,  governor ;  Mr.  Charles  A.  Peple,  deputy  gov- 
ernor ;  Mr.  George  H.  Keesee,  cashier  and  secretary  of  the  board  and 
executive  committee.  Mr.  J.  W.  Norwood  was  reelected  member  of 
the  Federal  Advisory  Council  and  attended  meetings  of  the  Federal 
Advisory  Council  held  in  February,  April,  September,  and  November. 

On  May  17,  the  bank  was  designated  as  fiscal  agent  for  the  United 
States  and  the  activities  of  the  bank  under  this  appointment  are  else- 
where reported. 

The  establishment  of  a  branch  bank  at  Baltimore  was  authorized 
by  our  board  after  due  consideration,  and  received  the  approval  of 
the  Federal  Reserve  Board.  A  committee,  consisting  of  Messrs.  Seay, 
Bruton,  and  Hardy,  was  appointed  by  our  board  with  authority  to 
procure  satisfactory  banking  quarters  for  the  branch  at  Baltimore, 
and  the  building  of  the  former  National  Mechanics  Bank  of  Balti- 
more (which  was  consolidated  with  the  Merchants  National  Bank) 
has  been  acquired  for  the  Baltimore  branch  at  a  cost  of  $2Q0,000.  The 
necessary  alterations  and  improvements  are  being  made  and  it  is 
anticipated  that  the  branch  will  be  opened  early  in  the  new  year. 

Deputy  Governor  Peple  and  Auditor  Cadwallader  visited  some 
months  ago  the  Federal  Reserve  Bank  of  Atlanta  and  the  New 
Orleans  branch,  with  a  view  to  studying  the  methods  there  in  use 
and  formulating  plans  for  the  organization  of  our  proposed  branch. 

In  May,  a  plan  for  inter-reserve  rediscounting  was  inaugurated 
by  the  Federal  Reserve  Banks,  at  the  suggestion  of  the  Federal 
Reserve  Board.  This  was  done  with  the  view  to  mobilizing  resources 
at  the  point  of  the  greatest  demand,  through  the  cooperation  of  those 
of  the  Federal  Reserve  Banks  having  at  the  time  the  largest  amount 
of  available  resources.  Under  this  arrangement,  our  bank  bought 
during  the  past  few  months  from  one  of  the  other  Federal  Reserve 
Banks  $5,000,000  of  bankers'  acceptances. 

In  June  Mr.  Thomas  Marshall,  jr.,  and  Mr.  C.  V.  Blackburn  J^rere 
appointed  assistant  cashiers.  Mr.  Marshall  has  special  charge  of 
correspondence  in  regard  to  discounts,  and  Mr.  Blackburn  is  in 
charge  of  our  transit  department. 

In  July  Mr.  M.  F.  H.  Gouvemeur,  class  C  director,  resigned, 
owing  to  his  removal  from  the  district,  creating  a  vacancy  to  be  filled 
ipcHntment  by  the  Fede    '  ^     trve  Board. 
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BANK   BUILDING. 

Our  main  quarters,  at  1109  East  Main  Street,  are  inadequate  and 
anything  but  modem.  Although  we  are  occupying  five  floors  in  tho 
building,  the  extension  of  our  activities  under  the  appointment  as 
fiscal  agent  for  the  United  States  Grovemment  necessitated  our  ac- 
quiring the  street  floor  and  basement  of  the  adjoining  building,  1107 
East  Main  Street,  in  addition  to  which  we  have  rented  the  main 
banking  room  of  1016  East  Main  Street,  the  building  formerly  occu- 
pied by  the  Richmond  Banking  &  Trust  Co.  Our  need  for  vault 
space  increased  to  such  an  extent  that  we  were  unable  to  secure  the 
necessary  space  among  the  other  banks,  to  say  nothing  of  the  incon- 
venience and  risk  of  transporting  securities  back  and  forth,  and  we 
recently  had  completed  and  installed  a  new  and  modem  vault  of 
moderate  size  in  the  fiscal  agent  department.  This  has  proven  of 
invaluable  service  and  simplified  to  a  marked  degree  our  difficulties 
i-n  this  direction.  The  removal  of  this  vault  to  our  proposed  new 
building  at  the  comer  of  Ninth  and  Franklin  Streets,  facing  Capitol 
Square,  is  contemplated. 

Having  acquired  last  year  the  site  referred  to  above,  we  proceeded 
early  in  the  year  with  specifications  for  a  competition  for  designs 
for  the  proposed  new  building,  the  competition  being  under  the 
direction  of  Mr.  Waddy  B,  Wood,  of  Washington,  D.  C.  Eight 
architects,  or  firms,  entered  the  competition  and  the  designs  were 
submitted  in  April.  After  a  careful  consideration  of  all  plans  by  a 
jury  of  award,  consisting  of  three  of  our  officers  and  directors  and 
two  prominent  architects,  a  design  was  selected  which  was  made 
by  Messrs,  Sill,  Buckler  &  Fenhagen  ofl  Baltimore,  to  whom  was 
awarded  a  contract  for  the  plans  for  the  building.  Messrs.  Cameal 
&  Johnston,  with  A.  C.  Bossom,  of  New  York,  associate,  were 
awarded  the  second  prize  of  $500,  and  Messrs.  Parker,  Thomas  & 
Kice,  of  Baltimore,  were  awarded  the  third  prize  of  $250.  The 
plans  were  selected  by  the  jury  without  knowledge  as  to  the  author. 

The  architectural  design  for  the  building  has  been  completed,  the 
details  of  the  interior  have  received  much  consideration  and  study 
and  it  is  hoi>ed  to  have  the  whole  design  completed  at  an  early  date. 
The  functions  of  the  bank  are  new  and  unusual,  necessitating  much 
study  and  consideration  in  arranging  the  interior  details.  Thomas 
Bruc^  Boyd  (Inc.),  engineers,  of  New  York,  have  been  engaged 
in  conjunction  with  our  architects  on  these  details,  and  it  is  hoped 
to  construct  an  attractive  and  monumental  building,  well  adapted  to 
tke  use  of  the  bank. 

GENFRAL. 

The  activities  of  the  Government  in  the  district  at  C^^^'^'^^^'^n, 
Va.,  Norfolk,  Cape  Henry,  and  the  adjacent  waters  ' 
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and  Army  and  aviation  camps  at  different  points,  have  become  an 
active  factor  and  element  in  the  development  of  the  district.  The 
expenditure  of  vast  sums  in  connection  with  these  developments  has 
stimulated  the  demand  for  material  and  labor.  The  maintenance  of 
them  in  the  future  will  put  in  circulation  in  the  district  large  sums 
for  labor  and  supplies. 

Parties  in  this  district  desiring  farm  loans  should  apply  to  the 
Federal  Land  Bank  at  Baltimore  if  located  in  Virginia,  West  Vir- 
ginia, Maryland,  and  the  District  of  Columbia,  and  to  the  Federal 
Land  Bank  at  Columbia  if  located  in  South  Carolina  and  North 
Carolina. 

There  has  been  but  one  small  and  unimportant  member  bank 
failure  in  the  district  during  the  year. 

It  is  noted  that  some  of  our  packing  houses  maintaining  large 
distributing  plants  throughout  the  country,  including  this  district, 
are  arranging  lines  of  credit  with  our  member  banks  predicated  ap-' 
parently  upon  balances  carried  with  these  member  banks.  This  in- 
dicates a  desire  to  finance  in  the  district  the  approximate  volume  of 
their  business  therein.  The  pursuit  of  this  method  will  distribute 
their  financing  more  evenly  throughout  the  country  instead  of  its 
being  concentrated  at  the  location  of  their  main  office,  and  we  regard 
it  as  a  healthy  sign. 

Earnings  and  expenses  for  the  year  have  been  satisfactory,  as  in- 
dicated by  a  payment  to  the  Government  of  over  $116,000 — one-half 
of  our  imdivided  profits  to  date.  This  result  was  reached  through 
the  extension  of  liberal  accommodation  to  our  member  banks  at 
minimum  prevailing  rates.  A  moderate  proportion  of  our  loans  to 
member  banks  have  no  doubt  been  due  to  Government  financing,  and 
the  amount  of  this  will  no  doubt  be  maintained  and  probably  in- 
creased as  other  loans  are  issued.  Even  in  the  event,  however,  of 
peace  and  the  curtailment  or  elimination  of  further  Government 
financing,  we  anticipate  that  the  normal  business  activities  of  the  dis- 
trict will  make  a  demand  on  us  for  loans,  which  will  maintain  our 
earning  power  on  a  satisfactory  basis. 

The  developments  in  the  district  have  been  highly  satisfactory  and 
the  general  outlook  is  favorable. 

34365'— 18 27 
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Substantial  progress  has  been  made  during  the  year  1917,  in  broad- 
isning  the  activities  of  the  Federal  Beserve  Bank  of  Atlanta  proper, 
and  in  the  extension  and  develox>ment  of  the  fiscal  agency  depart- 
ment in  its  connection  with  Government  financing. 

The  resources  of  the  institution  have  grown  from  $88,3^7^736.01  on 
December  30, 1W6,  to  $121,798,371  on  December  31,  1917 ;  the  bank 
has  paid  a  full  6  per  cent  dividend  to  date;  and  in  accordance  with  the 
^ct  has  paid  to  the  United  States  50  per  cent  of  itfi  net  earnings,  in 
Amount,  $40,000,  as  a  franchise  tax,  the  remainder  being  carried 
into  a  surplus  fund. 

The  member  banks  have  more  extensively  availed  theanselves  of 
the  rediscounting  privileges;  the  " rediscounts  and  paper  bought "  on 
hand  December  ^1,  1917  being  $21,020,900,  as  compared  with 
$7,411,829.98  as  of  December  30,  1916.  The  increase  in  acceptances 
offered  shows  a  better  understanding^of  the  advantages  of  this  class 
of  paper.  The  institution  has  strongly  encouraged  the  use  of  accept- 
ances and  looks  for  still  greater  offerings  in  the  coming  year. 

FINANCIAL  RESULTS  OF  OPERATION. 

As  to  earnings,  expenses,  dividends,  etc.,  a  comparative  statement, 
marked  "Schedule  No.  1,"  is  attached  hereto,  showing  earnings  and 
expenses  for  the  calendar  years  1916  and  1917,  and  amounts  of 
net  earnings;  also  amounts  required  to  pay  the  6  per  cent  dividends. 

Comparative   balance   sheets   for   December   30,   1916    and   1917, 

Schedule  No.  2,  attached,  shows  combined  results  of  the  Atlanta 

office  and  the  New  Orleans  branch. 

Profit-and-loss  statements  for  1917  are  shown  in  Schedule  No.  3, 
attached. 

GENERAL  BUSINESS  CONDITIONS. 

Hue  y«n"  1917  opened  in  a  period  ral  activity  in  all  com- 

wbicdi  has  increased  ii  Wages  have  advanced 

m»i  business  has  •ioted  only  by  inability 
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to  secure  goods  and  transportation  facilities,  with  certain  limitations 
of  raw  materials  and  labor.  The  numerous  Army  camps  in  the  dis- 
trict have  added  materially  to  the  retail  and  wholesale  business. 
Railroads  have  been  handicapped  in  handling  both  passengers  and 
freight,  and  there  has  been  more  or  less  congestion  during  the  entire 
year.  The  closing  of  the  year  finds  industrial  plants  operating  at 
full  speed,  with  the  exception  that  mills  in  some  localities  are  oper- 
ating on  short  time  on  account  of  lack  of  sufficient  coal  supply. 

Excellent  seasons  prevailed  during  the  year  and  the  agricultural 
producer  was  rewarded  with  bountiful  harvests.  The  district  pro- 
duced the  largest  crops  of  food  and  feed  stuff  in  its  history.  The 
cotton  crop  was  up  to  normal  and  high  prices  prevailed  for  all 
farm  products,  giving  this  district  a  full  measure  of  prosperity. 

Among  the  events  of  special  business  interest  is  the  revival  and 
enlargement  of  the  shipbuilding  industry  at  Savannah,  Brunswick, 
Mobile,  Pensacola,  New  Orleans,  and  other  Gulf  points. 

The  labor  situation  at  the  end  of  the  year  does  not  present  a  very 
promising  outlook.  Many  of  the  laborers  have  been  drafted  into  the 
Army  and  with  permanent  emigration  of  many  negroes  to  the  North 
in  the  early  part  of  the  year,  and  the  anticipated  additional  draft, 
the  situation  presented  is  a  rather  serious  one,  viewed  from  the  future. 

Despite  the  great  commercial  and  industrial  activities  a  plentiful 
supply  of  loanable  funds  have  been  available  throughout  the  year, 
and  bank  rates  have  been  low  and  steady.  The  resources  of  the  banks 
have  been  largely  increased. 

FEDERAL  RESERVE  BANK  AND  MEMBER  BANKS. 

The  most  pleasant  relations  exist  between  the  Federal  Reserve 
Bank  and  the  member  banks,  and  the  spirit  of  cooperation  grows 
stronger  with  a  clearer  understanding  of  the  advantages  of  the  sys- 
tem, and  the  dissipation  of  the  early  fear  of  "red  tape."  There  is 
still  some  difficulty  in  obtaining  credit  statements  of  customers  from 
the  smaller  member  banks.  The  member  banks,  even  in  the  smaller 
towns,  appear  to  be  able  to  more  clearly  judge  the  eligibility  of  paper 
from  the  Federal  reserve  standpoint,  and  it  is  seldom  that  paper  sent 
in  for  rediscount  has  to  be  returned  for  reasons  affecting  its  eligibility. 

During  the  year  only  one  bank  was  closed  by  the  Comptroller  of 
the  Currency.  This  bank  had  a  capital  and  surplus  of  $1,250,000, 
and  to  date  has  paid  the  creditors  55  per  cent.  Five  national  banks, 
with  a  total  capital  and  surplus  of  $2,245,000  liquidated  in*  order  to 
consolidate  with  other  national  banks.  Thirteen  national  banks 
liquidated  during  the  year,  representing  a  capital  and  surplus  of 
$802,000.  Seventeen  State  banks  in  t^--  -'--^~'*t,  representing  a  total 
capital  and  surplus  of  $13,281,000,  hers  of  the  Federal 

Reserve  System. 
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Paid-in  capital  of  the  Federal  Reserve  Bank  of  Atlanta  amounted 
December  31,  1916,  to  $2,450,000,  and  on  December  31,  1&17,  $2,812,- 
750.  On  December  31, 1916,  the  capital  and  surplus  of  member  banks 
in  the  sixth  Federal  E^serve  district  amounted  to  $81,666,667,  and  on 
December  31, 1917,  to  $92,408,300.  The  stock  of  the  Federal  Reserve 
Bank  of  Atlanta  shows  a  net  increase  of  6,445  shares  in  the  year  1917. 

DISCOUNT  ACTIVITIES  OF  THE  FEDERAL  RESERVEf  BANE:« 

Schedule  4,  attached  hereto,  shows  the  discount  operations  of  mem- 
ber banks  during  the  first  half  of  the  year,  which  were  about  normal 
as  compared  with  previous  years ;  but  since  the  latter  part  of  August 
there  has  been  a  steady  increase  in  offerings ;  the  highest  point  being 
reached  on  December  7,  with  a  total  of  $22,754,273. 

MEMBER  BANK  DEPOSITS — ^EXCESS  DEPOSITS OVERDRAFTS. 

Schedule  No.  5,  attached  hereto,  shows  the  gross  balances,  over- 
drafts, required  reserves,  uncollected  balances,  and  deficient  reserves, 
by  States,  in  the  district  as  of  close  of  business  December  31,  1917. 

REPORTS  AND  EXAMINATIONS. 

A  splendid  spirit  of  cooperation  exists  between  the  officers  of  this 
bank  and  the  chief  national  bank  examiner  of  the  district  and  has 
proven  highly  valuable.  Frequent  conferences  are  held  and  views 
exchanged  of  value  to  both  offices.  Examinations  preliminary  to 
admission  of  a  number  of  State  banks  entailed  considerable  work  on 
the  auditor  of  the  Federal  Reserve  Bank  of  Atlanta. 

It  was  decided  at  the  November  meeting  of  the  board  of  directors 
to  accept  the  examinations  of  State  bank  members  as  conducted  by 
the  State  authorities,  and  reports  of  all  such  examinations  are  being 
mailed  to  the  Federal  Reserve  agent. 

During  the  year  one  bank  was  closed  on  orders  from  the  Comp- 
troller of  the  Currency;  and  while  the  institution  had  large  redis- 
counts with  the  Federal  Reserve  Bank  at  time  of  closing,  the  indebt- 
edness was  adjusted  without  loss  to  the  system. 

Several  examinations  of  the  Federal  Reserve  agent's  department 
and  one  general  examination  of  the  bank  and  the  branch  at  New 
Orleans  were  conducted  by  the  Federal  Reserve  Board  examiners 
during  the  year. 

THE  FEDERAL  RESERVE  BANK  AND  THE  PUBLIC. 

For  the  first  three  months  of  the  year  there  was  a  very  small 
amount  of  discounting.    During  the  next  three  months  there  was  an 


■ 
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increasing  demand  for  accommadatian  from  -our  member  banks, 
largely  due  to  the  agricultural  conditions  in  enr  district     The  j 

bankers,  especially  those  of  the  interior,  were  carrying  out  the  wieb, 
of  the  Oovemment  in  aiding  the  farmers  to  plant  extraordinary- 
crops.  The  banks  of  the  district  in  general  came  to  the  relief  of  the 
farmers  and  aided  them  very  matenally  in  this  respect.  Earnings 
of  the  bank  were  largely  affected  by  the  issuance  of  United  States 
Treasury  certificates  of  indebtedness,  in.  whose  purchase  the  Federal 
Eeserve  Bank  of  Atlanta  participated. 

Another  source  of  revenue  was  found  in  the  fact  that  ihe  member 
banks,  who  had  bought  of  the  first  issue  of  tends,  qualified  as  deposi- 
tories of  funds  derived  from  that  source,  and  just  as  these  funds  were 
called  in  the  member  banks,  to  a  certain  extent,  discounted  paper  to 
meet  the  withdrawals.  However,  it  was  not  until  August  that  our 
earnings  increased  materially,  and  since  that  time  they  have  in- 
creased. Several  causes,  one  of  which  was  the  high  price  of  cotton, 
entered  into  this  increased  demand,  and  called  for  a  great  deal  of 
money  to  market  the  crops.  The  banks  availed  themselves  of  the 
amendment  to  the  Federal  Reserve  Act,  which  enlarged  their  accept- 
ance powers.  A  considerable  volume  of  cotton  was  handled  in  that 
way,  and  in  some  cases  wheat  and  other  commodities  were  handled  by 
the  use  of  these  bankers'  acceptances. 

The  member  banks  of  the  district  subscribed  freely  to  (ihe  second 
issue  of  the  Liberty  loan  bonds,  qualified  as  depositories,  and  when 
the  deposits  were  called  in  they  in  many  instances  rediseonnted  with 
us  to  meet  the  withdrawals.  All  of  these  sources  produced  a  good 
revenue  for  this  bank,  and  enabled  us  at  the  close  of  the  year  to  write 
off  all  the  furniture  and  fixtures,  set  up  a  depreciation  fund  si^cient 
to  cover  any  depreciation  of  securities,  declare  a  dividend  on  our 
capital  stock  up  to  December  31, 1917,  and  pay  into  the  Treasury  <rf 
the  United  States  a  like  amount  as  a  franchise  tax  covermg  the 
operations  of  this  bank  up  to  this  time. 

Present  indications  point  to  a  very  active  money  market  for  the 
coming  year.  We  believe  that  the  revenues  of  the  bank  will  keep 
pace  with  those  of  the  past  six  months.  We  anticipate  that  there  wiU 
be  another  offering  of  bonds  to  the  public,  and  as  noticeable  in  pre- 
vious issues,  our  reserves  will  naturally  decline  during  such  period. 
We  may  also  expect  redemption  of  a  considerable  number  of  our  bills 
during  the  months  of  January,  February,  and  March,  and,  as  these 
will  be  retired  at  100  per  cent  gold,  our  reserve  condition  will  nat- 
urally decline.  From  the  present  conditions,  we  need  not  be  sur- 
prised to  see  our  reserves  reduced  to  probably  60  to  55  per  cent,  and 
for  a  short  period  of  time  they  may  drop  lower  than  50  per  oent. 
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QFEN  MAyyET  OnSKATIOXS — TRJLOE  ACCEPTANCEB. 

The  Federal  Reserve  Bank  of  Atlanta  has  not  been  in  ilie  open 
market  to  purchase  bills  from  nonmember  banks  since  July  and 
August  of  this  year.  Forecasting  at  that  time  that  we  would  need 
our  reserve  to  handle  the  business  offered  us  by  our  member  banks, 
we  have  kept  out  of  the  open  market  except  for  tlie  purchase  of 
$175,000  school  warrants. 

While  it  is  true  that  our  statement  shows  a  very  satisfactory 
volume  under  the  head  "open-market  operations,^  yet  in  the  true 
sense  of  the  term  *'  open-market^  this  is  not  the  case.  The  items  that 
we  are  carrying  under  that  head  ar^  purchases  of  acceptances  secured 
by  cotton  and  other  readily  marketable  commodities  stored  in  ware- 
houses, covered  by  insurance.  These  are  accej>tances  of  our  member 
banks  to  purchase  for  the  account  of  the  drawers.  This  we  consider 
a  member  bank  operation,  and  though  these  papers  are  accepted  by 
member  banks  they  are  not  indorsed  by  member  banks,  and  must  be 
carried  in  the  "  open-market  operations  "  column.  We  regard  this  as 
excellent  paper,  due  to  the  fact  tibat  we  are  in  control  of  t^  com- 
UKKlity  against  which  the  aooeptance  is  issued. 

There  has  been  only  a  limited  development  of  trade  acceptances 
in  this  district.  However,  a  campaign  of  edHcatioa  is  being  con- 
ducted by  credit  lEien's  associations  in  all  the  larger  cities  of  the 
district  in  behalf  of  the  use  of  trade  acceptanoes.  There  has  been  a 
gradual  increase,  and  we  believe  this  business  will  continue  to  in- 
crease in  consequence  of  the  efforts  that  are  being  put  forth. 

PUBLIC  RELATIONS   WORK. 

Considerable  public  relations  work  was  conducted  during  the  year. 
Monthly  reports  of  business  conditions,  weekly  bank.r^orts,  and 
items  of  general  banking  interest  are  furnished  to  the  press.  The 
press  of  the  dffitrict  have  evidenced  a  de^er  interest  in  the  Federal 
Reserve  system  than  at  the  outset,  and  genenwisly  give  of  their  space 
to  its  promotion  as  being  of  great  benefit  to  the  general  public  wel- 
fare. They  more  frequently  bring  to  the  public  mind  the  value  of 
the  sj^stem  in  Governmental  finance  and  its  practicability  in  redis- 
count facilities. 

FEDERAL  RESERVE  BANK  AXD  NOTE  ISSUE. 

While  the  amended  Federal  Reserve  Act  permitting  the  issuing 
of  Federal  Reserve  notes  direct  against  gold  is  an  added  asset,  the 
bank  has  not  yet  strongly  felt  the  need  of  this  policy,  inasmuch  as  re- 
discounting  has  kept  pace  with  the  growing  volume  of  outstanding 
Federal  Reserve  notes. 

In  view  of  the  high  price  of  cotton  and  other  products  of  farm  and 
factory,  the  demand  for  money  has  been  correspondingly  increased. 


4l>        -^':=~Ti^  2Z2*'zz  :r  thx  fix^exal  mesemvk  board. 

> 

T"    ..r-i-'-*!   ic-.i-I  f.r  F-c^irinl  Bcsn-re  notes   has  caused  the 
y    -r-.  J  -.s.-r*!  1^-1*  II  AtLi— ta  to  docble  the  supply  of  notes  kept 

'    :.:t      i:  ~i--:^-rjr.  ^  f.r  11*  cf  this  bank,  from" $50,000,000  to      ^ 
> ,  •  .  •  *     *  • .  jz.    -r  *-r  :  -  irj^_:»  %  pl^xitifol  supply  at  all  times.    The 
:    !-T-.:'  1  Lir  iH'tr  ?  r  £t-:s.  tecs,  and  twenties;    there  being 
—    :    "    —  '..-    -j^  f  r  zfi  ts  -r-r  —izureds. 

"^Z:        't  y..  -    r-!  It  X  ilt:  cf  :lis  report,  shows  the  denomina- 
"    ->  , :  yt'Itnl  r!£*>-r-  *  -oTes  isECrei  and  the  cost  of  these  notes. 

T-^'lzr:!  rsf^rre  t  :es  on  December  31,  1917, 
".^  \  L5  .-•  dToird  with  $S5^19,530,  December  30, 
1  -\  jii  v^::^  ^'.-r^:-!  *:t  ^l■:\l7^,*>j7  collateral,  and  $50,701,320 
iT  :  .:  .^i  l\Lr  il>  :f  :li  Fe*i:ral  Beserre  agent.  The  nates  issued 
4  \  :  c  \  ,r  r^c  '"  t*i  i-  rrrprrtfrn  to  the  usual  after-erop  move- 
r  \  :  ".x:  :c  .:  rT«  •;  $  T^-trs  ani  wiih  continued  high  pjrices  and 
i:  \   T  •-■  '  ^r./j-x-:  x:c..  >:t  in  .,  _r  ^iistrict  a  normal  return   is  not 


S.'  >•'. ';:  y.\.  7.  r  1  'e  a  vit*  I.-.r^f.  ^hows  the  transit  operations 
*   :  i\c  x./.T.  Iv  r:;.c:,>.  :.^:Iier  wiih  the  cost  of  operation  and 

l:  vur  :\e  /."vr.  ir.vtr:^  t>  t'^-e  Foienl  Reserve  Act,  member  banks 
31  \*  ;vr:r  ::^x:  i.^  o^!^  o*.txk*ri:  1  Axv^nts  with  Federal  Reserve  Banks 
^  \\v  f.  r  :h*?  r  :r:x>>^  of  r:Ak:r^  use  of  clearing  facilities,  and  in 
t'.  s  ^  AY  ;u  w  TMr  r*;:r:s  hive  bo^^n  td ied  to  the  list. 

Fvr:!.or  to  ^rxtt.u;  :*:^  n::mc<^r  of  pir  points,  we  have  permitted 
St,;;o  Iv.i^kj-  ;o  rviuii  iv^  us  in  t:i^unl  e^tcliang^  in  payment  of  letters — 
it  lx':\r  :::.:vc?^:l!c  iv-^  jret  any  of  i!:ese  In  Atlanta  exchange,  since 
t*  e  l\',!.k>  tlua  hA\e  a:mx\i  10  n>niit  in  some  cases  had  no  Atlanta  ac- 
ivu!it.    In  vloitiiT  tl;:5,  however,  we  of  necessity  had  to  give  the  same 
1  ri\iIv;ro  ;o  our  monilvr  banks  and  in  this  wav  our  "float"  has  in- 
ci\:is\\l  to  a  vvitain  extent.    We  Wieve  that  later  on  it  will  be  possi- 
ble to  armngo  with  our  member  banks  to  send  in  their  exchange  on 
eastern  jHnnts  for  credit  and  pay  for  items  sent  them  either  by  re- 
miiiiug  lis  cheok  on  ourselves  or  authorizing  us  to  charge  their  ac- 
txMint  with  outstanding  letters,  thus  reducing  the  amount  of  "float" 
carried. 

Another  feature  that  has  encouraged  the  use  of  the  par  collec- 
tion facilities  of  this  bank  has  been  that  beginning  with  September  1 
we  put  into  effect  a  ride  whereby  member  ban^  are  permitted  to 
clear  through  us,  without  any  charge  whatsoever,  checks  to  the 
niunber  of  500  each  month ;  over  and  above  500  being  charged 
for  at  the  rate  of  H  cents  per  item.  An  analysis  of  om*  transit 
department,  prior  to  the  interruption  of  the  mail  service  on 
account  of  handling  war  supplies,  shows  that  we  were  clearing 
points  in  the  district  on  an  average  "d  three-quarters 
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days.  This,  however,  has  shown  an  increase  within  the  last  few 
months,  requiring  at  the  present  time  something  like  three  days, 
or  more,  and  it  is  possible  that  we  may  have  to  increase  our  time  of 
deferred  availability  on  items  in  this  district,  unless  the  mail  service 
improves.  The  number  of  items  handled  shows  a  steady  increase,  and 
taken  as  a  whole  the  system  is  working  with  general  satisfuction. 

STATE    BANKS, 

The  State  bank  interest  in  the  Federal  Keserve  System,  culminiited 
in  the  addition  of  a  number  of  the  larger  banks  in  this  district  which 
quickly  came  into  the  system  in  response  to  the  President's  appeal. 
The  State  banks  are  better  informed  as  to  the  working  of  the  sys- 
tem and  the  advantages  accruing  from  membership  therein.  The 
President's  appeal  forcefully  drew  public  attention  to  the  necessity 
of  strengthening  the  Nation's  financial  structure  through  war's  de- 
mands, and  the  advisability  and  practicability  of  unification  for 
after-war  world  financing. 

The  recent  amendments  to  the  Federal  Keserve  Act,  permitting 
State  bank  members  to  retain  their  State  charters  and  exercise  all 
statutoi-y  rights ;  to  continue  to  make  loans  in  excess  of  lO  per  cent 
*  of  their  capital  and  surplus  to  any  one  borrower;  and  the  acceptance 
by  the  Federal  Reserve  Banks  of  examination  as  conducted  by  State 
banking  authorities  have  been  instrumental  in  the  change  of  view. 

The  State  banks  in  the  district  eligible  for  membership  in  the  sys- 
temtotal  534,  representing  a  total  capital  and  surplus  of  $17,640,437 ; 
divided  into  groups  as  follows: 

Blinks  witli  capital  ami  surplus  not  over  $30,000 I>3,(ir>-.5o0 

Banks  with  copltal  and  sun>'us  $30,000  to  $75,000,  inclusive 12,800.387 

Banks  with  capita!  and  surplus  over  $75,000 31  187,500 

The  eligible  State  banks  are  as  follows:  Alabama,  110;  Florida, 
47;  Georgia,  237;  Louisiana,  04;  Mlssisippi,  20;  Tennessee,  56. 

The  following  State  banks  joined  the  Federal  Reserve  Bank  of  At- 
lanta in  1917: 


>  ,.    ,  s.,_    3C*  "^wcr       "T-     &^jia£.    rf  ■  ^Wnl      .^^aSKA' JL 
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If  ?:*  *:r'rr,!*  ^--it^  \:-if  .' -r^il^j*  u>  r^ntiir.  «n  of  the  Fcdi*nl 
li^-r.— r:  '^j:-*^:!:-  -"  t._  z^r-^T.x'.lj  iiKt  th*  aCrrr,gth  of  the  Federal 
EU^^r  -  B4r.i  .5  Arl.r't.  \*- iiie  ir  the  ereat  of  a  great  fiz^ancial 
c  -    .  :.iT.  *r  ::.-  F-:^.i^  Ke^r-*  B^iik  of  AtUntA  will  Decesarflr 

h  >   >  V,  '/.rr-r  t',  V-'- 1  -.- -r  ir.t*  :f  tl*  Scat*  z-iris  *hjT>G^i  the  medivoa 
^f  r;.  c  ;:.:;.  ^r  V4r.j:i  '--  -.::  as  ti^ir  o>rr=irT:--'C-iciits  in  the  district. 

J*  ; .  .>x  •'^'  rx  rr,-;  >.  r:/r.i  iIa:  :Lf:  -rli^.lle  StAle  tanks  in  the  sxth 
F-  >  ^.  r-r^.-**;  d_-tr.  t  :L-i  Lie  i::t  ;  ized  the  srstem  outnuiut^rr 
f  r-  r.-;;,'>rr  1^:^^  i' -^  -t  '>".    :-er  >rr.: :  azii  in  vLe  eveiit  of  troable  ther 
»'/ ,,-:  '>r.t^^vlv  c-'ll  'iL  tb^lr  corrc-sp-:-::  itrr.:s  In  the  district  for  help,      ^ 
a.',]  V*;  I:,  •'i.ii  -.^o..i  Li'e  to  a:i  ojt  citraiber  hTtfcv  | 

Ir,  '.-.  '.rf.ry ratine  tl.  't  -»'  me  iceans  be  four.d  to  bring  into  the  system 
thv-^  M^t^  r.ar.jCb  w'ri-':h  to  date  Luve  refritiDed  from  making  appli- 
*^t,oTi  for  rr:*'r;/yer-K'p  either  throigb  indifference  or  lack  of  interest 
in   ii»h  f/)xA'X\fA.h  tr.jt  c-.r.fr-ji.t  us. 

^riT/T  OF  I>;^'*1- NT-KATE  P<^,LH'\'  OF  THE  BAXK  rTOX   GKXKKJLLi 

MARKET  EATEfi*. 

T\y''  d-vount  ly^iW^y  of  ott  bank  lias  been  an  appreciable  infloence- 
iijKifi  th*?  ^r;r.<'ial  market  rates  of  the  district.  When  we  advance 
rat4'H,  our  advance,  as  recently  evidenced*  has  materially  stiffened 
rateh  ^har^'d  by  member  banks,  especially  in  the  larger  cities  of  the 
<lihtrif  t.  1  lie  rates  of  the  Jjanks  in  the  ^mailer  cities  and  towns,  as  a 
^/fnt-ral  thinf(,  are  little  affected  by  a  change  of  rates  as  fixed  by  the 
nr-  er\  e  bank,  thoufrh  of  late  we  have  noticed  a  tendency  in  cities  rang- 
ing in  pr)[>nlation  from  ir>.0(X)  to  30,000  to  offer  lower  rates  to  their 
<  iiHt^nnerK.  It  is  alv)  fjuite  noticeable  that  when  we  increase  our  rates 
it  has  the  eff«*et  of  causing  member  banks  to  reduce  their  loans, 
tiM'reby  contributing  to  a  more  healthy  condition  in  the  matter  of 
rrcflits. 

INTKHNAL   MANAGEMENT   OF   TIIE    BANK. 

I/iffle  change  has  l>een  made  in  the  internal  management  of  the 
bank  as  to  division  of  work  between  the  bank  proper  and  the  office 
of  chainnan  of  the  Inmrd  and  Federal  Keserve  agent. 

At  the.  time  of  the  last  yearly  report  the  force  consisted  of  51  em- 
ployees, inoludinp:  officers,  but  due  to  the  increased  work  in  the  bank 
itMcIf  and  added  work  in  connection  with  the  fiscal  agent's  depart- 
ment the  force  was  increased  to  135.  Out  of  the  original  51^  15  en- 
listed in  the  \rmy  and  NaA-y  and  the  difficulty  in  replacing 
th4'w»  experienced  men  reduced  the  efficiency  of  the  institution. 
Jn    iH»i>hieinir    the>e    men    it    has    been    necessary   to    pay    lai^er 
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salariefi,  tand  the  higher  cost  of  living  has  necessitated  a  genm^l  in- 
crease in  the  pay  of  all  employees. 

^Ir.  M.  W.  JBell,  assistant  cashier,  has  temporarily  been  relieved  of 
his  duties  and  detailed  to  act  as  mainager  of  the  £scal  agent's  depart- 
ment, embracing  the  bond  issue  diiiisiam,  conversion  division,  securi- 
ties division,  and  the  war-savings  and  thrift  stamp  division.  Mr. 
Jos.  JVL  Slattery  was  appointed  assistant  Federal  Beserve  agent  and 
elected  secretary  to  the  boa^d  of  directors. 

Mr.  W.  IL  Toole  resigned  as  a  class  A,  group  3,  director  in  October. 
No  electicm  was  "held  to  fill  the  vacancy  until  December  6.  Mr.  P.  H. 
Saunders  resigned  as  a  class  B,  group  1,  director  in  May,  and  Mr, 
Edgar  B.  Stem,  of  New  Orleans,  La.,  was  elected  to  fill  the  vacancy. 
At  the  December  election  Mr.  P,  R.  Kittles,  of  Sylvania,  Ga.,  was 
elected  a  class  A,  group  3,  director,  and  Mr.  Edgar  B.  Stem  reelected 
a  class  B,  group  1,  director,  both  for  a  term  of  three  years. 

Aft^r  an  absence  of  several  months  on  special  duty  Mr.  J.  B.  Piko 
returned  to  assume  his  duties  as  cashier  of  the  bank.  Mr.  Jos.  A. 
MoCord  was  reelected  governor  of  the  bank  for  the  year  1918.  Mr. 
W,  H.  Kettig,  of  Birmingham,  Ala.,  was  reappointed  a  class  C 
director  for  a  term  of  three  years,  ending  December  31 ,  1919. 

BANK  QUARTEBS  AND  VAULT  FACILITIES. 

At  the  June  meeting  of  the  board  of  directors  it  was  voted  to 
authorize  the  erection  of  a  building  on  the  Marietta  Street  lot,  pi'e- 
viously  purchased,  at  a  cost  not  to  exceed  $170,000,  on  a  basis  of  labor 
and  materials  in  prewar  times.  Work  was  begun  on  the  excavation 
and  building  during  July,  the  building  to  be  ready  for  occupancy 
prior  to  August,  1918.  The  building  will  be  two  stories,  reinforced 
concrete  with  granite  exterior,  fireproof,  and  equipped  with  all  the 
latest  de\nces  for  protection.  Work  is  progressing  well  and  it  is 
expected  that  the  building  will  be  ready  within  the  allotted  time. 

Contracts  for  the  vaults  were  let  separately.  Considerable  inves- 
tigation and  thought  were  given  to  the  matter  of  vaults,  and  it  was 
determined  to  erect  vaults  along  the  latest  lines  of  construction,  with 
all  the  improved  electrical  burglar-proof  devices. 

The  present  quarters  of  the  bank  are  wholly  inadequate,  both  in 
floor  space  and  vault  room ;  and  it  has  been  necessary  to  rent  addi- 
tional space  in  the  office  building  of  our  present  location,  and  vault 
space  in  outside  banks. 

NEW  ORLEANS  BRANCH  OF  THE  FEDERAL  RESERVE  BANK. 

The  number  of  banks  allotted  to  the  New  Orleans  branch  has  been 
increased  during  the  year  by  the  addition  of  four  banks  in  the  city' 
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of  New  Orleans  and  two  outside  of  the  city,  representing  a  capital 
and  surplus  of  $5,129,000.  Little  change  has  been  made  in  the  opera- 
tion of  the  branch,  and  the  results  have  been  satisfactory  during  the 
year.  In  order  to  permit  of  a  more  intelligent  comparison  of  the 
operating  results  of  the  branch  and  the  parent  bank,  an  agreement 
was  reached  as  to  the  proper  adjustment  of  administrative  exi>ense& 
The  branch  bank  serves  the  territorj^  allotted  to  it  in  the  same 
manner  as  the  parent  bank,  subject  to  supervisory  control  of  the 
parent  bank.  It  retains  all  collateral  deposited  for  Government  de- 
posits; holds  all  paper  discounted  and  paper  bought,  and  handles 
subscriptions  to  Treasury  certificates  and  Liberty  loan  bonds  as  a 
separate  unit.  Federal  Reserve  notes  are  kept  on  hand  in  the 
United  States  subtreasury  and  issued  on  order  from  the  Comptroller 
of  the  Currency  by  request  of  the  Federal  Reserve  agent  at  Atlanta. 
The  clerical  force  of  the  branch  consists  of  17  employees. 

THE   FEDEKAL   RESERVE    BAXK    AND   THE   GOVERNMENT. 

The  exigencies  of  Government  financing  in  connection  with  the 
war  has  called  into  play  to  the  fullest  possible  extent  all  of  the 
admirably  designed  machinery  of  the  Federal  Reserve  Banks,  whidi 
has  been  employed  in  the  handling  of  the  various  issues  of  Treas- 
ury certificates  of  indebtedness  and  subscriptions  to  the  first  and 
second  Liberty  loans  of  1917.  The  Federal  Reserve  Banks  are 
required  by  provision  of  the  Federal  Reserve  Act  to  discharge,  in 
the  discretion  of  the  Secretary  of  the  Treasury,  the  functions  of 
fiscal  agent  of  the  L^nited  States  Government,  and  while  the  authors 
of  the  Federal  Reserve  Act  probably  did  not  have  in  view  the 
necessity  for  using  the  system  to  the  extent  that  war  conditions  liavo 
incurred,  and  preparations  were  not  made  in  advance  for  the  trans- 
action of  business  in  volume  such  as  the  war  financing  has  developed^ 
the  Federal  Reserve  Banks  have  been  equal  to  the  responsibilities 
and  have  developed  organizations  and  perfected  machinery  for  the 
handling  of  financial  operations  that  have  exceeded  any  previously 
experienced  by  Government  agencies  or  departments  since  the  foun- 
dation of  our  Government. 

The  Federal  Reserve  Bank  of  Atlanta  and  its  New  Orleans  branch 
have,  without  stint  or  restraint,  given  to  the  Government  the  use  of 
their  facilities  in  successfully  handling  and  discharging  the  respon- 
sibility of  properly  putting  before  the  public — through  the  instru- 
mentality of  its  member  banks,  nonmember  banks,  trust  companies, 
and  other  agencies  in  the  sixth  Federal  Reserve  district — every 
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facility  for  subscribing  to  and  paying  for  certificates  of  indebtedness, 
Liberty  loan  bonds,  war-savings,  and  thrift  stamps,  the  sale  of  which 
securities  have  approximated  $200,000,000  from  April  25  1917.  to 
the  end  of  the  year. 

The  officers  and  employees  of  the  Federal  Reserve  Bank  of  Atlanta 
and  its  New  Orleans  branch,  assisted  by  numerous  public-spirited 
citizens,  have  worked  with  patriotic  devotion  to  make  war  financing 
a  success  in  the  district ;  and  while  the  results  accomplished  did  not 
largely  surpass  expectations,  they  exceeded  the  anticipation  of  those 
in  position  to  know  the  conditions  financially  and  what  the  people 
of  the  district  might  be  reasonably  expected  to  do  in  lending  to  the 
Government  the  use  of  their  financial  resources  in  investing  in  Gov- 
ernment securities. 

It  has  been  necessary  to  increase  the  clerical  force  of  the  bank 
about  150  per  cent  during  the  past  six  months.  This  involved  the 
organization  of  seven  new  departments  and  the  employing  of  a 
clerical  force  almost  entirely  untrained  and  inexperienced  in  this 
character  of  work.  The  matter  of  subscriptions  to  first  and  second 
Liberty  loan  bonds  are  about  completed,  but  the  details  of  conver- 
sion, sale  of  war  savings  certificates  and  thrift  stamps  and  the  formu- 
lation of  plans  for  the  handling  of  new  issues  of  Government  securi- 
ties are  engaging  the  attention  of  these  new  departments. 

The  experience  gained  has  been  invaluable  to  the  Federal  Eeservt> 
Bank  and  will  enable  it  to  render  much  more  efficient  and  effective 
services  in  the  future.  Our  facilities  and  organization  will  be  de- 
voted with  even  greater  patriotic  devotion  to  the  interests  of  our 
Government  as  the  financing  of  the  war  progresses;  and  we  know 
that  the  banks  and  other  organizations,  as  well  as  the  patriotic 
citizens  who  have  given  so  freely  of  their  time  and  talents,  can  be 
counted  on  to  make  additional  sacrifices  in  the  future. 

LIBERTY  LOAN  ORGANIZATIONS. 

The  first  Liberty  loan  campaign  opened  on  May  14  and  closed  on 
June  15,  1917.  The  second  Liberty  loan  campaign  opened  on  Oc- 
tober 1  and  closed  on  October  27,  1917. 

The  district  was  thoroughly  organized  on  the  plan  of  subdividing 
each  State  into  a  number  of  zones,  with  a  chairman  in  charge  of  each 
zone.  These  zones  reported  direct  to  the  Liberty  loan  committee 
for  the  entire  district,  with  headquarters  in  the  Federal  Reserve 
Bank,  Atlanta,  Ga. 
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>»1'B**CRIPTI0XS    TO    lOBERTY    LOAN    BONDB. 

First  Liberty  loan: 

Subscription $57,878,550 

Allotment    ^46,  283, 150 

Number  of  subscriptions  bandied  by  Feileral  Reserve  Bank  of 
Atlanta — 

Konmember  bankK 686 

Member    banks : 397 

Individuals  subscribed  direct  through  this  bank 1,G32 

Estimated  number  of  purchasers  of  the  first  Liberty  loan 1J*0,  OOO 

Second  Lii>erty  loan: 

Subscription  , $92,140,000 

AHotment    $88, 065, 600 

Numi)er  of  subscriptions  handleil  by  Fefleiml  Reserve  Bank  of 
Atlanta — 

Nonmeml)er  banks 87S 

Member    banks , 484 

Individuals  subscribed  direct  through  this  bank 398 

Estimated  number  of  purchases  of  the  second  Liberty  loan 275.000 

Total  atthount  of  certi/^calea  of  indebtedness  of  all  issues  allotted  to  9ub9C9'iber9 

in  the  sirth  Federal  Reserve  distriet. 


Amount  allotted  to  subscriber. 


125,000  and  Ipss 

Over  $25,000  to  $60,000 

Over  $50,000  to  $100,000. . . . 
Over  $100,000  to  $2.50,000. . . 
Over  $250,000  to  $500,000. . . 
OvOT  $.000,000  to  $1,(1)0,000. 
Over  $1,000,000 


Number  of 
•otecriben 


Total  MBOtllttB 


in  each     I    ij^^?^ 
group,     ,    «»^«roup- 


454  $5,333,900 

112  j  5.666,«» 

94  8,3SS,0a0 

60  I  10,n3,(M0 

19  7.(H7,000 

3  a,5eo,«60 

6  8,848,980 


Total , 


748  48,400,000 


Tbe  extent  of  Federal  Reserve  Bank's  ownersbip  of  Treasury 

certificates  and  Government  bonds  amounts  to $8, 281, 900. 

The  amount  of  loans  made  by  Federal  Reserve  Bank  up*)n  United 
States  bonds  and  Treasury  certificates  as  collateral  amounts  to.   22, 772, 600. 

There  are  55  special  employees  engaged  in  the  bond  department, 
and  there  is  attached  as  a  part  of  this  report  a  statement  showing 
the  expenditures  in  the  conduct  of  Liberty  loan  operations,  and  the 
extent  of  the  bank's  reimbui'sement  by  the  Treasury  Department  for 
the  outlay — Schedule  No.  8. 

The  subscriptions  for  the  Liberty  loan  bonds  did  not  materially 
affect  finances  of  either  banks  or  btisiness  houses  in  the  district. 
Deposits  are  greater  now  than  they  were  before  the  first  Liberty  loan, 
eliminating  the  amount  of  Government  deposits  still  held  by  banks 
as  a  result  of  the  second  Liberty  loan.  The  expenditures  of  the  Gov- 
ernment for  materials  and  provisions  bought  in  the  district  about 
oifset  Government  withdrawals  as  a  result  of  purchase  of  Liberty 
bonds. 
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Schedule  1. — Com  pmxi  tire  sttitement  of  €ammff9  and  expenses. 


<X»MBINZD  EABNQTOfl. 

Bills  discounted  and  bought: 

Bills  discounted— mem  bers 

Acceptances  boo^  in  open  market 

XnTestments: 

United  States  secnrities 

Municipal  warrants 

Profits  realbed  on  United  States  securities 


Tracnsfers— net  earnings 

CommissioRS  receirea. 

Purchase  of  Uidted  States  bonds 

Deficient  reserve  penalties  (including  interest). 
Sundry  profits 


Total  earnings. 


EXPENSES. 

Assessments,  expenses  Federal  Reserve  Board. 

Federal  Advisory  Council. 

Governors*  conferences. 

Federal  Reserve  agents'  conferences 

Balariesi 

Onicers. 

Clerks 

Special  offLeers  and  watchmen 

IWrectors' fe^. 

Directors  *  per  diem 

Directors'  traveling  expenses 

Officers  and  ^erks  tra^'eIing  expenses 

Legal  fees 

Bent 


Taxes  and  fire  insurance 

Telei^one 

Telegraph 

Postoge 

Expressage 

Insurance  and  premiums  on  fidelity  bonds . 

Li^t,  beat  ana  newer 

Pruning  and  stationery 

Repairs  uxd  alterations 

Ail  other  expenses 


Tetalexpeiw^  of  operation 

Cost  of  Fetteral  Reserve  notes  i«i>ued 

Cost  of  Federal  Reserve  notes  unissued  (on  hand) . 
Depreciation  I 

Furniture  and  equipment 

BankpremifeB 


Total  current  expense* . 


Gross  earnings 

Less  total  expenses. 

Net  earnings. 


m? 


$231,635.57 
102,311.56 

140,820.48 

3,629.26 

25,568.99 

17,134.05 


13,526.88 
6,758.46 


541,385.24 


9,442.27 
406.63 

jffvwm  47W 


86,470.98 

37,892.48 

3,424.10 

2,18flL08 

2, 54a  00 

2,47L42 

L066.94 

600.00 

12,152.92 

1, 210.61 

535.05 

842.86 

6,825.77 

2,483.33 

1,801.90 

174.67 

7,062.67 

27.86 

16,494.72 


146,475.22 
54,808.22 
14,320.00 

8, 177. 80 
2,500.00 


220,281.24 


1916 


$141,774.27 
52,473.79 

40,725.41 
5, 101, 85 


541,385.24 
236,281.24 


315,104.00 


153.07 

1,53a  27 

*a6,'i85.*94 


261,944.60 


8,546. 82 
357.68 

1,Q95.S9 
182.60 

31,016.63 

31,317.33 

3,258.15 

2,7oaoo 

2,038.00 
2,25L4$ 
1,299.  44 
1,400.00 
11,572.18 


348.60 

669.61 
4,569.70 

061.87 
1,192.23 

141. 76 
4,240.33 

205.55 
7,427.05 


116,482.99 
12, 166. 93 


3,830.71 


132,480.03 


261,944.60 
182,480.08 


129, 463. 97 


ScHEDUT^  Na  lA. — statement  of  capital  stock  and  dividend  of  the  Federal 

Reserve  Bank  of  Atlanta. 


State. 


Alabama.. 
Florida.... 

Georgia 

Louisiana.. 
Mississippi. 
Tennessee. 

Total 


Number 
of  banks. 


96 
57 
107 
25 
18 
90 


392 


Paid  in  capi- 
tal stock. 


$644,20aO0 
319,100.00 
854,250.00 
481,450.00 
116,600.00 
497. 15a  00 


2,812,750.00 


Accrued 

dividend 

to  Dec.  31, 

1917. 


$32,271.65 
16,895.47 
39,606.75 
20,580.75 
6,945.41 
29, 125. 58 


145,466.61 
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SciiicDrLE  No.  2. — Htatcwcnt  of  the  condition  of  the  Federal  Reterrc  Bfrat  of 

Atlanta, 


COUBSsft)  EESCUBCtS. 


flllls  dlicminU^d— members 

MomlMT  banks' collateral  notes 

AoocpUmcos  bought  in  open  market. 


Total  bills  discounted  and  bought. 


Other  t-nltod  BtatM  bonds  owned 

()m»-yoar  Trwwury  notes , 

Munici tml  warrants , 

Hill  of  ladlnK  drafts 

Interest  accrued  on  United  States  securities. 


Total. 


Co«t  of  tinlMued  Federal  Reserve  currency , 

Other  deferred  ehargos 

Furniture  and  oquipmont 

Hank  premlsos 

Kx(M>nHe: 

LI  Iwrty  loan 

War  savings 


Total. 


Puo  from  other  Federal  Reserve  banks,  collected  funds 

Due  from  member  banks    overdrolts 

Duo  from  bninchw  and  offloes 

I  )ue  from  bonks  and  bankers 

K  xrhiuiKes  for  elnarlng  house , 

Choeks  and  ot her  cash  Hems 

National  l^nnk  notes  and  notes  of  other  Federal  Reserve  banks. 

Other  muliliited  currency  for  redemption 

DefornMl  del)it8 

Federal  Heservo  bonks  - 

TranMfers  bouglil 

Ot  her  items 

Branelies  and  ofQoos 

Memlwr  bunks 

Numnember  bonks  and  bankers 


Total. 


National  Iwnk  notes  and  Federal  Reserve  notes  of  other  banks. 

FodomI  Kowrvr  notos  on  hand 

Mutilated  Koderal  UesiTvo  notes  forwarded  for  redemption 

NlokeU  and  cents 


ToUl. 


Oold  set  tlement  ftmd 

Due  from  United  Htates  Treasury  gold  redemption  fund. 

(luld  bullion  ond  coin 

Oold  eertinent(V)  (including  cloarlng-hmise  certificates).. . 
Hllver  et^rtKloutes  (Including  clearing  house  certificates).. 
l/4«gnl-tender  notes  (including  doarijag-houae  certificates) . 

HII  ver  eoi n 

Hank  of  Kngland  -  Ktorllng  gold  account 

Uold  with  Fodoral  Uoscrve  agent 


Total  reserve. 


Total  resources. 


COMDINED  UADIUTIES. 


Capital  paid  in. 
Profit  and  loss . 


Total. 


CTiieamed  discount: 

JUills  discounted,  members 

AoooDt«ncoe  bou^t  in  open  market. . 
Uneamoa  Interest  on  municipal  warrants . 

ResDfved  for  sundry  expenses 

6«rvloe  ohargM  (nei  reoeipts) 


Total. 


D«c.  a,  IMT.     Dec.  3D,  IMft. 


$U,805,5aB.l< 
2..ttZ8,290LOO 


2I,QaO,«aS3         7,4U,829L9B 


2,907,0001 00 

l,491,00a00 

284^371.00 

503,831.60 

25,814.07 


1,710,  000.  OB 
834,000. « 
401,506169 


M, 


4,702,017.07  '      2,M9,8II&« 


588.24 


2,237.36  j 


140,875^20 

44,514.02  !. 
1,18a 06  '. 


aO,3l4.S7 

517.  a 

12,283.21 
100,500.01 


189,a»4.87 


135,614.51 


2,182,40L91 


334,06L46 


2, 
2. 


552,616.00 

56,94a2S 

305,050.00 

232,25a  00 


5,312,43SLn 
4,8H.U 

"**i4i,'76L"a 

825,242.31 
21,806Ln 


3, 
8. 


ao8,ooaoo 

668,787.35 
674,174.47 
345,185.16 
519,045.77 


21,785,312.95 


6,U7,73L2I 


11, 023, 739. 62 


1,909,03a  00 

43,50a00 

407.51 


1,677,795.00 
1,241,76100 

i80,ooaoo 

16a83 


1,952,937.51        S,009,72a83 


12,482,00a00 

1,119, 14a  96 

1,548,322.72 

4,169,000.00 

397,889.00 

13,20a00 

4,62a  00 

1,575,  oca  00 

50, 701, 32a  00 


72,010,496.70 


121,661,062.53 


7,439,  OOa  00 

348,778.39 

1,354,671.07 

3, 891, 86a  00 

67,467.00 

13,752.00 

1,407.00 


13,116,935.36 


38,337, 73a  01 


2,812.7fia00 
80,000.00 


2,892,750.00 


37,292.75 

26,635.01 

1.229.25 

59,492.92 


2,450,00a00 
10, 12a  04 


2, 400, 12a  01 


124, 64a  93 


9,522.43 

12,(dl.55 

1,657.47 

46a  64 

2,483.24 

26,665.33 
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Schedule  Xo.  2. — Statement  of  the  condition  of  the  Federal  Reserve  Bank  of 

Atlanta — Continued. 


XJnlted  States  Government  deposits 

I>U€  to  member  banks,  reserve  account . 
£>  ue  to  other  Federal  Keserve  Banks . . . 

Cashier's  checks. 

dxpense  checks 

Dividend  checks 

Federal  Reserve  Bank  drafts 

I>ue  to  nonmember  banks  and  bankers. 
Deferred  credits 

Federal  Reserve  banks 

Branches  and  offices 

Member  banks 

Miscellaneous 

Nonmember  banks 

Hetum  item  checks 


Total 

Federal  Reserve  notes  outstanding. 
Total  liabiUties 


Tec.  31, 1917. 


»4, 
36, 

1, 


476,782.74 

849,923.90 

334,971.71 

13,783.26 

2,195.47 

145,465.61 

U5,280.00 

97,903.27 


3, 
6. 


094,279.83 

222,655.30 

376,124.80 

.33 

46,876.38 


51,770,242.60 


66,867,420.00 


121,661,062.53 


Dec.  30, 1916. 


13,821,076.20 

21,812,963.12 

6,762,247.41 

52,828.06 

1,007.16 

70,941.30 


58,727.49 


50.00 


31,579,860.64 


4,271,100.00 


38,337,736.01 


Schedule  Xo.  3. — Eaminga  and  expenses  for  calendar  year  1017 ;  also  profiit 

and  I  OSS  J  Dec,  31,  1917, 


Earnings  for  1917,  as  shown  by  Form  95 $541,  385.  24 

Discount  on  United  States  bonds 437.  50 


Total  earnings  for  1917 

Expenses  of  operation  (bank  proper) 

Cost  of  Federal  Reserve  notes  issued 

Cost  of  Federal  Reserve  notes  on  hand  and  unissued. 
Depreciation : 

Furniture  and  equipment 

Bank  premises 

Transit  department  disbursements  in  excess  of  serv- 
ice charges  

Reserved  for  depreciation  of  securities 

Difference    account 


$541, 822.  74 


146,  475.  22 
54,  808.  22 
14,  320.  00 

8, 177.  80 
2,  500.  00 

2,  277.  04 

24, 909.  00 

272.  01 


Total  expenses  for  1917 253,739.29 


Net  earnings  for  1917 288,083.45 

Profit  and  loss,  Jan.  1,  1917 10,120.04 


Total 298,  203.49 

Dividend  paid  July  1,  1917,  period  covered  July   1, 

1916-Dec.  31,  1916 70,  506.  87 

Dividend  paid   Jan.  1,  1918,  period  covered  Jan.   1, 

1917-Dec.   31,   1917 14.5,  405.  61 

Premium  on  surrendered  stock  in  1917 2,  231.  01 

218,203.49 


Profit  and  loss  Jan.  1.  1918 80.000.00 

34365**— 18 28 
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Total  profits  to  dnte: 

DivideiKl  No.  1,  i>ai(l  June  30,  1916,  corerlng  period  Nov.   14. 

1914-Dec.  31,  1915 ri29,114S.0v 

Dividend   No.  2,  paid   Dec.  31,   1917,  covering  period   Jan.   1, 

19ia-June  30,  191G 7O.&IS.30 

Dividend  No.  3,  pjud  July   1,  1917,  coverin;^  period  Jane  30, 

1916-nec.  31,  1910 70,  5«WL  87 

Dividend   No.   4,   paid   Jan.  1,   1918.  covering  period   Jan.    1, 

1917-Dec.    31.    1917 145.465^61 

Premium  paid  on  sTurrendered  capital  stock,  1916 2.879.17 

Premium  paid  on  surrendered  capital  stoi'k,  1917 2.  2.31.  01 

5,  lift  IS 

Total  dividend  to  date 421   229.Jii> 

Undivided  profits,  Dec.  31,  1917 80,000.00 

Total  net  profits  to  date 501,229.96 


Schedule  No.  4. — Bills  diffcovnted  and  member  hanhs*  collateral  notes  far  1$I7. 

Member  hanks*  collateral  notes: 
Secured  by — 

Liberty  loan  bond^  or  certificates  of  indebtedness $18,399,800.00 

Bills    recelval>le 30,679.836.00 

Bills  discounted — members : 

Within  15  days . 14,014,698.54 

WItbin  30  dnys 6,  745,  886.  2a 

Within  00  days 14,096,707.08 

Within  90  days 9,496.642.83 

Over  90  days 1,052.151,67 

Total 95. 114,  742,  70 

Bills  bouf^bt  in  the  open  market  durinjr  1917: 
Bankers'  ac<vptances — 

Foreign  and  domestic 26,373,464.00 

Tra<le  accei>tances 19, 100. 00 

Total 26,  892,  564. 00 

Fnlted  States  securities  (exclusive  of  bonds  held  under  repur- 
chase agreements  shown  below)  held  Dec.  31,  1917: 
United  States  bonds — 

2  i>er  cent  consols  1930 640,600.00 

2  per  cent  Tauama  bonds  191C-3G 21,000,00 

3  per  cent  conversion  boiwls 10,300.00 

3  per  cent  one-year  Treasury  gold  notes 1,401,000.00 

3i  per  cent  United  States  Liberty  loan  bonds 215,900.09 

4  |)er  cent  United  States  Liberty  loan  bonds 9,200.00 

Total  bonds 2, 388,  900. 00 
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United  States  certificates  of  indebtedness: 

2  per  cent : 

Bouffht $1,  750, 000. 00 

Sold 250. 000.  00 

3i  per  cent :  ^^»  ^^'  ^^-  ^ 

Bought 1,  066,  000.  00 

Sold 933, 000.  (K) 

73,  000. 00 

3  per  cent,  bought 506, 000. 00 

Si  per  cent,  bought 4, 293, 000. 00 

4  per  cent : 

Bought 4,  781, 000.  00 

Sold 410. 000. 00 

4, 371, 000.  00 

Total  United  States  certificates  of  indebtedness  on  which 
accrued  interest  was  collected  at  maturity 10,743,000.00 

United   States   Lil)erty   loan   bonds    bought   under   repurchase 

agreement :  4  per  cent.  3S  per  cent. 

ToUl  bought  to  Dec.  31,  1017 6, 464, 400. 00  75. 000.  00 

Total  repurchased  by  member  banks 5, 039, 400. 00  

Total  held  Dec.  31,  1917 1,  425, 000. 00  75, 000.  00 

Investments  In  municipal  warrants  made  during  1017:  "' 

Within  80  days 61,000.00 

Within  GO  days 20,479.00 

Within  90  days 57,937.00 

Over  90  days 276,019.00 

Total 415,  435. 00 


SCHEOULB  No.  5. — Diie  to  memhvr  UankH  at  the  close  of  business  Dec.  3t,  19 it. 


Alabama. . . . 

Florida 

Oeorgitt 

Tennessee. .. 
New  Orleana. 


Number 
of  banks. 


94 
57 
107 
90 
44 


flross  balance. 


•6, 182, 734. 05 
3,830,533.29 

12,595,066.18 
7,03<i,223.59 

12,630,891.59 


Total. 


392 


42,226,048.70 


Dne  to  nonmember  bankn,  clearing  account,  $144,76^.65. 


Fivef 

Ifens 

Tw<*ali»s.. 

Fi!U«s 

Hondreds. 


ScHtDULE  Xo,  (i. — Federal  R-eservc  wHes. 
TOTAL  NUMBER  OF  NOTES  ISSCTED  IN  1917  AND  1916. 


1916 


Number. 


604,000 

344,000 

193>000 

13,400 

4,000 


Total I     1,157,400 


Amount. 


$3,020,000 

8,440,000 

1840,000 

•70,000 

400,000 


11,370,000 


1917 


Number. 


2,280,000 

l»SS0,000 

S4S,000 

22,200 

1,500 


6,031,700 


Amount. 


SU,  400,000 

18,800,000 

16,960,000 

1,110,000 

150,000' 


48,420,000 


Total. 


Number. 


2,881,000 

2,224,000 

1,040,000 

35,600 

5,500 


6, 189, 100 


Amount. 


914,420,000 
»,24e,0M 

20,800,000 

1,780,000 

550,000 


59,790,000 
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Schedule  Xo.  C. — Federal  RcBcrvc  notes — ContiDuetL 

ON  HAND  DEC.  SI,  1017. 


FiN'oa 

Toils 

Twenties 

Ftrtlm 

U  undrods ^ 

Total 


Kmnber. 


5ai.no 

233,660 

1S3,73S 

29,800 

22,500 


953,475 


t2.5»,J 


3,274,: 
1.4«,< 
3,250,  QB 


ii.sni. 


Scheduij:  7A. — Revenue  and  expenses  of  the  transit  department. 


EEVENUI. 


Ft\  loo  ohargcs  (not  rocolpts). 
^k^r\  Iw  clmrijos    Ixiliutco  lolti. 


Totnl. 


EXPENSES. 


Hulurlr!<: 

(MUoors 

riorks 

OfTloiTs'uiul  olorkN'  lmvollngoxiH«nscs 

l.OKid  f*H\s 

Unit 

'rriophoiio 

'iVlo^;iii|)h 

Vi»N(un»» 

K  X  i>ro.v*rt|jr 

I.IkmI,  hout,  iltiil  iMiwcr 

rriiillnKiUUI  ?<tutumory 

A 11  olhor  0  x|M>it!tos 


Tot  lil  0  X  pon»o^  of  opornt  Ion 

IVpriHiuUon    lurulturo unU equipment, 

Total  tnuijtlt  dopartmcnt  expense. 


Total  re\on»io  rroolvod 
lAMioii)H<n3e. 


IKUieil. 


1917. 


July  15  to 
191«. 


I 


S45, 484.20  I      taO,06&n 
2,483.34    


47.967.53 


468.77 
20,278.53 


185.00 

2,750.04 

36.25 

15.60 

8,278.98 

10.80 

147. 75 

2,293.82 

5,032.75 


39,496.35 
10,746.23 


50,244.57 


47,967.53 
50,244.57 


2,277.04 


30.06&77 


SSQitt 
8,421.« 


l,27La 

11» 

3.79 

3,364.4S 

3.S 

18.  «S 

1,232.77 

1,238.81 


16, 963.  n 
611.78 


17,575^53 


20,OS&77 
17,575.53 


2,48124 


St  iiKi)ri.K  No.  7-B. — Tran^Hit  department  operations, 

NUMBER  OF  ITEMS  CLEARED. 


Clearing  house.  |  Within  district. 


January 

Kohruury.. 

Mnrrh 

April 

Muy 

Juiw. ...... 

July 

Aufnint 

Hoptonibcr. 

OoloU'r 

Novemlier. 
Dooombor.. 

Total 


31,807 
33,396 
27,747 
28,058 
39,165 
30,651 
29,557 
30,064 
28,714 
34,806 
37,267 
38,196 


369,428 


368,881 
328,466 
367,534 
353.849 
343,631 
331,358 
335,321 
335,621 
331, 197 
396,883 
305,046 
306.311 


3,082,988 


Other  districts. 


43,816 
40,541 
45,454 
39,088 
36,499 
34,134 
34,183 
34,139 
35,066 
37.791 
34,014 
38,018 


451,743 


ToUl. 


343,504 
392,403 
340,735 
320,996 
306;  385 
396. 0<3 
289,061 
389, 8N 
294,977 
369,480 
376,337 
382,525 


3,904,159 
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ScHEDUXE  7-B. — Transit  department  operations — Continued. 

AMOUNTS  CLEARED. 


Clearing  house. 


January 

Febmary 

March 

April 

May « 

June 

July 

August 

September 

October 

November 

December 

Total., 


$27,825, 
17,  «3, 
20,833, 
25,105, 
29,450, 
27,607, 
28,013, 
26,264, 
30,841, 
47, 703, 
61,830, 
61,355, 


651.51 
626.06 
334.68 
742.17 
619.00 
361.38 
801.65 
544.39 
993.37 
371. 19 
910.53 
280.72 


Within  district. 


404,535,236.65 


$47,587,689.44 
37,454,504.79 
44,779,542.44 
46,036,180.98 
45,541,331.01 
41,073,446.12 
41,469,304.45 
44,371,427.31 
52,014,034.71 
76,776,793.76 
74.848,193.93 
69,414,140.17 


621,396,589.11 


Other  districts. 


$34,117,698.13 
28,516.879.66 
37,066,899.83 
41,665,839.85 
36,453,216.82 
36,967,906.66 
44,112,210.92 
35,869,246.00 
39,333.788.35 
56,537,781.25 
57, 779,  m.  28 
71,766,475.11 


530,197,115.86 


TotaL 


$109,531, 
83,605, 
102,609, 
112,867, 
111,454, 
105,638, 
113,595, 
106,605, 
122,219, 
181,017, 
194,458, 
202,535, 


039.08 
028.51 
776.95 
763.00 
166.83 
716. 16 
317.02 
217. 70 
816.43 
946.20 
275.74 
896.00 


1,546,128,959.62 


Average  number  of  items  handled  daily 12, 514 

Average  amount  of  items  handled  daily $5,085,950.52 

GOVERNMENT  CHECKS  HANDLED  FROM  MAR.  16  TO   DEC.  31,  1917. 


March 

AprU 

May 

Jane 

July 

August 

September. 

October 

November. 
December.. 

Total 


Number  of 

items  drawn 

on  U.  S. 

Treasurer. 


2,275 
8,664 
12, 714 
10,802 
12,057 
13,227 
13,512 
19,680 
18,500 
15,868 


Amount  of 

items  drawn 

on  U.  S. 

Treasurer. 


$285,181 

920,772 

1, 181, 112 

13,578.654 

13,823,742 

6,622,022 

7,723,104 

11,775,962 

16,101,691 

18,173,876 


127,299 


90,186,115 


Schedule  No.  8. — Expense  of  the  first  and  second  Liberty  loan,  to  the  close  of 

btisiness  Dec,  SI,  1017. 

Salaries : 

Bank  officers $2. 985. 00 

Clerical  staff 16,  834.  61 

Officers'  and  clerks'  traveling  expenses jl_    2,053.13 

Rent 641.27 

Telephone 464.33 

Telegraph 4.025.30 

Postage 4,  837. 44 

Expressage 206.66 

Printing  and  stationery 16,074.24 

Advertising 3, 978. 76 

All  other  expenses 17,099.66 

Total  expenses 69,200.40 

Less  reimbursements 24, 686. 38 


44,  514. 02 
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WAR-J>AVINGS   CERTIFICATE  AND   STA3fF   ACCOITNT. 


Sjilari(»s.  ( ItM-kH 

OiricerH'  aiiU  clerks'  traveling  exi>en»es. 

TeloKrapli 

I'oHtajre 

Prlntlnj?  ainl  Htationery 

All  oUier  exi>eaHes — 


Total  expenaes  of  operation — . 


63.41 

35.05 
132.00 

1.  isaoo 


DISTRICT  NO.  7— CHICAGO. 


Wm.  a.  Heath,  Chairman  and  Federal  Reserve  Agent. 


GENESALi  BUSINESS  CONDITIONS. 

The  beginning  of  1917  found  generally  satisfactory  business  con- 
ditions in  the  seventh  Federal  E«ser\'e  district,  with  some  indica- 
tions of  increasing  activity  and  a  plentiful  supply  of  money  at  low 
rates.  The  entrance  of  the  United  States  into  the  war  constituted  a 
factor  which  up  to  that  time  had  not  been  taken  into  serious  consid- 
eration and  necessarily  brought  about  a  great  deal  of  readjustment. 

The  promotion  of  new  enterprises  was,  of  course,  greatly  cur- 
tailed, and  as  the  year  advanced  it  was  increasingly  evident  that 
expansion  of  already  existing  activities  should  be  carefully  guarded, 
except  as  necessitated  by  the  demands  of  the  Government  in  con- 
nection with  carrying  on  the  conflict. 

Some  lines  of  commercial  operation  have  suffered  greatly.  The 
distilling  business,  because  of  legislation  enacted  by  tlie  last  Con- 
gress, has  greatly  diminished.  The  seventh  Federal  Reserve  district 
has  felt  this  for  the  reason  that  a  large  amount  of  such  business  was 
conducted  within  its  bounds,  perhaps  the  largest  internal  revenue 
producing  district  in  the  country  being  located  within  its  limits. 
Building,  construction,  and  engineering  lines  have  also  been  very 
quiet  and  their  operations  much  reduced. 

Those  lines  of  business,  however,  which  have  been  directly  affected 
through  Government  contracts  for  food,  clothing,  munitions,  and 
other  supplies  have  seen  greatly  increased  activity.  Bank  clearings 
have  increased  and  indications  are  that  the  current  year  will  show 
largely  increased  profits  for  banking  institutions  in  general,  except 
along  the  line  of  investment  banking.  Legitimate  business,  except  as 
above  noted,  has,  of  course,  felt  the  effects  of  the  war,  but  it  is  be- 
coming increasingly  evident  that  the  business  public  is  adjusting 
itself  to  the  situation  and  that  the  people  are  learning  that  commerce 
and  trade  may,  notwithstanding  such  conditions,  be  transacted,  if 
not  as  usual,  at  least  on  a  sane  and  conservative  basis. 

Notwithstanding  the  fact  that  some  of  the  greatest  industrial  cen- 
ters of  this  country  are  located  within  its  borders,  the  district,  as  a 
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whole,  J8  largely  an  agricultural  one.  The  mnd  ccHnmcnhirs  h 
been  the  luBt  to  appreciate  that  the  country  was  really  and  ac<^ 
ill  war  and  to  cx)inprehend  the  seriousness  of  the  situatkio  wji 
ronfronte  the  Nation. 

In  th(i  northerly  States  of  the  district  beans,  {>otatoes*  and 


vi'gelnhh'H  constitute  this  year  a  hirge  part  of  the  farm  producu  ai>l 
IhcM'  hiitrercil  from  early  frosts.    Tlie  wheat  crop  for  the  di^xict  was 
j)rohHl>ly  not  more  than  two-thirds  of  an  average  yield.    The  prires 
for  the  above-mentioned  articles,  however,  were  so  satisfactory  that 
tho  IliuiiK  iul  return  will  probably  equal  that  of  the  ordinary  100 
vout  crop.    The  hay  crop  was  somewhat  below  normaL  but 
wrr(s  g<K)(l.    The  oats  crop  was  the  largest  on  record  all  over  the 
ilihtr'ut,  and  prices  were  more  than  satisfactory.     While  the  com 
nop  in  ruled  as  the  largest  on  record  the  quality  can  not  yet  be  deter- 
niiiHul.    Much  of  it  is  not  fully  matured  owing  to  unseasonable  sxun- 
iiMT  condilions  ami  early  frosts.    Much  of  that  which  is  at  present 
nnmarkeluble  can,  however,  by  proper  handling  and  treatment,  be 
iitude  of  commercial  value,  but  a  goodly  proportion  of  the  crop  is 
iiviiiliible  only  for  stock- fiwding  purposes,  and  within  the  last  month 
or  Iwo  a  \ovy  strong  demand  has  arisen  in  the  country  districts 
(or  fumlH  for  purchasing  cattle  and  hogs  to  thus  utilize  this  other- 
\\itic  iiM<'l*M<  product.    Prices  are  such,  however,  that  notwithstand- 
ing the  poor  <|uality  of  much  of  the  crop  the  returns  will  be  very 
^ii(  ir^fiirlory,  and  all  kinds  of  live  stock  are  selling  at  high  figures. 

Whnlcver  the  comph»(e  returns  may  demonstrate,  the  impression 
Im  gcncnil  that  money  paid  out  on  account  of  the  war  is  slow  in 
relurnlng  to  this  diKtrict,  and  with  the  value  of  our  great  staple, 
rorn,  yel  undelormined,  it  is  evident  that  a  comprehensive  forecast 
of  eomlitioiiH  in  the  dintrict  might  widely  miss  the  mark. 

U)ANH  ANO  REOISCOUNT  OPERATIONS. 

ApplicatiouM  for  loans  (including  advances  on  bill  of  lading  drafts) 
and  redihcountK  to  the  number  of  3,T47  were  approved,  amounting 
to  »H:»'.MJ7 1,070,  at  3  to  ^J  per  cent  basis  from  541  banks,  as  follows: 

iniiM.U.    150  ImnkM  .    1287,592,763 

Imniiiiii.  NH  ImnlvK 28.067.829 

loun.    \m  bMhkM  63,923,991 

isn«  hluHii.  ni  hankM  .- 89,486,872 

\\'\n ithi.   4S   ImiikM.  .    62,699,615 

Trnde  acceptances  amounting  to  $429,845.08  are  included  in  the 
above  total.  Loans  and  rediscounts  secured  by  Liberty  bonds  and 
TreuHury  certificates  of  indebtedness  amounting  to  a  total  of  $191,- 
757,J5H9.(iO  are  also  included  in  the  above  figures.    Loans  and  redis- 
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counts  yfere  at  their  lowest  ebb  on  April  23,  when  the  combined  total 
was  but  $780,423.38.  The  highest  point  reached  was  on  December  26, 
the  combined  figure  being  $112,164,286.96. 


OPEN-MARKET  OPERATIONS. 

Investments. — Municipal  warrants  amounting  to  $2,164,488.64,  rep- 
resenting the  obligations  of  seven  municipalities,  all  maturing  within 
six  months,  were  purchased  during  the  year  at  2f  to  4  per  cent. 

Acceptances. — Bankers'  acceptances  and  foreign  trade  acceptances 
totaling  $66,714,060.14  were  purchased  during  the  year  at  2^  to  4 
per  cent,  all  represented  by  bills  drawn  in  connection  with  imports 
or  exports,  these  being  acceptances  by  89  institutions  of  known 
responsibility  and  purchased  in  the  open  market. 

United  States  Government  bonds. — Two  per  cent  consols  and 
Panamas  to  the  extent  of  $1,461,500  were  purchased  and  converted 
during  the  year.  Three  and  one-half  per  cent  Liberty  loan  bonds 
amounting  to  $39,524,260  were  purchased  and  sold  by  the  bank  during 
the  year. 

Treasury  certificates  of  indebtedness  purchased  hy  the  bank. 


Date. 


lfar.31 
Apr.  25 
May  10. 
Aug.  9. 
Aug.  28 


Amoimt. 


$5,000,000 

785,000 

1,252,000 

1,000,000 

1,000,000 


Rate. 


Date. 


Percent. 
2 
3 
3 

3^ 


Sept.  17... 

Sept.  26.... 
Oct.  18 

Total 


Amount. 


12,060,000 

6,160,000 

250,000 


16,497,000 


Rate. 


Per  cent. 

4 
4 


The  above  figures  include  the  bank's  own  direct  subscriptions  to  the 
various  issues. 

OFFICERS  AND  DIRECTORS. 

An  amendment  to  the  Federal  Reserve  act  was  passed  during  the 
current  year  abolishing  the  office  of  deputy  Federal  Reserve  agent  and 
authorizing  the  Federal  Reserve  agent  to  appoint  one  or  more  assist- 
ants. Mr.  W.  F.  McLallen,  who  held  the  office  of  deputy  Federal  Re- 
serve agent,  was  at  once  appointed  assistant  Federal  Reserve  agent 
for  the  remainder  of  the  calendar  year.  Toward  the  close  of  the  year 
Mr.  Mark  A.  Lies  was  appointed  an  additional  assistant  Federal  Re- 
serve agent.  Mr.  McLallen  was  also  designated  by  the  Federal 
Reserve  Board  as  deputy  chairman  of  the  board  of  directors. 

Additional  assistant  cashiers  were  appointed  during  the  year  as 
follows:  Mr.  F.  J.  Carr,  Mr.  Clarke  Washbume,  and  Mr.  D.  A. 
Jones. 
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At  the  annual  election  for  directors  in  December,  1^17.  itr,  £L  — 
Johnson  was  elected  to  succeed  himself  for  the  full  three- vear  fen 
as  a  director  of  class  A,  group  3,  and  Mr.  JbL  B.  Hatciiiisao  wai 

elected  to  succeed  himself  for  the  full  three-year  term  as  a  direc*  : 
of  class  B,  group  2. 

On  December  19  the  Federal  Eeserve  Board  elected  Mr.  Jaxr- 
Simpson,  of  Chicago,  class  C  director  for  three  years  aod  desir 
nated  him  deputy  chairman  for  one  year. 

On  December  21  the  Federal  Reserve  Board  redesignated  the  pre- 
ent  incumbent  as  chairman  and  Federal  Reserve  agent  of  the  Feden, 
Reserve  Bank  of  Cliicago  for  a  period  of  one  year,  dating  from  Jar- 
uary  1,  1018. 

MEETLNGS. 

Directors. — The  board  of  directors  has  held  12  regular  meetia^ 
during  the  ye>ar. 

Executtte  romrmftee. — ^The  executive  oommittee  is  eompoeed  oi 
(Jov.  McDougal,  Mr.  W.  F.  McLalkai,  Mr.  J.  B.  Forgan,  Mr.  G.  iL 
Reynolds,  and  the  Federal  Reserve  agent.  This  committee  has  heij 
reguhir  meetings  once  each  week,  but  the  great  increase  of  busines? 
toward  the  close  of  the  year  has  necessitated  two  regular  meeting- 
each  week. 

Mfmhernhip. — This  committee  is  composed  of  Gov.  McDougal,  M^. 
A.  IT.  Vo^el,  and  the  Federal  Reserve  agent. 

Offfrern. — Pearly  in  the  year  there  was  inaugurated  a  plan  of  head- 
ing informal  meetings  of  the  ofikers  daily  before  business  hours. 
This  plan  has  been  followed  throughout  the  year  except  as  it  has  been 
interfered  with  to  some  extent  through  unusual  activities  in  conne<- 
tion  with  the  Liberty  loan  campaigns  and  other  anergendesL 

MEMHERSIIIP. 

Seven  national  banks  have  surrendered  their  charters  during  tlie 
year,  the  total  reduction  of  Federal  Reserve  Bank  stock  from  thi» 
source  amounting  to  $45,400. 

Twelve  new  national  banks  have  been  organized  during  the  year. 
Ai)plicati()ns  for  membership  from  63  State  banks  have  been  ap- 
l)n)vetl  during  the  same  period.  Of  these,  51  have  paid  in  their 
cui)ital  stock  and  reserve.  Three  Imve  paid  in  their  capital  only. 
The  remaining  nine  wxre  approved  so  recently  that  their  payments 
could  not  be  made  before  the  first  of  the  year.  Fifty-two  banks 
were  transferred  to  this  district  from  the  Minneapolis  district  at 
the  beginning  of  the  year.  Membership  December  31,  1916,  093; 
December  1,  1917,  1,100.  The  net  increase  in  the  stock  of  the  Fed- 
eral Reserve  Bank  of  Chicago  from  all  sources  during  the  year  has 
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l>e^n  $2,408,150.  A  complete  list  of  State  bank  members  will  be 
found  in  the  appendix. 

The  prospect  for  a  branch  of  the  Federal  Reserve  Bank  at  De- 
troit, Mich.,  has  had  a  stimidating  eflFect  on  State  bank  membership 
in  that  city.  In  November  a  special  session  of  the  Michigan  Bank- 
ers' Association  was  held  at  Lansing,  Mich.,  at  the  instance  of  the 
governor  of  the  State,  the  bank  commissioner,  and  the  president  of 
the  bankers'  association,  for  the  special  purpose  of  arousing  interest 
among  State  banks  concerning  membership  in  the  Federal  Reserve 
system.  Addresses  were  made  at  tliis  session  by  the  above-named 
officials,  and  also  by  Mr.  Frederick  R.  Fenton,  Federal  Reserve  chair- 
man for  Michigan ;  and  the  results  were  most  gratifying,  as  will  be 
seen  by  the  increased  membersliip  from  that  State. 

The  appeal  of  the  President  of  the  United  States  urging  State 
banks  to  join  the  system  has  not,  up  to  this  time,  met  with  a  gen- 
erous response.  Two  or  three  of  the  larger  State  institutions  in 
Chicago  and  a  few  scattering  banks  throughout  the  district  came 
in  as  a  direct  result  of  that  appeal.  There  are,  however,  approxi- 
mately 2,000  State  banks  in  the  district  which  are  eligible  for  mem- 
bership and  less  than  100  applications,  all  told,  have  been  received 
up  to  this  time.  It  is  nevertheless  evident  that  greater  interest  in 
this  subject  is  being  manifested  throughout  the  district  than  here- 
tofore. Many  of  the  larger  State  institutions  are  seriously  consider- 
ing the  matter,  and  some  of  them  have  signified  their  intention  of 
applying  for  membership  in  the  near  future. 

BANKING  QUARTERS. 

The  Federal  Reserve  Bank  of  Chicago  has  very  inadequate  quar- 
ters, both  as  to  working  space  and  vault  capacity.  At  the  present  time 
the  bank  is  occupying  space  in  four  different  buildings  in  Chicago. 
The  executive  committee  has  been  instructed  to  investigate  the  ques- 
tion of  new  and  adequate  quarters  for  the  bank,  but  there  is  nothing 
available  in  Chicago  at  the  present  time  and  no  one  seems  willing  to 
take  the  responsibility  of  constructing  an  entirely  new  building  until 
after  the  war  is  over. 

BRANCHES. 

The  board  of  directors  at  its  regular  meeting  on  November  27  au- 
thorized the  establishment  of  a  branch  of  the  Federal  Reserve  Bank 
of  Chicago  to  be  located  in  the  city  of  Detroit,  Mich.  The  following 
have  been  chosen  as  directors  of  the  branch :  Mr.  Robert  B.  Locke, 
at  present  manager  of  the  Detroit  Clearing  House  Association ;  Mr. 
John  Ballantyne,  president  of  the  Merchants'  National  Bank,  De- 
troit; Mr.  Charles  H.  Hodges,  president  of  the  Detroit  Lubricator 
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O/..  I>:'folt:  Mr,  Eiryorr  W.  Clark,  presi-iect  of  tie  FErst  azjd  OI: 
iMiiro.t  \a*.of,ai  B^r.k:  Mr.  Jalios  IL  Haass.  presKkm  of  the  li'aT=£ 
0/'-ri*v  ar,'J  Hor;*e  ?fi-.  ;njrs  Bank.  Dctroic.  Mr.  Bobert  BL 
njil  ^>^  tfi^  ruanager  of  the  braiKli.  It  is  the  rwprrtatum.  rh±z 
J/raf.ch  %'Al  \j^  ffjrmAllr  opened  for 
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Til';  puWicity  TTork  of  the  l>ank  diring  the 
*\'u±tA  tijrongh  per&onal  interriewB, 
hy  (h<;  \f.iuk''r.  oflKer-  at  many  bankers'  conventions  and  grocp  maxt- 
UtifH,  The  njonllily  l/u.jne>^  reix>rts  of  the  bank  have  been  circniate-i 
H'i  hii\liii]nH.  A  j-i>ecial  pamphlet  on  trade  acceptances  has  beea 
piint/'d  Hjul  widi-Iv  circulaterl^  and  Mr.  Clarke  Washbome^  assistajct 
cn''}tU*r^  ]tiiH  niiulft  a  nnml>er  of  informal  talks  to  varioos  trade  or* 
ftHtn/MiKmH  on  tliat  huhytct, 

yyA)\.n\u  ukhvasxk  tbaxsfeh  axd  exchaxgb  dkafts. 

During  the  y<»ar  five  banks  in  this  district  have  ordered  a  sopphr 
of  V<tiU*TvA  MitrA'Txe  tfanftfcr  and  exchange  drafts.  But  one  of  the 
l*anl(M  in  u«ing  the  plan.  Twelve  member  banks  in  other  districts 
have  drawn  Federal  Rcs<rrvc  transfer  drafts  on  this  bank.  The  total 
tran>;aciions  have  bc<*n  f^mall. 

OOrJ)  SETTLEMENT  FUND. 

A  eompU'te  statement  showing  the  volume  of  transactions  through 
this  fijn<l  on  a  buHis  of  weekly  averages  appears  in  the  appendix. 

FEDEBAL  HESEHVE  NOTES. 

Tlic  F(!d(tral  Keherve  agent  maintains  in  Chicago  constantly  a 
rewTve  Hiipply  of  PVloral  Ilesene  notes  amounting  to  $41,500,000. 
Thtire  is  heUl  in  the  subtreasury  in  Chicago  an  additional  reserve 
HMI)I)ly  of  Federal  Reserve  notes  amounting  to  $26,160,000,  and  in 
AVuhhington,  printed  or  in  process  of  printing,  in  round  numbers, 
$18r>,(K)0,0(K),  it  being  the  desire  of  the  board  of  directors  to  keep 
always  in  sight  a  total  reserve  stock  of  over  $250,000,000.  In  addi- 
tion to  the  above  there  are  $5,000,000  of  Federal  Reserve  bank  notes 
prinUnl  and  held  in  stock  in  Washington.  An  exhibit  in  detail  of  the 
various  issues  appears  in  the  appendix. 

N()NME:MnEn  balances — rilTCAGO  CLEARINGS. 

During  the  summer  a  plan  wns  agreed  upon  whereby  all  nonmera- 
ber  banks  belonging  to  the  Chicago  Clearing  House  should  open  ac- 
counts with  the  Federal  Reserve  Bank  and  clearing  house  balances 
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be  settled  by  certified  check  on  the  Federal  Reserve  Bank.  This 
plan  became  operative  September  1  and  seems  to  have  worked  to  the 
satisfaction  of  all  concerned.  Eleven  nonmember  banks  at  that  time 
opened  accounts  with  the  Federal  Reserve  Bank.  Four  of  these 
have  since  that  date  entered  the  Federal  Reserve  system,  leaving  seven 
nonmember  banks  still  carrying  balances  with  us.  These  balances 
total  about  $5,000,000  on  the  average.  One  of  these  nonmember 
banks  is  using  the  Federal  Reserve  collection  system. 

FIDUCIARY  POWERS. 

Permits  have  been  issued  during  the  year  to  a  number  of  institu- 
tions for  the  exercise  of  various  trust  functions  which  are  permitted 
under  the  Federal  Reserve  act.  A  detailed  list  of  these  permits  ap- 
pears in  the  appendix. 

PERMITS  TO  ACCEPT  UP  TO  100  PER  CENT. 

During  the  current  year  the  Federal  Reserve  Board  has  granted 
to  the  National  Bank  of  the  Republic  of  Chicago,  and  the  Continental 
and  Commercial  National  Bank  of  Chicago,  the  right  to  accept  up  to 
100  per  cent  of  their  capital  and  surplus. 

RESERVES. 

Fluctuation  in  reserves  during  the  year  is  indicated  as  follows : 

Against  deposits : 

Gold  (high),  81.5  per  cent  on  February  2,  1917. 

Gold  (low),  60.9  per  cent  on  June  20,  1917. 

Gold  and  lawful  money  (high),  8.3.2  per  cent  on  February  2,  1917. 

Gold  and  lawful  money  (low),  52.2  per  cent  on  June  20,  1917. 
Against  Federal  Reserve  notes: 

Gold  (high),  157  per  cent  on  January  2,  1917. 

Gold  (low),  59.5  per  cent  on  November  23,  1917. 
Against  combined  note  and  deposit  liability : 

Cash  reserve  (high),  85.9  per  cent  on  February  2,  1917. 

Cash  reserve  (low),  60.6  per  cent  on  November  23,  1917. 

DIVIDENDS    AND    EARNINGS. 

During  the  year  dividends  amounting  in  all  to  12  per  cent  have 
been  paid.  All  dividends  accrued  to  December  31,  1917,  are  there* 
fore  paid  in  full.  Also  payment  to  the  United  States  Treasury  of 
its  pro  rata  of  surplus  earnings  has  been  made,  amounting  to  $215,- 
799.18. 

Furniture  and  fixtures,  depreciation  on  bonds  and  the  cost  of  Fed- 
eral Reserve  notes  issued  to  the  bank  have  all  been  charged  off  in 
full.  A  detailed  statement  of  profit  and  loss  appears  in  the  ap- 
pendix. 
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OPERATIONS  OF  THE  FMDSRAL.  RESERVE  COiajECTION   8Y6TBM. 

Iliere  have  been  handled  during  the  year  7,532,866  items  as  fol- 
lows: 


Items  on  banks  in  Chicago 

Items  on  bunks  in  district  outilde 

of  Cliicago 

Items  on  banks  in  otiier  districts . . 
Government  chocks 


Total, 


Items. 


1,807,728 

4,362,436 
511,438 
83C,764 


7,532,366 


Amount. 


13,985,878,000 


987,821,000 

187 

202 


Total  cost. 


$7,200.00 


,821,000  h  fio  885 
,450,000  !«"»«»• 

,481,000  I      4,800. 


87 
00 


5,363,610,000 


72,885.87 


Cost  per 
item. 


laoM 


{ 


.0126 
.0125 
.0056 


.00967 


OflBt 


)flBtp«r 
S1,000. 


10.0018 

.0618 
.0518 
.0237 


.0136 


charge 
p«rlt«nk 


10.0 


} 


.015 
.0 


The  disbursements  or  expenses  of  the  transit  department  made 
necessary  by  and  in  connection  with  the  handling  of  items  drawn 
on  "  Banks  in  district  outside  of  Chicago,"  and  "  Items  on  banks  im 
other  districts,''  total  $60,885.87,  while  the  net  service  charges  assessed 
against  the  member  banks  and  other  Federal  Reserve  Banks  cover- 
ing same  total  $62,449.87,  a  net  profit  in  handling  these  two  classes 
of  transit  items  during  the  year  of  $1,564.  Adding,  however,  the 
cost  of  handlmg  items  on  banks  in  Chicago  ($7,200)  and  Govern- 
ment checks  ($4,800)  it  increases  the  total  expemses  ($12,000)  to  a 
total  of  $72,885.87,  or  a  net  cost  for  the  year  in  handling  the  above 
four  classifications  of  $10,436.  There  have  been  added  to  the 
Federal  Reserve  par  list  from  January  1  to  December  31,  1917, 
618  points  or  towns  and  1,082  banks— 975  nonmembers  and  107 
members.  The  bank  has  handled  a  small  amount  of  collections, 
drafts,  notes,  etc.,  for  its  customers  during  the  year  em  a^basis  of 
actual  cost.  But  one  nonmember  bank  carrying  an  account  with  the 
Federal  Reserve  Bank  is  making  use  of  its  collection  system. 

FiscAT.  Agency  Operations. 

FIHST  MKBRTT  liOAN. 

Wlien  the  Secretary  of  the  Treasury  offered  the  first  issue  of 
$2,000,000,000  of  3J  per  cent  bonds,  a  meeting  of  representatives  of 
prominent  banks,  trust  companies,  and  bond  houses  was  called  to 
consider  ways  and  means  for  its  sale.  There  were  present  at  this 
meeting  some  50  or  60  representatives.  This  body  appointed  an 
executive  committee,  which  committee  in  turn  organized  itself  into 
a  publicity  committee.  The  publicity  committee  took  charge  of  the 
selling  campaign  and  appointed  an  assistant  to  the  chairmaji,  a 
corresponding  secretary,  and  a  recording  secretary*  The  assistant 
to  the  chairman  was  the  active  officer  in  the  conduct  of  the  campaign* 

Another  important  committee  appointed  was  the  distribution 
committee,  which  consisted  of  a  chairman  and  six  other  members, 
one  being  named  for  each  State  in  tlM|||p|ifelL  *^l^^e  for  the 
Chicago  territory,  JK^^^  ^^^ 
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These  chairmen  for  the  various  sections  secured  the  services  of 
several  hundred  experienced  bond  salesm^i  and  sent  them  ont  all  over 
the  district,  building  up  working  organizations  in  every  secticm. 
These  organizations  were  by  counties,  cities,  and  towns.  The  chair- 
man for  Chicago  organized  a  flying  squadron  of  several  hundred 
volunteers  and  these  men  made  an  office-to-office  canvass  within  the 
"  loop  district." 

Among  other  committees  covering  district-wide  activities  were  the 
following:  Public  speakers,  advertising,  foreign-language  papers, 
posters,  insurance  companies,  churches,  moving  pictures  and  four- 
minute  men,  fraternal  societies,  public  utilities,  etc  The  governors 
of  all  five  States  united  in  issuing  proclamations  making  one  week 
"  Liberty  loan  week."  Partial  payment  plans  were  devised  for  banlcs 
and  other  organizations  to  carry  those  subscribers  who  were  not  pre- 
pared to  meet  their  subscriptions  in  full.  Secretary  McAdoo  visited 
the  district  during  the  campaign  and  spoke  in  several  cities.  The 
district's  quota  of  bonds  was  oversubscribed. 

SECOND  LIBERTT  LOAN. 

This  campaign  was  organized  by  an  executive  committee  composed 
of  the  same  members  as  the  former  executive  and  publicity  com- 
mittees and  with  the  same  chairman  as  the  old  publicity  committee. 
Several  additions  were  made,  however,  to  the  membership  before  the 
campaign  began.  An  executive  secretary  was  chosen  and  placed  in 
active  charge  of  the  campaign. 

The  active  work  of  the  campaign  was  carried  on  under  the  follow- 
ing divisions:  Department  of  sales;  department  of  publicity;  de- 
partment of  public  speaking;  and  woman's  work.  Additional  com- 
mittees covering  district-wide  activities  were  appointed  as  in  the 
first  campaign  and  the  same  chairmen  served  as  before  for  Chicago 
and  the  various  States.  The  unit  of  organization  for  the  second  cam- 
paign was  the  county,  and  this  organization  was  subdivided  so  as  to 
reach  down  to  the  city,  the  town,  the  school  district,  and  in  some  cases 
the  voting  precinct.  In  addition  tiiereto,  all  of  the  larger  cities 
formed  their  own  organizations.  Volunteer  workers  from  banks, 
bond  houses,  stock  exchange  firms,  commercial  paper  houses,  insur- 
ance companies,  and  so  on,  canvassed  the  entire  district,  encouraging 
local  workers  and  doing  pioneer  work  in  different  communities. 

In  each  State  an  advisory  committee  was  formed,  consisting  of 
the  Governor,  the  State  superintendent  of  banks,  the  president  of  the 
State  bankers'  association  and  representatives  of  labor,  religion,  agri- 
culture, commerce,  industry,  State  council  of  defense  and  others. 

The  district's  quota  of  the  four  billions  of  bonds  offered  was  over- 
subscribed. 
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The  work  of  the  second  Liberty  loan  campaign  was  much  better 
organized  and  more  efficiently  conducted  than  that  of  the  first.  It 
is  a  matter  of  regret  that  space  forbids  personal  recognition  of  the 
many  workers  and  instrumentalities  cooperating  toward  the  success 
of  the  two  campaigns.  They  are  numbered  by  the  thousands.  Their 
names  are  on  file  with  the  Federal  Reserve  Bank  and  the  result  of 
their  effective  labors  will  not  be  forgotten.  A  list  of  officers  and 
executive  committees  is  given  in  the  appendix. 

GOVERNMENT  BOND  DEPARTMENT. 

The  Federal  Resen-e  Bank  organized  a  Government  bond  depart- 
ment through  which  the  actual  accounting  for  and  distribution  of 
Liberty  bonds  has  been  handled.  A  statement  of  the  expenses  of  this 
department  appears  in  the  appendix. 

In  the  appendix  will  be  found  an  exhibit  of  the  result  of  both  the 
first  and  second  Liberty  loan  campaigns. 

TREASURY  CERTIFICATES   OF   INDEBTEDNESS. 

A  table  showing  the  sales  of  the  different  issues  of  these  certificates 
will  be  found  in  the  appendix. 

WAR-SAVINGS  CERTIFICATES. 

The  Secretary  of  the  Treasury  has  designated  the  Federal  Reserve 
Banks  as  fiscal  agents  for  the  distribution  of  war-savings  certificates 
and  stamps.  The  Federal  Reserve  Banks  become  the  warehouses 
to  which  banks,  express  companies,  railways,  and  other  authorized 
agents  go  to  receive  their  supplies  and  to  whom  they  account  for  the 
proceeds. 

Up  to  and  including  December  31  the  Federal  Reserve  Bank  of 
Chicago  has  accounted  for  $915,725  par  value  from  the  proceeds  of 
these  certificates. 

DEPOSITORIES    FOR    PROCEEDS    OF    LIBERTY    BONDS    AND    TREASURY 

CERTIFICATES. 

Many  banks  throughout  the  district  qualified  as  depositories  under 
the  regulations  prescribed  by  the  Treasury  Department.  In  order 
to  accommodate  the  various  sections  of  the  district,  securities  commit- 
tees and  custodians  for  collateral  were  appointed  in  each  State,  serv- 
ing without  compensation.  A  list  of  such  securities  committees  and 
custodians  appears  in  the  appendix. 

CONCLUSION. 

The  Federal  Reserve  system  has  already  justified  the  expectation 
of  those  who  were  instrumental  in  framing  the  act  and  responsible 
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for  its  enactment.  Through  it  the  reserves  of  the  country  have  been 
largely  mobilized  and  much  of  the  free  gold  brought  into  its  coffers. 
As  a  result  of  its  establishment  public  confidence  exists  and  the  integ- 
rity of  our  business  fabric  has  been  maintained,  although  our  country 
has  entered  upon  what  is  perhaps  the  most  momentous  epoch  in  its 
history. 

In  all  this  the  Federal  Reserve  Bank  of .  Chicago  has  borne  its 
part.  With  all  other  Federal  Reserve  Banks  its  note  issues  have 
largely  increased  during  the  year.  Much  of  this  increase  has  been 
directly  against  gold,  and  the  greater  demands  of  business  have  neces- 
sitated the  remainder. 

The  board  of  directors  of  this  bank,  slow  in  the  beginning  to  make 
use  of  this  issue  power,  have  not  hesitated  to  avail  themselves  of  it 
when  the  situation  demanded,  and  yet  further  use  of  it  will  be  in- 
evitable during  the  continuance  of  the  war.  The  problem  of  differen- 
tiating between  necessary  expansion  on  the  one  hand  and  dangerous 
inflation  on  the  other  is  yet  to  be  solved.  The  wise  conservatism 
which  has  thus  far  directed  the  operation  of  the  Federal  Reserve 
Banks  and  the  administration  of  the  system  may  be  trusted  to  han- 
dle this  situation  in  a  satisfactory  manner  when  it  is  presented  for 
solution. 

Exhibit  A. — Comparative  yearly  statement. 


ASSETS. 


Bills  discotmted,  members 

Bills  discounted,  bought 

United  States  bonds  and  notes . 
Investments 


Total 


Interest  accrued  on  United  States  bonds  and  notes. 

Premiiun  on  United  States  bonds 

Liberty  loan  bonds— II 0-paiticipation  certificates.. 

Furniture  and  fixtures 

Cost  of  unissued  Federal  Reserve  notes 

Due  from  member  buik-s,  overdrafts 

Due  from  Federal  Reserve  Banks 

Federal  Reserve  Banks,  transfers  bought 

Transit  and  exchanges  for  clearing  house 

Federal  Reserve  and  national  bank  notes 


Gold  coin  and  gold  certificates , 

Bauk  of  England  sterling  gold  account 

Other  lawful  money 

Gold  settlement  fund 

Gold  with  Federal  Reserve  agent 

Five  per  cent  redemption  fund 


Total  cash  reserve. 


Other  assets. 


Dec.  31, 1917. 


fl0ft,098,175.90 

9,182,429.93 

10,384,000.00 


123,490,20S.92 


63,605.00 

'i63,'io6.'66 


330,615.85 

5,992,720.41 

8,178,412.26 

19,868,667.09 

10,635,500.00 


Deo.  31, 1016. 


32,189,305.00 

7,350,000.00 

963,872.27 

68,960,460.00 

130,723,530.00 

646,490.00 


230,833,657.27 


349,181.34 


401,905,745.14 


14,437.460.35 

10,337,161.09 

10,375,100.00 

1,325,760.88 


26,475,482.32 

j»      .  J  li  .  ■  a 


60,896.48 
198,311.66 


28,304.53 

67.957.83 

1,723.57 

29,913,819.08 


4,692,553.71 
2,986,185.00 


27,600,625.00 


996,102.95 
26,183,000.00 


200,000.00 


54,879,727.95 


118,789,962.13 


34365** —18- 


-29 
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EIxHiBiT  A. — Comparative  yearly  statement — Continued. 


LIABIUTIES. 


Capital  paid  in 

Surplus 

Front  and  loss 

Discount  on  United  States  bonds 

Unearned  discount 

Unearned  interest— Investments 

Reserved  tor  sundry  expttises 

Difference  account 

Federal  Reserve  notes  outstandmg 

Federal  Reserve  bank  drafts 

Liberty  loan— $10-participation  certificates  sold. 

Uncollected  funds 

United  States  Qovemment  deposits 

Due  to  Federal  Reserve  Banks 

Due  to  member  banks— reserves 

Due  to  nonmember  olearing  banks 


Gold  reserve  against  net  deposit  liabilities  (percent) 

Cash  reserve  against  net  deposit  liabilities  (per  cent) 

Gold  reserve  against  Federal  Reserve  notes  in  droulation  (per  cent) . 


Deo.  31, 1917. 


19,091,700.00 
215,799.18 


77,003.50 
318,067.88 


4,833.62 

251.61 

190,788,630.00 

1,471,347.45 

163,100.00 

18,183,306.82 

3,052,436.84 

6,165,983.77 

169,174,348.06 

3,198,413.97 


401,905,745.14 


59.2 
69.7 
72.7 


Dec.  31, 191«. 


86,683,550.00 
61,978.07 


46,451.33 
6,051.0 
5,391.08 


2,045,784.95 
14,550,742.99 
96,380,012.6s 


118,789,962.11 


60.8 

70.3 

158.0 


Exhibit  B. — Eamingg  and  ewpenses  for  calendar  year  1911 ;  also  profit  a/n4 

loss  on  Dec.  Sl^  1917. 

Earnings  for  1917,  as  shown  on  Form  95 $2,020,714. 10 

Net  service  charges  in  excess  of  transit  depart- 
ment disbursement 1, 564. 00 


Total $2, 022, 278. 10 


Expense  of  operation  of  bank  proper. 
CJost  of  Federal  Reserve  currency  Issued  (includ- 
ing expressage,  insurance,  etc.) 

Cost    of    Federal    Reserve    currency    unissued, 

charged  off 

Miscellaneous  charges  account  note  Issues 

Depreciation  on  furniture  and  equipment 

Depreciation  United  States  bonds 


320. 357. 29 

157, 510.  57 

43, 001. 01 

2. 314. 11 

32,  225.  53 

237, 118.  24 


Total. 


Net  earnings  for  year 

Profit  and  loss,  Jan.  1,  1917 

Amount  paid  by  Federal  Reserve  Bank,  Minneapolis,  Jan.  30, 
1917,  to  equalize  stock  of  said  bank  transferred  to  Federal 
Reserve  Bank  of  Chicago  capital  stock 

Total 

Dividends  paid : 

Date  paid  June  29,  1917,  period  covered  Jan. 

1,  1916,  to  June  30,  1916,  Inclusive,  amount 

Date  paid  Deo.  28,  1917,  perlo<l  covered  July 

1,  1916,  to  Dec.  31,  1917.  Inclusive,  amount 

Interest  paid  on  stock  surrendered 


792,  526.  75 

1, 229,  751.  35 
61, 978.  07 


2, 127. 22 
1, 293, 856.  64 


$205,  710.  22 

654,  347.  08 
2,200.98 


Profit  and  loss— Dtv.  31,  1917. 


862,258.28 
431, 598. 36 


Distribution  of  profit  and  loss: 

One-half  of  baluntv  Doc.  31,  1917,  remitted 
to  United   States  Treanury — franchise  tax 

paid  United  States  Government 

One-half  of  balance   transferred   to  surplus 
fund 


215,  799. 18 
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Exhibit  0. — Ttunsntctiona  through  the  gold-aettlemeni  fund  weekly, 

[000*8  omitted.1 


Weekending— 


1917. 

Jan.  3 

Jan.  10 

Jan.  17 

Jan.  24 

Jan.  31 

Feb.7 

Feb.l4 

Feb.  21 

Feb.  28 

Mar.7 

Kar.l4 

Kar.21 

Mar.28 

Apr.  4 

Apr.ll 

Apr.  18 

Apr.  25 

May2 

May9 

May  16 

May2i 

May  30 

Jane  6 

June  13 

June  20 

June  27 

Subtotal 

July4 

Julyll 

JulyW 

July  23 

Aug.l 

Aug.8 

Aug.  15 

Aug.  22 

Aug.  2.1 

Sept.  5 

Sept.  12 

Sept.  19 

Sept.  26 

Oct.  3 

Oct.lO 

Oct.l7 

Oct.  24 

Oct.  31 

Nov.7 

Nov.  14 

Nov.  21 

Nov.  28 

Dec.  6 

Dec.  12 

Dec.  19 

Dec.  28 

Total 

Total,  1916 

Increase,  1917 


Debits. 


136,706 
42,545 
89,225 
38,210 
42,329 
40,607 
38,004 
32,352 
41,375 
43,094 
33,111 
36,584 
32,368 
33,794 
45,617 
52,304 
46,735 
68,944 
59,718 
75,741 
59,791 
58,235 
53,944 
60,306 
85,072 
76,628 


1,273,937 

87,061 

87,111 

69,563 

105,694 

72,032 

80,092 

72,749 

75,506 

79,741 

76,009 

94,507 

77,424 

07,064 

80,385 

96,884 

92,012 

113,536 

102,053 

119,920 

102,504 

173,061 

125,307 

107,425 

155,930 
124,405 


Credits, 


$20,668 
43,911 
86,097 
80,688 
86,913 
42,920 
84.554 
39,706 
30,680 
40,391 
32,704 
40,207 
41,109 
35,466 
42,096 
48,531 
65,540 
67,446 
68,082 
70,614 
63,417 
67,661 
45,587 
72,706 
85,008 
61,133 


1,260,848 

54,661 

84,045 

85,890 

111,150 

99,326 

00,819 

77,502 

67,984 

66,681 

56,454 

104,320 

92,864 

100,034 

98,027 

76,345 

80,947 

107,828 

126,580 

107,316 

103,579 

166,149 

125,771 

110,780 

101,001 

157,816 

132,109 


3,840,903 
798,567 


3,816,925 
774,570 


3,042,336       3,042,355 


Balanoe. 


133,220 
31,854 
34,962 
33,504 
38,990 
36,598 
40,048 
82,694 
44,383 
47,066 
47,493 
43,870 
35,129 
33,457 
86,979 
40,752 
21,947 
33,445 
25,061 
30,206 
36,582 
27,156 
35,513 
23,113 
23,777 
39,272 


71,662 
74,728 
68,401 
52,936 
25,642 
44,915 
40,072 
47,596 
60,656 
80,211 
70,488 
55,048 
52,078 
34,436 
54,975 
66,040 
71,748 
47,221 
59,825 
58,750 
65,662 
05,196 
61,843 
59,751 
57,865 
50,161 


Exhibit  D. — Federal  Reserve  notes. 


Notes  outstanding  Dec.   31,   1916: 

683.889    fives $3,  419,  195 

67,780     tens 677,  800 

129,850    twenties 2,  517.  000 

3,490    fifties 174,  600 

3,960    tiundreds 395,  000 

Notes  issued  to  bank  during  year   1917 : 

8,496,000  fives 17.  480,  000 

0,924.000    tens 69.  240,  000 

'  ^000  twenties 80,080,000 

fifties 11,  400,  000 

bundreds 10,  400,  000 


i 


$7, 183,  495 


188.  600.  000 
195,  783,  495 
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Notes   retired   during  year   1917 : 

350.829    fives $1.754. 145 

147,853    tens 1,478,530 

76.212    twenties 1,524,240 

3,923    fifties 196, 160 

419  hundreds 41,  900 

H.  994,  965 

Notes  outstanding  Dec.  31,  1917 190,  788,  530 

Notes    outstanding   Dec.    81,    1917: 

8,829,010  fives 19, 146,  060 

6,843.927    tens 68,  439,  270 

4,053,638  twenties 81,072,760 

227,567    fifties 11,  378.  860 

107,531    hundreds 10,  753. 100 

190,  788,  530 

Total    notes   retired    since   organization : 

626.990  fives 8,184,950 

156,073    tens 1,560.780 

86.362    twenties-  — 1,  727.  240 

4,438   fifties -  221.650 

469  hundreds 46.900 

e,  691.  470 

Total  notes  returned    to  agent  since  organization  : 

Unfit  notes — 128,000  fives 640,000 

Fit  notes — 

10  fives 50 

80   twenties 600 

6  fifties 250 

1  hundred 100 


641.000 


198,  121.  00« 


Total  notes  Issued  and  reissued  since  organization  : 

4,584.010  fives 22, 920,  050 

7,000,000  tens 70,000,000 

4,140.030    twenties 82.800,600 

232,005    fifties 11,600,260 

108,001    hundreds 10.800,100 

Total  notes  on  hand  by  agent  Dec.   31,   1917  : 

1,236.000  fives 6, 180,000 

760,000  tens 7,600,000 

716.  000  twenties 14,  320,  000 

100,000   fifties  — 5,  000,  000 

44.000  hundreds 4,400,000 


198, 121. 000 


87.  500.  000 


Exhibit  E. — Memher  hanks  in  seventh  Federal  Reserve  district  to  to7u>m  per- 
mits  have  been  granted  for  the  exercise  of  trust  potoers. 


aty. 


state. 


Anderson Indiana. 

Batesville do. 

Battle  Creek Michigan. 

Do do. 

Bay  City do. 

Beaver  Dam WLsconsin. 

Belvidere i  Illinois. . 

Bonton  Harbor I  Mlcliigan 

Birmingliam | do.... 

Bloomington Illinois. . 

Boone Iowa.... 

Boyne  City '  Michigan 

Brazil Indiana. 

Do ' do.... 

Broolrdlle do... 


Do 

Casey 

Cedar  Rapids.. 

Do 

Chicago 

Clarence 

CUnton 

Coon  Rapids... 
Council  Blufls. 

Do 

Crawfordsville. 

Decatur 

Decorah 

Dee  Moines.... 


do... 

Illinois.. 

Towa 

do... 

Illinois.. 
Iowa.... 

do... 

do... 

do... 

do... 

Indiana. 
Illinois. . 

Iowa 

do... 


Name  of  bank. 


Peoples  State  National  Bank 

First  National  Bank 

Central  National  Bank 

Old  National  Bank 

First  National  Bank 

Old  National  Bank 

Second  National  Bank 

Farmers  &  Merchants  National  Bank . 

First  National  Bank 

State  National  Bank 

First  National  Bank. 

do 

do 

RIddcll  National  Bank 

Franklin  County  National  Bank 

National  BrookvUIe  Bank 

First  National  Bank 

Cedar  Rapids  National  Bank 

Merchants  National  Bank 

National  City  Bank 

First  National  Bank 

aty  National  Bank 

First  National  Bank 

aty  National  Bank 

First  Nati(mal  Bank 

atizens  National  Bank 

Millikin  National  Bank 

National  Bank  of  Deoorah , 

Das  Moines  National  Bank , 


Data  of 
pennit. 


June  8,  1915 
Sept.  13, 1916 
Oct.  «,  1917 
Apr.  29,  1915 
Apr.  13,  1915 
Apr.  29,  1915 

Do. 
Aug.  18,  1917 
Sept.  22, 1917 
Jan.  18,  1916 
Oct.  9, 1916 
June  1,  1915 
Oct.  13,  1916 
Apr.  39,  1915 
Sept.  30, 1915 
Aug.  23,  1916 
Dec.  30,  1915 
May  9,  1916 
Apr.  24,  1915 
Aug.  9,  1915 
Apr.  19,  1916 
Nov.  8,  1915 
Dec  29,  1916 
Juno  8,  1915 
Mar.  9,  1917 
May  5,  1917 
Jan.  18,  1916 
Sept  20,  1917 

ju^2o,  mo 
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ssr 

.....aa.      ......... 

°^s^--'''' 

Ju^sB^iy 

do 

:3j--:;: 

SST::::: 

St.  Clair  HCdgbti 

LoailU  A  Johnson  National  Bank 

WnUiumi 

Farmers  National  Bank 
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Exhibit  F. — State  member  banks  in  seventh  Federal  Reserve  district, 

ILLINOIS. 

Austin  State  Bank,  Chicago. 

Central  Trust  Co.  of  Illinois*  (1914),  Chicago. 

Chicago  Savings  Bank  &  Trust  Co.,  Chicago. 

First  Trust  &  Savings  Bank,  Chicago. 

Foreman  Bros.  Banking  Co.,  Chicago. 

Harris  Tnist  &  Savings  Bank,  Chicago. 

Hyde  Park  State  Bank,  Chicago. 

Kaspar  State  Bank,  Chicago. 

Merchants*  Loan  &  Trust  Co.,  Chicago. 

Noel  State  Bank,  Chicago. 

Standard  Trust  &  Savings  Bank,  Chicago. 

State  Bank  of  Chicago,  Chicago. 

Union  Trust  Co.,  Chicago. 

United  State  Bank,  Chicago. 

Klrchman  State  Bank,  Cicero. 

Elmhurst  State  Bank*  (1915),  Elmhurst 

State  Bank  of  Evanston,  Evanston. 

Commercial  Trust  &  Savings  Bank*  (1915),  Jollet 

Jollet  Trust  &  Savings  Bank,  Jollet. 

Union  State  Savings  Bank  &  Trust  Co.,  Kewanee. 

Martinsville  State  Bank,*  Martinsville. 

Suburban  Trust  &  Savings  Bank,  Oak  Park. 

INDIANA. 

St.  Joseph  Valley  Bank,  Elkhart. 
Discount  &  Deposit  State  Bank,  Kentland. 

IOWA. 

Security  Trust  &  Savings  Bank,  Cedar  Falls. 
Peoples'  Trust  &  Savings  Bank,  Clinton. 
Iowa  Loan  &  Trust  Co.,  Des  Moines. 
Citizens*  Savings  Bank,  Gilman. 
(Commercial  Savings  Bank,  Mason  City. 
Ottumwa  Savings  Bank,  Ottumwa. 
Bankers*  Loan  &  Trust  Co.,*  (1916),  Sioux  City. 
First  Savings  Bank,'  Sutherland. 
Farmers  State  Bank,*  Vail. 

MICHIGAN. 

Commercial  &  Savings  Bank*  (1915),  Albion. 

Eaton  County  Savings  Bank,  Charlotte. 

American  State  Bank,*  Detroit. 

Central  Savings  Bank,  Detroit. 

Detroit  Savings  Bank,  Detroit. 

Dime  Savings  Bank,  Detroit. 

First  State  Bank,  Detroit. 


*  Banks  which  joined  the  system  before  1917. 

*  Banks  approved  ;  capital  and  reserre  not  paid. 

*  Banks  approved ;  capital  paid,  reserve  not  paid. 
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Peoples  State  Bank,  Detroit. 

Wayne  Ck)unty  &  Home  Savings  Bank,  Detroit 

Peninsular  State  Bank/  Detroit 

Citizens  Commercial  &  Savings  Bank,  Flint 

Industrial  Savings  Bank,  Flint 

Union  Trust  &  Savings  Bank,  Flint 

Old  State  Bank,'  Fremont. 

Grand  Haven  State  Bank,  Grand  Haven. 

Grand  Rapids  Savings  Bank,  Grand  Rapids. 

Kent  State  Bank,  Grand  Rapids. 

Oceana  County  Savings  Bank,'  Hart 

Highland  Park  State  Bank,  Highland  Park. 

Boies  State  Savings  Bank,  Hudson. 

Central  State  Bank,  Jackson. 

Union  Bank,  Jackson. 

Lansing  State  Savings  Bank,'  Lansing. 

Lapeer  Savings  Bank,  Lapeer. 

B.  Dansard  &  Sons  State  Bank,^  Monroe. 

Exchange  Savings  Bank,  Mount  Pleasant 

Niles  City  Bank,  Niles. 

H.  O.  McLachlln  &  Co.  State  Bank,  Petersburg. 

St.  Clair  County  Savings  Bank,  Port  Huron. 

Rochester  Savings  Bank,'  Rochester. 

Romeo  Savings  Banic,  Romeo. 

Fruit  Growers  State  Bank'  (1916),  Saugatnck. 

Commercial  &  Savings  Bank,'  St  Clair. 

WISCONSIN. 

Citizens  Bank,  Clinton. 
Bank  of  Wisconsin'  (1914),  Madison. 
American  Exchange  Bank,'  Milwaukee. 
Badger  State  Bank'  (1915),  Milwaukee. 
Marshall  &  Ilsley  Bank,  Milwaukee. 

Banks  admitted  previous  to  1917: 

Illinois 3 

Iowa 1 

Michigan 2 

Wisconsin 2 

Total 8 

Banks  admitted  during  1917 : 

Illinois 19 

Indiana^ 2 

Iowa 8 

Michigan 31 

Wisconsin 3 

Total 63 

Total  State  hanks  in  Federal  Reserve  system,  71. 
Applications  In  process  of  examination,  22. 

>  Banks  approved ;  capital  paid,  reserve  not  paid. 
'  Banks  approved ;  capital  and  reserve  not  paid. 
*  Banks  which  joined  the  system  before  1017. 
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EIxHiBiT  G. — Liberty  loan, 

FIBST  LIBERTY  LOAN,   SITBSCBIPTIONS  BY  STATES. 

minols $187, 815, 150 

Indiana 35, 323,  100 

Iowa ^ 31, 343,  850 

Michigan 02,  538,  800 

Wisconsin 80, 866,  100 

Total 357, 387,  000 

Allotment  by  States- Not  available. 

AUotment  for  district $272,202,100 

Number  of  subscribers Not  avaflable;. 

Number  of  banks  subscribing About  4, 000 

UNITED  STATES  GOVERNMENT  LIBERTY  LOAN  BOND  PARTICIPATION 

CERTIFICATES. 

The  Federal  Reserve  Bank  of  the  seventh  district  issued  $1,000,000 
of  the  above  certificates,  subscribing  for  $1,000,000  of  bonds  to  be 
used  in  redemption  thereof.  The  purchaser  of  five  of  these  certifi- 
cates was  privileged  to  exchange  them  for  a  $50  bond. 

Second  Liberty  loan  subscriptions^  allotments,  and  subscribers,  by  States, 


nilnois 

Tndift^ft 

Iowa 

Michigan 

Wisconsin 

Filed  by  Individuals  and  corporations 
direct  with  Federal  Reserve  Banlc. . 


Total. 


Subscrip- 
tions by 
member 
banks. 

Subscrip- 
tions by 
nonmem- 
berbonlEs. 

Total  sub- 
scriptioDs. 

AUotment. 

Sub- 
scribers. 

192,927,150 
35,895,350 
37,018,200 
68,296,750 
50,199,750 

$161,275,660 
33,457,350 
46,841,650 
37,765,700 
27,494,550 

5,681,250 

9244,202,800 

00,352,700 

82,850,850 

106,062,450 

77,604,300 

5,681,250 

1206,121,800 
67,047,100 
79,857,650 
96,473,650 
72,800,300 

4,741,450 

461,152 
173,124 
847,167 
323,227 
196,551 

4.961 

284,337,200 

301,516,150 

585,853,350 

626,050,850 

1,397,202 

Note.— 1450,473,740  bad  been  paid  in  on  the  above  allotment  of  $626,050,850  up  to  and  including  Dec.  31. 
1917. 

Expense  of  the  first  Liberty  loan  of  1911  incurred  up  to  and  including  Dec. 

SI,  1917. 


Bond  department 

Publicity   and   distribution   com- 
mittees  

Total 


Postage. 


Telephone 

and 
telegraph. 


$10,681.02 


$6,996.26 


1,564.44  I     1,538.90 


Salaries. 


$80,264.73 
2,337.26 


12,245.46 


8,634.16 


82,601.96 


Traveling. 


$616.65 
11,327.61 


Printing, 
stationery, 
and  minor 

supplies. 


$16,944.72 
19,378.47 


11,944.16 


35,323.10 


Express- 
age. 


$386.39 
675w33 


1,000.72 
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Expense  of  i?ie  flr$t  Liberty  loan  of  1917  incurred  up  to  and  including  Dec, 

SI,  idi7— Continued. 


Furaituro 
and  equip- 
ment. 


Rent. 


Supper 

money, 

aooonnt 

orertime 

work. 


MIsoel- 
laneous. 


Total. 


Bond  department 

Publicity  and  distribution  committees. 


$4,604.58 


$651.65 
44.00 


$2,063.66 
6.00 


$14,00L32 
10,066.78 


$136,188.86 
46,958.78 


Total. 


4,604.58 


605.65 


2,060.65 


24,0e&10 


183,147.64 


Total  expense $183,147.64 

Reimbursed  from  the  Treasury  Department  up  to  and  including  Jan.  3, 1918 169,417.84 

Balanoe  due  from  Treasury  Department 13,730.30 

AVERAGE  NUMBER  OF  EMPLOYEES  DURING  THE  FIRST  LIBERTY  LOAN  CAMPAIGN 

IN  CHICAGO. 

Bond  department 126 

Publicity  and  distribution  committees 25 

#      

Total 150 

Expense  of  the  second  Liberty  loan  of  1917  incurred  up  to  and  including 

Dec.  SI,  1917. 


Postage. 

Telephone 

and 
telegraph. 

Salaries 
and 

Traveling. 

Printing, 

Stationery 

and  minor 

supplies. 

Ezptcss- 
age. 

Furniture 
and 
equip- 
ment. 

Bond  department : 

Executive  oommlttee. . . . 

Publicity  committee 

Public   speaking   com- 
mittee  

$6,991.59 
2,746.66 
1,345.24 

64.26 

20.06 

1,532.38 

99.  U3 

18.24 

245.36 

520.64 

471.93 

$500.97 

10.00 

357.41 

48.97 

$75,378.05 
13,457.88 
14,196.87 

808.10 

941.99 

10,605.83 

279.52 

*"$i4i*36* 
584.06 

1,480.89 

300.09 

4.20 

101.82 

$11,863.29 

1,816.53 

44,214.18 

198.67 
1,405.32 
3,813.92 
834.78 
156.45 
250.81 
306.54 
112.58 

4501.75 
181.50 
280.05 

3.00 
10.00 
27.25 

$10,154.35 

238.00 

4,933.25 

Women's  committee. .... 

Chicaeo  committee 

Tllf  no(!«  oomniittMi. , .  „ . . 

58.50 

3.45 

Tndlf^n^  AotninlttAe 

Iowa  committee.... 

14.85 
248.57 

741.00 
1,406.67 

7,222.25 

Mi<^igan  committee 

Wisconsin  committee, . . . 

1 

1 

Total 

14,055.39 

1,184.22  1117.905.91 

9,835.66 

64,484.07 

1,102.65 

15,384.10 

Rent 

Magazines, 

news- 
papers and 
oixectories. 

Miscel- 
laneous. 

Subtotal. 

Undis- 
tributed. 

Grand 
total. 

Bond  denartment ' 

$2,985.00 
450.00 
490.00 

$30.00 

2.00 

1,410.60 

$4,846.20 

459.49 

26,417.86 

1,774.86 

305.20 

2,603.12 

$113,341.20 

19,504.41 

94,238.42 

4,378.75 

3,068.66 

20,323.  40 

818.60 

174.69 

1,293.42 

9,882.73 

584.51 

$113,341.20 
19,504.41 
94,238.42 

KxM^lt»vft  C*mT?littfi«-  - ,  ^  -  - 

Publicity  committee 

Public  speaking  committee 
Women  s  committee 

4,378.75 

8,068.66 

28,323.40 

86.00 
1,642.20 

"*$8,*666.'66' 
8,000.00 
9,742.40 
8,322.53 
2,419.04 
18,011.83 

Chicaeo  committee 

36.00 

Ulino  s  committee 

8,818.60 
9,917.09 
9,615.95 

Indiana  coinmlttee. ,,,,,.,, 

Iowa  committee. 

( 

32.40 
86.06 



Michigan  committee ' 

12.301.77 

Wfj^^oniiiii  comroltt** ..'    - 

18,596.34 

Total 

5,653.20 

1,478.50 

36,525.19 

267,606.79 

54,405.80 

322,104.50 

1  Bond  department  includes  depositary  bank  department,  ILical  agent  department,  etc,  excluding 
various  Liberty  loan  committees. 

NoTB.~Up  to  and  including  Jan.  3, 1918,  we  have  not  received  reimbursement  from  the  Treasury  De- 
partment  for  any  of  the  above  expense. 


452 


ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 


Number  of  employees  in  the  service  of  the  bond  department  and  various  lAbertj^ 
loan  committees  in  Chicago  at  the  present  time,  wnd  average  number 
ployed  during  the  second  lAberiy  loan  campaign. 


Bond  department 

Executive  committee. 


Publicity: 

Publicity  committee. 
Publicity  mailing . . . . 


Public  speaking  committee. 

Women's  committee 

Chicago  committee 

niinois  committee 

Indiana  committee 

Iowa  committee 

Kiehl)i;an  committee 

Wisconsin  committee 


Total. 


Presoit 
number 

(^of 
Dec.  31, 

1917). 


IM 
14 


4 

4 


8 


1« 


205 


1» 


uo 


140 


4 

10 

M 

10 

It 

8 

S 

4 


471 


Expense  of  va/rious  issues  of  certificates  of  indebtedness  mourred  up  to  and 

including  Dec.  SI,  1917, 

Applicable  to  first  Liberty  loan  of  1917: 

$200,000,000   certificates  of  indebtedness    (8  per   cent)    dated 

Apr.  25,  1917:  due  June  80,  1917 :_ $481.42 

$200,000,000   certificates  of  Indebtedness    (8   per   cent)    dated 

May  10,  1917:  due  July  17,  1917 708.20 

$200,000,000  certificates  of  Indebtedness   (8|  per  cent)   dated 

May  25,  1917:  due  July  80,  1917 236.92 

$200,000,000  certificates  of  indebtedness    (8|  per  cent)    dated 

June  8,  1917  ;  due  July  80,  1917 61.  93 


Applicable  to 

$300,000, 

Aug. 
$250,000, 

Aug. 
$300^00, 

Sept 
$400ip(K), 

Sept. 
$300,000, 

Oct 


Oct 
"NovT 


second  Liberty  loan  of  1917 : 

000  certificates  of  indebtedness   (8i  per  cent)   dated 

9,  1917:  due  Nov.  15,  1917 299.89 

000  certificates  of  indebtedness   (3i   per  cent)   dated 

28,  1917:  due  Nov.  30,  1917 549.87 

000  certificates  of  Indebtedness   (3i   per  cent)   dated 

.  17,  1917;  due  Dec.  15.  1917 403.98 

000   certificates   of  indebtedness    (4   per  cent)    dated 

.  26,  1917:  due  Dec.  15,  1917 426.34 

000   certificates   of  indebtedness    (4   per   cent)    dated 

18,  1917;  due  Nov.  22,  1917 330.02 

certificates   of   indebtedness    (4   per   cent)    dated 

24,  1917;  due  Dec.  15,  1917 292.99 

certificates   of  indebtedness    (4   per   cent)    dated 

30,  1917;  due  June  25,  1918 220.90 


>  $1.  433.  47 


•  2,  623. 49 


Total    3.  956.  96 


^We  have  received  reimbursement  from  the  Treasury  Department  for  thia  amount 
'Amount  due  from  Treasury  Department  as  of  Jan.  3,  1918. 
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E2XHIBIT  H. — Certi/loate  of  indebtedness  department. 


Date 
issue. 

Due 
date. 

CaU 
date. 

Per 
oent. 

Total  issue. 

Subscrip- 
tion. 

AUot- 
ment. 

Num- 
ber of 
sub- 
scrib- 
ers. 

Certlfloates  issued  to 
Federal  Reserve 
Banks  only 

Mar.  31 

fApr.  25 

May  10 

May  25 

June    8 

June  29 
June  30 
July  17 
Julv  30 
...  .do. ... 

2 
3 
3 

il 

$50,000,000 
268,205,000 
200,000,000 
200,000,000 
200,000,000 

$5,000,000 
16,400,000 
24,883,000 
23,117,000 
23,215,000 

$5,000,000 
16,400,000 
24,888,000 
16,600,000 
19,800,000 

1 

135 

Certificates  issued  in 

291 

anticipation  of  first 
Liberty  loan 

501 

419 

Total 

868,205,000 

87,625,000 

77,698,000 

1,348 

Aug.    9 
Aug.  28 
Sept.  17 
Sept.  26 
Oct.    18 
Oct.   24 

Nov.  15 
Nov.  30 
Dec.   15 
....do.... 
Nov.  22 
Dec  15 

I 

4 
4 
4 

300,000,000 
250,000.000 
300.000,000 
400,000,000 
385,197,000 
685,296,000 

18,870,000 
18,636,000 
21,169,000 
85,629,000 
32,963,000 
18,141,000 

15,600,000 
15,095,000 
21,109,000 
85,629,000 
82,963,000 
18,141,000 

381 

.«•....... 

379 

Certificates  issued  in 
antidoation  of  sec- 
ond Liberty  loan... 

Dec.     6 
Dec  11 

505 
804 
745 

217 

Total 

2,320,483,000 
691,622,000 

145,408,000 
30,139,500 

138,587,000 
80,139,500 

3,121 

Certificates  issued  in 
anticipation  of  taxes 

Nov.' 30 

June  25 

4 

89 

Mar. 
Aug. 
Aug. 
Sept. 
^   )t. 


FEDERAL  RESERVE  BANK  SUBSCRIPTIONS. 

31 $5,000,000 

9 1,000,000 

28 1,000,000 

.17 2,060,000 

28 5,150,000 

18 250,000 


Oct.  24. 


CERTIFICATES   OF  INDEBTEDNESS. 


25,000  or  less 

25,000  to  50,000.... 
60,000  to  100,000... 
100,000  to  250,000.. 
250,000  to  500,000.. 
600,000  to  1,000,000 

Total 


3  per  oent 

issue  of  Apr. 

25-June30. 


70 
22| 
13 
17 
8 
5 


$1,280,000 
1,020,000 
1,235,000 
3,650,000 
3,600,000 
5,615,000 


135«  16,400,000 


3  per  cent 

issue  of  May 

10-July  17. 


«C 


5 


I 


zU 


414 

36 

25 

14 

8 

6 


503 


1^ 


$4,631,000 
1,545,000 
2,312,000 
2,825,000 
2,410,000 

11,170,000 


24,893,000  291 


3|  per  oent 

Issue  of  May 

2S-July  30. 


224 

29 

16 

8 

8 

6 


P 

< 


$2,380,000 
1,274,000 
1,490,000 
1,545,000 
3,300,000 
6,611,000 


16,600,000 


3}  per  cent 

issue  of  June 

8-July  30. 


325 
50 
23 

6 
10 

5 


419 


P 

< 


$3,583,0001,033 
2,234,000  137 
2,143,000  77 
1,300,000  45 
3,915,000  34 
6,625,000       22 


19,800,0001,348 


Total. 


■a 
P 


$11,874,000 

6,073,000 

7,180,000 

9,320,000 

13,225,000 

30,021,000 


n,  693, 000 


Issue  of  Aug.  9. 

Issue  of  Aug.  28. 

• 

Issue  of  Sept.  17. 

Issue  of  Sept.  26. 

Num- 
ber of 
sub- 
scrib- 
ers. 

Amount 
allotted. 

Num- 
ber of 
sub- 
scrib- 
ers. 

Amount 
allotted. 

Num- 
ber of 
sub- 
scrib- 
ers. 

Amount 
allotted. 

Num- 
ber of 
sub- 
scrib- 
ers. 

Amount 
allottwi. 

1,000  to  25i)00 

296 

49 

15 

15 

2 

3 

1 

$3,736,000 
2,204,000 
1,475,000 
2,710,000 
750,000 
2,475,000 
2,250,000 

297 
46 
14 
14 

4 
2 
2 

$3,429,000 
2,042,000 
1,350,000 
2,303,000 
1,601,000 
1,290,000 
3,080,000 

508 

45 

16 

16 

5 

2 

3 

$5,214,000 
2,055,000 
1,575,000 
2,938,000 
2,400,000 
2,000,000 
4,987,000 

647 

91 

30 

16 

8 

7 

5 

$6,743,000 

KfiOO  to  50.000 

3,933,000 

5lfiOO  to  IQOMO 

2,714,000 

lOliXX)  to  250XXN) 

3,180,000 

251.000to500i)00 

3,040,000 

501XXW  to  1,000,000 

1/)01,000  and  over 

4,835,000 
11,184,000 

Total 

381 

15,600,000 

379 

15,095,000 

595 

21,169,000 

804 

35,629,000 
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Exhibit  H. — Certificate  of  indebtedness  department — Continued. 

CERTIFICATES  OF  INDEBTEDNESS— Continoed. 


1,000  to  25,000 

36,000  to  50,000.... 
£li)00  to  100,000. . . 
101,000  to  250,000. . 
251,000  to  500,000.. 
501.000  to  1,000,000 
1,001,000  and  ovor. 

Total 


Issue  of  Oct.  18. 


Issue  of  Oct.  24. 


Total. 


Num- 
borof 
sub- 
scrib- 
ers. 


588 

85 
36 
13 
14 
7 
2 


745 


Amount 
allotted. 


96,706,000 
3,670,000 
3,302,000 
2,685,000 
6,100,000 
6,600,000 
4,000,000 


32,963,000 


Num- 
ber of 
sub- 
scrib- 
ers. 


164 
20 
12 

7 
6 
5 
3 


217 


Amount 
allotted. 


$1,810,000 
817,000 
1,130,000 
1,445,000 
2,230,000 
4,700,000 
6,000,000 


18,141,000 


Num- 
ber of 
sub- 
scrib- 
ers. 


2,500 
336 
123 

81 
39 
26 
16 


2»,121 


Amount 
allotted. 


t27,  648,000 

14,  721,000 
11,546,000 

15,  161,000 
16, 130,000 
21,900,000 
31,501,000 


138,507,000 


DISTRICT  NO.  8.— ST.  LOUIS. 


William  McO.  Mabtin,  Chairman  and  Federal  Reserve  Agent. 


FINANCIAIi  RESULTS  OF  OPERATION. 

For  the  months  of  January,  February,  March,  and  April,  1916,  the 
Federal  Reserve  Bank  of  St.  Louis  showed  no  net  earnings,  but  in  May 
of  that  year  the  earnings  were  $1,888.47,  and  from  that  date  steadily 
increased  month  by  month  until  in  December,  1916,  the  net  earnings 
amounted  to  $23,191.18. 

For  the  month  of  January,  1917,  the  earnings  amounted  to  $18,- 
971.82,  and  from  that  figure  they  steadily  increased  throughout  the 
entire  year.  In  this  connection,  it  must  be  remembered  that  in  this 
district  January,  February,  March,  and  frequently  April,  are  the 
lean  months,  and  it  must  also  be  borne  in  mind  that  war  was  not 
declared  until  April  of  this  year.  It  is  therefore  reasonable  to 
presume  that  the  earnings  for  these  first  four  months  in  1917  were 
not  due  especially  to  abnormal  conditions  but,  it  would  seem,  were 
due  more  particularly  to  the  fact  that  banks  had  begun  to  realize 
how  easily  they  could  do  business  with  the  Federal  Reserve  Bank 
and  were  using  its  facilities. 

Attached  hereto,  as  Exhibit  A,  is  a  statement  showing  earnings 
and  expenses,  by  months,  for  the  years  1916  and  1917.  This  shows 
that  during  the  year  1917  the  percentage  of  expenses  to  earnings  has 
decreased  from  39.58  per  cent  to  25.93  per  cent. 

In  1917  the  earnings  of  the  Federal  Reserve  Bank  of  St.  Louis 
amounted  to  $738,713.38,  and  the  expenses  of  the  bank  were  $236,- 
557.34,  leaving  net  earnings  of  $502,156.04. 

On  March  31,  1917,  the  bank  paid  a  dividend  for  the  period  from 
April  1,  1915,  to  June  30,  1915,  and  on  June  30,  1917,  it  paid  a 
dividend  for  the  period  from  July  1,  1915,  to  December  31,  1915. 
On  December  31  of  this  year  the  bank  paid  a  dividend  for  the  year 
1916.    This  left  a  balance  in  the  profit  and  loss  account  of  $230,338.58. 

COMPARATIVE  BALANCE  SHEETS  FOR  DECEMBER  31,   1916  AND   1917. 

These  comparative  balance  sheets,  which  are  attached  to  this  report 
as  Exhibit  B,  disclose  an  increase  in  the  earning  assets  of  this  bank 
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of  $32,988,518.58.  Last  year  a  comparison  of  the  balance  sheets  of 
1915  and  1916  showed  a  large  increase  in  earning  assets  of  all  classes 
of  investments,  excepting  bills  discounted  for  member  banks.  This 
year,  as  compared  with  1916,  the  balance  sheet  shows  a  large  increase 
in  all  items  excepting  that  of  municipal  warrants.  In  1916  the  prin- 
cipal source  of  income  was  open-market  purchases  of  bankers'  accept- 
ances. During  this  year  the  largest  source  of  income  has  been  from 
bills  discounted  for  member  banks,  in  which  there  has  been  a  very 
large  increase. 

An  increase  is  shown  in  capital,  due  in  large  measure  to  the  ad- 
mission of  State  banks  into  the  system.  There  is  also  a  large  increase 
in  deposits,  both  gross  and  net. 

PROFrr  AND  LOSS  STATEMENT  FOR  TEARS   1916  AND  1917. 

During  1917  the  earnings  from  bills  discounted  for  member  banks 
were  much  larger  than  those  from  any  other  source.  The  percentage 
of  earnings  derived  from  the  various  sources  for  1916  and  1917  are 
as  follows : 


Bills  diaoountod  for  other  Federal  Reserve  Banks 

Bills  discounted  and  loans  to  member  banks 

Acceptances 

Municipal  warrants 

Interest  on  United  States  securities 

Transfers  bought 

United  States  securities,  profit  and  appreciation.. 
Sundry 


Total 


191« 


1« 
28 
13 
23 
10 
9 
1 


100 


1917 


1 

47 
2S 

3 
15 

S 


100 


Attached  hereto  as  Exhibit  C  is  a  comparative  profit-and-loss 
statement  covering  the  years  1916  and  1917. 


GENERAL  BUSINESS  AND  BANKING  CONDITIONS  IN  THE  DISTRICT. 

During  1916,  from  month  to  month,  business  steadily  increased 
until  at  the  end  of  the  year  it  was  at  an  extremely  high  level.  Prices 
also  steadily  increased,  but  at  the  end  of  the  year  they  had  not 
reached  a  point  which  had  curtailed  demand.  It  continued  steady 
for  both  luxuries  and  necessities. 

During  the  early  part  of  1917,  business  continued  imabated  and 
was  not  affected  by  the  usual  after  Christmas  dullness.  However, 
in  the  early  months  of  1917,  what  we  may  call  unrestrained  buying 
which  was  in  evidence  in  the  latter  part  of  1916,  began  to  lessen,  and 
by  the  latter  part  of  February  buyers  began  ^to  discriminate. 
Prices  made  them  pause  a  little,  both  buyer  aqfl^^^iecame  more 
conservative,  and  speculative  buying  in  this 
nated.    However,  the  b"" '  "^er  of  the 


DI8TBI0T  NO.  8 — ST.   LOUIS.  457 

large,  especially  in  those  sections  of  this  district  contiguous  to  Little 
Bock  and  Memphis. 

During  April,  1917,  business,  while  still  active,  did  not  increase 
in  the  same  ratio  as  in  the  past  months.  Reports  from  different 
houses  throughout  the  district  in  describing  their  business,  spoke  of 
it  as  "  good  "  and  "  extremely  active,"  although  on  closer  analysis 
it  would  seem  that  while  business  houses  were  doing  a  large  business 
as  measured  by  amoimts,  it  was  not  so  large  when  measured  by  the 
number  of  transactions.  In  other  words,  there  were  not  as  many 
buyers,  but  those  who  bought  paid  more  for  the  product. 

This  country  was  declared  to  be  at  war  with  Germany  in  April, 
1917,  but  business  seemed  to  have  discounted  the  emergency  and  was 
well  prepared.  It  continued  during  May  at  a  high  level,  its  tone 
being  one  of  conservatism,  with  a  strong  underlying  feeling  of  con- 
fidence. A  scarcity  of  canned  goods  became  apparent  and  also  a 
scarcity  of  sugar. 

Building  began  to  show  the  high  cost  of  material,  and  while  it  had 
never  been  as  active  during  the  previous  months  as  other  lines,  it 
now  began  to  fall  off  perceptibly. 

During  June,  July,  and  August  the  war  showed  its  sobering  effect, 
and  reports  from  throughout  the  district  showed  a  quieter  condition 
in  practically  all  lines,  except  munitions.  Business  was  operated 
on  a  conservative  basis  during  these  months.  While  the  volume  of 
sales  in  wholesale  lines  continued  to  be  large,  they  showed  smaller 
increases  than  for  the  previous  months.  The  demand  for  merchan- 
dise from  dry-goods  jobbers  became  less  than  it  had  been  for  a  num- 
ber of  months  previous.  Prices  continued  to  increase,  and  showed 
a  decided  effect  on  such  articles  as  the  public  could  conveniently  do 
without.  Previous  to  this  the  prices  of  luxuries  had  made  the 
public  pause,  but  now  they  began  to  make  them  stop  buying.  Doubt- 
less the  campaign  for  economy,  which  was  then  beginning,  also  had 
its  effect.     However,  business  held  up  well,  and  collections  were  good. 

During  the  latter  months  of  the  year  business  in  general  has  been 
active,  the  increase  in  dealings  for  supplies  necessary  for  war  bring- 
ing up  the  average.  In  October  wholesalers  and  jobbers  reported 
that  they  were  doing  a  large  business,  and  the  consumption  of  goods 
was  indicated  rather  than  the  accumulation  of  stocks  in  the  hands 
of  the  retailer. 

This  year  the  wheat  crop  in  this  district  was  largely  in  excess  of 
that  of  1916,  but  below  the  five-year  average.  The  oats  and  com 
crops  were  well  above  those  of  1916  and  the  five-year  average.  The 
cotton  crop  was  only  from  60  to  75  per  cent  of  last  year's 
crop.   It  was  at  least  a  month  late,  and  was  caught  by  a  killing  frost 

8.    It  also  moved  very  slowly,  due  in  great  measure 
^piWffiT  -y  it  from  port. 
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The  tobacco  crop  in  general  was  good. 

The  price  index  of  all  crops  was  46.1  per  cent  higher  than  a  year 
ago,  and  104i3  per  cent  higher  than  the  average  of  the  preceding 
five  years.  Throughout  the  year  there  has  been  large  buying  power 
in  the  rural  communities,  and  business,  measured  in  dollars,  con- 
tinues active.  A  number  of  country  merchants  are  buying  now  for 
the  future,  apparently  feeling  that  prices  will  not  be  lower. 

Throughout  the  year  there  has  been  a  shortage  in  cars.  Until 
March  there  was  little  difficulty  in  handling  shipments  to  the  South 
and  West,  but  there  were  serious  delays  in  handling  shipments  to 
the  East.  The  shortage  has  increased,  and  as  the  year  closes  trans- 
portation in  all  directions  is  in  an  extremely  unsatisfactoiy  condi- 
tion. 

Labor  has  been  unsettled  throughout  the  year,  and  there  have  been 
many  small  strikes  and  threats  to  strike. 

At  the  beginning  of  the  year  the  deposits  of  all  banks  in  this  dis- 
trict were  at  a  high  level  and  money  was  easy.  Prevailing  rates  to 
customers  in  St.  Louis  were  from  4  to  4^  per  cent,  and  in  other  sec- 
tions of  the  district  the  rate  was  somewhat  higher.  As  the  year 
closes,  deposits  in  the  banks  in  this  district  are  higher  than  at  the 
same  time  last  year.  In  the  large  centers  the  rates  to  customers 
range  from  5J  to  6  per  cent,  with  rates  in  the  outlying  districts 
slightly  higher.  In  brief,  during  1917  the  rates  charged  customers 
by  banks  in  the  larger  centers  have  increased  about  1^  per  cent.  This 
country  is  engaged  in  the  greatest  war  in  history ;  two  Liberty  bond 
issues,  aggregating  $6,808,766,150,  have  been  sold.  In  December  of 
this  year,  in  this  district,  the  Government  withdrew  from  the  banks 
over  $60,000,000,  and  many  of  the  banks  also  had  to  make  the  sec- 
ond payment  on  the  second  issue  of  Liberty  loan  bonds  approximately 
$17,000,000.  This  showed  its  effect  on  the  reserves  of  the  banks 
throughout  the  district,  but  because  they  could  rediscount  with  the 
Federal  Reserve  Bank  of  St.  Louis,  business  felt  little,  if  any,  effect. 
In  fact,  the  increase  in  rates  to  customers  is  probably  due  more  to 
delay  in  transportation  than  to  the  bond  issue.  Mail  in  transit  is 
all  behind  time,  making  the  "  float "  in  checks  on  the  average  a  day 
late  in  this  district.  Cars  can  not  be  obtained  for  shipment,  and  this 
requires  that  the  commodities,  greater  in  value  than  for  years  pre- 
vious, be  carried  longer.  It  is  worth  repeating  again  that  in  our  first 
year  of  the  war,  rates  to  customers  have  increased  only  li  per  cent 

• 

AcnvmES  of  the  Federal  Reserve  Bank  During  the  Yeap. 

DISCOUNT  OPERATIONS. 

The  total  rediscounts  accepted  by  this  bank  during  the  year  1917 
amounted  to  $181,117,651.14.     Of  this  amount  $68,983,149.22  con- 
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sisted  of  notes  or  single-name  paper;  $3,114,505.68  of  trade  accept- 
ances or  two-name  paper ;  $427,277.24  of  commodity  paper,  and  $108,- 
592,719  of  notes  of  member  banks  secured  by  United  States  certifi- 
cates of  indebtedness,  Liberty  bonds,  or  eligible  commercial  paper 
as  collateral. 

From  January  1  to  December  31,  1916,  the  total  rediscounts  ac- 
cepted by  the  bank  amoimted  to  $8,842,666.57.  Thus  there  was  an 
increase  in  the  amount  of  rediscounts  accepted  by  the  Federal  Re- 
serve Bank  during  1917  over  the  previous  year  of  $172,274,984.57. 

In  December  this  bank  rediscounted  for  another  Federal  Reserve 
Bank  $5,000,138  of  notes  secured  by  Liberty  bonds.  This  was  the 
first  time  this  bank  rediscounted  for  another  Federal  Reserve  Bank. 

During  1917  there  were  8,471  notes  rediscounted  for  member  banks. 
During  1916  there  were  3,133  notes  rediscounted  for  member  banks, 
showing  an  increase  of  5,338  in  the  number  of  notes  handled. 

Attached  hereto,  as  Exhibit  D,  is  a  table  showing  the  volume  of  dis- 
counts accepted  from  each  State  each  month,  the  total  amount  ac- 
cepted from  each  State  during  the  whole  year,  and  the  number  of 
banks  in  each  State  rediscounting  each  month,  and  attached,  as  Ex- 
hibit E,  is  a  table  showing  the  volume  of  rediscounts  of  the  different 
maturities  and  classes  accepted  each  month  and  during  the  whole 
year. 

Dl8CX)UNT  RATES. 

The  following  schedule  shows  the  rates  in  effect  at  the  first  of  the 
year,  and  the  changes  made  during  the  year : 
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ACCEPTANCE  BUSINESS. 

This  bank  during  the  year  1917  purchased  a  total  of  $29,732,271.79 
bankers'  acceptances.  Of  this  amount  $7,290,201.25  were  purchased 
from  member  banks  and  $300,000  from  nonmember  banks  in  this 
district.  The  remainder  was  purchased  mostly  through  the  Federal 
Reserve  Banks  of  New  York  and  Boston.  The  rates  on  these  ac- 
ceptances ranged  from  2J  to  4  per  cent. 


MUNICIPAL  WARRANTS. 


;    This  bank  purchased  during  1917  a  total  of  $1,005,000  par  value 
municipal  warrants  at  rates  ranging  from  2^  to  3J  per  cent. 
S4865'— 18 30 
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OVERDUE  PAPER. 

This  bank  has  no  overdue  paper  on  hand. 

CHANGES  IN  THE  RESERVE  POSITIGN  OF  THE  BANK  DURtNQ  THB  TEAR. 

On  December  81,  1916,  cor  total  reserve  against  all  liabilities  was 
60.8  per  cent  and  on  the  same  date  this  year  the  percentage  was 
68.8  per  cent. 

The  following  table  shows  the  reserve  position  of  the  Federal  Re- 
serve Bank  of  St.  Louis  at  the  close  of  each  month  during  the 
jear  1917; 


Fell.  as. 
Har.  31 . 
Apr.  30. 
V*T31. 

July  31.' 

Oct.  31.' 
Nor.  30. 
DM.U. 


I3».sis,3'ri.x 


31,SM,045.&5 


U4,485,S7T.ZS 
40,038,873,  S3 
43,363,182.39 
3«,giT,ei5,U 
45,3>S,413.a2 
M,  011,017. 10 
KI,«3a,31D.IM 
e2,»l,43«.S7 
««,  070,300. 31 


The  Federal  Reserve  Bank  and  Member  Banks. 

chakqes  in  hbhbership  due  to  transfers  from  and  to  other 
districts. 

There  has  been  no  change  in  membership  in  this  district  due  to 
transfers  to  and  from  other  districts.  The  boundary  lines  of  the 
district  have  not  been  changed  ^ce  originally  designated  by  the 
organization  committee. 

MOVEMENT  OF  HEUBER8HIP  WFTHIN  THE  DISTRICT. 

On  January  1,  1917,  the  Federal  Reserve  Bank  of  St.  Louis  had 
469  member  banks,  consisting  of  468  national  banks  and  one  trust 
company.  Its  authorized  capital  stock  on  that  date  was  $5,i!>99,500, 
of  which  one-half,  or  $2,799,750,  was  paid  in.  During  the  year  four 
national  banks,  nine  State  banks,  and  three  trust  companies  became 
members,  increasing  the  authorized  capital  stock  of  this  bank  in  the 
sum  of  $1,366,900.  Thirty-three  banks  were  allotted  279  additional 
shares  of  stock  of  this  bank,  which  further  increased  its  authorized 
capital  $27,900. 

During  1917  se\'en  member  banks  holding  a  total  of  426  shares  of 
stock,  surrendered  their  membership  through  liquidation,  and  three 
banks  surrendered  portions  of  their  holdings  aflgregating  26  shares 
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on  account  of  reductions  in  their  capital  or  surplus,  thereby  decreas- 
ing the  capital  stock  of  this  bank  in  the  sum  of  $45,100. 

At  the  close  of  1917  this  bank  had  a  total  of  478  member  banks, 
consisting  of  465  national  banks,  nine  State  banks,  and  four  trust 
companies,  and  its  authorized  capital  was  $6,949,200,  of  which  $3,- 
474,600  was  paid  in.  This  shows  a  net  increase  of  nine  in  the  number 
of  member  banks,  and  a  net  increase  in  the  paid-up  capital  stock  of 
$1,349,700  over  1916. 

RELATION  TO  NATIONAL  BANKS. 

It  is  believed  that  all  the  national  banks  in  this  district,  through 
daily  contact  with  this  bank,  brought  about  by  its  clearing  system 
which  in  some  form  has  been  in  operation  practically  since  the  open- 
ing of  the  bank,  have  been  brought  into  closer  relation  with  it.  With 
banks  that  have  rediscounted  with  us,  any  idea  of  "  red  tape  "  which 
once  existed,  has  disappeared,  and  they  find  that  they  can  do  their 
business  with  us  as  easily  as  they  have  conducted  their  business  with 
other  banks.  On  the  other  hand,  this  bank  has  always  taken  the 
position  that,  even  though  its  member  banks  must  keep  deposits  with 
us,  under  the  law,  nevertheless,  it  should  make  every  consistent  effort 
to  please  its  customers  just  as  if  it  were  a  commercial  bank  compet- 
ing for  deposits. 

STATE  BANKS  AND  TRUST  COMPANIES. 

During  the  year  1917  twelve  State  banks  and  trust  companies  have 
taken  stock  in  the  Federal  Reserve  Bank  of  St.  Louis.    They  are : 


Date  of  ad- 
mission. 

Name. 

Location. 

Capital  and 
surplus. 

Total  re- 
sources. 

Apr.  12,1917 

Kay    4, 1917 

St.  Louis  Union  Bank 

St.  Louis,  Ifo 

do...! 

$5,000,000.00 
6,500,000.00 
1,000,000.00 
2,500,000.00 
750,000.00 
1,200,000.00 
1,300,000.00 
1,700,000.00 
1,600,000.00 

25,750.00 
1,000,000.00 

60,000.00 

145.580.370.33 

Miflsissinpl  Valley  TY<ist  fV> 

31,207,412.73 
8,100,583.91 

21,243,246.00 
8,470,284.18 

18.264.217.67 

May  81,1917 

Tntflmftiional  Bank 

do 

Jtme    9, 19i7 

German  Savines  Institution 

do 

July    2, 1917 

CJerman  Insui^ncfl  Bank 

Louisville,  Ky 

St.  Louis,  Ho 

do.... 

Oct.   10,1917 

Lafovette  South  Side  Bank 

Oct.  30,1917 

Franklin  Bank. 

9, 478, 23a  67 

0,915,960.37 

15,307,706.76 

191,074.49 
7,947,274.67 

677,843.72 

Nov.    2,1917 

<^6rman- American  Bank 

do 

Oct.  31,1917 
Nov.  15, 1917 

Union  &  Planters  Bank  it  Trust  Co. . 
PaoU  State  Bank 

MemphLs,  Tenn 

Paolfind 

Dec.   15,1917 

State  SavixigB  Loan  &  Trust  Co 

IREfnn^h&m  stftte  i^ftnk 

Quincv,  111 

Dec.  20.1917 

Efflngbam,  111 

Prior  to  the  admission  of  the  above,  the  Mercantile  Trust  Co.  of 
St.  Louis  was  the  only  State  institution  which  was  a  member  of  the 
Federal  Reserve  Bank  of  St,  Louis,  It  has  been  a  member  of  the 
Federal  Reserve  system  ever  since  the  system  was  established. 

The  number  of  State  banks  and  trust  companies  eligible  for  mem- 
bership, by  States,  exclusive  of  those  that  have  already  joined,  are  as 
follows:  Arkansas,  177;  Illinois,  172;  Indiana,  88;  Kentucky,  101; 
Mississippi,  85;  Missouri,  296;  Tennessee,  54;  total,  973. 
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On  May  18, 1917,  Mr.  W.  L.  Hemingway,  president  of  the  Mercan- 
tile Tnist  Co.  of  Little  Rock,  Ark.,  called  a  meeting  in  that  city  of 
all  the  eligible  State  banks  and  trust  companies  in  that  State.  The 
chairman  of  the  board  of  this  bank  met  with  them  and  discussed 
the  advantages  of  membership. 

It  is  not  an  overstatement  to  say  that  since  the  President's  appieal 
to  nonmember  banks  to  join  the  system  practically  all  of  the  eligible 
State  banks  and  trust  companies  in  this  district  are  giving  the  matter 
of  membership  serious  consideration. 


ACC03IM0DATI0N  OF  MEMBER  BANKS  THROUGH  DISCOUNTS. 

Below  is  given  a  table  showing  the  number  of  different  member 
banks  offering  rediscounts  from  each  State  each  month  during  1917, 
the  total  number  of  different  banks  offering  rediscounts  from  the 
whole  district  each  month,  the  number  and  percentage  of  different 
banks  offering  rediscounts  from  each  State  during  the  year,  and  the 
number  and  percentage  of  different  banks  offering  rediscounts  in  the 
whole  district  during  the  year. 
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During  the  year  1916,  114  different  member  banks  rediscounted 
with  this  bank.  This  year  149  different  member  banks  rediscounted, 
showing  an  increase  of  35  in  the  number  of.  banks  accommodated. 

This  bank  has  continued  the  policy  of  requiring  financial  state- 
ments made  either  by  the  borrowers  or  by  the  borrowing  bank  in 
every  instance  where  paper  has  been  accepted  by  us,  and  this  policy 
is  resulting  in  the  standardizing  of  credit  in  this  district. 

BILL-OF-LADING  DRAFTS. 

Since  the  1st  of  February,  1916,  this  bank  has  handled  bill-of- 
lading  drafts  for  its  members,  under  conditions  set  forth  in  a  cir- 
cular issued  January  29,  1916,  giving  member  banks  credit  on  re- 
ceipt for  drafts  with  bills  of  lading  attached,  and  charging  interest 
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at  the  rate  prevailing  for  30-day  commercial  paper  for  the  time 
such  drafts  have  remained  unpaid. 

Although  the  member  banks  have  not  generally  availed  themselves 
of  the  service  offered  in  this  connection,  the  business  for  1917  shows 
a  very  substantial  increase  over  that  of  1916.  Whereas,  during  1916 
we  handled  653  drafts  amounting  to  $4,261,210.95,  and  on  which  we 
collected  $2,854.96  interest,  during  the  present  year,  up  to  and  includ- 
ing December  31,  1917,  we  have  handled  1,453  drafts,  amounting  to 
$10,431,334.21  and  have  collected  interest  amounting  to  $7,492.56. 
The  greater  part  of  this  increase  occurred  in  the  month  of  November, 
during  which  month  we  handled  757  drafts  amounting  to  $5,573,- 
506.04,  and  collected  $3,371.86  interest 

A  large  part  of  this  business  has  consisted  of  New  England  cotton 
paper,  and  we  have  had  excellent  service  from  the  banks  in  making 
collections.  This  is  indicated  by  the  fact  that  the  average  time  out- 
standing has  been  only  about  five  days,  and  this  in  spite  of  the  fact 
that  a  large  proportion  of  the  paper  was  payable  at  sight  in  States 
where  three  days  of  grace  are  allowed  on  sight  drafts. 

We  feel  that  those  of  our  members  that  have  availed  themselves 
of  the  facilities  offered  have  appreciated  the  service,  and  we  antici- 
pate a  still  greater  increase  during  the  coming  year. 

GRANTS  OP  FIDUCIARY  POWERS. 

From  the  establishment  of  the  Federal  Reserve  System  to  the  close 
of  1917  the  applications  of  29  national  banks  in  this  district  for  per- 
mission to  act  as  trustee,  executor,  etc.,  under  section  11  (k)  of  the 
Federal  Reserve  Act  have  been  granted  by  the  Federal  Reserve 
Board.  Sixteen  of  these  permits  were  granted  in  1915,  six  in  1916, 
and  seven  in  1917.  Of  those  banks  granted  fiduciary  powers,  two 
are  located  in  Arkansas,  five  in  Illinois,  six  in  Indiana,  eight  in  Ken- 
tucky, seven  in  Missouri,  and  one  in  Tennessee.  Attached  hereto, 
as  Exhibit  F,  is  a  list  of  the  national  banks  in  this  district  which 
have  been  granted  fiduciary  powers  up  to  December  31,  1917. 

BANK   FAILURES   WmilN    THE   DISTRICT. 

No  member  bank  in  this  district  failed  during  the  year  1917. 

m 

THE  LOUISVnj;^  BRANCH. 

On  July  3,  1917,  the  board  of  directors  of  the  Federal  Reserve 
Bank  of  St.  Louis  granted  the  petition  for  a  branch  bank  at  Louisville, 
Ky.  It  elected  as  directors  representing  it:  Mr.  George  W.  Norton, 
director  of  the  National  Bank  of  Commerce,  Louisville,  Ky.;  Mr. 
W.  C.  Montgomery,  vice  president  First-Hardin  National  Bank, 


I 


464  ANNUAL  REPORT  OF  THE  FEDERAL  RESERVE  BOARD. 

Elizabethtown,  Ky. ;  and  Mr.  W.  P.  Kincheloe,  until  the  time  of  bis 
election  a  national  bank  examiner,  living  in  Louisville.  This  last- 
named  gentleman  was  also  appointed  manager  of  the  branch.  The 
Federal  Reserve  Board  appointed  as  directors  Mr.  F.  M.  Sackett, 
president  of  the  Louisville  Board  of  Trade,  Louisville,  Ky.,  and  Mr. 
Charles  E.  Hoge,  president  of  the  First  State  National  Bank,  Frank- 
fort, Ky. 

Quarters  were  secured  on  the  second  floor  of  the  Fidelity  &  Colum- 
bia Trust  Co.  Building,  northwest  comer  of  Main  and  Fourth  Streets, 
Louisville,  and  the  bank  opened  for  business  on  Monday,  December  3, 
1917. 

The  Louisville  branch  collection  zone  covers  the  following  terri- 
tory: All  cities  in  that  part  of  Kentucky  included  in  the  eighth 
Federal  Reserve  district  and  all  cities  located  in  the  following  coun- 
ties in  Indiana,  viz :  Dubois,  Jackson,  Clarke,  Perry,  Lawrence,  Wash- 
ington, Floyd,  Orange,  Harrison,  Jefferson,  Crawford,  Scott,  and 
Switzerland, 

MEMPHIS  AGElfCY. 

Last  year  during  the  cotton  season  this  bank  had  an  agency  in 
Memphis,  Tenn,  This  gave  the  local  banks  the  service  they  desired 
and  proved  successful.  This  year,  on  October  29,  we  opened  the 
agency  again  and  operated  under  the  same  plan.  Notes,  trade  ac- 
ceptances, bankers'  acceptances,  and  offerings  for  rediscount  were 
sent  direct  by  the  bank  to  St.  Louis,  but  warehouse  receipts  that  were 
up  as  collateral  to  the  loans  were  held  by  our  agency.  In  this  way, 
substitution  of  cotton  receipts  was  permitted  without  delay  or  in- 
convenience. It  is  proposed  to  maintain  the  Memphis  office  until  the 
close  of  the  cotton  season. 

The  Federal  Reserve  Bank  and  the  Pubijc. 

"With  this  war  on  us,  where  would  we  have  been  without  the 
Federal  Reserve  system?"  In  discussion  of  the  general  situation,  an 
expression  smilar  to  this  is  often  heard,  and  it  states  fairly  well  what 
the  general  public  thinks.  The  man  on  the  street  feels  that  the  Fed- 
eral Reserve  system  has  saved  the  coimtry  financially.  It  is  due  to 
it  that  business  has  been  able  to  go  on  unafraid.  The  war  is  on 
and  business  is  active — in  some  lines  it  is  at  a  high  level.  However, 
this  would  not  be  the  situation  if  it  were  not  for  the  Federal  Reserve 
system.  The  general  public  has  thorough  confidence  in  the  Federal 
Reserve  system,  and  banks  that  are  not  members  are  beginning  to 
feel  this  attitude. 
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government  mtosits. 

The  amount  of  Government  deposits  held  by  the  Federal  Reserve 
Bank  of  St.  Louis  during  1917,  while  averaging  slightly  more  than 
in  1916,  gives  little  indication  of  the  volume  of  Government  busi- 
ness actually  taken  care  of  by  this  bank.  From  January  to  June  normal 
conditions  prevailed,  the  early  part  of  the  year  showing  loss  through 
withdrawals  being  heavier  than  deposits  until  the  tax  collection  pe- 
riod caused  a  gradual  increase.  With  the  commencement  of  Gov- 
ernment loan  operations  came  a  gradual  increase  in  balances  during 
June,  followed  by  a  decrease  caused  by  heavy  withdrawals  culmi- 
nating with  a  low  September  balance. 

Operations  in  connection  with  the  second  Liberty  loan  resulted  in 
increased  funds,  October  and  November  showing  the  highest  figures 
for  the  year.  This  last  half  of  the  year's  business  was  abnormal  in 
all  respects.  Its  volume  can  be  expected  to  continue  while  war 
loans  are  being  placed,  and  doubtless  afterwards  much  will  be  re- 
tained through  bond  coupon  maturities  and  taxation. 

RELATION   TO  THE   UNITED  STATES  TREASURY. 

Transfers  of  funds  and  deposits  on  account  of  5  per  cent  redemp- 
tion funds  have  continued  to  increase  throughout  the  year. 

The  Liberty  Loan. 

the  first  liberty  loan. 

The  first  war  bond  issue  law  was  approved  by  the  President  on 
April  24,  1917,  and  when  the  Secretary  of  the  Treasury  advised  this 
bank  that  th<e  handling  of  the  loan  in  this  district  was  to  be  taken 
tjare  of  through  it,  steps  were  taken  to  organize  the  district.  On 
May  10,  Mr.  RoUa  Wells,  governor  of  the  Federal  Reserve  Bank  of 
St.  Louis,  appointed  as  an  executive  committee  the  presidents  of  the 
18  clearing-house  associations  in  the  district,  and  also  representatives 
from  5  other  cities  located  in  portions  of  the  district  where  there  were 
no  clearing  houses.  He  also  appointed  a  central  committee,  com- 
posed  of  9  men  living  in  St.  Louis,  who  were  to  give  all  of  their  time 
to  the  placing  of  the  first  Liberty  loan.  Quarters  were  given  the 
central  committee  in  the  Chamber  of  Commerce  of  St.  Louis,  and 
they  occupied  desks  there. 

To  each  member  of  the  executive  committee  were  assigned  the 
counties  contiguous  to  his  clearing-house  city  or  locality,  and  in 
this  way  the  whole  district  was  apportioned.  Each  member  of  the 
executive  committee  in  turn  acted  as  chairman  of  his  district  and 
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appointed  such  a  committee  from  the  locality  to  work  with  him 
he  thought  wise.  There  was  then  figured  the  proportion  of  the 
$2,000,000,000  3J  per  cent  issue  which  should  be  taken  by  district 
No.  8  in  comparison  with  the  whole  United  States,  on  three  different 
bases:  (1)  Banking  strength  basis,  which  made  the  district's  pro- 
portion amount  to  $84,300,000;  (2)  wealth  basis,  which  made  the 
district's  proportion  amount  to  $58,600,000;  (3)  population  basis, 
which  made  the  district's  proportion  amount  to  $174,600,000.  The 
banking  strength  basis  was  decided  on  as  the  minimum  amount  for 
subscriptions  to  be  obtained,  and  the  average  of  the  three  bases  as 
a  target.  There  was  then  figured  on  the  same  three  bases  the  amount 
that  each  coimty  in  the  district  should  subscribe  of  the  amount  iiv^hich 
it  seemed  fair  that  district  No.  8,  as  a  whole,  should  take. 

Each  chairman  of  a  local  district  was  advised  as  to  the  amounts 
arrived  at  for  the  counties  under  his  supervision,  and  it  was  sug- 
gested that  the  figures  giving  the  banking  strength  basis,  the  wealth 
basis,  and  the  population  basis  be  added  and  divided  by  three  in 
order  to  arrive  at  the  amount  for  which  his  different  counties  should 
subscribe.  Later,  we  were  advised  from  Washington  that  it  was  esti- 
mated that  our  subscription  should  amount  to  between  $80,000,000 
and  $100,000,000,  which  was  somewhat  less  than  the  figures  we  had 
already  established. 

To  the  first  Liberty  loan  this  district  subscribed  an  aggregate 

of  $86,134,700,  and  was  allotted  a  total  of  $65,469,600,  the  allotment 

by  States  being  as  follows : 

Arkansas $4, 202, 75D 

Illinois 5, 667,  650 

Indiana 4, 253,  050 

Kentucky 11, 097, 950 

Mississippi J 875, 000 

Missouri : 

St.  Louis $31, 088, 950 

Elsewhere 1, 349,  350 

35,388,300 

Tennessee 3, 082, 100 

Miscellaneous 2, 800 

Total 65,460,000 

THE   SECOND   LIBERTY  LOAN. 

For  the  second  Liberty  loan  the  district  was  organized  on  some- 
what different  lines.  Mr.  Rolla  Wells,  governor  of  the  bank,  ap- 
pointed three  committees :  A  general  committee,  composed  of  88  men 
representing  different  towns  throughout  the  district,  of  which  com- 
mittee Gov-  Wells  acted  as  chairman ;  an  executive  committee,  com- 
posed of  20  men  residing  throughout  the  district,  and  an  adminis- 
trative committee  of  16  men,  all  of  whom  were  brokei'S  or  bankers  of 
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St.  Louis.    The  administrative  conimittee  was  in  turn  divided  into 
subcommittees,  such  as  purchasing  supply  committee,  etc. 

The  general  committee,  appointed  at  the  request  of  the  Secretary 
of  the  Treasury,  served  as  advisory  coimcil.  The  executive  commit- 
tee, consisting  principally  of  members  of  the  general  committee,  also 
served  in  an  advisory  capacity. 

The  administrative  committee  was  responsible  for  the  active  con- 
duct of  the  campaign.  Of  both  this  committee  and  the  executive  com- 
mittee Mr.  W.  R.  Compton  was  chairman  and  Mr.  T.  K.  Smith,  secre- 
tary. The  members  of  the  administrative  committee  were  volunteers 
and  devoted  their  entire  time  to  the  work. 

In  order  that  the  entire  membership  of  this  last-named  committee 
should  be  available  whenever  needed,  there  was  rented  for  the  Lib- 
erty loan  organization  18  rooms  on  the  tenth  and  sixteenth  floors 
of  the  Boatmen's  Bank  Building,  as  well  as  a  practical  store  room 
on  the  ground  floor.  Quarters  on  the  fourteenth  floor  of  the  same 
building  were  secured  for  the  women's  Liberty  loan  committee. 

Those  who  served  on  the  committees  and  all  others  who  gave  their 
service  are  entitled  to  the  highest  praise  for  the  abandonment  with 
which  they  treated  their  respective  businesses  and  gave  their  entire 
energies  without  compensation  to  make  the  Liberty  loan  a  success. 
Both  the  men  and  women  who  served  have  the  satisfaction  of  know- 
ing that  they  have  had  a  most  honorable  part  in  the  service  of  their 
country  in  this  time  of  its  necessity. 

Of  this  $3,000,000,000  issue,  the  minimum  suggested  for  district 
No.  8  was  $120,000,000,  with  a  maximum  of  $200,000,000.  The  eighth 
district  subscribed  to  the  second  Liberty  loan  to  the  amount  of 
$184,280,750,  which  was  $64,000,000  more  than  the  minimum  sug- 
gested.   The  district  was  allotted  $150,169,250. 

The  following  table  shows  subscriptions  and  allotments  to  the 
second  Liberty  loan  by  States : 


8Ut«. 


Arkansas 

lUnoIs 

Indiana 

Kentucky 

Mississippi. . . 
Missouri: 

St.  l/ouis. 

Elsewhere 
Tranessee 

Total... 


Subscrip- 
tions. 


$12,878,050 

22, 119, 160 

11,711,400 

22,442,960 

6,088,200 

74,464,600 
20,679,000 
13,897,400 


184,280,750 


Allotments. 

Number 
of  sub- 
scribers. 

Subscriptionfl 
through- 

Member 
banks. 

Non- 
member 
banks. 

112,473,660 

21,406,660 

11,604,900 

20,387^600 

5,787,100 

47,707,800 
20,551,600 
10,260,050 

33,717 
64,125 
26,880 
54,483 
11,119 

123,484 
56,203 
25,688 

67 
154 
60 
66 
17 

15 
71 
19 

422 
380 
134 
276 
167 

29 
979 
114 

150,160,250 

385,699 

469 

2,601 
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In  the  above  table,  in  order  to  get  the  number  of  subscribers  and 
subscriptions  sent  through  member  and  nonmember  banks  it  was 
necessary  to  address  an  inquiry  to  the  3,085  banks  in  this  districts  At 
this  writing  replies  have  been  received  from  all  but  115,  and  prob- 
ably when  they  come  in  they  will  show  more  banks  as  having  taken 
some  part  in  the  Liberty  loan. 

The  above  table  shows  that  of  the  479  member  banks  in  the  district 
469  sent  in  subscriptions,  and  out  of  a  total  of  2,606  nonmember 
banks  2,501  sent  in  subscriptions.  From  the  above  it  is  seen  that 
there  were  385,699  subscribers  to  the  second  Liberty  loan  in  this 
district. 

TREASURY  CERTIFICATES  OF  INDEBTEDNESS. 

Through  Treasury  certificates  of  indebtedness,  which  could  be 
used  in  payment  of  subscriptions  for  Liberty  bonds,  the  payments 
were  distributed  and  the  liability  of  disturbance,  which  might  have 
occurred  if  payments  on  account  of  bonds  had  had  to  be  made  all 
at  once  in  cash,  was  avoided. 

The  following  table  shows  certificates  of  indebtedness  issued 
through  this  bank  in  anticipation  of  the  first  Liberty  loan  sold  in 
this  district : 

Treasury  certificates  of  indebtedness,  first  Liberty  loan. 


Dated. 


Due. 


Apr.  25 June  30 

May  10 July  17 

May25 i  July  30 

Junes I... do 


Rate. 


Per  cent. 
3 
3 


Total 


T 


Offering. 


1200,000,000 
200,000,000 
200,000,000 
200,000.000 


Subscriptions. 


$10,400,000 
7,045,000 
9,072,000 
9,308,000 


Allotment. 


110,400,000 
7,015,000 
7,200,000 
8,100,000 


32,745,000 


Number 

of  snb- 

strfbcn. 


143 
131 

m 

116 


The  certificate's  of  indebtedness  issued  in  anticipation  of  the  second 
Liberty  loan  sold  in  this  district  were  as  follows : 


Treasury  certificates  of  indebtedness^  second  Liberty  loan. 


Dated. 


Due. 


Aug.9 Nov.  15 

Aug.  28 ;  Nov.  30 

Sept. 17 1  Doc.  15 

Sept.  28 do.... 

Oct.  18 Nov.  22 

Oct.  24 ,  Dec.   15 


Total. 


Rate. 


Per  cent. 
Z\ 

3J 

3J 

4 

4 

4 


Offering. 


1300,000,000 
250.000,000 
300,000.000 
400,000,000 
300,000,000 
685.  aw,  000 


Subscriptions 


$9,599,000 
6,176,000 

4,874,000 
11,000,000 
12.710,000 

5,028,000 


Allotment. 


$7,900,000 

4,188,000 

4,874,000 

11,000,000 

12,710,000 

5,028,000 


45,700,000 


Number 
of  sub- 
scribers. 


116 
& 
ft3 
239 
208 
107 
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The  Federal  Reserve  Bank  of  St.  Louis  subscribed  for  its  own 
account  only  to  four  issues  of  the  certificates  of  indebtedness,  and 
sold  all  of  these  before  they  matured,  except  $249,000  of  the  issue 
dated  September  17,  1917,  and  maturing  December  15,  1917. 

Exhibit  G  shows  the  distribution  of  all  certificates  of  indebtedness, 
classified  by  amounts,  which  were  allotted  through  the  bank.  It 
also  shows  the  amoimts  taken  by  this  bank  for  its  own  account  and 
amounts  it  disposed  of  by  sale  before  maturity.  The  Federal  Re- 
serve Bank  of  St.  Louis  did  not  purchase  for  its  own  account  any 
bonds  of  either  the  first  or  second  issue  of  the  Liberty  loan.  At  the 
close  of  business  December  31,  1917,  its  loans  secured  by  Liberty 
bonds  and  certificates  of  indebtedness  were  as  follows : 

Rediscounts  maturing  In  90  days,  secured  by  Liberty  bonds  and 

certificates   of   Indebtedness $1,418,470.33 

Member  banks  15-day  collateral  notes  secured  by  Liberty  bonds 

and  certificates  of  indebtedness 7.547,800.00 

Total    8, 966, 270. 33 

Of  the  first  Liberty  loan  this  district  took  $65,469,600,  and  of  the 
second  Liberty  loan  $150,169,250,  making  a  total  of  Liberty  bonds  to 
the  amount  of  $215,638,850.  As  the  year  closes,  of  this  amount  the 
Federal  Reserve  Bank  owns  none,  and  on  December  31,  1917,  held 
loans  to  member  banks  on  Liberty  loan  bonds  and  certificates  of  in- 
debtedness as  collateral  to  the  extent  of  only  4  per  cent  of  the  total 
bonds  sold  in  the  district. 

DEPOSITARIES    OF   GOVERNMENT  FUNDS    IN    CONNECTION    WITH    SUBSCRIP- 
TIONS FOR  LIBERTY  BONDS. 

Such  banks  as  desired  were  authorized  by  the  Secretary  of  the 
Treasury  to  make  application  to  him  through  the  Federal  Reserve 
Bank  to  be  named  as  depositaries  of  funds  arising:  from  subscriptions 
to  both  the  first  and  second  Liberty  loans.  The  bank  passed  on  all 
the  collateral  offered,  and  there  was  so  much  work  to  be  done  that  it 
established  a  department.  It  had  custody  of  the  collateral,  per- 
formed all  duties  incident  to  the  deposit  and  withdrawal  of  funds, 
collection  of  interest,  accounting,  etc.  The  largest  amount  of  col- 
lateral in  its  custody  at  any  one  time  was  on  November  15, 191 1,  when 
it  amounted  to  $60,100,000. 

EXPENSE  OF  FISCAL  AOENOT  OPERATIONS. 

In  order  to  do  the  work  as  fiscal  agent  for  the  Government  it  has 
been  necessary  to  increase  our  force  very  materially.  There  are 
engaged  in  the  department  which  is  giving  its  exclusive  attention  to 
duties  incident  to  the  fiscal  agency  66  employees. 
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The  bank  lias  incurred  as  fiscal  agent  of  the  Government  espenses 
amounting  to  $191,516.36,  for  which  it  has  been  reimbursed  «o  the 
extent  of  $66,606.89. 

RELATION  TO  THE  COMPTROLLER'S  OFFICE. 

During  the  past  year  the  comptroller's  office  and  this  bank  have 
continued  to  cooperate  with  each  other  in  every  way  possible.  Copies 
of  reports  of  examinations  of  national  banks,  made  under  the  super- 
vision of  the  chief  examiner  of  this  district,  have  been  promptly  filed 
with  the  Federal  Reserve  agent.  The  chief  examiner  aad  his  assist- 
ants have  given  such  other  help  as  was  in  their  power. 

The  Federal  Reserve  Bank  and  Note  Issues. 

general  polict  in  the  hatter  of  note  issues. 

During  tiie  past  year  the  Federal  Reserve  Bank  of  St.  Louis  has 
continued  its  policy  of  last  year.  It  has  issued  Federal  Reserve  notes 
freely  whenever  there  was  a  possibility  of  conserving  gold  or  reserve 
money  by  their  use. 

SUBSTITUTION    OF    FEDEBAL    RESERVE    NOTES    FOR    GOLD    AS    CIRCTJLATINS 
MEDIUM, 

Considerable  progress  has  been  made  in  substituting  Federal  Re- 
serve notes  for  gold.  At  the  end  of  last  year  it  was  not  uncommon 
to  find  gold  certificates  paid  out  over  the  counter  to  customers  of 
banks.  As  this  year  ends  there  ara  very  few  banks,  if  any,  in  the 
large  centers  or,  in  fact,  throughout  the  district  that  pay  out  gold 
indiscriminately.  Practically  all  the  member  banks  and  many  of 
the  nonniembers  have  deposited  their  gold  with  us  and  taken  Federal 
Reserve  notes  in  exchange.  It  would  seem  that  to  a  very  great  extent 
the  gold  of  the  district  has  been  turned  over  to  the  Federal  Reserve 
Bank. 

COVER  OF  NOTES  ISSUED, 

On  December  31,  I9I7,  the  total  amount  of  Federal  Reserve  notes 
of  this  bank  outstanding  was  $61,863,430.  Of  this  amount  $32,366,430 
were  covered  by  gold  deposited  with  the  Federal  Reserve  agent  and 
^9,497,000  by  eligible  paper  hypothecated  with  him.    This  bank's 
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from  the  opening  of  the  bank,  November  16,  1914,  to  December  31, 
1917. 

An  examination  of  this  table  will  disclose  the  fact  that  during  this 
year  the  greatest  demand  has  been  for  Federal  Reserve  notes  of  the 
$10  and  $20  denominations.  This  was  due,  no  doubt,  to  the  fact  that 
the  greater  number  of  gold  certificates  of  these  denominations  out- 
standing have  been  turned  in  to  the  Federal  Reserve  Banks,  and  Fed- 
eral Reserve  notes  of  similar  denominations  were  needed  by  the  pub- 
lic. Also,  notes  of  these  denominations  were  used  to  a  great  extent 
by  the  Government  in  meeting  its  Army  pay  roll.  As  was  the  case 
in  both  1915  and  1916,  the  demand  for  Federal  Reserve  notes  was 
heaviest  in  the  months  of  September,  October,  and  November. 

INTERDIfiTRICT  MOVEMENT  OF  NOTES. 

During  the  year  1917  the  Federal  Reserve  Bank  of  St.  Louis  re- 
ceived from  other  Federal  Reserve  Banks  $8,344,960  of  its  own  Fed- 
eral Reserve  notes  and  returned  to  other  Federal  Reserve  Banks 
$7,979,770  of  their  Federal  Reserve  notes.  In  other  words,  this  bank 
returned  $4,634,810  more  notes  of  other  banks  than  it  received  of  its 
own.  As  was  the  case  in  1916  the  Federal  Reserve  Banks  of  Chicago 
and  New  York  sent  to  us  during  1917  for  redemption  more  of  our 
notes  than  any  other  districts,  and  we  returned  for  redemption  more 
notes  of  the  Kansas  City  and  Dallas  Federal  Reserve  Banks  than  of 
any  other  districts. 

Attached  hereto,  as  Exhibit  I,  is  a  statement  showing  the  amounts 
of  Federal  Reserve  notes  of  this  bank  received  from  other  Federal 
Reserve  Banks  for  redemption  or  credit,  and  notes  of  other  Federal 
Reserve  Banks  returned  by  this  bank  to  them  for  redemption  or 
credit,  from  January  1,  1917,  to  December  31, 1917. 

REDEMPTION  AND  DESTRUCTION  OF  NOTES. 

During  1917  the  Treasurer  of  the  United  States  redeemed  out  of 
the  redemption  fund  inaintained  with  him  by  the  Federal  Reserve 
agent,  $5,816,300  of  unfit  notes  of  the  Federal  Reserve  Bank  of 
St  Louis.  From  the  opening  of  the  bank  to  December  31,  1917, 
$8,426,570  of  unfit  notes  have  been  redeemed,  being  of  the  following 
denominations :  Fives,  $3,780,950 ;  tens,  $3,167,010 ;  twenties,  $1,486,- 
510;  fifties,  $40,500;  hundreds,  $1,600.  These  were  turned  over  to 
the  Comptroller  of  the  Currency  and  destroyed.  Of  the  unfit  Fed- 
eral Reserve  notes  redeemed  by  the  United  States  Treasurer  $5,366,- 
000  were  shipped  to  him  by  the  Federal  Reserve  Bank  of  St.  Louis, 
and  $3,061,570  were  shipped  by  other  parties. 

of  the  redemptir  maintained  by  the  Federal  Reserve 

Louis  wit]  *^ed  States  Treasurer,  he  redeemed 
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$1,123,600  of  fit  notes  during  1S17,  making  a  total  of  $1,95S,750 
from  the  opening  of  the  bank  to  the  close  of  1917.  These  were 
returned  to  the  bank  and  again  put  into  circulation. 

COST  OF  FEDERAL  RE3GEVE  NOTES. 

The  total  cost  to  this  bank  of  the  Federal  Reserve  notes  issued 
during  1917  was  $49,363.  This  is  figured  on  a  basis  of  1  cent  per 
note,  and  does  not  include  the  cost  of  shipping  Federal  Reserve  notes 
to  Washington  by  this  bank  or  other  parties  for  redemption  and  the 
return  of  fit  notes  to  this  bank.  During  the  past  year  it  has  cost 
this  bank  $1,228.84  for  the  return  of  its  Federal  Reserve  notes  to  the 
United  States  Treasurer  for  redemption. 

FEDERAL  RESERVE  BANK  NOTES. 

The  Federal  Reserve  Bank  of  St.  Louis  has  not  aa  yet  issued  any 
circulating  notes  secured  by  United  States  Government  bonds. 

FEDERAL  RESERVE  AGENT  AND  NOTE  ISSUES. 

During  the  year  shipments  of  Federal  Reserve  notes  aggregating 
$50,560,000  were  received  by  the  Federal  Reserve  agent,  the  majority 
being  received  during  September,  October,  and  November,  when 
there  was  a  heavy  demand  for  notes  in  this  district- 
Since  the  first  of  the  year,  in  addition  to  the  supply  of  notes  kept 
in  the  vaults  of  the  Federal  Reserve  agent,  a  large  supply  has  been 
maintained  in  the  subtrcasury  at  St.  Louis.  This  was  of  considerable 
assistance  in  meeting  the  great  demand  this  year. 

Attached  hereto  as  Exhibit  J  is  a  statement  of  Federal  Reserve 
notes  received  by  the  Federal  Reserve  agent  from  the  Comptroller 
of  the  Currency  each  month  from  the  opening  of  the  bank  to  Decem- 
ber 31,  1917.  There  is  also  attached  as  Exhibit  K  a  summarized 
statement  of  the  receipt  and  disposition  of  all  Federal  Reserve  notes 
by  the  Federal  Reserve  agent  from  the  opening  of  the  bank  to  the 
end  of  1917,  as  well  as  of  all  funds  and  securities  in  his  possession. 

Since  the  passage  of  the  amendment  to  section  16  of  the  Federal 
Reserve  Act  on  June  21,  1917,  all  Federal  Reserve  notes,  gold,  and 
gold  certificates  in  the  possession  of  the  Federal  Reserve  Agent  have 
been  held  jointly  with  the  Federal  Reserve  Bank  of  St.  Louis. 
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The  executive  committee,  composed  of  the  governor  of  the  bank, 
chairman  of  the  board,  and  Messrs.  Walker  Hill,  F.  O.  Walts,  and 
D.  C.  Biggs,  has  met  on  Monday  and  Friday  of  each  week  through- 
out the  year  at  10 :30  a.  m. 

All  offerings  come  first  before  tiie  officers'  conmiittee,  composed 
of  all  the  officers  of  the  bank,  which  meets  daily.  Offerings  passed 
by  this  committee  are  immediately  credited  to  the  offering  bank's 
account.  These  are  in  turn  reported  to  the  executive  committee  at 
its  next  meeting,  and  the  full  minutes  of  the  executive  committee 
are  always  read  at  the  meeting  of  the  board  of  directors. 

In  1916,  Mr.  Sam  A.  Ziegler,  of  Albion,  HI.,  was  elected  by  group 
No.  3  as  a  class  A  director  to  serve  for  three  years  from  January  1, 
1917,  to  succeed  Mr.  Oscar  Fenley.  Mr.  W.  B.  Plunkett,  of  Little 
Bock,  Ark.,  was  elected  by  group  No.  2  as  a  class  B  director  to  suc- 
ceed himself,  to  serve  for  three  years  from  January  1,  1917. 

At  the  election  which  took  place  in  December  of  this  year,  Mr. 
Walker  Hill,  of  St.  Louis,  was  elected  by  group  No.  1  as  a  class  A 
director  to  succeed  himself,  to  serve  for  three  years  from  January 
1,  1918.  Mr.  LeBoy  Percy,  of  Greenville,  Misa,  was  elected  by 
group  No.  3  as  a  class  B  director  to  succeed  himself,  to  serve  for 
three  years  from  January  1, 1918, 

The  li^  of  banks  making  up  groups  1  and  3  were  sent  out  on 
September  27,  1917,  giving  approximately  one  and  one-half  months 
in  which  banks  interested  could  certify  their  electors  and  make 
nominations.  However,  of  154  banks  in  group  1,  only  88  voted. 
In  group  No.  8,  of  162  banks,  only  42  voted. 

On  August  2,  1917,  Mr.  G.  P.  J.  Mooney,  of  Memphis,  Tenn.,  was 
appointed  by  the  Federal  Reserve  Board  as  a  class  C  director  of  this 
bank,  to  serve  for  three  years  from  January  1,  1917,  to  fill  the  va- 
cancy which  had  existed  from  the  beginning  of  the  year. 

This  bank  has  been  represented  on  the  Federal  Advisory  Council 
by  Mr.  F.  O.  Watts,  of  St.  Louis. 

CHANGES    IN    PERSONNEIi   AND    IN    THE    ORGANIZATION    OP    THE    DEPART- 
MENTS, INCLUDING  THE  FEDERAL  RESERVE  AGENt's  OFTICJB. 

On  January  3, 1917,  the  same  oflScers  who  served  during  1916  were 
reelected,  and  Mr.  O.  M.  Attebery  was  elected  assistant  cashier. 
On  April  4,  1917,  the  board  of  directors  elected  Mr.  R.  R.  Clabaugh 
as  assistant  cashier,  and  on  July  18,  1917,  the  board  of  directors  ap- 
pointed Mr.  A.  H.  Haill,  the  auditor,  as  an  assistant  cashier,  and  ap- 
l)ointed  Mr.  John  A.  Will  as  auditor  to  succeed  Mr.  Haill. 

At  the  end  of  last  year,  the  bank  had  53  employees  on  its  pay  roll. 
As  this  year  closes  it  has  171,  m  66  are  employed  exclusively 

ift  Hm  Liberty  loan  departm  >rder  to  handle  the  work  in- 
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cident  to  acting  as  fiscal  agent  for  the  United  States  Government  it 
was  necessary  to  organize  a  distinct  department.  This  bank  hfts 
grown  very  rapidly  during  the  year,  especially  in  the  latter  part 
On  August  2,  1917,  Mr.  C.  M.  Stewart,  who  has  been  with  the 
bank  since  its  organization,  was  appointed  assistant  Federal  Re- 
serve agent. 

OFFICE  AND  VAULT  FACnJTIES — ^BANK  PREMISES. 

At  the  close  of  1916,  our  office  facilities  were  so  ample  that  we 
did  not  expect  to  be  crowded  for  some  years,  but  as  this  year  closes 
we  are  crowded  for  working  space  in  our  bank  rocmi  and  have  had  to 
get  quarters  on  the  fourth  floor  of  the  Federal  Reserve  Bank  Build- 
ing for  the  use  of  our  Liberty  loan  organization. 

In  order  to  get  the  necessary  space,  we  have  arranged  to  take  the 
second  and  third  floors  of  an  adjoining  building,  which  will  op^ 
into  the  Federal  Keserve  Bank  Building.  This  building  has  but  re- 
cently been  vacated,  and  our  new  quarters  are  being  remodeled. 

Our  vault  room  has  also  proven  inadequate,  and  we  have  been  coin- 
pelled  to  rent  temporarily  additional  vault  space  in  order  to  care  for 
interim  certificates  and  Liberty  loan  conversion  4s.  We  are  now  pre- 
paring to  rearrange  our  permanent  vault  in  the  basement  of  our 
building,  and  believe  that  when  this  is  done  we  shall  have  sufficient  ^ 
vault  room. 

THE  CLEARING  PROBLEM. 

The  clearing  plan  proposed  by  the  Federal  Reserve  Board  which 
went  into  effect  on  July  15, 1916,  has  continued  throughout  the  year 
1917  with  very  satisfactory  results.  The  volume  of  business  handled 
and  the  number  of  State  banks  clearing  at  par  for  us  are  constantly 
increasing.  Attached  hereto,  as  Exhibit  L,  is  a  table  showing  the 
operations  of  our  present  clearing  system. 

CU&ARING  HOUSE  CHARGES. 

During  the  year  1917  changes  in  clearing-house  rules  regarding 
exchange  charges  have  been  few  and  of  little  importance. 

FEDERAL  RESERVE  EXCHANGE  AND  TRANSFER  DRAFTS. 

On  June  1, 1917,  we  put  into  effect  a  plan  proposed  by  the  Federal 
Reserve  Board,  whereby  member  banks  could,  under  restrictions  and 
regulations  outlined  in  a  circular  issued  by  us,  draw  upon  this  bank 
and  the  drafts  thus  drawn  be  received  at  par  without  time  deduction 
by  other  Federal  Reserve  Banks. 

While  this  plan  made  it  possible  for  our  member  banks  to  issue 
exchange  on  us  available  at  par  without  time  deductions  in  all  reserve 
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districts,  our  member  banks  have  not  availed  themselves  of  these 
facilities. 

81SRVICE  RENDERED  TO  THE  BANKS  BY  THE  GOLD  SETTLEMENT  FUND. 

The  gold  settlement  fund  continues  as  an  ideal  settlement  medium 
for  exchange  operations  and  as  a  stabilizer  of  the  exchange  market. 
The  great  volume  of  exchange  handled  during  the  current  year  by 
the  Federal  Reserve  Bank  testifies  to  the  success  of  this  feature  from 
the  standpoint  of  member  banks. 

COLLECTION  DEPARTMENT. 

On  August  25,  1917,  this  bitnk  issued  a  circular  advising  tibat  on 
September  1  it  would  establish  a  department  for  the  handling  of 
maturing  notes  and  bills,  coupons,  and  other  straight  collection 
items.  Although  the  member  banks  have  not  generally  taken  advan- 
tage of  the  opportunity  to  handle  items  of  the  prescribed  nature 
through  this  bank,  the  business  has  been  increasing  slowly,  as  shown 
by  the  fact  that  during  the  month  of  September  we  handled  200 
collection  items,  amoimting  to  $548,214.40,  against  400  items  in 
October,  amounting  to  $932,294.67,  456  items  in  November,  amount- 
ing to  $1,829,726.17,  and  478  items  in  Decembler,  amounting  to 
$1,479,765.58.  The  greater  part  of  this  business  has  consisted  of 
checks  of  large  amounts  drawn  on  banks  outside  of  this  district, 
which,  for  one  reason  or  another,  the  indorsing  banks  have  preferred 
to  handle  as  collection  items  rather  than  as  cash  items. 

All  items  handled  through  this  department  are  sent  to  banks  in 
the  cities  where  they  are  payable  and  the  collecting  banks  are  re- 
quested, if  they  find  it  inconvenient  to  remit  in  St.  Louis  exchange, 
to  remit  to  the  Federal  Reserve  Bank  of  their  district  for  our 
account.  The  service  we  have  obtained  from  other  banks  has  been 
good,  and  returns  have  been  made  promptly. 

SUMMARY  ON   CONMTiONS  IN   DISTRICT  NO.   8. 

Reviewing  the  year  1917,  the  conclusion  must  be  reached  that  in 
spite  of  the  war,  it  has  been  a  prosperous  one  for  district  No.  8.  The 
agricultural  sections  have  all  received  high  prices  for  their  products, 
and  in  the  majority  of  lines,  manufacturers,  wholesalers,  and  jobbers 
are  doing  an  active  business.  There  is  confidence  in  the  future.  The 
war  is  making  itself  felt  more  and  more  in  the  manner  of  living, 
and  the  necessary  conditions  are  being  met  by  the  people,  not  grudg- 
ingly, but  in  a  spirit  of  cheerfulness.  There  is  a  shortage  in  sugar, 
a  shortage  in  coal,  and  transportation  facilities  are  rather  chaotic. 

The  Federal  Reserve  Bank  of  St.  Louis  has  met  adequately  all 
demands  made  upon  it.    It  has  created  confidence,  stabilized  busi- 
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ness,  and  has  done  its  share  in  the  flotation  of  the  two  Liberty  loans 
without  undue  disturbance  to  the  general  situation. 


Exhibit  A. — Condensed  comparative  statement  of  current  eamkngB 
penaes  of  Federal  Reserve  Bank  of  St.  Louis  each  month  durtng  1916 
1917. 


1916. 


Eftrniiigs. 
Expenseg. 


Gain 

Per  cent  expense  to  earnings. . . 

1917. 

Earnings 

Ezpenseg 

Loss 

Gain 

Per  cent  expense  to  earnings. . . 


January. 


19.168.57 

$16,600.14 

16,821.57 


174.40 


131,390.97 
$12,428.15 


February. 


$11,132.34 

$15,637.94 

$4,506.60 


155.80 


$31,283.50 
$12,183.17 


ICaroh. 


$13,847.85 

$15,560.46 

$1,711.60 


112.36 


$33,062.05 
$11,377.53 


ApriL 


$14,208.06 

$16^018.68 

$1,816.60 


112.70 


$35,945.97 
$11,677.40 


May. 


$17,118.28 
$15,000.75 


S188.^ 
0SwO6 


$43. 80ft.  ao 

$15,227.7» 


SlA,0?i.3l 

•i5,aflLa 


$47,l«uS 


$18,971.82 
39.58 


$19,100.33 
89.00 


$21,674.52 
34.42 


$24,96&57 
82.48 


$28,578.41 
34.77 


a&a 


1916. 

Earnings 

fixi>ense8. 

Loss , 

Gain , 

Percent  expense  toearningi... 

1917. 

Earnings 

Expenses , 

Loss 

Gain 

Per  cent  expense  to  earidngs. . . 


July. 


$24,960.14 
$10,323.98 


August. 


$26,706.63 
$14,596.80 


September. 


$28,781.67 
$14,283.68 


October. 


$33,071.88 
$19,708.08 


November. 


$32,008.37 
$18,240.10 


S18,l&ff 

tl4,«n.77 


$8,636.12 
65.40 


$53,280.88 
$16,104.15 


$12,106.83 
54.64 


$55,826.44 
$15,060.52 


$14,407.00 
40.63 


$66,800.76 
$10,882.94 


$13,309.26 
50.57 


$01,202.85 
$33,680.06 


$13,820.27 
56.86 


$34,084.48 


$37,086.73 
30.30 


$30,866.12 
28.60 


$47,016.82 
20.72 


$57,608.80 
36.00 


$88,780.90 
35.18 


821.191.11 

37.ft 


8i5i,gas.e 

890,3ttM 
8Lii,5fI« 


Including  amortisation  of  organiiation  expense. 
Exhibit  B. — Comparative  statement  of  condition,  1916-17, 


BESOX7BCX8. 


Bills  discounted,  members 

Bills  discounted,  other  Federal  Reserve  BanJcs. 

Bills  bought  in  open  market 

Investments-municipal  warrants 

Bills  of  lading  drafts 

United  States  bonds 

United  States  gold  notes 


Total  earning  assets . 


Premium  on  United  States  bonds 

Interest  accrued  on  United  States  bonds 

Furniture  and  equipment 

Cost  of  unissued  Federal  Reserve  notes 

Expenses  paid  in  advance 

Due  from  member  banks,  overdrafts 

Expenses  due  as  fiscal  agent  from  United  States  Treasury . 


Total. 


Due  from  Federal  Reserve  Banks. 

Due  from  Louisville  branch 

Deferred  debits,  transit  account . . 
Exchange  for  clearing  house 


Total  deductions  from  gross  deposits . 


Dec.  31, 1016. 


$1,300,711.54 


7,036,810.35 

575,879.71 

71,067.46 

2,208,900.00 
891,000.00 


12,078,378.06 


17,303.15 
10,161.17 
28,688.75 
19,763.00 
849.30 
15,595.22 


101,360.69 


20,380,330.04 


3,065,478.15 
15,221.31 


23,470,030.80 


Dec.31,ia7. 


$28,584,307.80 
4,875, 8S>  00 
7,363,781.1s 


S66.5M.9 

3,833,  40a  00 
1,444,000100 


45,066,806.44 


6^353.15 
24,8Sa9l 
44,498.74 
16,166.0 

l,«36.a 


184.849147 


218, 345.  €1 


36,678,287.01 

861,9GaSI 

13,715.178.67 

«4,r-'  " 


61,180,608.« 
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BxHiBTT  B. — Comparative  $tatetnent  of  condition,  1916-17 — Continued. 


Odd  coin  an4  gold  oertiflcates 

Ctold  settlement  fund 

Gold  redemption  fund,  United  States  Treasoier. 

Qold  deposited  with  fMeral  Reserre  agent 

Sterling  gold  aooount 

Other  lawful  money 


Total  reterre  cash. 


National-bank  notes  and  Federal  Reserve  notes,  other  banks. 

Federal  Reserve  notes  on  hand 

Nickels  and  oents 


Total  other  cash. 


Total  resources. 


UAJULITIKS. 


Capital  nald  In 

UndivldedproAts 

Unearned  disooant  and  interest. 
Reserved  for  sundry  ejq>en8es. . 


United  States  Government  deposits 

Due  to  Federal  Reserve  Banks 

Due  to  member  banks 

Due  to  nonmember  bax^s— clearing  account. 

Deferred  credits— transit  account 

Dividend  and  expense  checks 


Gross  deposits 

Federal  Reserve  notes  issued . 


Total  Uabnities. 


Total  reserve  against  net  deposit  and  Federal  Reserve  note  liabili- 
ties  — percent., 


Dec.  31, 1016. 


$11,088,000.00 

3,306,000.00 

254,8S0.00 

13,643,730.00 


1,440,373.00 


28,730,853.00 


806,435.00 

431,446.00 

331.08 


1,338,301.08 


65,617,833.03 


3, 700, 76a  00 

13,748.16 

36,701.36 

1,604.14 


3,614,306.66 
13,333,888.18 
30,034,00a84 


16,430.01 


46,887,308.40 


16,880,730.00 


66,617,833.03 


6a8 


Dec.  31, 1017. 


86,080,137.50 
17,884,000.00 

030,000.00 

33,366,430.00 

3,100,000.00 

766,636.50 


60,136,004.00 


3,047,705.00 

1,080,400.00 

787.34 


4,038,808.34 


160,610,806.06 


3,474,600.00 

330,338.58 

133,423.30 

853.66 


6,430,360.00 

30,446,011.40 

46,706,067.60 

03,433.34 

11,054,367.31 

107,323.00 


03,017,268.53 


61,863, 43a  00 


159,610,806.06 


69.8 


Exhibit  C. — Comparative  profit-and-loaa  statement,  1916  and  1917, 


KamtngH  from; 

Bills  discounted,  members 

Bills  discounted.  Federal  Reserve  banks. 


Bills  purchased,  acceptances 

United  States  securities 

Municipal  warrants 

Exchange 

BiU  of  lading  drafts 

Appreciation  on  United  States  bonds. 

Deideted  reserve  penalties 

Profit  on  United  Stotes  securities  sold. 

Sundry  profits 

Transit  department  income  (net) 


Total. 


Expenses: 
Current 

Federal  Reserve  Board  assessments. 
Cost  of  Federal  Reserve  currency  issued. 


Total. 


Profit  on  operation 

1914-15  organisation  expense  amortixatlcn. 


Sorplos  available  for  dividends. 
Dividend  paid 


Undivided  profits  for  year 

Undivided  profits  fbr  previous  years. 

Total  undivided  profits 


Jan.  Ito 
Dec.  31, 1016. 


$46,041.34 


81,508.70 

70,362.41 

31,618.04 

80,000.00 

2,782.73 

17,873.14 

2,036.01 

8,776.50 

68.67 

11,700.08 


207,048.61 


136,461.44 

0,740.62 

10,730.00 


156,031.06 


141,017.66 
07,160.80 


43,848.26 

31,  loan 


12,748.15 


12,748.16 


Jan.  Ito 
Dec.  31,  1017. 


1347,871.10 

10,367.40 

170,233.26 

110,300.08 

13,601.40 

67,019.05 

7,402.56 


14,068.34 


1,208.26 
4,665.13 


738,713.38 


174,461.12 
12,733.23 
40,363.00 


230,667.34 
602,156.04 


502,156.04 
384,566.61 


317,500.43 
12, 748. 16 


2^,338.68 
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Exhibit  D. — 7\ible  showing  vohime  of  redUoovntM  aooepte^   ^  ike  Ftimi 

Reserve  Bank  of  8t,  Louis  frotn  each  State  each  tnofUh,  the  total  omowu 
accepted  from  each  State  during  the  year  1917,  and  the  nuntber  of  diffemtt 
banks  in  each  State  rediscounting  each  month. 


• 

Arkansas. 

TIliDols. 

Indiana. 

1             Kcntofiky. 

Banks. 

Amount. 

Banks. 

• 

Amount. 

Banks. 

AmoiBit. 

BsnkB.       AwoaA 

January 

2 

2 

6 

2 

5 

3 

9 

7 

17 

14 

10 

13 

$310,035.00 

186,107.79. 

457,318.74 

6,200.00 

105,158.00 

66,968.59 

172,878.14 

174,308.34 

1,071,883.49 

2,433,682.91 

2,636,896.19 

2.433,568.76 

4 
3 
9 
3 
6 
5 
7 
7 
5 
9 
17 
17 

$30,129.09 

10,381.25 

12,213.63 

24,119.80 

140,975.53 

102,886.96 

152,976.81 

87,673.52 

97,708.98 

168,779.95 

1,498,252.50 

944,043.06 

Februsury. .. 

...         ... 

March 

\..ll 

April 

May 

J 

1 

3 

4 

6 

6 

lO 

14 

17 

S32,0n.fll 

June 

July 

August 

September.. 

October 

November. . 
December... 

3 
4 

3 
2 
4 
9 
12 

$149,751.91 
875,317.44 
396,742.80 
583,968.24 
570,905.74 
1,361, 57L  49 
2,933,700.50 

Sio;  906.0 
882,5^.11 

821,00LII 
1,386,484.0 
3.661,8S.« 
8,315, 34LS 

Total.. 

10,055,006.95 

3,270,141.08 

6,872,027. 12 

10,630,8i3.X 

Mississippi. 

MisBOori. 

Tennessee. 

TotaL 

Banks. 

Amount. 

Banks. 

Amount. 

Banks. 

Amount. 

January 

February. . . 
Mardi...... 

April 

May 

June 

July 

August 

September.. 

October 

November. . 
December, . . 

2 
1 
3 
3 
2 
3 
3 
3 
6 
5 
3 
4 

$19,200.00 
40,000.00 
7,900.00 
35,900.00 
29,440.00 
45,936.12 
41,203.33 
28,579.25 
52,496.66 

124,389.33 
42,655.67 

140,608.29 

5 
2 
11 
12 
12 
12 
14 
10 
14 
17 
19 
23 

$70,364.76 

16,568.70 

1,214,084.95 

3,573,52a  62 

5,435,121.18 

3,604,994.15 

13,018,802.07 

12,829,944.08 

21,094,052.82 

19, 052, 64a  00 

19,667,886.22 

35,406,103.35 

2 
3 
3 
4 

4 
4 
8 
4 
12 
10 
6 
6 

$i76,ooaoo 

315,771.97 

i46,ooaoo 

293,614.76 

216,317.09 

172,264.85 

237,680.98 

228, 55a  05 

1,302,336.67 

2,234,864.45 

4,444,600.59 

4,809,270.75 

■•...... 



9005,  TKLS 
56B,S3SLn 
],Si7,517.a 
S,933,$&ll 
5,949,07L9 
4,  513, 801  Jl 
15,  3a,  408. 41 
15, 104,  $44.9 
35,036,447.81 
35' 871, 747.  a 
It2,313,d9S.(» 
49,983, 7M.« 

Total.. 

608,308.65 

135.074.082.00 

14,567,272.16 

l^,U7,6SLU 

~~*  ~  •  -t  ~  —  -- 

Exhibit  E. — Table  shoioing  the  rediscount  operations  of  the  Federal  Reserre 
Bank  of  8t,  Louis,  each  month  during  1917,  classified  by  maturities  ami 
classes  of  paper. 

NOTES. 


January — 
Febniary . . 

March 

April 

May 

June 

July 

August 

September, 

October 

November. 
December., 


Total. 


15  days  and 
less. 


$31,500.00 
6,000.00 


1,331, 

706, 

196, 

903. 

2,398, 

3,277, 

1,131, 

1.671, 

11,426, 


971.84 
848.21 
900.00 
246.92 
047.50 
591.00 
991.17 
279.84 
73a  75 


22,981,107.32 


16  to  30  days. 


$73, 

'k 

697, 

654, 

329, 

531, 

793, 

2,677, 

3,374, 

1.259, 

3,793, 


000.00 
107.45 
758.76 
668.81 
328.94 
288.84 
962.81 
245.57 
987.05 
669.69 
526.83 
103.68 


14,272,638.43 


31  to  60  days. 


$19,616.00 
83,731.25 
42,726.85 

170,024.60 
1,218,957.47 

438,511.60 
1,678,545.59 
1,026,823.45 
2,889,446.33 
1, 667, 208. 16 
2,754.881.56 
4,687,060.31 


16,677,532.17 


61  to  90  days. 


$67, 
10, 
60, 

1,381, 
1,069, 
912, 
957, 
2,242, 
1,986. 
1, 815, 
3.871, 


247,65 
811.25 
764.97 
050.71 
746.59 
264.91 
945.60 
761.80 
773.78 
124.44 
974.09 
968.49 


14,643,434.28 


91  days  to  6 
months. 


$27,434.21 
800.00 
36,993.00 
41,713.76 
37,742.27 
37,491.60 
28,916.92 
81,657.03 
9,013.31 
43,198.96 
29, 99a  00 
43,492.88 


406,437.02 


ToUL 


$218,797.81 

1S1,449  9S 

I37,2U.58 

3,507,429.71 

3,071,457.61 
4,055,617.81 
5,257,635.44 

ll,096,8ia47 
8.203.177.42 
7, 431, 661  SI 

23,822,35111 


68,963,14^0 


DiaOTBlOT  NO.  8 — BT.  LOUIB. 
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BxHiBiT  E. — Table  showing  the  rediscount  operations  of  the  Federal  Reserve 
Bank  of  8t,  Louis,  each  month  during  1917,  classified  by  maturities  and 
classes  of  paper— CJontlnued. 

TRADE  ACCEPTANCES. 


January . . . 
February. . 

March 

April 

May 

Juno 

July 

August 

September. 
October... 
November. 
December. 


Total. 


15  days  and 
less. 


114,906.03 

0M.86 

3,107.29 

17,097.01 

12,725.80 

7,370.21 

3,043.56 

14,07L40 

1,501.32 

39,406.70 

110,802.75 


225,859.42 


10  to  30  days. 


16,209.47 

1,302.23 

26,364.73 

37,668.44 

167,128.49 

71,602.41 

30,371.24 

11,780.12 

111,736,12 

130,884.06 

133,986.78 


718,924.08 


31  to  60  days. 


$11,990.99 

1,262.26 

28,407.15 

18,634.45 

204,933.66 

184,387.96 

49,902.22 

28,458.84 

29,608.56 

54,874.98 

266,901.84 

671,390.19 


1,439,91&12 


61  to  90  days. 


1154,859.21 

2,153.27 

7,913.73 

4,335.03 

37,182.81 

132,368.84 

224,662.57 

166,420.10 


729,804.06 


Total. 


111,93a  09 

22,370.76 

30,275.74 

48,046.47 

414,448.82 

368,345.54 

136,788.57 

66,808.66 

93,137.39 

299,981.26 

661,754.16 

962,606.82 


3,114,505.68 


COMMODITY  PAPER. 


May 

July 

October. . . 
November. 


Total. 


10  to  30  days. 


$11,500.00 


33,154.78 


44,654.78 


31  to  60  days. 


$2,500.00 
15,000.00 
78,666.85 


96,166.85 


61  to  90  days. 


$15,000.00 

6,000.00 

67,588.63 

198,806.98 


286,455.61 


TotaL 


$15,000.00 

i9,ooaoo 

82,588.63 
310,688.61 


427,277.24 


COLLATERAL  NOTES. 


January.. 
February 
March.... 

April 

May 

June 

July 


15  days  and 
loss. 


$375,000.00 
365,000.00 
1,670,000.00 
1,377,879.00 
1,520,000.00 
2,115,000.00 
11,170,000.00 


August 

September 
October... 
November 
December. 

Total. 


15  days  and 
less. 


$9,780,00a00 
13,836,500.00 
17,286,000.00 
23,019,600.00 
25,177,740.00 


108,592,719.00 


Exhibit  F. — National  banks  which  have  been  granted  fldicuary  powers,  under 
section  11   (k)  of  the  Federal  Reserve  Act,  up  to  Dec,  SI,  1917, 

Trustee,  executor,  administrator,  and  registrar  of  stocks  and  bonds: 
First  National  Banli,  Fordyce,  Ark. 
Lee  Ck)unty  National  Bank,  Marianna,  Ark, 
First  National  Bank,  Anna,  111. 
Ayers  National  Bunk,  Jacksonville,  111. 
City  National  Bank,  Metropolis,  111. 
First  National  Bank,  Pittsfleld,  111. 
City  National  Bank,  Evansville,  Ind. 
Old  State  National  Bank,  Evansville,  Ind. 
First  National  Bank,  Mitchell,  Ind. 
First  National  Bank,  Mount  Vernon,  Ind. 
Citizens  National  Bank,  Tell  City,  Ind. 
First-Hardln  National  Bank,  Elizabethtown,  Ky. 
Farmers  National  Bank,  Glasgow,  Ky. 
Henderson  National  Bank,  Henderson,  Ky. 
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Trustee,  execator,  administrator,  and  registrar  of  stocks  and  boods- 

Flrst  National  Bank,  Hopkinsville,  Ky. 

Citizens  National  Bank,  Lebanon,  Ky. 

Marion  National  Bank,  Lebanon,  Ky. 

Boone  County  National  Bank,  Columbia,  Mo. 

Exchange  National  Bank,  Columbia,  Mo. 

Citizens  National  Bank,  Sedalia,  Mo. 

Union  National  Bank,  Springfield,  Mo. 

Merchants-Laclede  National  Bank,  St  Louis.    Mo. 

National  Bank  of  Commerce,  St.  Louis,  Mo. 

Central-State  National  Bank,  Memphis,  Tenn, 
Trustee,  executor,  administrator,  and  registrar  of  bonds : 

Morganfield  National  Bank.  Morganfleld,  Ky. 
Trustee,  executor,  and  administrator : 

Nokomis  National  Bank,  Nokomis,  IlL 

Bedford  National  Bank,  Bedford,  Ind. 

First  National  Bank,  Versailles,  Mo. 
Trustee  and  registrar  of  bonds : 

American  National  Bank,  Bowling  Green,  Ky. 


-OontiDiied. 


ICxHiBrr  G. — Treasury  certificates  of  indebtedness  allotted  to  subscribers 
through  the  Federal  Reserve  Bank  of  St.  Louis,  Mo, 


lasae. 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Total 


Offering. 


1300,000,000 
200,000,000 
200,000,000 
200,000,000 
300,000,000 
250,000,000 
300,000,000 
400,000,000 
300,000,000 
685,000,000 


690,000,000 


3,725,000,000 


Date. 


1917. 
Apr.  2S 
May  10 
May  25 
June  8 
Aug.  0 
Aug.  28 
Sept.  17 
Sept.  26 
Oct.  18 
Oct.   24 


Nov.  30 


Matur- 
ity. 


1917. 
June  30 
July  17 
July  30 
...do.. . . 
Nov.  15 
Nov.  30 
Deo.  15 
...do..  - . 
Nov.  22 
Dec.  15 

1918. 
June  25 


t2S,000  or  less. 


Num- 
ber. 


Amount. 


77 
87 
97 
87 
80 
58 
38 
194 
152 
80 


51 


$1,045,000 
982,000 
851,000 
988,000 
940,000 
652,000 
414,000 
2,054,000 
1,647,000 
903,000 


508,000 


1,001 


11,024,000 


Over  S2S/m)  to 
150,000. 


Num- 
ber. 


Amount. 


22 

20 

8 

6 

11 

8 

9 

19 

24 

13 


$1,015,000 
904,000 
264,000 
236,000 
430,000 
320,000 
390,000 
820,000 
1,060,000 
578,000 


450,000 


149 


6,457,000 


O  ver  $90,000  to 
SlOObfXXt 


Kmn- 


Amooot- 


17  »1.7»,J5 


13 
13 

9 
9 
8 
5 
9 
11 
7 


102 


771,  OOQ 
659,a» 
6«>,»0 

480,009 
840,000 
805,000 
635,000 

275,000 
8,654,000 


Issue. 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Total.. 


Over  $100,000  to 
$250,000. 


Num- 
ber. 


12 
7 
7 
8 
8 
6 
7 
6 
9 
5 
1 


75 


Amount. 


$1,730,090 
1,183,000 

931,000 
1,427,000 
1,340,000 
1,065,000 
1,496,000 

915,000 
1,553,000 

900,000 

200,000 


12,740,000 


Over  $250,000  to 
$500,000. 


Num- 
ber. 


6 
6 
2 
3 
6 
4 
4 
6 
7 
1 
1 


46 


Amount. 


$2,450,000 

2,213,000 

615,000 

1,130,000 

2,500,000 

1,551,000 

1,494,000 

2,885,000 

2,555,000 

412,000 

310,000 


18,115,000 


Over  $500,000  to 
$1,000,000. 


Num- 
ber. 


2 
1 
6 
1 
1 


1 
3 
6 
2 
2 


25 


Amount. 


$1,385,000 

661,000 

3,776,000 

690,000 

615,000 


600,000 
2,451,000 
5,000,000 
1,600,000 
2,000,000 


18,778,000 


Over  $1,000,000. 


Num- 
ber. 


Amount. 


$1,020,000 


3,020,000 
1,435,000 


1,035,000 


6,510,000 


Total. 


Num- 
ber. 


137 

133 

132 

116 

116 

84 

64 

237 

209 

106 

67 


1,403 


Amount. 


$10,400,000 
7,045,000 
7,200.000 
8,100,000 
7,900,000 
4,188,000 
4,874,000 
11,000,000 
12,710,000 
6,028,000 
3,833,000 


82,278,000 
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BxHiBiT  G. — Treasury  certiftoates  of  indebtedness  allotted  to  subscribers 
through  the  Federal  Reserve  Bank  of  8t,  Louis,  Mo, — Continued. 


• 

Issue. 

Amount 
taken  by 
Federal  Ke- 
serveBank 
ofSt.  Loois 
for  its  01^ 
aooonnt. 

Amount 

disposed  of 

bfsale. 

Amount 

held  at 

maturity. 

1800,000 

None. 

None. 

None. 

27,000 

None. 
860,000 
701,000 

None. 

None. 

None. 

$800,000 
None. 
None. 
None. 
27,000 
None. 
120,000 
701,000 
None. 
None. 
None. 

None. 

None. 

None. 

None. 

None. 

None. 

$2t0,000 

None. 

None. 

10 

None. 

11 

N(me. 

Total 

* 

Exhibit  H. — Table  shoxcing  the  denominations  and  amounts  of  Federal  Reserve 
notes  issued  by  Federal  Reserve  agent  to  the  Federal  Reserve  Bank  of  St. 
Louis  each  month  from  opening  of  the  bank  on  Nov.  16,  1914,  to  Dec,  SI,  1917, 


Month. 


December,  1914. 

August.  1915 

Septemoer,  1915. 
October,  1915... 
November,  1915. 
December,  1915. 


Totals  for  1914-15. 


May,  1916 

September.  1916. 
October,  1916... 
November,  1916. 
December,  1916. 


Total  for  1916. 


March,  1917 

April,  1917 

May,1917 

June, 1917 

July,  1917 

August,  1917 

Septemoer,  1917. 
October,  1917... 
November,  1917. 
December,  1917. 


Total  for  1917, 


Total  since  opening  of  bank 
to  Dec,  31, 1917 


Fives. 


$410,000 
307.000 
1,500,000 
780,000 
740.000 
460,000 


4,197,000 


110,000 
964,350 
941,600 
820,000 
60,000 


2,805,050 


200,000 
650,000 


300.000 
1,810,000 
4.000,000 
3.620.000 

960.000 


11,540,000 


18,632,960 


Tens. 


$210,000 


660,940 
840,000 
760,000 
400,000 


2,870,940 


40.000 

1,392.000 

1.960,000 

1,320,000 

440.000 


5.152.000 


470,000 
1,290,000 

440.000 
1,120,000 
1,600,000 
2,130,000 
6,680,000 
5,920,000 
1,000.000 


20.650.000 


28,672,040 


Twenties. 


$80,000 


328,560 
720,000 
640,000 
160,000 


1,928,560 


1,203,600 

1,600,000 

960,000 


3,763,600 


160.000 

640,000 
1,840,000 

560,000 
1,280,000 

880,000 
1,440,000 
4.560.000 
4,960,000 
1,440,000 


17.760,000 


23,452,160 


Fifties. 


$200,000 


200,000 


50 


50 


200,000 
100,000 
800,000 
100.000 
100,000 
300,000 
200,000 
260.000 
600,000 
100,000 


2.760.000 


2,960,050 


Hundreds. 


$100,000 

1,000,000 

100,000 

100,000 

350,000 


900,000 


2,550.000 


2,560,000 


Total. 


$700,000 
807,000 
2,489,500 
2,540.000 
2,140,000 
1,020,000 


9,196.500 


150,000 
3,560.000 
4,501,600 
3,100,000 

500,000 


11,811,600 


360,000 
1,510,000 
6,580,000 
1,200.000 
2,600,000 
8,430,000 
6,580,000 
15,500,000 
16^000,000 
8,500,000 


55,260.000 


70^268,100 
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£<XHIBIT  I. — Federal  Reserve  notes  received  and  returned. 


(Amounts  of  Federal  Reserve  not^  of  the  several  denominations  received  firom  other  Federal 
Banks  for  redemption  or  credit  and  returned  to  other  Federal  Reserve  Banks  for  redemvdon  or 
by  the  Federal  Reserve  Bank  of  St.  Louis  during  1917.) 


Ezfdianged    with    Federal 
Reserve  Bank  of-— 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond.... 

Atlanta 

Chicago 

Bt.  Louis 

Minneapolis... 
Kansas  City... 

Dallas 

BanFrandsco. 


Total. 


Fives. 


Received. 


$13,790 

136,500 

13,500 

13,380 

6,150 

107,250 

371,500 


19,960 

89,350 

70,170 

9,280 


850,760. 


Returned. 


$14^000 
288,000 

l^fiOO 

29,906 

28,100 

^726 

108,600 


100,000 

1,102,700 

506,500 

38,000 


2,410,930 


Tens. 


Received. 


944,550 

378,000 

44,500 

18,850 

14,000 

180,750 

454,000 


20,940 

88,100 

158,540 

22,300 


Returned. 


$30,000 

355,000 

36,700 

60,000 

41,400 

294,720 

237,600 


119,000 

687,180 

649,000 

26,000 


Received. 


$36,160 

212,800 

46,500 

18,140 

13,000 

125,500 

280,000 


12,580 

32,200 

143,360 

23,240 


Retan-ed. 


230,  en* 


44, 
381, 
557. 50» 


102,000 

472,19 
•i64,a» 


1,314,530 


2,536,500 


943,480 


2,331,64i 


Exchanged    with    Federal 
Reserve  Bank  of— 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond.... 

Atlanta 

Chicago 

Bt.  Louis 

Minneapolis... 
Kansas  City... 

Dallas 

Ban  Francisco. 


Fifties. 


$3,800 

26,400 
7,500 

61,350 
1,000 
9,650 

27,000 


900 
1,500 
5,560 
2,660 


Total. 


147,200 


$2,860 

30,500 

1,600 

20,000 

6,600 

7,960 

102,550 


3,400 
21,400 
18,800 

9,250 


224,400 


Hundreds. 


$1,400 

15,800 

1,000 

64,800 

100 

1,400 

^500 


100 

100 

1,100 

700 


89,000 


$2,600 

35,300 

800 

30,800 
1,600 
9,200 

44,300 


3,900 

15,100 

323,200 

9,700 


476,300 


Totel. 


190,700 
664,500 
113,000 
176,630 
34,260 
424,460 
1,135,000 


54,500 
211,160 
373,730 

58,170 


3,344,960 


$5^430 
878,700 

90,609 


123,060 

830, 636 

1,050,250 


2,298,500 

1,961,609 

148,990 


7,979,779 


Exhibit  J. — TaUe  showing  Federal  Reserve  notes  received  hp  the  Federal  Re- 
serve agent  from  the  Comptroller  of  the  Currency  each  month  from  opening 
of  the  hank  on  Nov,  16,  191^,  to  Dec.  31,  1917. 


Month. 


November,  1914. 
October,  1915.... 
November,  1915. 


Total  for  1914-15. 


September.  1916. 
October,  1916.... 
November,  1916. 


Total  for  1916. 


March,  1917 

Aj)ril,1917 

May,1917 

June,  1917 

July,  1917 

August,  1917 

Beptomber,  1917. 
October,  1917.... 
November,  1917. 
December,  1917.. 


Total  for  1917. 


Total  sfaice 
to  Dec.  31 


opening 


of  bank 


Fives. 


$2,160,000 
1,000,000 
1,200,000 


4,360,000 


520,000 

800,000 

1,900,000 


3,220,000 


600,000 
5,100,000 
3,300,000 


9,000,000 


16,580,000 


Tens. 


$840,000 
1,000,000 
1,000,000 


2,840,000 


1,520,000 
3,000,000 
1,680,000 


6,200,000 


800,000 
1,400,000 
1,000,000 
2,360,000 
7,960,000 
4,360,000 

600,000 


Twenties. 


Fifties. 


$400,000 
800,000 
800,000 


2,000,000 


960,000 

2,160,000 

400,000 


3,520,000 


18,480,000 


27,520,000 


800,000 

800,000 

800,000 

800,000 

1,760,000 

400,000 

2,240,000 

3,680,000 

4,400,000 

2,400,000 


18,080,000 


23,600,000 


$400,000 


400,000 


400,000 


200,000 
800,000 


200,000 
1,000,000 


2.600,000 


3,000,000 


Hundreds. 


$400,000 


400,000 
400,000 


800,000 
400,000 


2,400,000 


2,400,000 


Total. 


$3,400,009 
3,200,060 
3,000.000 


9,600.000 


3,000.00$ 
6,960  009 
3,960.009 


12,940.000 


800.000 

1,600,009 

800.000 

1,600.000 

3,760.009 

2,600.000 

5,200,000 

16,940.009 

13,860.006 

3,400,006 


60,560.000 


73,100,000 
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Exhibit  K, — Statement  of  receipts  and  disposition  of  Federal  Reserre  notes  by 
Federal  Reserve  agent  from  opening  of  the  bank  on  Nov.  16,  IBIJ^,  and  of 
funds  and  securities  in  his  possession  on  Dec.  Sly  1917. 

Federal  Reserve  notes  received  from  Comptroller  of  Currency $73,100,000.00 

Notes  issued  to  Federal  Reserve  Bank $76,268,100.00 

Motes    returned     by     Federal     Reserve 

Bank   to   Federal   Reserve  agent $5,966,500.00 

Fit   notes    returned    bv    United    States 

Treasurer  to  Federal  Reserve  agent. 
Unfit    notes    received    by    Comptroller 

from    United    States    Treasurer    for 

destruction   8,426,670.00 

14,  404.  670.  00 


11,  600. 00 


Federal    Reserve   notes   outstanding 61,863,430.00 

Federal  Reserve  notes  in  bands  of  Federal  Reserve  agent 2,810,000.00 

Gold  for  retirement   of  Federal   Reserve  notes: 

In  hands  of  Federal  Reserve  agent $2.  512,  600.  00 

In   gold    redemption    fund 2,448.830.00 

In  Federal  Reserve  agents*  fund 27.405.000.00 

82,  366,  480.  00 

Paper  pledged  to  secure  Federal  Reserve  notes 20,  908,  847.  41 


BxHiBiT  Jj. — Tahle  showing  the  clearing  operations  of  the  Federal  Reserve 
Bank  of  8t.  Louis  from  Dec.  16,  1916,  to  Dec.  15,  1917. 


Daily  average. 

Items  drawn  on  banks 
in  Federal  Reserve 
dty. 

Items  drawn  on  banks 
in    district    outdde 
Federal  Reserve  city. 

Items  drawn  oo  banks 
in  other  districts. 

Number. 

Amount. 

Number. 

Amount. 

Number. 

Amount. 

Dec.  16  to  Jan.  15 

1,302 
1,206 
1,535 
1,486 
1,673 
1,717 
1,803 
1,636 
1,663 
1,680 
2,167 
2,567 

$4,013,486 
3,210,834 
4,532,840 
4,281,367 
5,008,076 
4,688,586 
5,190,645 
4,820,182 
5,167,644 
5,593,470 

11,556,021 
0,210,408 

8,106 
7,314 
8,494 
8,524 
8,495 
8,401 
8.448 
8,069 
9,402 
9,612 
10,979 
12,564 

$1,868,171 
1,922,108 
1,669,074 
1,656,781 
1,?-I7,335 
1,651,660 
1,623,948 
1,641,198 
1,875,497 
2.126,025 
3.000,231 
3,176,069 

292 
183 
178 
176 
169 
192 
214 
220 
200 
165 
228 
204 

$2,292,931 
1,277,500 
1,784,418 
1,645,007 
1,977,438 
1.710,385 
3.281.751 

Jan.  16  to  Feb.  15 

Feb.  16  to  Mar.  16 

Mar.  16  to  Apr.  15 

Apr.  16  to  May  15 

May  16  to  June  15 

June  16  to  July  15 

July  16  to  Auk.  15 

2,314,050 
2,03«,723 
2,036,901 
2,390,894 
2,067,178 

Aug.  16  to  Sept.  15 

Sept.  16  to  Oct.  15 

Oct.  16  to  Nov.  16 

Nov.  16  to  Dec.  15 

Daily  average. 

Member 
banks  in 
district. 

Non- 

Total  (exclusive  of  items 
drawn  on  Treasurer  of 
United  Stotes). 

Items  drawn  on  Treas- 
urer   of   the    United 
Stotes. 

member 
banks  on 
par  list. 

Number. 

Amount. 

Number. 

Amount. 

Number. 

Number. 

Dec.  15  to  Jan.  15 

0,700 
8,702 
10,207 
10,185 
10,337 
10,310 
10,465 
0,026 
11,265 
11,466 
13,374 
15,325 

18,174,580 
6,410,442 
7,886,341 
7,483,155 
8,713,740 
8,060,630 

10,006,344 
8,776,430 
0,081,864 
0,766,405 

16,956,146 

14,462,655 

70 
1,628 
1,184 
1,169 
2,242 
1,165 
1,337 
2,218 
2,706 
1,889 
2,933 

4,AQt\ 

$13,957 
143,536 
154.116 
171,329 
318,699 
207,334 
627,956 
422,022 
573,861 
719,081 
884,942 
1  468  1<^ 

468 
468 
467 
468 
469 
471 
471 
471 
473 
473 
477 

4?Q 

hfA 

Jan.  16  to  Feb.  15 

SM 

Feb.  16  to  Mar.  16 

fM7 

Mar.  16  to  Apr.  15 

R.^1 

Apr.  16  to  May  16 

M3 

May  16  to  June  16 

WM 

June  16  to  July  16 

061 

July  16  to  Aug.  15 

QtM 

Aug.  16  to  Sent.  15 

1,003 

1,004 

1,005 

0D7 

Sept.  16  to  Oct.  15. 

Oct.  16  to  Nov.  16 

Nov.  16  to  Dec.  15 

'» 

"1 

WVI 

t 
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John  H.  Rich,  Chairman  and  Federal  Reserve  Agent. 


AGRICTJLTURAIi  CX)NDinONS,    1917. 

The  year  opened  with  gradually  advancing  prices  for  wheat  and 
all  small  grains,  affording  large  returns  to  the  farmers  of  the  dis- 
trict. The  upward  trend  continued  until  new  records  had  been 
established  at  Minneapolis  and  Duluth  terminal  markets,  and  com 
and  small  grains  had  reached  the  highest  prices  ever  paid  in  the 
history  of  the  district.  Coincident  with  the  movement  of  the  new 
crop  the  Government  applied  price-fixing  regulations  on  wheat  ef- 
fective September  1  on  the  basis  of  $2.17  at  Minneapolis.  Other 
small  grains  were  not  affected  by  the  price  fixing,  nor  was  com 
brought  under  price  control.  The  result  was  to  considerably  reduce 
the  market  price  on  wheat  and  to  somewhat  disturb  the  normal 
relation  between  wheat  prices  and  the  prices  of  other  small  grains 
and  com,  wheat  becoming  relatively  cheaper  by  comparison. 

With  the  assistance  of  a  satisfactory  amount  of  plowing  during 
the  fall  season  of  1916  farmers  throughout  the  district  went  into  the 
early  spring  planting  period  with  favorable  prospects.  Soil  and 
moisture  conditions  were  good.  Upon  the  request  of  business  men 
and  bankers  the  chairman  and  Federal  Reserve  agent  called  a  con- 
ference at  Fargo,  N.  Dak.,  on  April  15,  as  the  result  of  which  a  short 
and  active  campaign  was  conducted  throughout  all  the  agricultural 
sections,  resulting  in  North  Dakota  alone  in  the  planting  of  1,000,000 
acres  of  additional  crop.  There  were  considerable  increases  in  other 
parts  of  the  district. 

Grain  crops  obtained  a  favorable  start,  but  by  midseason  had  begim 
to  show  serious  damage  from  heat  and  dry  weather.  Much  of  the 
unripe  com  sustained  further  damage  from  sharp  freezing  weather 
in  late  October,  followed  by  mild,  foggy  days  in  November,  which 
increased  the  moisture  contents  of  the  ear  and  produced  mold  in 
the  kernels. 

In  this  emergency  the  Federal  Reserve  Bank  acted  promptly,  and 
after  consultation  with  bankers  and  business  men  issued  seed-corn 
warnings  to  every  bank  within  the  district  and  provided  warning 
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notices  for  the  farmer  customers  of  each  bank  in  the  com-growii^ 
areas.  These  called  attention  to  the  severe  damage  to  seed  com  and 
urged  that  the  farmers  immediately  report  any  surplus  on  hand  of 
seed  of  germinating  quality,  in  order  that  it  might  be  s&ved  and 
distributed  to  areas  where  there  was  no  seed,  and  that  eacli  fanner 
select,  try  out,  test  for  germination,  and  store,  out  of  com  on  hand. 
all  ears  of  satisfactory  quality,  in  order  to  provide  against  spring 
seeding  requirements.  By  this  process,  and  through  the  assistance 
of  reports  made  by  member  and  State  banks,  a  considerable  amount 
of  seed  available  for  purchase  was  located  in  the  hands  of  indi vidua] 
farmers  and  arrangements  made  for  its  distribution  to  areas  inrhere 
needed. 

Stock  has  commanded  excellent  prices  throughout  the  year,  as  have 
dairy  products,  eggs,  poultry,  and  practically  all  of  the  items  ent^- 
ing  into  farm  production. 

Although  the  crop  production  was  less  than  normal,  the  increase} 
cost  of  planting,  cultivating,  and  harvesting  showed  itself  in  an  active 
demand  upon  member  banks  throughout  the  greater  part  of  the  ye^f 
necessitating  a  larger  degree  of  support  from  the  Federal  Seserve 
Bank  than  at  any  other  time  before,  in  its  history.    The  effect  of  th^ 
demand  is  shown  in  the  tabidation  of  the  rediscount  operations  of 
the  Federal  Reserve  Bank  during  the  year,  and  in  the  large  increase 
in  Federal  Beserve  notes  outstanding,  issued  to  and  utilized  by  its 
members  in  very  large  part  to  support  agricultural  operations  sni 
move  the  fall  crops.    As  in  the  previous  year,  crop  moving  demands 
were  promptly  taken  care  of  without  recourse,  as  during  the  -period 
prior  to  the  establishment  of  the  Federal  Reserve  system,  to  currency 
shipments  from  eastern  money  centers. 

BUSINESS  CONDITIONS,  1917. 

The  gradually  improved  business  conditions  which  manifested 
themselves 'during  the  latter  part  of  1916  continued  during  the  early 
part  of  the  year.  Under  the  favorable  influence  of  a  good  crop  out- 
look trade  became  more  active,  and  business  in  all  lines  was  in  a 
prosperous  and  healthy  condition. 

There  is  no  evidence  that  the  purchasing  power  of  the  farmers  as 
a  whole  has  been  reduced,  and  even  in  districts  where  the  crops  were 
poor  there  has  been  no  great  amount  of  complaint  as  to  poor  trade. 
The  satisfactory  conditions  prevailing  generally  in  retail  lines  are 
shown  in  a  favorable  year  from  the  standpoint  of  wholesale  and 
jobbing  concerns,  during  which  collections  were  very  good  and  during 
which  most  houses  made  satisfactory  increases  in  their  busin< 

The  industrial  situation  over  the  entire  district  has  been  e3 
satisfactory.    The  new  element  of  war  contracts  which  showi 
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during  the  latter  part  of  1916  was  noticeably  evident  throughout  the 
year,  and  many  concerns  not  directly  concerned  in  contracts  for  this 
or  foreign  govemments  were  the  recipients  of  indirect  business  that 
added  substantially  to  their  output  These  enterprises  were  uni- 
formly busy  during  the  year  and  will  enter  upon  the  next  annual 
period  with  substantial  imfilled  orders  and  with  large  forces  of  men 
employed  at  very  satisfactory  rates.  Labor  conditions  were  satis- 
factory throughout  the  year. 

BELATIONS  WITH  MEMBER  BANKS. 

The  more  active  demand  upon  all  banks  throughout  the  district 
showed  itself  early  in  the  year  in  a  larger  volume  of  rediscounting 
on  the  part  of  members  of  the  Federal  Reserve  system  with  their 
Federal  Reserve  Bank.  Wide  use  was  made  of  rediscount  facilities 
throughout  the  harvesting  and  crop  moving  period,  and  many  mem- 
bers that  had  not  had  previous  occasion  to  present  paper  at  the  re- 
serve bank  were  brought  into  touch  with  it  in  the  regular  course 
of  their  business.  The  increasing  usefulness  of  the  Federal  Reserve 
Bank  afforded  opportunities  to  improve  its  working  relations  with 
its  members. 

MEMBERSHIP  AND  CAPITAL  STOCK. 

The  total  capital  stock  at  the  close  of  business  on  December  31  was 
$2,612,450.  The  particulars  as  to  membership,  capital  stock,  and  divi- 
dends paid  are  shown  in  the  following  table : 

Capital  stock  and  dividends. 


State. 


ICichigBn 

mnnesota 

Montana 

North  Dakota. 
South  Dakota. 
Wisconsin.... 


Total. 


Number 
of  banks. 


33 
297 
115 
162 
128 

38 


773 


Stock  held. 


$139,700.00 
1,542,000.00 
322,100.00 
200,250.00 
227,100.00 
121,250.00 


2,612,450.00 


Dividends 

paid  to 

June  30, 1916. 


$11,154.17 

110,635.83 

20,813.07 

20,172.68 

16,567.12 

122,198.01 


1  201,540.88 


Dividends 

July  1, 1916, 

to  Dec.  31, 

1917. 


$12,150.15 
130,359.52 
24,665.49 
22,685.75 
19,445.43 
10,748.71 


220,055.05 


Total  divi- 
dends paid 
to  Dec.  31, 
1917. 


$33,304.32 
240,995.35 
45,478.56 
42,858.43 
36,012.55 
32,946.73 


421,595.93 


>  Dividends  paid  to  Wisconsin  banks  which  were  transferred  to  the  Chicago  district  are  included  in  the 
mbove  figures  and  amount  to  $12,382.89. 

The  total  capital  stock  at  the  close  of  business  December  31.  1916, 
was  $2,608,900,  and  the  total  number  of  stockholders  760.    On  Janu- 
ary 2,  1917,  52  Wisconsin  banks,  with  capital  stock  amounting  to 
.^829^400,  were  transferred  to  the  Chicago  district,  leaving  a  total  of 
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708  stockholdera  with  capital  stock  holdings  amounting  to  $2^79,500. 
This  makes  a  gain  for  the  year  1917  of  65  stockholders  and  £332^50 
in  capital  stock,  or  a  net  gain  over  December  31,  1916,  of  13  stodi- 
holders  and  $3,650  in  capital  stock.  The  most  noticeable  gfain  in 
number  of  stockholders  is  the  State  of  Montana  with  a  net  ^in  of 
41,  and  the  State  of  Minnesota  shows  a  net  gain  of  $137,700  in  capi- 
tal stock. 

Member  bank*'  capital,  d^otUa,  loant,  and  di»cou«ls' 


i>«.  IT,  »ia. 
Kai.i.im.. 

June  20. 1>1T. 


M,»l,00O 
SS,tSXW> 

a.tsr.naa 


iT!>u!an 
n,Ka,tiea 

JJ,tK,OBO 


es,Mi,ooo 
i04,«M,om 

no,  100,000 


fio.oanooo 
117,  sn,  000 


««8.Mi,M 


1  At<»mptndlM'1<«Il9. 

The  following  tabulation  shows  the  gradual  improvement  of  the 
deposits  of  the  member  banks  consisting  of  reserves  and  excess 
balances  throughout  the  year,  and  also  shows  the  ductuating  Goveni- 
ment  deposit&  The  Bgures  are  as  of  the  close  of  business  for  each 
month: 

DepoHU  of  Federal  Beterve  Bank. 


MBmberhanta. 

Ibimber  bulks. 

Q<mnwt0L 

IMT. 

tZT,aM,  186.30 

n,z7t,»4.3s 

lalTToiSDtOO 

ju.,...!'"-.. . . , 

t3S,  1^730.  H 

unit  ITS.  81 

».  010, 17a  33 
«,<T8,01S.31 

^SS| 

":™:S5 

The  following  tabulation  shows  the  average  reserve  by  months 
during  the  year,  and  the  percentage  of  reserve: 
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The  dificount  rates  &nd  changes  therein  during  tiie  year  are  shown 
in  the  following  tabulation : 


Commxlitr  pttpw  Im 


itjt,     dift,     Oaja, 


4K-.V.. 

July  26.. 
Sept.  20. 
Decs.. 


The  rediscount  operations  of  the  bank,  including  number  of  appli- 
cations received,  number  of  banks  reserved,  number  of  items  dfe- 
counted,  and  the  classification  of  discounted  paper  by  monUis  during 
the  year  are  shown  in  the  following  tabulation : 

RedfUeoitnt  operationt. 


FebciiBiry. . . 
Hsnh 

r':::;.:: 


3i),au,sas.ot 


tiv7,4iaoo 

Ift,  700.00 

ao.in.co 


xa,ai3. 

1,076,823. 


ll,03S,3iaU 


ia,tw,«7i.«> 
io,8te,8es.ET 

U,3W,tM.U 

10,3n,I».<l6 
10,901,017.(0 

0,114,35a  73 
B,(n,»7.TS 


BB,  MO,  730. 48 


i^.  Rates  were  in  eflfect  at  the  beginning  of  the  year  for  the  discount 
■  ommodity  paper  at  4  per  cent  for  maturities  within  90  days.  No 
I  I  was  made  in  these  ratee  until  December  5  when  the  rate  was 
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Mrithdrawn.    The  operations  of  the  bank  in  this  class  of  paper 
as  follows: 

Commodity  paper. 


Month. 


June u 

July 

August 

November 

Total 


60  days. 


$13,400.00 

6,800.00 

41,470.00 

15,201.67 


76,871.67 


90  days. 


$8,ooaoo 

14,60a00 

i2,ooaoo 

10,198.34 


44,796.34 


21, 400.09 
53, 47a  OB 
25,4<KL0I 


121,e7QL« 


Discount  rates  of  4  per  cent  upon  the  collateral  notes  of  memb^* 
banks  prevailed  throughout  the  year  without  change.  The  operations 
of  the  bank  in  this  class  of  paper  were  as  follows : 

Collateral  notes,  member  banks. 


Months. 


January.. 
February 
March.... 

April 

May 

June 

July 


15  days. 


$346,000.00 
520,000.00 
100.000.00 
140,000.00 
875,325.00 
3,321,000.00 
3,804,151.00 


Months. 


An^n^ 

September. 

October 

November . 
December.. 

Total 


15  days. 


12,730.443.71 

1,838.147.87 
6,076,( 
14,738.314. 
3,374.144.! 


38,753,327.08 


The  following  tabulation  gives  the  average  amount  of  discounts 
held  and  the  average  rate  of  earnings  thereon  by  months  throughout 
the  year : 

Average  amount  of  discounts  held. 


Month. 

Average  held. 

Earnings. 

Average 

rate  of 

earnings. 

Month. 

Average  held. 

Earnings. 

Awrt^B. 

rateol 

eamiflca. 

January 

February 

March 

$1,809,200.00 
2,216,400.00 
1,511,400.00 
2,522,500.00 
5.092,500.00 
6,704,900.00 

10,301,700.00 

$6,905.19 

7,417.12 

5,918.52 

8,564.49 

17,984.40 

22,301.49 

37,660.72 

4.49 
4.36 
4.61 
4.13 
4.16 
4.05 
4.30 

August 

September 

October 

November 

December 

Yearly  average 

$12,270,300.00 

12,422,500.00 

8,819,100.00 

12,697,200.00 

18,222,700.00 

$46,747.35 
45,762.64 
30,791.24 
40,060.83 
30,826.53 

4.48 

4.48 
4.36 

April 

3.81 

May 

4.41 

June 

July 

7,370,500.00 

4.23 

The  discount  rates  on  trade  acceptances  remained  stationaiy 
throughout  the  year  at  3^  per  cent  for  acceptances  of  less  than  60 
days  maturity  and  4  per  cent  for  acceptances  of  90  days  or  less. 
Through  the  medium  of  printed  leaflets,  published  articles,  and  ad- 
dresses, the  officers  of  the  bank  have  sought  to  bring  about  a  broader 
understanding  of  the  usefulness  of  this  class  of  paper  and  of  the 
encouragement  offered  by  the  Federal  Reswve  Act  to  reestablish  it 
as  a  common  form  of  settl^nent.    These  efforts  have  met  an  en- 
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couraging  reception  from  business  men,  credit  associations,  and  others 
interested,  and  there  has  been  an  appreciable  increase  in  the  number 
of  business  houses  that  are  encouraging  settlement  by  acceptance. 
The  operations  of  the  bank  in  this  class  of  paper  were  as  follows: 


Trade  acceptances. 


January... 

March 

June 

July 

August 

September. 
October. . . 
November. 
December. 


Month. 


Total. 


15  days. 


S5,ooaoo 

2,081.00 


1,876.00 


8,057.00 


30  days. 


120,654.00 
2,388.00 
4,732.00 


36,173.60 


41,914.77 
26,906.50 
61,e9a53 


194,450.46 


60  days. 


122,375.00 

2,505.00 

26,881.00 

9,396.00 

5,216.10 

i,ooaoo 

14,909.10 

8,772.22 

85,552.41 


126,606.83 


90  days. 


17,649.00 
3,289.00 

17,591.00 
2,842.00 
1,160.00 


1,118.00 


33,649.00 


Total. 


855,678.00 
10,263.00 
49,204.00 
12,238.00 
42,U9.76 
1,000.00 
59,818.50 
85,67K.72 
97,24Z94 


363,672.98 


The  operations  of  the  bank  in  domestic  acceptances  are  shown  in 
the  following  table : 

Domestic  acceptances  bought. 


January. . . 
February. 

March 

April 

May 

June 

July 

August.... 
October... 
November 
December. 


Total. 


Month. 


30  days. 


$750,000 

2,537,500 

155,000 

540,000 


421,000 

50,000 

451, 172 


4,904,672 


60  days. 


$750,000 
1,555,000 


80,000 


50,000 
90,000 


110,000 


2,635,000 


90  days. 


$750,000 

250,000 

1,050,000 

225,000 

60,000 

12,000 

13,000 

80,000 

25,000 


378,800 


2,843,800 


Total. 


$750,000 

250,000 

2,550,000 

4,317,500 

215,000 

632,000 

13,000 

130,000 

536,000 

50,000 

939,072 


10,383,472 


The  operations  of  the  bank  in  purchased  acceptances  are  shown 
in  the  following  table : 

Total  acceptances  bought. 


.January 

February . . 

March 

April 

May 

June 

July 

August 

September. 
October..., 
November . 
December.. 


Total. 


Month. 


30  days. 


$94,079.97 

750,00a00 

2,734,50a00 

235,00a00 

540,ooaoo 


42i,ooaoo 

3,408,811.47 
2, 127, 36a  96 


10, 305, 76a  40 


60  days. 


$25,ooaoo 

1,318,549.99 

8oo,ooaoo 

2, 163, 15a  00 
170,042.58 

8o,ooaoo 


840,411.53 


90,ooaoo 

3,549,745.98 
2,643,592.06 


11,680,492.14 


90  days. 


$1,396,724.86 

1,045,722.40 

1,237,961.22 

666,429.64 

546,006.11 

i2,ooaoo 

13,000.00 

2,269,253.63 

95,079.14 

25,ooaoo 

3,123,641.97 
655,244.05 


Total. 


2,458, 

2,787, 

5,564, 

951, 

632, 

13, 

536, 

10,077, 

5,426, 


724.86 
352.36 
961.22 
079.64 
048.69 

ooaoo 
ooaoo 

665.21 
079.14 

ooaoo 

199.42 
205.67 


11,066,063.67  I    33,072,31^21 


34365°—!^ 


-32 
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The  following  tabulation  gives  the  average  amount  of  acceptanees 
held  by  months  during  the  year,  monthly  earnings  Uiereon,  axid  av- 
erage  rate  of  earnings: 

Ai^erage  amount  of  acceptcmces  held. 


Average 
amount. 

Earnings. 

Average 

rate  of 

earnings. 

Average 
amount. 

rmteor 

January 

February 

March 

April 

May 

JimA 

$6,422,500.00 
6,766,000.00 
5,823,500.00 
5,387,300.00 
4,149,900.00 
1,671,800.00 
744,600.00 

$15,510.41 
15,225.30 
15,591.46 
13,404.23 
11,933.80 
4,379.74 
1,935.99 

2.84 
2.93 
3.15 
3.08 
3.39 
3.19 
3.06 

Aogost 

September... 

October 

November... 
December 

Total.. 

$1,410,700.00 
3,228,90a00 
2,482,80a00 
8,740.000.00 
0,008,200.00 

$3,507.86 

8,414.58 

6,402.01 

23,757.40 

28,308.91 

2.98 

3.08 
S.S 
i47 

July 

4,703,100.00 

3L15 

The  average  holdings  of  municipal  warrants  bought  and  the 
average  rate  of  earnings  thereon  are  shown  in  the  following  tabu- 
lation : 

Municipal  tvmranta. 


Month. 


January.. 
February. 
March  — 

AprU 

May 

June 


Average 

amount 

Average 

held  during 

rate. 

month. 

$550,500 

2.96 

529,100 

2.92 

320,600 

2.92 

176,700 

2.70 

175,900 

2.68 

25,300 

2.60  1 

Month. 


September. 
October... 
November. 
December. 


Average 

amount 

held  during 

month. 


$1,400 
11,500 
25,400 
25,400 


Yearly  average . 


153,500 


rate. 


3.91 
4.81 
4.77 
4. 77 


2.91 


Maturities  of  warrants  purchased: 

90  days $15,170.00 

Over  90  days 161,893.64 

Total 177,06164 

The  operations  of  the  bank  in  United  States  bonds  and  Treasury 
notes  are  shown  in  the  following  table,  giving  the  average  amount 
held  by  months  during  the  year  and  average  rate  of  earning?? 
thereon : 

United  States  bonds  and  Treasury  notes. 


Month. 


January.. 
February 

March 

April.... 

May 

June 

July 


Average 
amount  field 

Average 

during 

rate. 

month. 

$3,101,600 

2.58 

2, 656, 100 

2.79 

2,665,600 

2.56 

5, 188, 600 

2.38 

5,206,200 

2.30 

5,121,000 

2.41 

3,529,900 

2.61 

Month. 


August 

September 

October 

November 

December 

Yearly  average 


Average 

amount  hold 

during 

monthl 


$3,364,600 

2.55 

3,649,700 

2.70 

4,352,800 

2. 75 

3,851,100 

2.70 

3,314,200 

2.53 

3,833,400 


Average 
rate. 


2.56 


The  great  usefulness  of  the  gold  settlement  fund  created  in  Wash- 
ington by  the  Federal  Reserve  Board  for  the  adjustment  of 
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between  the  Federal  Reserve  Banks  was  clearly  proven  during  the 
year.  The  following  tabulation  shows  the  average  amount  held  for 
the  credit  of  the  bank  and  the  average  amount  held  for  the  Federal 
Reserve  agent  by  months  throughout  the  year : 


Month. 


January. 
February 
March... 

April 

May 

June 

July 


Average 

Average 

amount 

amount 

held  (or 

held  for 

bonk. 

agent. 

$6,799,000 

13,805,000 

5,506,000 

3,250,000 

7.644,000 

3,190,000 

8.192,000 

5,220,000 

6,075,000 

4,224,000 

9,686.000 

5,870,000 

11,360,000 

6,250,000 

Month. 


August 

September 

October 

November,  j 

December 

Average  holdings . 


Average 

amount 

held  for 

bank. 


$8,079,000 

6,802,000 

6,874,000 

12,754,000 

15,472,000 


8,770,250 


Average 

amount 

held  for 

agent. 


$5,500,000 
4,125,000 
15,700,000 
16,500,000 
18,500,000 


7,677,833.33 


FEDERAL  RESERVE  NOTES. 

The  policy  of  the  bank  with  respect  to  the  issue  of  Federal  Re- 
serve notes  remained  unchanged  during  the  year.  Careful  consid- 
eration was  given  to  methods  of  promptly  meeting  the  currency 
needs  of  the  district,  which  were  heavier  than  during  the  preceding 
year,  and  resulted  in  a  corresponding  increase  in  circulation.  The 
bank  was  active  in  its  eflForts  to  attract  gold  to  its  vaults,  with  the 
result  that  its  gold  position  was  greatly  improved  during  the  year. 
The  cooperation  of  member  banks  was  a  valuable  factor  in  obtaining 
this  result. 

The  following  tabulation  shows  the  total  of  Federal  Reserve  notes 
received  by  the  Federal  Reserve  agent  from  the  Comptroller  of  the 
Currency,  and  details  of  the  issue  of  new  and  used  currency,  the 
redemption  of  unfit  notes  and  amounts  of  notes  of  the  Federal  Re- 
serve Bank  of  Minneapolis  returned  to  the  Treasury  Department 
and  to  the  Comptroller  of  the  Currency  from  banks  other  than  the 
issuing  bank: 

RecoTfl  of  Federal  Reserve  notes  received  from  the  Comptroller  of  the  Currency 
since  opening  of  bank,  amounts  issued,  reissued  and  destroyed  as  of  Dec, 
SI,  1917. 


Denomination. 


Fives 

Tens 

Twenties.., 

Fifties 

Hundreds.. 

Total 


Received 

from 

comptroller. 


$19,700,000 

24,240,000 

20,240,000 

1,400,000 

2,400,000 


67,»80,000 


Returned 
to  agent 
by  bank. 


$5,937,000 

2,470,000 

1,893,000 

140,000 

190,000 


10,632,000 


Issued  to 

bank 

(new). 


$18,200,000 

21,020,000 

18,400,000 

880,000 

1,490,000 


60,890,000 


Reissued 

bank 

(used). 


$2,882,000 

775,000 

1,265,000 

130,000 

180,000 


5,222,000 


Returned 
bv  agent 
for  de- 
struction. 


$3,055,000 

1,095,000 

640,000 

10,000 

10,000 


On  hand. 


5,410,000 


$1,500,000 

2,320,000 

1,840,000 

520,000 

910^000 


7,090,000 
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Ihmrd  »f  P<4^tm1  Rttrrm  mM€*  retitUt*  fram  lie  ComftnUcr  Qf  tMe  Cmrrwmew 
31.  ISn—CaaOBMA. 


GI,SS 


M.«M  I        Sl,« 


%   TSe    TBAK    1 


-  *ll,T0O.000 
.     14,480,000 


Twenttea: 


13,960,000 


Fiftie*; 

New- 
Used. 


One  handrefls: 

New 1,170,000 

Used 140.000 

Total: 

New 39,010.000 

V!.ed___      3.230.000 


42.230.000 

During  the  year  1917,  a  total  of  $39,010,000  in  new  Federal  Ite^erve 
not«e  was  issued,  or  double  the  combined  issues  of  1915  and  1916. 
Approximately,  $10,000,000  of  our  note  issue  has  been  destroyed  at 
Washington.  There  was  a  very  material  change  in  the  denomina- 
tions of  notes  issued  during  the  year,  50  per  cent  more  tens  being 
iBSued  than  fives,  and  34  per  cent  more  twenties  than  five.'^.  The 
percentage  of  fifties  and  hundreds  issued  was  also  much  greater  than 
in  former  years.  Total  cost  of  all  notes  issued  during  the  year 
charged  to  expense  was  $43,735.82.  Had  the  percentage  of  notes 
insiied  during  1917  remained  the  same  as  previous  years  our  not« 
cost  would  have  been  at  least  $10,000  greater.  The  notes  of  larger 
denomination  were  used  in  part  to  replace  gold  reserve  held  by 
country  banks  and  sent  us  upon  request.  Total  t 
Reserve  notes  issued  since  opening  of  bank,  $72,30 

Under  the  present  arrangement  with  the  Fede: 
our  order  for  notes  to  be  held  in  reserve  at  Was! 
subtreasury  at  Chicago  is  automatically  maintaii 
The  table  below  indicates  where  our  surplus  note 
various  denominations: 
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Held  in  subtreasury  at  Chicago ; 

Fives $5,200,000 

Tens 1,960,000 

Twenties 1,840,000 

Fifties 200,000 

Hundreds 800,000 


Total 10,000,000 

Held  at  Washington  (prepared)  or  in  transit: 

Fives 5,480,000 

Tens 2,280,000 

Twenties 3,520,000 

Fifties 1,600,000 

Hundreds 1,200,000 


Total 14,080,000 


Being  printed  at  Washington : 

Fives 8,520,000 

Tens 10,320,000 

T\ventles 6,480,000 

FlfUes ' 200,000 

Hundreds 400,000 


Total 25,920,000 


Grand  total 50, 000, 000 

The  following  tabulation  shows  the  cost  of  new  notes  issued  to  Federal  Re- 
serve Bank : 

New  notes  issued  to  hank  and  cost. 

Cost  of  Federal  Reserve  notes  Issued  to  bank  Nov. 

16,  1914,  to  Dec.  31,  1916 $28,567.33 

Amount    issued $21,880,000. 00 

Cost  of  Federal  Reserve  notes  issued  to  bank  Jan.  1, 

1917,  to  Dec.  31,  1917 43,735.82 

Amount  issued 39,010,000. 00 


Total  cost  charged  off * $72,303.15 

Total 60,890,000. 00 

Amount  of  notes  destroyed  at  Washington  to  Dec.  31,  1917 9,884,050. 00 


Balance  of  notes  fit  for  use  on  which  all  costs  have  been 
paid 51,005,950. 00 

The  following  tabulation  shows  the  cost  of  Federal  Reserve  notes : 
Cost  of  new  Federal  Reserve  notes^  including  delivery  in  Minneapolis,  per  $1,000. 


Jan.  1  to 

Feb.  28, 

1917. 

Mar.  1  to 

D«c.  6, 

1917. 

From 

Dec.  7, 

1917. 

VlMg^ 

$1.97 

1.12 

.62 

.32 

.22 

tl.96 

1.08 

.fi9 

.32 

.22 

S2.07 

'PlMff ,.,.-, ,  .    , 

1.23 

T*Wfllltlflff . .    .  - . -  - 

.67 

« 

.37 

M..: 

.26 
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The  coat  of  preparing  notes  to  July  1,  1917,  TFas  $34.37  per  1,000 
sheets.  Since  that  date  the  cost  has  been  $36.56  per  1,000  sheets 
which  with  the  increased  postal  rate  brings  about  material  change 
in  the  note  expense. 

The  interdistrict  movement  of  Federal  Reserve  notes  of  the  issue 
of  this  bank  is  disclosed  in  the  items  in  the  following  table,  showing 
shipments  received  from  other  Federal  Reserve  Banks  and  shipments 
of  the  notes  of  other  Federal  Reserve  Banks  made  to  the  respective 
sources  of  issue  by  the  Federal  Reserve  Bank  of  Minneapolis : 

Interdistrict  Reierve  note 


».«.. 

New  York. 

PhlKdalplite. 

■i^r 

«.. 

Irom. 

Shipped  to. 

■a- 

adi>p.di.. 

-  ■ 

__, 

•1  uo 

tn,3«o 

li 

laJTOo 

II 

H^OGO 

i;s,aoo 

38;  BOO 

'iS 

1 

000 

ooo 

ino 

900 

100 

n,cm 

7  an 

71,000 
143,800 
43,500 

iS 

' 

ClerabDd. 

»«b™,.d. 

Atknt*. 

■rr 

Bhlpixdto 

IS.- 

Shipped  to 

■IS- 

Shipped  b>. 

ilsoo 

1,600 

tiioo 

ts 

ss 

EOOO 

3,000 

7,000 

&un 

,300 
,350 

33,000 

9S00 

Mm 

1 

' 

Chlago. 

St.  Lonla. 

...^on. 

■rr' 

Shlpi«dto 

"sr 

supped  to 

IST' 

Shipped  to. 

332  000 
J60,000 

1'E 

**t^ 

i'Si 

'k':S; 

li 
li 

^;SS 

8,S0O 

1^00» 

sslooo 

394,000 

10,000 

11,666 

Si 
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Iwterdistrict  Reserve  note  movement — (Continued. 


January 

February.. 

March 

April 

May 

June 

July 

August 

September. 

October 

November. 
December., 


Dallas. 


Reoeived 
from. 


$5,830 
3,370 

11,000 
4,500 
7,250 
4,250 
4,450 
6,100 


3,000 

7,500 

10,000 


Shipped  to. 


$5,500 
8,000 
7,000 


7,500 
6,500 


23,500 
5,000 


San  Fraooisco. 


Received 
from. 


$28,820 
20,080 
24,390 
17,070 


36,185 


50,795 
6,555 
13,630 
35,750 
31,965 


Shipped  to. 


$15,000 
21,000 
21,000 


20,500 
49,000 


12,000 


64,000 
32,000 
37,500 


It  has  been  the  practice  of  the  Federal  Reserve  agent's  department 
throughout  the  year  to  maintain  in  the  vaults  of  the  bank  an  average 
amount  of  $5,000,000  in  new  and  unissued  Federal  Reserve  notes  of 
the  denominations  chiefly  required  by  the  banks  of  the  district  and 
to  request  shipments  from  the  reserve  supply  held  by  the  Treasury 
Department  in  Washington  to  oflFset  the  amounts  issued  from  time  to 
time. 

The  notes  so  held  by  the  Federal  Reserve  agent,  together  with  all 
gold  and  collateral  standing  against  notes  issued  to  the  Federal 
Reserve  Bank  are  carried  in  a  special  vault  compartment,  separate 
and  distinct  from  the  vault  accommodations  of  the  bank.  Methods 
for  handling  and  protecting  such  funds  have  been  the  subject  of 
special  study  and  investigation  and  are  believed  to  afford  the  fullest 
possible  degree  of  protection.  The  board  of  directors  on  May  7 
authorized  the  adoption  of  a  system  of  joint  control  as  suggested  by 
the  Federal  Reserve  Board  and  authorized  designated  officers  of  the 
bank  to  join  with  the  Federal  Reserve  agent  or  his  representative 
in  joint  receipt  for  incoming  shipments  of  Federal  Reserve  notes. 

It  is  worthy  of  note  that  notwithstanding  the  heavy  demands  made 
upon  the  Bureau  of  Engraving  and  Printing  in  Washington  by  the 
Government  bond  issues,  it  was  able  to  supply  this  and  other  Federal 
Reserve  Banks  during  the  year  with  the  largely  increased  volume  of 
Federal  Reserve  notes  required.  As  a  consequence  of  some  relief 
from  the  serious  situation  caused  during  the  early  part  of  the  war  by 
a  lack  of  proper  dyestuffs  from  which  to  manufacture  the  ink  used 
in  note  printing,  Federal  Reserve  notes  shipped  during  the  last  half 
of  the  year  show  little  difference  in  the  quality  of  printing  from  those 
issued  prior  to  the  outbreak  of  the  war. 


CHECK   CLEARING   AND   COLLECTION. 


The  volume  of  business  handled  by  the  transit  department  has 
shown  a  steady  and  substantial  increase  during  the  past  year.    The 
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average  daily  number  of  items  handled  during  January,  1917,  was 
13,500,  while  at  the  present  time  the  average  number  of  checks 
handled  each  day  is  about  17,000,  aside  from  the  checks  handled  on 
Minneapolis  and  St.  Paul  banks  through  the  Twin  City  clearing 
house. 

In  order  to  facilitate  the  transferring  of  funds  at  the  least  exx>ense, 
arrangements  have  been  made  to  enable  a  member  bank   to   draw 
Federal  Reserve  exchange  and  transfer  drafts  upon  the  Federal  Re- 
serve Bank  of  Minneapolis  under  restrictions  and  regulations  as 
outlined  by  the  Federal  Reserve  Board,  and  the  drafts  thus  drawn 
will  be  received  at  par,  without  the  making  of  time  deduction,  by 
other  Federal  Reserve  Banks.    The  Federal  Reserve  exchange  drafts 
are  drawn  for  amounts  not  in  excess  of  $250,  and  are  receivable  for 
immediate  availability  at  par,  at  any  other  Federal  Reserve  Bank, 
but  actually  payable  only  at  the  Federal  Reserve  Bank  of  Minne- 
apolis.    The  Federal  Reserve  transfer  drafts  are  drawn  upon  the 
Federal  Reserve  Bank  of  Minneapolis,  only  for  amounts  in  excess 
of  $250,  and  are  made  payable  at  one  other  Federal  Reserve  Bank 
designated  in  the  draft.    The  use  of  these  drafts  has  given  satisfac- 
tion where  tried,  although  the  number  of  banks  that  have  taken 
advantage  of  the  facilities  offered  by  this  plan  has  been   rather 
limited. 

Several  of  the  nonmember  banks,  in  order  to  enjoy  the  privileges 
of  the  collection  system,  have  opened  accounts  upon  the  books  of  the 
Federal  Reserve  Bank  in  accordance  with  the  ruling  of  the  Federal 
Reserve  Board  that  items  deposited  by  such  banks  might  be  collected 
with  the  same  cost  for  handling  as  that  made  to  member  banks,  when 
satisfactory  arrangements  for  so  doing  were  made  with  the  Federal 
Rserve  Bank. 

Owing  to  agitation  which  developed,  due  to  opposition  to  the 
operation  of  the  collection  system  of  the  Federal  Reserve  Banks, 
there  was  a  slight  reduction  about  the  middle  of  the  year  in  the 
number  of  banks  on  our  par  list.  After  amendments  to  the  Federal 
Reserve  Act  were  adopted,  the  effect  was  noticeable  and  a  number 
of  banks  have  since  been  added  to  the  par  list.  At  the  beginning  of 
the  year  there  were  1,758  banks  on  the  par  list,  while  at  the  present 
time  the  names  of  1,817  banks  appear  on  this  list,  out  of  a  total  of 
3,647  banks  in  the  district.  During  the  month  of  November,  1917, 
there  were  16  banks  added  to  the  par  list. 

Aside  from  the  regular  duties  of  the  department  was  the  inclos- 
ing and  mailing  out  of  most  of  the  circulars  and  forms  sent  to  banks 
in  this  district  for  use  during  the  Liberty  loan  campaign. 

The  figures  for  the  Twin  City  clearing  house  (Minneapolis  and 
St.  Paul  banks)  show  an  unpsually  large  increase  in  the  amounts 
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handled  during  the  past  year,  us  the  totals  for  the  last  few  months 
in  the  year  were  practically  double  those  of  the  first  few  months. 
The  operations  of  the  Twin  City  clearing  house,  by  months,  for  the 
year  1917  were  as  follows; 

Jnnuary ,$63,882,564.00  |  July 1104,586,009.60 

Febmnry 68.039,310.10  I  August 101,855,635.42 

Marcli 96,267,099.14  I  September 125,385,293.02 

April 90.050,773.02  '  October 170,544,464.42 

Mny 116,374.189.87      November 181,307,927.75 

June 100,978,634.37  |  December 151,454.015.61 

The  operations  of  the  transit  department  showing  the  total  clear- 
ings and  collections  for  the  year,  by  months,  were  as  follows: 

Clearing  *(ati«(lc«,  1917. 


FebniaiT... 

Kairh 

AprU 

}^- 

iaif '.'.'.'.'.'.'.'. 

Angust  

SepLembcr.. 

November... 


iintdUl]'. 


Ucmbtr  uid  nmmsmbeT. 


10,371 
».t33 
»,W7 
1I,UT 
10,711 

10!l7S 
B.IIS9 
ll,t78 


luntuiir. 


U4,4S3.07 
«M,I71.T4 
88S,173.3B 


7S.W 
KLflB 
SI.7D 
8«.I4 

sen 

SI.  07 
101.18 

10T.07 
00.73 


rDonnt&il]r. 


(1) cents) 


Februiry . . . 
lUrch 


WIS,  371.  SS 

si»,07g.» 
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Clearing  »tatiitic».  1917 — Continued. 


UemberuidiiDnmemlMr. 

other™ 

WTBbWllOU 

other  dlrtricta. 

Numb,r. 

Am<^.. 

Nnmbw. 

Aminmt. 

MuMbn. 

Amoont. 

iiiism 

SS 
g;S 

isa.Mi 

25«,W7 
375,479 
340,071 
33(!,31B 
343,113 

830,738,303.47 
16,231,831.76 
3i;991  386.01 
31,700,111.91 
Z), 093, 331.16 
33,430,GS4.76 
33  649  017.34 
13,fi01,08B.67 

35^  310^964. 56 
38,005,3*9.01 
21,831,075.02 

17  643 

II 

1! 

a.38 

Is 

183 

180 
IW 

304 

153 
X6 

306 

1 

1 
1 

1 
Z 

SIS 
639 

446 

443 

667 

I 

Total 

3,404,  ins 

>B0, 481,808. 61 

113.846 

310,437,M7.T0 

a,o» 

is,(W3,w.a 

OPERATIONS  AS  FISCAL 

Under  the  authority  of  section  15  of  the  Federal  Reserve  Act. 
providing  that  Federal  Reserve  Banks  shall,  under  direction  of  the 
Secretary  of  the  Treasury,  act  as  fiscal  agents  of  the  United  Stat«a 
Government,  a  large  volume  of  new  work  was  added  to  the  ordinary 
operations  of  the  Federal  Reserve  Bank  of  Minneapolis  during  the 
year.  Of  this,  the  responsibilities  in  connection  with  the  first  and 
second  Liberty  loans  hereinafter  referred  to,  were  of  especial  im- 
portance, but  in  addition  thereto  there  was  a  rapid  expansion  alon^ 
other  lines,  and  the  bant  was  called  upon  to  serve  the  Government 
in  many  new  and  untried  ways.  Among  the  most  interesting  opera- 
tions of  the  year  was  the  handling  in  the  ninth  Federal  Reserve  dis- 
trict of  13  successive  issues  of  United  States  Treasury  certificates  of 
indebtedness,  under  allotments  made  by  the  Secretary  of  the  Treas- 
ury. The  widespread  distribution  of  these  certificates  is  shown  in  the 
following  table  giving  the  dnte  of  issue,  classification,  number  of 
subscribers,  and  allotments  in  each  class. 


United  State*  eertiflcateg  of  indebted 

nett  issued  dartnp  the  near  1917. 

DaUolluue. 

AILDtmpnt 

bc""i 

Allotment 
l2S.000to 
860,000. 

be"°f 

BUb- 

scrib- 

Allotment 
850,000  to 
8100,000. 

S5 

scrib- 

Allotment 
tlOO^OOOto 
8260,000. 

Nnm- 

si 

8260.000 

89 

8250,000 
60,000 
636,000 

sS 

80,000 
115,000 

as 

1, 106  000 
500,000 
190,000 

J 

6 

"*SS 

7 

3 

30 

8 

1900,000 
400  000 
1,116,000 

'& 

814,000 

joolooo 

'•SS 

633,  W» 
308  000 
170  W» 
I7.<000 
1,099,000 
1,601.000 

K 
39 

18 

208 

i 

IS 

C«0 

i 

000 

gSM":::::::::::::: 

'! 

Totrt 

198.000 

6,001,000 

8*7 

4,413.000 

ISO 

6,678,000 

103 

s.asJ.ooo 
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United  State*  certificate*  of  inrlcMednea*  issued  during  the  vear  1917— CoatA. 


DaMo([uiie. 

iSS'Sffi 

IMO.OW). 

Number 

Allolmuit 

£K5»" 

Number 
ofnib- 

scrioecs. 

TaUI&Uot- 

2£ 

t2,Dao,«io 

1 

00 

oo 

100 

wo 

lOO 

, 

> 

■  ■i.iioljjo 

■«;i!8 

00 

u,i95,m 

» 

47,814,000 

FIRST  LIBEBTT  LOAN. 


In  common  with  other  Federal  Reserve  Banks,  the  placing  of  3} 
per  cent  bonds  of  the  first  Liberty  loan  presented  to  the  Federal 
Keserve  Bank  of  Minneapolis  many  new  problems  and  necessitated 
the  immediate  creation  of  an  organization  and  facilities  for  bringing 
the  necessities  of  the  Government  generally  to  the  attention  of  the 
people,  and  providing  for  the  sale  and  distribution  of  bonds  over  a 
v«y  wide  extent  of  territory  and  to  an  army  of  individual  buyers. 
Under  the  general  direction  of  the  chairman  and  Federal  Reserve 
agent,  such  an  organization  was  created,  and  a  vigorous  campaign 
was  conducted  in  which  the  central  committee  received  the  hearty 
support  of  the  member  and  State  banks  of  the  district,  of  the  press, 
and  of  many  business  men  who  voluntarily  gave  up  their  own  affairs 
to  participnte  in  committee  work  in  their  own  cities  and  localities. 
The  results  of  the  first  Liberty  loan  are  shown  in  the  following  table : 


SECOND  LIBERTY  LOAN. 

Upon  the  basis  of  the  experience  gained  in  the  first  Liberty  loan 
campaign,  the  organization  and  headquarters  staff  for  the  sale  of 
4  per  cent  bonds  of  the  second  Liberty  loan  issue  was  greatly  ex- 
panded and  improved.  Under  a  resolution  of  the  board  of  directors, 
«  ffenerel  executive  committne  was  created,  composed  of  a  general 
^  for  the  dit  d  chairmen  of  State  organizations  in 

i  Dat  ^  Dakota,  Wisconsin,  and  Michigan, 
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with  representatives  from  the  cities  of  St.  Paul,  Miimeapolis,  and 
Duluth.  The  board  of  directors  named  on  the  general  execati^ve 
committee  the  Federal  Reserve  agent  and  governor  as  representa- 
tives of  the  Federal  Reserve  Bank. 

The  work  in  the  State  of  Minnesota  was  handled  from  general 
headquarters  in  Minneapolis.    Immediately  following  the  c^'^tion 
of  the  general  committee,  the  chairman  and  several  of  its  members 
visited  Washington  and  participated  in  a  conference  at  the  Treas- 
ury Department,  in  which  the  work  of  the  Liberty  loan  organiza^ 
tions  throughout  the  country  was  discussed.    Under  the  supervisicm 
so  provided,  the  organizations  in  the  States  were  strengthened  and 
perfected,  and  much  attention  was  given  to  the  creation,  in  the  300 
counties  of  the  district,  of  local  county  organizations  under  the  direc- 
tion of  the  respective  State  chairmen.    This  was  found  necessary 
in  view  of  the  difficult  problem  of  selling  bonds  in  the  purely  agri- 
cultural sections,  where  the  work  necessitated  visits  by  committee- 
men from  farm  to  farm  and  personal  interviews  with  farmers. 

Great  credit  is  due  the  general  executive  committee,  to  the  heads 
of  the  State  organizations,  to  the  chairmen  of  the  county  organiza- 
tions, and  to  the  very  large  number  of  business  men,  professional 
men,  bankers,  and  others  who  worked  untiringly  for  the  success  of 
the  loan.  Without  the  hearty  cooperation  of  every  member  of  the 
large  organization  that  was  formed,  the  excellent  results  which  are 
shown  in  the  following  tabulation  could  not  have  been  obtained : 

Amount  8Uh8cribed  and  number  of  aubacriberg  to  second  liberty  locm  of  1917. 


UUihigan  (northern  peninsular). 

Uinn^ta 

Montana 

North  Dakota. 

Sonth  Dakota. 

Wisconsin  (northern  one-third). 


$50  to 
$10,000. 


$5,383,700 
45,706,800 
11;  134,350 

0,050,500 
11,823,150 

6,364,100 


Nnmber 
of  sub- 
scribers. 


30,657 
324,201 
70,254 
66,242 
86,079 
43,378 


Total I    89,471,600 


620,811 


$10,050  to 
$50,000. 


$1,175,550 

11,880,200 

2,731,100 

436,800 

783, 8£0 

1,429,550 


18,437,050 


Number 
of  sub- 
scribers. 


48 
427 
101 
10 
40 
58 


090 


$50U>50to 
$1(K),000. 


$1,156,250 

7,542,550 

1,142,650 

175,000 

08,000 

200,000 


10,284,450 


ICiohigan  (northern  peninsular) . 

Hinn^ta. 

Montana 

North  Dakota. 

South  Dakota 

Wisconsin  (northern  one-third).. 


Total. 


$100,050  to 
$200,000. 


$1,280,000 

6,147,450 

1,049,700 

200,000 


653,300 


Number 
of  sub- 
scribers. 


10 

41 

7 

8 


9,330,450 


65 


Over 
$200,000. 


$500,000 

8,515,000 

8,694,100 

480,000 

250,000 


Number 
of  sub- 
scribers. 


1 

20 

5 


13,389,100 


27 


Total 
sub- 
scribed. 


$9,406,500 
79,702,000 
19,751,900 
10,  an,  300 
12,025,000 
8,660,980 


140,932,660 


Numosr 
of  sub- 


15 
141 

le 
2 
1 
2 


177 


Total 
sub- 
scribers 


$0,711 
824,830 
70,381 
66,203 
86,121 
43,442 


021,770 


During  the  first  Liberty  loan  campaign  the  problem  of  reaching 
the  scattered  population  in  districts  that  were  wholly  agricultural 
was  very  hard  to  solve.    There  was  a  noticeable  lack  of  information 
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among  the  farmers  upon  the  position  of  the  United  States  in  the 
war  and  the  problems  created  by  the  entrance  of  this  country  into 
the  conflict.  This  obstacle  was  to  some  extent  overcome  during  the 
period  between  the  first  and  second  Liberty  loan  campaigns.  In  the 
second  Liberty  loan  campaign  the  results  in  the  farming  districts 
were  much  more  satisfactory  and  the  agricultural  population  in  all 
of  the  States  of  the  ninth  district  responded  heartily  and  in  a  highly 
patriotic  manner.  The  first  campaign  demonstrated  that  it  is  prac- 
tically impossible  to  sell  bonds  in  farming  districts  without  intensive 
organization  providing  for  the  careful  canvass  of  each  county  and 
township,  and  for  personal  solicitation  from  farm  to  farm. 

In  the  second  Liberty  loan  campaign  the  succesh^  of  this  method 
of  reaching  the  farmers  was  clearly  proven  by  the  fact  that  only  859 
bond  buyers  out  of  a  total  of  621,770  purchasers  bought  bonds  in 
denominations  larger  than  $10,000.  The  great  bulk  of  all  the  bond 
sales  was  in  small-denomination  bonds  and  the  respimse  of  the  agri- 
cultural porti(ms  of  the  district,  as  shown  by  the  returns  from  the 
various  counties,  indicated  that  the  farmers  in  all  parts  of  the  dis- 
trict had  purchased  freely. 

Upon  tiiie  basis  of  population  Liberty  bonds  were  sold  to  a  frac- 
tion more  than  14  per  cent  of  the  population  of  the  ninth  Federal 
Reserve  district,  as  compared  with  a  general  average  for  the  United 
States  as  a  whole  of  9.4  per  cent.  Liberty  bonds  of  the  second  issue 
found  their  way  into  70  per  cent  of  all  the  families  in  the  ninth 
Federal  Reserve  district  An  especially  interesting  feature  of  the 
second  campaign  was  the  very  wide  distribution  of  either  bonds  or 
participating  certificates  to  the  school  children  at  some  of  the  more 
important  centers.  In  Minneapolis  every  child  out  of  65,000  of  the 
school  population  was  the  purchaser  of  a  bond  or  participating  share 
in  a  bond.  There  was  a  noticeably  satisfactory  sale  of  the  smaller- 
denomination  bonds  to  laboring  men  and  wage  earners  in  the  larger 
cities,  and  the  response  of  the  employees  of  concerns  maintaining 
large  forces  was  very  encouraging. 

CHANGES   IN    STAFF. 

The  very  rapid  growth  in  the  volume  of  business  handled  by  the 
bank  necessitated  numerous  changes  in  the  staff  during  the  year, 
and  also  the  expansion  of  the  clerical  forces  in  the  various  depart- 
ments. Pursuant  to  the  action  of  the  board  of  directors,  Mr.  Frank 
C.  Dunlop,  auditor,  was  made  assistant  cashier  on  January  8.  Mr. 
Howard  H.  Hall,  paying  teller^  was  made  auditor.  Upon  the  same 
date,  Mr.  J.  R.  Mitchell,  president  of  the  Capital  National  Bank, 
St.  Paul,  was  elected  by  the  board  of  directors  to  represent  this  bank 
upon  the  advisory  council  for  the  year  1917.  Upon  February  6  the 
directors  designated  Mr.  C.  T.  Jaffray  as  acting  governor  in  the  ab- 
sence of  the  governor  of  the  bank.    On  August  6  Mr.  Gray  Warren, 
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manager  of  the  transit  department,  was  made  assistant  cashier,  and 
Mr.  H.  C.  Core  was  made  manager  of  the  transit  department.  On 
October  19  Mr.  R.  A.  Young,  of  Houghttm,  Mich.,  was  appointed  as 
assistant  to  the  governor,  and  upon  October  31  Mr.  C.  L.  Moefaer 
was  appointed  bj  the  Federal  Beserve  Board  as  assistant  Federal 
Reserve  agent. 


The  policies  previously  laid  down  by  the  officers  and  the  board 
of  directors  have  been  pursued  practically  unchanged  througfiont 
the  year,  except  as  the  expanding  business  of  the  bank,  the  creation 
of  new  departments  to  handle  the  largely  increased  amount  of  Gov- 
ernment business  and  considerable  additi<»is  to  the  staff,  have  made 
minor  alterations  necessary.  The  sessions  of  the  board  of  directors 
throughout  the  year  were  welt  attended,  and  the  affairs  of  the  bank 
and  its  progress  were  considered  in  detail.  The  members  of  the 
board  individually  pursued  the  policy  of  making  occasional  visits 
between  directors'  meetings  to  personally  familiarize  themselves  witii 
the  operations  of  the  various  departments,  and  the  pr*^ress  of  the 
work  of  the  bank.  Sessions  of  the  board  were  marked  by  complete 
harmony  and  by  a  praiseworthy  spirit  of  cooperation. 

Pursuant  to  law,  elections  were  held  in  November,  in  consequence 
of  the  expiration  of  the  terms  of  Mr.  Xorman  B.  Holter  and  Hm. 
L.  B.  Hanna,  who  were  reelected  by  the  member  banks  authorized 
to  vot«,  to  serve  for  terms  of  three  years  each  from  December  31, 
1817. 

STAFF   AND   CUIRICAL.   FORCE. 

There  is  displayed  in  the  lobby  of  the  bank  a  roll  of  honor,  bear- 
ing the  names  of  the  following,  who  have  answered  the  call  of  their 
Government,  and  have  volunteered  for  service,  or  who  are  abroad 
with  the  Canadian  forces :  C.  L.  G.  Blix,  Lyndon  A.  Tonseca,  Levi 
C.  Jackson,  Garrett  T,  Mandeville,  Kenneth  Lyford,  Stephen  P. 
Podany,  David  A.  Rossman,  James  C.  Smith,  Leonard  A,  Rdberton, 
and  Harold  A.  Wright. 

REflULTS  OF  THE  TEAr's  OPERATIONS. 

Tlie  satisfactory  results  of  the  year's  operations  are  shown  in  the 
following  table,  giving  comparative  gross  earnings  by  months  for 
1916  and  1917. 

OroM  eamingg  by  montfig. 
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The  condition  of  the  bank  is  shown  in  detail  in  the  following  com- 
parative statement  as  of  December  31, 1915, 1916,  and  1917 : 


BBSOUBCKS. 

Bills  diacountM  and  oollateral  loans  to  members 

Bankers'  aoceptancea 

Rediscounts  for  other  Federal  Reserve  Banks 

United  States  securities ^ 

Municipal  warrants 

Aoorued  interest  on  United  States  securities 

Furniture  and  equipment  (including  vault  and  safes) — 

Organization  expenses 

Cost  of  Federal  Keserve  notes,  unissued 

Expenses  paid  in  advance 

DisDursoments  for  Treasury  Department  (to  be  reim- 
bursed) 

Due  from  other  Federal  Reserve  Banks 

Due  from  banks  and  bankers,  also  deferred  debits  to 
member  banks 

National-bank  notes  and  Federal  Reserve  notes,  other 
banks 

Federal  Reserve  notes  on  hand 

Mutilated  Federal  Reserve  notes,  forwarded  for  redemp- 
tion. 


Other  lawful  money 

Gold  certificates  and  gold  coin 

Gold  held  with  foreign  agency . . . . 

Gold  in  settlement  fund 

Gold  with  Federal  Reserve  agent . 


Deo.  31, 1917. 


$8,082,327.78 

7,166,677.76 

4,988,121.23 

3,228,490.00 

25,380.00 

17,841.63 

29,501.00 


Total. 


UABiLrnsa. 


Capital 

Profit  and  loss 

Discount  and  interest  unearned 

Discount  and  premium  on  United  States  bonds. 

Withheld  for  Federal  income  tax 

Reserved  for  abrasi  on  on  gol d. 

Govomment  deposits 

Cashier's  checks 

Due  to  other  Federal  Reserve  Banks 

Due  to  member  banks 

Due  to  nonmember  banks 

Federal  Reserve  notes  outstanding 


Total. 


12,915.48 
2, 127. 12 

54,126.89 
13,247,610.72 

4,403,830.21 

169,361.00 
1,420,865.00 

171,000.00 

413,105.61 

15,837,955.00 

2,100,000.00 

19,486,500.00 

82,909,960.00 


113,767,746.43 


2,020,150.00 
75, 157. 13 
94,280.60 
20,682.39 


Dec.  31, 1916. 


$1,965,182.75 
6,199,999.55 


3,178,687.85 

569,664.72 

15,607.73 

50,274.19 


16,295.18 
1,250.00 


3,598,997.07 

3,449,929.01 

18,800.00 
2,374,585,00 


Dec.  81, 1015. 


$1,244,615.71 
477,806.40 


1,328,820.00 

910,513.28 

6,473.42 

64, 159. 64 

32,341.71 

19,982.85 


4,390,694.20 


8,946.00 
868,890.00 


179,662.47 
8,775,637.00 


7,064,000.00 
20,484,045.00 


67,971,606.12 


6,500.00 

8,716,529.47 

31, 488. 47 

10,524,486.54 

40,603,711.83 

68,810.00 

51,005,950.00 


113,767,746.43 


2,609,700.00 

44,641.27 

36,274.46 

22,534.74 

176.25 


886,437.51 

5,680.46 

4,347,156.58 

29,534,061.87 


20,484,045.00 


67,971,508.12 


21,416.95 
2,747,298.00 


4,355,000.00 
14,000,000.00 


30,466,407.16 


2,646,880.00 


18,963.25 
7,009.14 


1,822.20 

26,340.33 

13,865,362.24 


14,000,000.00 


30,466,407.16 


PROFIT  AND  LOSS  .ACCOUNT,  DEC.   81,   1917. 

Balance  in  account,  Jan.  1.   1917 $44,541.27 

Gross  earnings,  Jan.  1,  1917,  to  Dec.  31,  1917 $628,338.44 

Less: 

Assessment     for     expenses     Federal     Reserve 

Board $10,  196.  14 

Cost  of  Federal   Reserve  notes  issued  during 

year  and  redemption  expense 48,  735.  82 

Operating  expenses 114,  904.  96 

168,  836.  92 

Excess  of  earnings  over  current  expenses 459,501.52 

Total 504,  042.  79 

Less   the  following   items   charged   off : 


Reduction  of  lumlture  and  equipment $41,  364,  25 

Reduction  of  bonds  to  market  value 15,000.00 

Reserved  for  abrasion  on  gold 6,500.00 

Dividends  for  period  July  1,  1915,  to  Dec.  31,  1917 360,021.41 


428,  885.  66 


Balance  carried  forward 75, 157. 13 
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Chables  M.  Sawteb,  Cbairman  and  Federal  Reserve  Agent 


FINANCIAL  RESULTS  OF  OPERATION. 

It  will  be  recalled  that  the  operations  of  the  Federal  Reserve  Bank 
of  Kansas  City  during  the  year  1916  were  confined  largely  to  open- 
market  transactions  due  to  the  lack  of  demand  from  member  banks 
for  rediscount  privileges.  As  compared  with  the  experience  of  the 
year  1916  and  previous  years,  the  investments  of  the  Federal  Reserve 
Bank,  acquired  during  the  year  1917,  have  been  largely  made  up  of 
paper  discounted  for  member  banks  in  the  district;  and  open-market 
transactions  have  been  practically  discontinued  during  recent  months. 
This  changed  condition  is  due  to  seasonal  needs,  shifting  balances  in 
the  flotation  of  Liberty  loans,  the  development  of  a  closer  relation 
with  the  member  banks,  and  a  better  appreciation  of  the  discount 
facilities  afforded  them.  In  general  the  proportion  of  demand  to 
supply  of  funds  has  been  more  pronounced  than  in  the  year  1916. 

The  net  earnings  for  the  year  1917  have  been  approximately  20 
per  cent  of  the  paid-in  capital.  Within  the  year,  dividends  to  stock- 
holding members  have  been  paid  to  June  30,  1916,  and  out  of  the 
cumulative  earnings  there  have  been  declared  dividends  to  June  30, 
1917,  inclusive,  payable  December  31, 1917.  After  disposing  of  asset 
accounts,  covering  premium  on  United  States  bonds  and  furniture 
and  equipment,  there  will  remain,  to  cover  any  depreciation  and  for 
further  disposition,  a  substantial  sum  of  undistributed  earnings. 

Schedules  AA  and  A,  made  a  part  of  this  report,  will  show  an  ac- 
count of  earnings  and  expenses,  and  an  analysis  of  the  income — 
profit  and  loss  account  for  the  year  1917,  as  compared  with  previous 
years.  While  the  comparative  figures  exhibit  a  healthy  increase  in 
the  earning  capacity  of  the  bank,  operating  expenses  for  the  year 
have  increased  approximately  but  15  per  cent. 

There  is  provided  in  Schedule  B  a  comparative  detailed  state- 
ment at  the  close  of  the  year  1917,  as  well  as  comparative  figures  for 
the  two  previous  years,  which  reflect  the  development  of  the  insti- 
tution within  the  past  year.  Noticeable,  is  the  increase  in  member 
banks'  discount  transactions  and  the  augmented  volume  of  reserve 
balances.  The  increased  reserves  are  due  not  only  to  the  amended 
reserve  requirements,  effective  during  the  year,  but  to  the  greater 
volume  of  deposits  held  by  member  banks. 

343e6*— 18 33  W7 
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Schedule  B  will  also  show  the  decreased  holding  of  gold  coin  and 
gold  certificates  in  vault  This  is  due  to  the  shipm^it  thereof  fOr 
concentration  purposes  to  the  subtreasury  for  credit  of  the  Federal 
Eeserve  Bank  in  the  gold  settlement  fund.  The  amendment  to  the 
Federal  Reserve  Act  relieving  member  banks  from  holding  gold 
coin  or  certificates  as  a  part  of  their  reserve  makes  it  mmecessary* 
for  the  Federal  Reserve  Bank  to  accumulate  such  classes  of  money 
on  hand  in  vault. 

The  policy  of  aiding  the  concentration  of  gold  has  been  i>er- 
sistently  followed  during  the  entire  year  by  three  progressive  steps 
as  follows,  the  Federal  Reserve  Bank  first  absorbed  transportation 
charges  on  coin  and  certificates  when  shipped  by  member  banks; 
later  continued  this  service  extending  the  same  to  nonmember  banks 
and  agreeing  to  ship  in  exchange  Federal  Reserve  notes  at  the  ex- 
pense of  the  Federal  Reserve  Bank ;  and,  lastly,  for  a  sbort  period  of 
time,  absorbed  the  abrasion  on  gold  coin  shipments.  The  result  of 
this  policy  has  brought  into  the  system  not  less  than  $18,000,000  gold. 

INVESTMENT  OFERATIONS. 

In  contrast  with  the  experience  in  1916,  the  larger  volume  of  dis- 
counts for  the  present  year  has  been  received  from  the  member  banks 
located  in  reserve  cities  rather  than  from  points  outside,  although  the 
class  of  paper  offered  either  for  rediscount  or  as  collateral  to  member 
bank  notes,  continues  to  consist  largely  of  agricultural  and  live-stock 
loans.  The  industrial  and  commercial  paper  materially  increased, 
and  gradually  the  trade  acceptance  is  being  offered  more  frequently. 

The  member  bank  16-day  collateral  notes  have  been  popular,  and 
these  were  held,  at  periods,  in  larger  quantity  than  other  paper  when 
banks  sought  temporary  relief  to  care  for  shifting  balances  or  meet 
immediate  needs.  This  class  of  paper  has  been  freely  used  by  mem- 
ber banks  seeking  short  advances  on  Government  securities,  and  yet 
15-day  collateral  notes,  otherwise  secured,  have  been  three  times  as 
large  in  volume  as  the  same  class  of  paper  secured  by  Government 
bonds,  certificates,  or  notes. 

The  steady  increase  in  rediscounts  of  member  banks  from  January 
to  the  end  of  the  year  is  noticeable  in  Schedule  C  of  this  report,  in 
which  a  record  of  rediscounts,  maturities,  volume  of  business  and  the 
nature  of  the  paper  is  exhibited  in  detail. 

During  the  early  part  of  the  year  a  considerable  amount  was  kept 
invested  in  bankers'  acceptances  through  the  Federal  Reserve  Banks 
of  New  York  and  Boston,  but  in  August  it  became  apparent  that  the 
bank  would  have  a  greatly  increased  demand  from  its  member  banks, 
and  these  purchases  were  temporarily  discontinued.  While  the  de- 
velopment of  the  trade  acceptance  as  a  credit  instnmient  is  still  slow 
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in  this  district,  increased  interest  in  this  manner  of  handling  trade 
creclits  is  evidenced  by  frequent  inquiries  from  wholesale  and  manu- 
facturing institutions,  and  requests  of  the  oflScers  of  the  bank  to  ad- 
dress meetings  or  enter  into  correspondence  with  commercial  concerns 

on  the  subject. 

Discount  rates  within  the  year  have  advanced  slightly  on  some 
classes  of  paper,  although,  generally  speaking,  they  have  been  stable. 
Schedules  D  and  E  of  this  report  cover  in  detail  the  open-market 
transactions.  There  has  been  but  little  change  in  the  bank's  hold- 
ings of  Government  securities  during  the  year,  a  detailed  record  of 
which  is  shown  in  Schedule  F. 

A  recapitulation  of  investment  transactions  for  ready  review  is 
furnished  in  Schedule  G. 

The  reserve  position  of  the  bank  has  continued  strong  throughout 
the  year,  notwithstanding  the  increased  demand,  and  a  detailed 
record  thereof,  by  months,  is  reflected  by  Schedule  H. 

A  new  source  of  revenue  was  provided  by  the  discount  for  mem- 
ber banks,  offering  of  miscellaneous  bank-draft  exchange  in  limited 
quantity.  Within  the  past  few  weeks  there  have  been  purchased 
daily  sums  from  $1,000,000  to  approximately  $4,000,000,  with  an 
average  outstanding  of  from  $3,000,000  to  $8,000,000  of  this  class  of 
offering.  The  average  revenue  has  been  about  $500  per  day.  These 
offerings  have  consisted  wholly  of  drafts  on  banks  located  at  points 
outside  of  Federal  Reserve  cities  (where  the  exchange  quotations  of 
the  bank  obtain),  such  drafts  having  been  in  sums  of  $1,000  or  more. 
Such  transactions  have  been  under  the  absolute  daily  control  of  the 
Federal  Reserve  Bank. 

MEMBER  BANKa 

The  movement  of  member  banks  within  the  district  is  fully  ex- 
hibited by  Schedule  I  of  this  report.  It  will  be  observed  that  there 
is  a  net  increase  in  the  number  of  member  banks  in  district  No.  10. 
Of  these  six  consist  of  State  bank  and  trust  company  members  added 
within  the  year,  as  follows :  Colorado :  International  Trust  Co.,  Den- 
ver. Kansas:  Fairview  State  Bank,  Fairview;  Morrill  &  Janes 
Bank,  Hiawatha ;  Southwest  State  Bank,  Wichita.  Missouri :  Com- 
merce Trust  Co.,  Kansas  City.  Nebraska:  Pender  State  Bank, 
Pender. 

There  have  been  no  changes  in  the  membership  in  1917  by  reason 
of  transfers  to  or  from  other  districts,  and  it  is  gratifying  to  report 
that  there  have  been  no  failures  of  member  banks. 

Relations  continue  cordial  between  the  officers  and  directors  of  the 
bank  and  those  who  have  controlled  the  member  banks. 

Schedule  J  is  a  record  of  the  net  reserve  deposits  by  months.  Not- 
withstanding the  penalties,  deficient  reserves  continue  to  aggregate 
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a  considerable  amount  each  month.    By  far  the  larger  number  of 
banks  have  fully  acquainted  themselves  with  this  provision,   the 
necessity  therefor,  and  the  accounting  method  used  in  ascertaining 
reserve  balances.    They  have  prided  themselves  upcm  keeping  with 
the  Federal  Reserve  Bank  collected  and  available  funds  equal  to 
or  in  excess  of  the  reserve  requirement  at  all  times.    The  month  of 
January,  1917,  was  the  first  month  the  penalties  were  actually  ap- 
plied, and  12  per  cent  of  the  member  banks  were  deficient.    Prior  to 
the  amendment  of  the  reserve  requirement,  effective  f<M*  practical 
purposes  on  July  16,  1917,  this  had  decreased  to  4  per  cent.     The 
amended  reserve  requirements  and  new  method  of  computing  re- 
serves were  confusing  to  a  number  of  the  banks,  and  for  the  last  half 
of  July,  16  per  cent  thereof  were  deficient    Since  the  balance  of 
the  year  has  not  shown  a  decided  increase  in  this  percentage,  but  an 
increase  in  the  total  of  penalties,  the  directors  of  this  bank  adopted 
for  next  year  a  progressive  charge,  increasing  at  the  rate  of  •}  per 
cent  for  each  succeeding  offense  within  the  year.    Because  of  mis- 
understandings in  the  reporting  of  deposits  subject  to  reserve  require- 
ment, and  occasional  errors,  a  rebate  of  all  or  a  porticm  of  penalties 
charged  has  been  made  to  various  banks,  after  the  facts  were  de- 
veloped with  certainty  that  the  reserve  balance  was  ample  within 
the  period. 

While  the  member  banks  maintain  full  reserve  balances  in  most 
instances,  but  few  have  made  use  of  the  Federal  Beserve  Bank  as  a 
correspondent  to  the  extent  of  drawing  drafts  against  balances  and 
reimbursing  the  same  by  daily  remittances.  The  drafts  drawn  are 
usually  for  transfer  purposes. 

A  complete  file  of  reports  of  examination  of  member  banks  is 
maintained  in  the  credit  department,  and  each  report,  as  received 
from  the  chief  national  bank  examiner,  is  briefed  for  the  ready  in- 
formation of  those  officials  to  whom  this  privilege  is  authorized  by 
the  Comptroller  of  the  Currency.  In  addition  thereto  reports  of 
earnings  and  dividends,  by  request  of  the  comptroller,  are  furnished 
by  all  members  semiannually  and  add  to  the  facilities  of  discount 
operations.  Copies  of  all  reports  of  conditicm  on  call  of  the  comp- 
troller are  also  received  and  filed  after  complete  statistics  are  com- 
piled therefrom.  In  all  States  in  which  there  are  member  State 
banks  or  trust  companies,  the  directors  of  this  bank  have  found 
examinations  made  by  State  authorities  acceptable,  thus  avoiding 
a  duplication  of  examinations. 

STATE  BANKS  AND  TBU8T  COMPANIES. 

A  recent  tabulation  of  the  eligible  State  banks  and  trust  companies 
in  this  district  indicates  that  the  number  is  about  760,  with  an  aggre- 
gate capital  and  surplus  in  excess  of  $50,000,000.    If  it  were  possible 
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to  secure  ibis  additional  membership,  the  present  paid-in  capital  of 
the  Federal  Keserve  Bank  of  Kansas  City  would  be  increased  about 
50  per  cent,  and  it  is  believed  reserves  would  be  increased  in  about 
that  proportion.  By  far  the  greater  number  of  eligible  State  banks 
and  trust  c(»npanies  are  located  in  Nebraska,  and  the  establishment 
of  a  branch  at  Omaha,  with  its  growing  activities,  has  brought  about 
a  lively  interest  in  the  question  of  membership  of  those  banks.  In 
fact,  following  the  recent  appeal  of  the  President,  inquiries  have 
been  numerous  from  all  parts  of  the  district,  and  while  but  six 
State  bank  members  have  been  added  during  the  year  to  the  three 
which  had  previously  joined,  careful  investigation  is  being  given  to 
the  subject  and  several  applications  are  expected.  Practically  all 
questions  respecting  the  legal  right  of  State  banks  to  invest  in  the 
stock  of  the  Federal  Keserve  Bank  have  been  disposed  of  either  by 
special  acts  or  opinions  of  State  counsel.  Counsel  for  this  bank 
long  since  r^idered  the  opinion  that  there  were  no  laws  in  any  of 
the  States  of  the  district  which  either  by  express  terms  or  necessary 
implication  precluded  State  banks  from  becoming  members.  Every 
inquiry  received  in  connection  with  this  matter  has  been  promptly 
replied  to'  and  the  inquiring  bank  furnished  with  such  literature  as 
was  available,  with  an  invitation  to  submit  any  special  questions  that 
might  occur,  and  correspondence  is  being  carefully  followed  up. 

Many  State  banks  with  a  capital  equal  to  or  greater  than  those 
of  national  banks  located  at  the  same  points  can  not  now  become 
members  of  the  system,  because  of  the  growth  of  their  communities 
since  the  organization  of  the  bank,  and  are  urging  a  change  in  the 
law  which  now  requires  them  to  increase  their  capital  to  beccHne 
eligible  for  monbership  while  national  banks  in  the  same  locations 
are  not  required  to  do  so. 

The  large  number  of  ineligible  State  banks  in  this  district  is  made 
obvious  from  the  fact  that  out  of  a  total  of  nearly  3,000  State  banks 
and  trust  companies  but  760  are  eligible  under  the  law. 

PUBIilC  BEIATIOKS. 

There  has  been  a  marked  improvement  during  the  year  in  the  at- 
titude of  the  public  generally,  and  particularly  of  the  officers  of 
banks,  toward  the  Federal  Reserve  system.  From  the  time  the 
bank  was  established  to  the  time  of  the  declaration  of  war  there 
had  been  such  a  redundancy  of  funds  that  many  bankers  and  a 
considerable  part  of  the  public  did  not  appreciate  the  extent  to  which 
the  Federal  Reserve  system  contributed  to  the  stability  of  business, 
and  there  was  an  inclination  to  criticize.  Now,  those  who  were  the 
strongest  objectors  are  in  many  cases  the  most  ardent  supporters. 
It  is  difficult  to  find  anyone  who  does  not  freely  acknowledge  the 


512     ANNUAL  SEPOBT  OF  THE  FEDEBAL  BESEBYE  BOABD. 

great  service  rendered  to  all  business  interests  and  to  the  Govern- 
ment. 

There  have  been  but  few  group  meetings  of  bankers  and  conven- 
tions of  State  bankers'  organizations  that  have  not  been  attended 
and  addressed  by  some  officer  of  this  bank,  and  the  relations  between 
this  bank  and  the  bankers  of  the  district  are  becoming  more  and 
more  cordial. 

Our  monthly  reports  of  general  business  conditions  have  fumi^ed 
reliable  information  to  banks  and  newspapers  throughout  the  dis- 
trict. 

The  volume  of  business  covered  by  the  operations  of  the  bank  as 
fiscal  agent  of  the  Government  will  be  found  in  Schedule  K.  This 
diows  a  great  increase  over  the  preceding  year  as  the  result  of  war 
activities. 

FIBBT  UBERTT  liOAN. 

The  designation  by  the  Secretary  of  the  Treasury  of  Federal  Re- 
serve Banks  as  agencies  to  receive  applications  and  perform  the 
office  of  fiscal  agents,  and  the  issuance  by  the  Secretary  of  the  offi- 
cial prospectus  under  date  of  May  14,  pursuant  to  the  act  of  Con- 
gress approved  April  24,  came  only  a  short  time  prior  to  the 
launching  of  the  campaign  for  the  first  Liberty  loan. 

An  executive  committee,  consisting  of  the  officers  of  the  Federal 
Eeserve  Bank  of  Kansas  City  and  a  number  of  prominent  commer- 
cial and  investment  bankers,  was  promptly  appointed,  established 
headquarters  and  proceeded  with  the  organization  of  the  publicity 
and  distribution  work.  The  publicity  division  worked  in  coopera- 
tion with  the  director  of  publicity  in  Washington  and  endeavored 
to  keep  the  entire  district  advised  of  the  progress  of  the  campaign 
and  suggested  ideas.  This  division  also  distributed  posters  and 
other  display  matter  received  from  the  Treasury  Department.  The 
distribution  division  worked  through  the  4,000  commercial  banks  of 
this  district,  and  the  local  organizations  for  campaign  purposes  were 
left  in  the  hands  of  the  bankers.  It  can  be  said  to  the  credit  of  the 
bankers  in  the  district  that  they  gave  xmsparingly  of  their  time  and 
energies  and  met  with  success,  despite  the  fact  that  district  No,  10 
is  not  an  investment  territory  and  the  proposition  was  new  to  the 
bankers  on  whom  devolved  the  responsibility  for  educating  the 
public.  It  must  also  be  borne  in  mind  that  conditions  here  vary 
from  those  in  the  East  in  that  the  wealth  is  invested  and  is  not 
surplus. 

The  quota  allotted  to  district  No.  10  was  $100,000,000,  based  on  a 
total  issue  of  $2,000,000,000;  the  quota  for  the  second  loan  was  de- 
termined, on  an  aggregate  issue  of  $3,000,000,000,  at  $120,000,000. 
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Against  this  quota  subscriptions  in  the  district  from  approximately 
239,000  subscribers  aggregated  $93,866,650. 

SECOND   lilBEBTY   liOAN. 

Submitted  herewith  is  a  chart  which  at  a  glance  gives  a  compre- 
hensive idea  of  the  plan  of  organization  for  the  second  Liberty  loan 
for  the  entire  district. 

That  part  of  the  district  comprising  the  States  of  Kansas,  Missouri, 
and  Oklahoma  (portions  of  States  within  district)  was  handled 
through  the  headquarters  office  at  Kansas  City.  The  chairman  for 
each  State  working  from  the  headquarters  office  appointed  various 
district  chairmen  throughout  the  State  along  congressional  district 
lines,  and  those  district  chairmen  appointed  chairmen  for  the  various 
coimties  in  their  respective  districts.  The  county  chairmen  had  en- 
tire charge  of  the  organization  in  their  respective  counties.  The 
States  of  Nebraska  and  Wyoming,  comprising  territory  assigned  to 
the  branch  of  the  Federal  Eeserve  Bank  located  at  Omaha,  was 
handled  on  a  similar  organization  plan  by  the  branch  bank.  This 
is  also  true  for  the  States  of  Colorado  and  New  Mexico,  comprising 
territory  allotted  to  the  contemplated  branch  at  Denver. 

Acknowledgment  is  due  the  State  organizations  under  the  Ameri- 
can Bankers'  Association,  various  State  banking  associations,  Council 
of  National  Defense,  4-Minute  Men  Speakers'  Association,  and  the 
women's  organizations,  for  their  splendid  assistance  throughout  the 
campaign.  In  the  second  campaign,  as  in  the  first,  the  success  is 
attributable  to  the  zeal  with  which  the  bankers  cooperated,  as  through 
their  efforts  assistance  of  workers  was  obtained  representing  all  voca- 
tions and  commercial,  industrial,  and  agricultural  activities. 

A  large  portion  of  the  territory  in  district  No.  10  is  rural,  and  it 
was  found  much  easier  to  conduct  successful  campaigns  in  the  cities 
than  to  reach  the  rural  communities.  While  some  of  the  rural  com- 
munities made  a  good  showing,  as  a  general  proposition  the  fullest 
possibilities  were  not  realized.  It*  is  gratifying  to  observe,  however, 
that  the  rural  communities  are  undergoing  a  change  of  sentiment  and 
becoming  awake  to  the  necessity  of  their  fullest  cooperation,  so  that 
we  anticipate  much  better  results  in  the  succeeding  campaigns. 

The  quota  of  the  second  Liberty  loan  allotted  to  district  No.  10 
was  $120,000,000  and  subscriptions  were  obtained  from  approximately 
472,000  subscribers,  aggregating  $150,126,750.  The  expense  of  the 
campaign  was  held  well  within  the  percentage  allowable  for  a  selling 
effort  of  this  magnitude  and  strict  economy  was  practiced  in  every 
department. 

The  total  allotment  of  bonds  to  subscribers  to  the  first  and  second 
Liberty  loans  in  this  district  was  $200,000,000.  The  banks  are  carry- 
ing only  a  comparatively  small  amount  as  owners.    The  bonds  have 
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been  absorbed  by  the  general  public  and  during  the  operation,  bsak 
deposits  have  Increased,  commercial  needs  have  been  supplied  with 
funds  at  reasonable  rates  of  interest  and  business  has  continued  to 
improve  in  a  normal  way. 

The  district  organizations  are  being  maintained  intact,  so  that  tlie 
subject  of  war  financing  may  be  kept  continuously  fresh  in  the  nalnds 
of  the  public,  and  ready  on  short  notice  to  enter  upon  another  selling 
campaign  with  the  maximum  of  efficiency. 

SUBSCRIPnONS,  ALLOTTHENTS,  AND  DISTKISITTtON. 

The  following  table  shows  subscriptions  and  allotments  for  the 
first  and  second  Liberty  loans  and  distribution  of  allotments  between 
member  and  nonmember  banks. 


AUotmenU. 

DWrfboUoB. 

UantMr 

bulks. 

FlrslLItartyloui 

t83,M6,«M 
IS0.I2S,™ 

w,iiaa,aoo 

ta.in.HD 

The  number  of  subscribers  previously  referred  to  (239,000  for  the 
first  Liberty  loan;  472,000,  second  Liberty  loan)  shows  the  wide  dis- 
tribution among  individuals  and  corporations,  although  figures  are 
not  available  for  classifying  the  distribution. 

EXPENDITURES. 

The  expenditures  in  detail  arc  given  in  the  table  below,  separated 
as  to  the  first  and  second  loans. 
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ment  is  retarded  by  the  necessity  of  preparing  detailed  vouchers  for 
the  Treasury  Department  and  the  slowness  with  which  the  commit- 
tee chairmen  throughout  the  district  file  vouchers  with  the  Federal 
Reserve  Bank. 

In  considering  the  expenditures,  it  will  be  borne  in  mind  that 
there  is  a  continuous  expense  in  the  maintenance  of  the  fiscal  agency 
department  which  takes  care  of  the  accounting  and  distribution  in 
all  matters  appertaining  to  the  fiscal  agency  function.  This  de- 
partment is  divided  in  subdepartments,  which,  in  general,  may  be 
stated  as  follows :  Executive,  audit,  accounting  general,  delivery,  ex- 
change and  conversion,  depositary  and  securities,  war  savings,  and 
Government  teller.  The  total  niunber  of  employees  engaged  at  the 
time  of  this  report  is  80,  with  a  pay  roll  of  approximately  $7,500 
per  month. 

TREASURT  CERTIFICATBS  OP  INDEBTEDNESS. 

The  sale  of  Treasury  certificates  met  with  good  success  in  the  dis- 
trict. Practically  all  sales  were  made  direct  to  banks,  which  used 
them  in  making  payments  on  bond  subscriptions.  Ease  was  thus 
assured  and  any  material  disturbance  in  banking  circles  and  condi- 
tions on  the  various  payment  dates  avoided.  There  is  given  below 
a  table  showing  certificates  allotted  to  the  various  groups.  The 
groups  have  been  arranged  to  give  an  idea  of  the  distribution  of 
allotment. 


Amoant  allotted  to  subscriber. 


Number  of 

subscribers 

ineadi 

group. 


$25,000  and  less 

Over  $35,000  to  $80  JOOO 

Over  tO^MO  to  $106t00O. . . . 
Over  $100^  to  $^,000. . . 
Over  $350,000  to  $600.000. . . 
Over  $600|000  to  $1,000,000 . 

Total 


2,075 


Total  amounts 

allotted  to 

each  group. 


$16,334,000 
ll,93fi,000 
10,175,000 
13,533,000 
11,141,000 
6,750,000 


68,860,000 


NOTE    ISSUES. 

The  policy  of  encouraging  the  use  of  Federal  Reserve  notes,  and  of 
obtaining  an  accumulation  of  gold  and  gold  certificates  thereby,  has 
been  continued  through  the  year  1917.  The  Federal  Reserve  Bank 
of  Kansas  City  has  for  some  time  past  shipped  to  both  member  and 
nonmember  banks  Federal  Reserve  currency  in  exchange  for  gold 
and  gold  certificates,  absorbing  the  transportation  costs  both  ways. 

In  order  to  have  an  ample  supply  of  notes  available  for  issue  at 
all  times,  it  has  been  the  custom  of  the  Federal  Reserve  agent  and 
the  board  of  directors  of  this  bank,  to  keep  in  vault  approximately 

U)|000,000  of  unissued  notes,  and  an  additional  supply  of  about 


w^ 
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$12^000,000  at  the  subtreasury  in  St  Louis  for  overnight  call  in 
of  emergency.  The  Federal  Reserve  Board  has  been  requested  to 
keep  printed,  subject  to  requisition,  a  maximuin  amount  of  $75,000.- 
000  and  a  minimum  of  $50,000,000. 

This  bank  has  always  been  in  a  podticm  to  meet  the  flactuadng 
needs  of  the  member  banks  of  the  district,  and  by  reason  of  the  ready 
supply  of  currency  has  undoubtedly  facilitated  banking  operations 
and  stabilized  conditicms. 

The  total  of  Federal  Reserve  notes  received  from  the  Comptroller 
of  the  Currency  for  the  year  1917  has  been  at  least  75  per  cent  greater 
than  the  total  heretofore,  and  the  total  of  notes  issued  to  the  bank 
in  1917  was  more  than  three  times  that  of  1916.  The  total  of  Fed- 
eral Reserve  notes  received  from  other  districts  was  almost  twice  as 
large  this  year  as  in  1916.  The  demand  for  this  increased  issue  has 
not  been  traceable  to  any  abnormal  conditions,  but  is  partly  accounted 
for  by  an  approximate  acquirement  of  gold  and  gold  certificates,  and 
further  due  to  the  marked  increase  of  business  and  banking  activities 
within  the  year.  The  Federal  Reserve  Bank  has  collateralized  the 
issue  of  notes  of  this  district  at  all  times  by  a  much  larger  deposit  of 
actual  gold  than  of  commercial  paper. 

The  present  note-issuing  power  of  this  bank  is  about  $100,000,000. 

It  is  noticeable  that  approximately  twice  as  many  notes  in  the  de- 
nomination of  $5  have  been  used  as  in  denominations  of  $10  and  $20, 
which  would  confirm  the  conclusion  that  Federal  Reserve  notes  have 
become  the  current  medium  of  active  business  exchange.  Almost  a 
third  of  the  $5  and  a  sixth  of  the  $10  notes,  issued  since  the  organi- 
zation of  the  bank,  have  been  returned  for  destruction  because  of 
mutilation,  indicating  that  the  smaller  denominations  have  had  much 
the  greater  activity  and  consequently  shorter  life.  No  attempt  has 
been  made  to  determine  with  a  degree  of  certainty  the  life  of  a  note, 
but  an  estimate,  based  on  the  statistics  available,  indicates  that  the 
life  of  the  $5  denomination  is  about  one-half  that  of  the  $10,  one- 
eighth  of  the  $20,  and  but  a  hundredth  of  a  $100  note. 

Schedule  L  will  exhibit  the  Federal  Reserve  notes  received  by  the 
Federal  Reserve  agent,  the  amount  on  hand,  the  amount  destroyed, 
the  amount  issued,  and  provisions  for  redemption. 

Schedule  M  shows  by  denominations  the  total  amount  of  Federal 
Reserve  notes  received  from  all  sources  by  the  Federal  Reserve 
agent,  and  the  amounts  of  mutilated  notes  destroyed  since  organi- 
zation, as  well  as  the  amount  remaining  in  his  hands.  It  likewise 
indicates  the  total  amount  of  such  notes  issued  from  the  beginning. 
During  the  early  part  of  the  year  arrangements  were  perfected  for 
the  cancellation  and  return  of  mutilated  Federal  Reserve  notes  to 
the  Treasurer  of  the  United  States  with  the  result  that  they  are 
handled  as  rapidly  as  received  and  assorted.    Arrangements  have 
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also  been  perfected  for  the  direct  shipment  to  the  Treasurer  of  the 
United  States  by  other  Federal  Keserve  Banks  of  mutilated  notes 
of  this  bank's  issue,  thus  avoiding  the  expense  of  rehandling. 

Schedule  N  reflects  the  trend  in  the  circulation  of  the  notes  of  this 
bank  among  the  banks  in  various  sections  of  the  country,  as  well  as 
the  extent  to  which  similar  notes  from  other  districts  are  received 
at  this  bank.    As  the  travel  of  notes  reflects  to  some  extent  the  travel 
of  individuals  from  one  district  to  another,  a  study  of  this  table  is 
interesting;  it  indicates  a  travel  from  this  district  to  other  districts 
much  greater  than  from  a  number  of  the  other  districts  to  this  one. 
Schedule  O  gives  a  record  of  the  notes  issued  within  the  year  and 
the  cost  of  issue  of  the  several  denominations.    The  average  of  all 
denominations  was  96  cents  per  $1,000,  and  the  average  of  notes  of 
this  district  returned  by  other  Federal  Eeserve  Banks  was  approxi- 
mately 23  cents  per  $1,000.     All  Federal  Eeserve  notes  manufac- 
tured since  July  1,  1917,  will  cost  the  bank  a  higher  rate,  increasing 
the  average  cost  to  approximately  $1  per  $1,000. 

At  the  close  of  business  December  31,  1916,  the  Federal  Reserve 
Bank  of  Kansas  City  held  in  its  vaults,  issued  and  uncirculated, 
$6,000,000  of  Federal  Reserve  Bank  notes,  for  which  it  had  deposited 
an  equivalent  amount  of  United  States  bonds  to  secure  the  circula* 
tion.  With  the  increased  demand  for  currency  and  the  investment 
activity  within  the  past  year,  it  was  deemed  wise  to  convert  these 
notes  into  gold  by  placing  them  in  circulation,  which  operation  has 
been  consiunmated. 

MANAGEMENT. 

No  change  has  been  made  in  the  fixed  meetings  of  the  board  of 
directors  on  the  second  and  fourth  Thursdays  monthly,  and  these 
meetings  have  generally  had  all  members  in  attendance.  The  mem- 
bers of  the  board  have  been  vitally  interested  in  the  operaticms  of 
the  bank  as  regularly  reported  to  them,  and  matters  of  policy  have 
been  freely  and  earnestly  discussed,  as  well  as  the  operations  affect- 
ing the  bank  as  the  fiscal  agency  for  the  Government.  The  local 
board  has  been  kept  in  touch  with  the  plans  and  policies  of  the 
Federal  Reserve  Board  by  a  full  report  thereof  at  each  meeting. 
Thorough  discussions  have  been  had  on  all  matters  of  importance, 
and  final  action  has  in  nearly  every  instance  reflected  practically  the 
unanimous  sentiment  of  the  directors. 

While  the  executive  conimittee  for  a  short  period  of  more  or  less 
inactivity  discontinued  daily  meetings,  their  resumption  appeared 
important  under  the  new  conditions  arising,  and  the  conmiittee  now 
convenes  daily  at  11  o'clock  a.  m.  At  these  meetings  discount  and 
investment  operations  are  given  careful  scrutiny,  and  during  the 
interim  between  regular  meetings  of  the  board  of  directors,  all  mat- 
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ters  of  policy,  changes  in  discount  rates,  as  well  as  matters  of  routine, 
are  given  the  necessary  attention.  A  report  of  the  proceediiig;s  of 
these  meetings  is  submitted  at  the  regular  meetings  of  the  board  of 
directors  for  review  and  approval  by  proper  procedure. 

The  official  staff  now  ocmsists  of  the  govemcMr,  chairman  of  the 
board,  who  is  also  Federal  Reserve  agent,  deputy  governor,  secre- 
tary-cashier and  two  assistant  cashiers;  the  addition  of  three  officers 
having  been  made  necessary  by  a  decided  increase  in  the  volume  of 
business  transacted  in  addition  to  the  operations  of  the  fiscal  agency 
department    The  duties  of  the  officers  ih  chief  remain  unchanged. 

The  member  of  the  advisory  council  of  this  district  continues  to 
meet  with  the  board  of  directors  from  time  to  time  for  the  discus- 
sion of  matters  under  consideration  at  sessions  of  the  counciL 

The  number  of  officers  and  employees  and  the  mcmthly  salary  ex- 
pense in  the  different  departments  of  the  bank  proper  are  set  forth 
in  schedule  P. 

Effective  January  1,  H.  W.   Gibson,  of  Muskogee,  Okla.,   was 
elected  class  B  director,  succeeding  L.  A.  Wilson,  who  resigned ;  and 
M.  L.  McClure,  of  Kansas  City,  Mo.,  was  reelected  as  class  B  director. 
Charles  M.  Sawver,  chairman  of  the  board  of  directors  was  re- 
appointed  as  Federal  Reserve  agent,  and  Fred  W.  Fleming  was  re- 
appointed as  vice-chairman  and  deputy  Federal  Reserve  agent.    The 
amendment  to  the  act  having  abolished  the  office  of  deputy  Federal 
Reserve  agent,  and  having  provided  for  the  appointment  of  an 
assistant  Federal  Reserve  agent,  to  become  actively  engaged  in  the 
daily  operations  of  the  office  of  the  Federal  Reserve  agent,  on  Janu- 
ary 31,  1916,  M.  A.  Thompson  was  appointed  to  this  latter  position. 
The  election  just  held  resulted  in  the  renaming  of  C.  E.  Bumham 
and  H.  W.  Gibson  as  class  A  and  B  directors,  respectively. 

The  following  official  staff  was  elected  at  the  regular  annual  meet- 
ing: E.  F.  Swinney,  member  of  the  advisory  council,  reelected;  J.  Z. 
Miller,  jr.,  governor,  reelected;  J.  L.  Cross,  previously  assistant  to 
the  governor,  was  elected  as  deputy  governor;  and  Arch  W.  Andw*- 
son,  secretary-cashier,  reelected.  The  electi(m  of  C.  A.  Worthington 
as  assistant  cashier  occurred  June  29,  1917,  and  on  October  12,  1917, 
M.  A.  Thompson,  formerly  assistant  Federal  Reserve  agent,  was 
elected  assistant  cashier.  The  position  of  assistant  Federal  Reserve 
agent  was  filled  by  the  appointment  of  C.  K.  Boardman  on  October 
31,  1917. 

The  organization  of  the  various  departments  has  gradually  been 
perfected,  each  being  in  charge  of  an  experienced  head,  under  the 
supervision  of  a  chief  clerk,  and  the  business  of  the  bank  is  carried 
on  with  increased  efficiency. 

No  change,  other  than  alterations,  has  been  made  in  the  bank 
premises  since  the  last  report,  but  time  has  demonstrated  that  the 
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present  quarters  are  inadequate  in  space  and  arrangement.  It  has 
been  found  necessary  to  secure  separate  headquarters,  fully  equipped 
ygvith  vaults,  for  the  fiscal  agent's  department.  The  present  lease 
expires  in  approximately  two  years,  and  while  no  definite  action  has 
been  tak^i,  informal  consideration  is  being  given  to  the  erection  of  a 
proper  banking  house. 

The  regular  examination  of  this  bank,  by  the  examining  staff  of 
the  Federal  Reserve  Board,  was  made  during  February. 

OMAHA  BRANCH. 

The  following  directors  were  selected  for  the  Omaha  branch: 
Lather  Drake,  Omaha;  P.  L.  Hall,  Lincoln;  J.  C.  McNish,  Omaha; 
R.  O.  Mamell,  Nebraska  City;  and  O.  T.  Eastman,  Omaha.  The 
last-mentioned  director  was  named  as  manager,  and  E.  D.  McAllis- 
ter was  elected  cashier.  The  branch  was  opened  September  4,  1917, 
in  the  old  quarters  of  the  First  National  Bank,  these  rooms  being 
the  only  ones  with  suitable  vault  accommodations  available.  All 
member  banks  in  Nebraska  began  to  do  business  with  this  branch 
on  that  date.  On  September  80  the  member  banks  of  Wyoming 
were  also  assigned  to  the  Omaha  branch.  The  branch  has  been 
most  useful  to  the  section  it  serves. 

Conditions  resulting  from  the  winter  wheat  failure  and  damage 
to  the  com  in  many  sections  of  the  State,  combined  with  the  de- 
mand for  cash  in  connection  with  the  second  Liberty  loan,  caused 
a  rapid  and  steadily  increasing  use  of  the  discount  facilities  of  the 
branch  from  the  date  of  opening.  Commencing  with  the  discount 
of  about  a  million  dollars,  a  total  of  twelve  and  a  quarter  million 
was  reached  during  the  third  week  in  November. 

While  the  banks  of  the  larger  cities  were  very  active  borrowers, 
discount  offerings  were  received  from  a  steadily  increasing  number 
of  so-called  country  banks,  and  before  the  end  of  the  year  some 
114  had  availed  themselves  of  the  discount  privileges. 

The  opening  of  the  Omaha  branch  doubtless  has  had  much  to  do 
with  the  increasing  popularity  of  the  Federal  Reserve  system  among 
Nebraska  bankers  who  are  often  in  Omaha  and  are  frequent  visitors 
at  this  branch  bank. 

The  officers  of  the  branch  have  been  of  considerable  service  in 
assisting  in  the  sale  of  Liberty  bonds,  in  Bed  Cross  work,  and  the 
promotion  of  war-savings  certificates,  all  of  which  activities  have 
largely  centered  in  the  bank.  As  a  result  the  bankers  have  become 
more  familiar  with  the  general  operations  of  the  bank. 

The  executive  or  discount  committee  at  first  met  only  once  a  week, 
but  the  volume  of  business  increased  to  such  an  extent  that  it  was 
soon  found  necessary  to  have  such  meetings  semiweekly  and  at  times 
even  more  frequently. 
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The  volume  of  business  through  clearing  operations    h&s  been 
steadily  increasing. 

In  the  concentration  of  gold  and  gold  certificates  the  branch  has, 
so  far,  received  a  total  of  $2,000,000.  Federal  Reserve  notes  bsve 
been,  to  a  large  extent,  put  out  in  exchange  for  this  amount,  in  ad- 
dition to  which  the  usual  fall  demand  for  currency  lias  been 
promptly  supplied,  making  a  total  of  nearly  $6,500,000  of  notes  is- 
sued since  the  opening  of  the  branch. 

Considerable  work  has  been  done  in  the  solicitation  of  member- 
ship from  eligible  State  banks.  A  few  applications  have  been  re- 
ceived and  it  is  quite  evident  that  many  more  will  be  forthcoming 
during  the  next  few  months. 

There  is  every  evidence  that  there  will  be  a  more  or  less  steady 
demand  for  money  from  the  territory  of  this  branch,  which  will 
probably  last  until  the  late  spring  of  1918. 

DENVER  BRANCH. 

It  is  anticipated  that  the  Denver  branch  will  be  in  full  operation 
soon  after  the  first  of  the  year.  Quarters  have  been  obtained  and  i 
the  following  directors  have  been  selected :  Alva  Adams,  Charles  A 
Burkhart,  John  Evans,  A.  C.  Foster,  and  C.  C.  Parks.  Charles  A 
Burkhardt,  of  Denver,  has  been  elected  manager.  This  branch  will 
be  operated  along  the  lines  which  are  a  modification  of  branches 
already  established  and  to  conform  with  the  ideas  of  the  Federal 
Keserve  Board,  based  upon  experience. 

The  distance  of  the  Denver  territory  from  Kansas  City  will  bring 
about  much  greater  efficiency  in  the  service  to  member  banks  in  that 
locality. 

CLEARING    OPERATIONS. 

The  past  year  has  witnessed  a  growth  and  development  of  the 
clearing  operations  of  this  bank,  the  general  clearing  plan  put  into 
eflFect  July  15,  1916,  having  been  to  some  extent  modified  by  amend- 
ment to  the  Federal  Reserve  Act,  suggestions  of  the  Federal  Reserve 
Board,  and  action  of  the  management  of  this  bank.  Among  these 
is  an  exemption  from  service  charge  upon  a  maximum  of  500  items 
per  month  received  from  any  one  bank,  and  the  directors  of  this 
bank  have  voted  to  reduce  the  charge,  after  January  1,  1918,  <m 
items  in  excess  of  500  from  IJ  cents  to  1  cent  per  item. 

Provision  has  been  made  to  supply  banks  remitting  at  par,  with 
return  postage,  and  this  consideration  has  produced  an  increase  in 
the  number  of  nonmember  banks  on  the  par  list.  The  clearing  facili- 
ties have  been  extended  to  nonmember  banks  which  may  desire  to 
qualify  as  clearing  members  under  the  amended  Federal  Reserve 
Act.    While  this  privilege  has  invited  inquiries  and  correspondence, 


DISTBIOT  NO.  10 — KANSAS  CITY.  521 

the  banks  have  been  slow  to  avail  themselves  of  clearing  membership, 
although  the  plan  has  here  and  there  been  tested  by  a  nonmember 
l>aiik. 

Terms  for  the  interchange  of  items  have  been  so  amended  that 
direct  sendings  between  members,  for  credit  on  the  books  of  the 
Federal  Reserve  Bank,  must  be  mutually  agreeable  to  the  banks  con- 
cerned and  be  adjusted  by  their  own  arrangement. 

Provisions  as  to  accepting  currency  shipments  in  payment  of  cash 
letters  have  been  made  more  liberal  and  extended  to  both  member 
banks  and  to  nonmember  banks  on  the  par  list. 

Facilities  have  been  provided  for  the  collection  of  maturing  notes 
and  bills,  and  this  class  of  business  has  been  invited. 

The  local  country  clearing  house  continues  to  recognize  the  par 
list  of  the  Federal  Reserve  Bank  and  extends  the  benefit  thereof 
through  its  rules  and  regulations;  and  the  existence  and  increasing 
use  of  tiie  clearing  facilities  provided  by  the  Federal  Reserve  Bank 
has  had  its  effect  on  the  check  collection  business  of  the  district,  so 
that  it  is  believed  the  benefits  are  more  and  more  percolating  to  the 
banks  at  large  and  their  customers. 

Less  is  heard  of  criticism  arising  by  reason  of  the  elimination  of 
profit  accruing  to  banks  through  deduction  for  exchange  in  remit- 
ting for  their  items;  and  that  the  basis  of  this  charge  has  been  re- 
moved by  the  clearing  plan  of  the  Federal  Reserve  Banks  appears 
to  have  become  more  generally  recognized. 

The  management  of  this  bank  has  given  general  publicity  to  the 
provisions  for  Federal  reserve  exchange  and  transfer  drafts,  and  be- 
lieves that  the  interest  manifested  from  time  to  time,  and  the  con- 
ferences and  correspondence  in  connection  therewith,  will  gradually 
develop  a  wider  use  of  this  attractive  facility.  Thus  far  only  a  lim- 
•  ited  nimiber  of  banks  in  this  district  have  provided  themselves  with 
proper  blanks  and  adopted  the  plan,  and  experience  has  developed 
that  few  bankers  have  been  fully  awake  to  the  fact  that  the  means 
is  afforded  them  to  create  exchange,  available  at  any  Federal  Reserve 
Bank,  without  cost  and  without  transfer  of  balances. 

Succeeding  months  have  exhibited  increasing  use  of  the  transit  de- 
partment, and  the  average  number  of  items  handled  daily  is  50  per 
cent  greater  than  in  1916,  whereas  the  average  daily  amount  aggregates 
three  times  the  daily  experience.  These  approximate  calculations  do 
not  take  into  consideration  the  clearing  business  now  handled  by  the 
Omaha  branch  of  the  Federal  Reserve  Bank  of  Kansas  City.  On  the 
whole,  the  development  of  the  transit  business  during  the  past  year 
has  been  quite  satisfactory,  even  though  the  majority  of  items 
handled  are  yet  received  from  other  Federal  Reserve  Banks  and  their 
members. 
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Since  the  general  provision  for  handling  matoriii^  bills  and  noto 
the  items  received  here  for  collection  and  credit  of  proceeds  wba 
paid  have  steadily  increased.  Member  banks  in  the  same  di^nn  | 
have  more  nearly  adapted  th^nselves  to  the  deferred  time  sdieduks,  j 
having  a  clearer  understanding  thereof,  and  application  of  the  rego-  | 
lations  with  respect  thereto  has  been  attended  with  lees  difficulty 
than  in  1916.  Items  from  member  banks  in  Nebraska^  and  Wyomici 
have  been  handled  by  the  Omaha  branch  within  the  past  few  nnrntb. 

The  attitude  of  the  Federal  Reserve  Bank  has  stabilized  the  locil 
exchange  market.  The  application  of  what  are  deemed  proper  princi- 
ples, governing  the  purchase  and  sale  of  exchange,  and  transfer  of 
funds  has  been  gradual,  and  with  further  modifications  of  the  mir- 
ket  rates  it  is  believed  that  an  increasingly  valuable  service  will  be 
rendered. 

Within  recent  weeks  some  of  the  member  banks  have  c^ered  the 
Federal  Reserve  Bank  for  sale  miscellaneous  bank-draft  exchanfB, 
which  has  been  purchased  in  moderate  quantity  subject  to  a  discount 
of  3-65/100  per  cent  per  annum  or  10  cents  per  tiiousand  per  dty* 
based  on  the  time  schedule.  This  facility  has  materially  aided  some 
of  the  larger  banks  in  maintaining  reserve  balances  of  collected  funds 
during  a  period  when  the  "  float "  necessarily  handled  by  them  wis 
unusual  in  volume* 

Weekly  settlements  of  balances  as  between  Federal  Reserve  Banks, 
through  the  gold  settlement  fund  in  the  custody  of  tiie  Federal  Re- 
serve Board,  have  been  highly  satisfactory.  Experience  with  this 
method  has  confirmed  the  conclusion  that  the  plan  has  had  a  wh<^ 
some  effect,  even  though  not  generally  recognized  or  appreciated. 
upon  the  finances  and  upon  the  ebb  and  flow  of  funds  between  the 
several  Federal  reserve  districts. 

StlMMABT. 

The  transition  period  covered  by  the  past  year  has  resulted  in 
changed  conditions  affecting  all  walks  of  life  and  every  sspeet  of 
business,  but  has  passed  in  this  district  without  disrupting  the  com- 
mercial and  financial  fabric  or  seriously  disturbing  the  equanimitj 
of  the  individual.  It  is  generally  conceded  that  the  existence  of  the 
Federal  Beserve  Bank  and  the  influence  it  has  been  able  to  exert  in 
the  readjustment  of  the  business  and  individual  outlook  have  brought 
about  a  wholesome  effect  and  a  wide  appreciation  of  the  Federal 
Reserve  system. 

At  the  end  of  the  year  we  find  that  the  absence  of  peace  has  not 
deprived  the  district  of  prosperity,  and  the  morale  of  the  people 
and  the  business  interests  is  highly  developed.  In  general,  the  banks 
have  an  unusual  volume  of  deposits  and  a  healthy  demand.  Cam- 
mercial  and  idustrial  concerns  are  experiencing  a  decided  activity. 
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Agriculturists  and  stock  raisers  find  a  ready  market  for  increased 
products  at  fair  prices. 

The  volume  of  business  and  the  avenues  of  service  have  developed 
in  marked  degree  in  the  Federal  Reserve  Bank,  and  its  operations 
as  fiscal  agent  of  the  United  States  have  touched,  by  widening 
circles,  every  town  and  liamlet  of  the  district. 

The  results  of  the  year's  work  as  detailed  by  this  report,  when 
summed  up,  are  indicative  of  considerable  progress,  and  the  Federal 
Reserve  Bank  is  in  much  stronger  position  in  every  way  than  at  the 
close  of  1916. 

Schedule  A. — Income — Profit  and  loss  account. 


EABNIN08. 


Bills  diflooanted  for  member  banks 

Bills  bought,  aooeptsnce 

Trade  aooeptanoes 

United  Sta^  bonds. 

Municipal  warrants 

Profits  on  United  States  securities  sold 

Transfers  bought  and  sold 

Sundry  pixtfits. 

Defldenl  reserve  penalties  (including  Interest) . 

AppredatloQ  profit,  United  States  bonds 

Exchange 


Total  earnings. 


EXPENSES. 


FMeral  Reserve  Board  assessments. . 

Federal  Advisory  Council 

Qovemors'  conferences 

Federal  Reserve  agents'  oanferenoes. 
Salaries: 

Bank  officers 

Clerical  staff 

Special  officers  ai^  watclmian . . , 

All  others. 

Directors' fees 

Per  diem  allowanoe 

Traveling  expenses 

OfBoers' traveling  expenses 

Legal  fbes. 

Rent. 


Telephone 

Telegraph 

Postage 

Postage  and  insurance  on  gold  conoentratian. 

ExufessMe 

FideHtv  bond  premiums. 

light,  neat,  and  power 

Pmiting  and  staaooery... 

Repairs  and  alterations 

Alf  other  expenses  not  specified  herein 


Operating  expenses. 


EXTBAOBDINABT  EXPENSES. 


Commissions  paid 

Cost  of  Federal  Reserve  notes  issued 

Cost  of  Federal  Reserve  bank  notes  (including  taxes). 

Amorttiation  organisation  Federal  Reserve  notes 

Amortization  organisatioQ  expenses 

Depreciation  furniture  and  equipment 


Total  extraordinary  expenses. 
Total  all  chargeable  expenses. 

343G5*— 18 34 


Dec.  31, 1917. 


$438,831.43 
171,112.15 


256,792.18 
6,136.63 


45,569.84 

1,111.99 

37,305.78 


955,960.00 


13,na34 
370.00 
665.23 


87,781.97 
39,684.21 


1,570.06 
3,975.00 
3,660.00 
4,192.65 
1,208.09 

775.00 
8,849.96 

810.40 

565.11 
4,971.74 
9,293.80 
1,233.64 
1,626.28 
1,184.56 
5,658.42 

286.74 
7,216.60 


148,682.78 


48,679.85 
90,885.26 


887.35 
19,130.59 


ft9,582.55 


Dec.  30, 1916.    Dec.  31, 1915. 


238,265.83 


$84,571.71 
29,601.08 


186,411.19 
14,366.41 
14,407.50 


181.91 


84,463.96 
962.96 


864,966.67 


10,674.64 

305.85 

1,244.74 

423.08 

35,97181 

32,231.06 

80&00 

l,699.tf 

3,705.00 

8,886.00 

8,628.04 

688.81 

6oaoo 

7,940196 
406.29 
86L56 

6,457.19 


824.86 
1,236.63 

979.50 
8,196.34 

213.36 
4,108.18 


109,860.60 


30,436.16 
5,790.54 
5,823.16 

36,484.44 
3,900.00 


62,134.30 


171,984.99 


$64,257.50 

7,831.51 

391.10 

20,630.85 

9,575.48 


673.76 


103,360.20 


5,928.48 
857.10 
924.18 
717.20 

38,820.82 

84,915.95 

2,501.88 


3,480.00 

4,316.00 

4,662.51 

514.72 

1,501.20 

9,538.85 

607.18 

572117 

10,347.01 


103.34 
1,354.28 
1,241.00 
9,171.34 
86.63 
4,227.68 


136,979.32 


861.03 


861.03 


126,840.35 
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ScHEDULB  A. — IncoTne — Profit  and  loss  account — CoQtiziue<l. 


XXT11A.ORDIMART  SXPKNSES— COUtlniied. 


Not  oamines 

Profit  and  Toss  aooount,  1016. 


Total  earnlngg  for  distribution. 


Leas  dividends  paid 

Less  organlsatian  expenses 

Less  truisit  department  disbursements,  net  defldenof. 

Less  premiums  on  United  States  bonds 

Less  cost  of  unissued  Federal  Reserve  notes. 

Less  depreciation  of  furniture  and  fixtures 

Less  otberdefiBrred  charges 


Total  deductions 

Net  earnings  to  profit  and  loss  account. 


Dec.  31, 1917. 


$717,«84.67 
tt,381.23 


800,06&00 


304,503.73 


8,190.09 
75,462.42 
42,507.74 
19,222.63 

6.700.89 


515,058.50 


293,407.40 


Dec30,  1910.  /  I>ec.ai,IIIS. 


1192, 981.  88  I       S13,4SaL« 


192,981.08 


66,700.06 
34,788.71 


91,506.02 


ScHEDXTLx  AA. — Earnings  and  expenses  for  calendar  year  1017,  also  profit  mud 

loss  on  Dec.  SI,  19J7. 


Bamings  for  1017.  as  shown  on  Form  05 _^ $955,950.00 

Expense  of  operation  of  bank  proper $148,  082.  78 

Cost  of  Federal  Reserve  currency  Issued  (including  expressage, 

insurance,   etc.) 

Miscellaneous  charges  account  note  issues 

Depreciation  on  furniture  and  equipment 

Transit   department   disbursements   In   excess   of   net   service 

charges  received »_ 


48,  870.  35 
20,  885.  26 
10, 130.  50 


8,  106.  09 

Total 245,  574.  OT 

Net  earnings  for  year 710,375.98 

Profit  and  loss,  Jan.  1,  1017 91,  381. 28 

Total 801,  757. 16 

Less  dividends  paid : 

Jan.  25,  lOlTTfor  period  Jan.  1,  1015,  to  Dec.  81.  1015..  $02, 188.  26 

June  80,  1017,  for  period  Jan..l,  1016,  to  June  80,  1016-.  80, 116.03 

Dec.  31,  1017.  for  period  Jnly  1,  1016,  to  June  80,  1017-.  183, 107.  54 

Premium  on  United  States  bonds 75,  462.  42 

Cost  of  unissued  Federal  Reserve  currency •  42.  507. 74 

Furniture   and   equipment 10,  222.  63 

Other  deferred  charges 5,  766.  80 

Organization   expense 887.  35 


Total   deductions 508.  340.  7« 


Profit  and  loss  Jan.  1,  1018 ^ 203,407.40 


Schedule  B. — Comparative  detailed  statement  at  close  of  business  Dec.  SI,  1917. 

Deo.  SO,  IBie^-'and  Dec.  SI,  1915. 


Dec.  81, 1917. 


Dec.  80, 1916. 


Dec.  31, 1915. 


RESOUBCES. 


Bills  discounted— members , 

Bills  bought  in  open  market , 

Member  banks' collateral  notes , 

Rediscounts  for  other  Federal  Reserve  Banks. . . , 

Municipal  warrants 

United  States  bonds  to  secure  droulation 

United  States  bonds  on  hand 

Premium  and  discount  on  United  States  bonds. . 

Interest  accrued  on  United  States  bonds 

United  States  oertiflcates  of  indebtedness 

United  States  gold  notes. 

Expense— organisation 

Expenses  pud  in  advance 


112,778,682.45 

1,337,938.75 

17,277,467.89 

5,003,293.86 


8479,067.72 

8,945,180.94 

36,830.74 


8,000,000.00 
849,090.00 


60,50190 

'i,'784,'66a66' 


163,813.65 

6,000,000.00 

3,493,8Sa00 

85,887.20 

58,978.18 


963,ooaoo 
"i'dii'To" 


8428,873.9 
8,580, 4ai» 


888,015.84 
*2,'i5i,'656.'o6 
8,'88i'i8 


53,964.44 
9,879.48 


Jl 


DI8TBICT  NO.  10 — KANSAS  CITY. 


525 


SoHBDULB  B. — ComparaHve  detaxUd  ttatemerU  at  dose  of  buaineis  Dec.  31, 1917,  Dec, 

SO,  1916,  and  Dec,  SI,  1915— Continued. 


BBSOUBCB8— OODtiimod. 


Cost  of  unissued  Federal  Reserve  notes 

Funiiture  and  equipment 

Furniture  and  fixtures— recoverable 

Cost  of  unisraed  Federal  Reserve  bank  notes. 

Expense  Liberty  loan 

Suspense  account 

Due  from  other  Federal  Reserve  Banks 

Doe  from  member  banks— overdrafts 

Due  from  banks  and  bankers 

Exchanges  for  clearing  house 

Checks  and  other  cosh  Items 

Deferred  debits  (transit  account) 

Miscellaneous  transfers  bought 

Due  from  United  States  Treasurer,  5  per  cent  fund  (ac- 
count Federal  Reserve  bank  notes) 

National  bank  notes  and  Federal  Reserve  notes  of  other 
banks 

Federal  Reserve  bank  notes  on  hand 

Federal  Reserve  notes  on  hand 

Nickels  and  cents 

Gold  settlement  fund,  credit  balances 

Gold  with  Federal  Reserve  Agent 

Due  from  United  States  Treasiuwr,  gold  redemption  fund 
(Federal  Reserve  notes) 

Gold  bullion  and  coin 

Gold  held  with  foreign  agencies 

Gold  certificates 

Silver  certificates 

Legal-tende  r  notes 

SUvercoin. ? 


Total  resources. 


UABiunxs. 


Capital  paid  in 

Unearned  interest  and  discount 

Government  deposits 

Due  to  other  Federal  Reserve  Banks 

Due  to  member  banks 

Due  to  clearing  members— deposit  account 

Expense  checks 

Cashier's  checks  outstanding 

Deferred  credits,  transit  account 

Federal  Reserve  Bank  notes 

Net  Uabilif y  Federal  Reserve  notes 

Federal  Reserve  notes  issued 

Reserved  for  taxes 

Profit  and  loss  undistributed  earnings  (less  transit  ex- 
pense)  


Total. 


Deo.  31, 1017. 


113,750.00 


86,440.96 

13,071.00 

2,731,547.83 


72,871.41 

160,800.46 

17,786,60170 

6,883,100.00 

400,000.00 

216,300.00 


2,650,710.00 

850.63 

87,263,377.50 

42, 025, 17a  00 

507,046.00 

118,742.50 

2,625,000.00 

1,501,780.00 

45,8ia00 

11,000.00 

843.00 


162,200,478.03 


8,306, 76a  00 

110,700.05 

7,860,067.17 


72,076,401.13 
25,310.87 


9n,633.33 
10,622,80a08 

8,ooo,ooaoo 


58,023,420.00 


293,407.40 


162,200,47&03 


Dec.  30, 1016. 


S27,614.85 

15,962.54 

25,078.20 

083.82 


11,052, 04a  60 

17,688.57 

1,020,06a  21 

10,800.57 

6,415.05 

4,0Q2,50L66 


30o,ooaoo 

107,646.00 

6,000,000.00 

517,120.00 

26.75 

21,236, 50a  00 


150,006.00 
871,105.00 


5,78S,50a00 

30,131.00 

U3,845.00 

1,287.00 


06,532,157.03 


3, 073, 06a  00 

17,748.50 

275,778.80 

10,836,061.54 

44, 101, 24a  07 


764.61 
1,373.07 


6,000,  ooa  00 

2,640,000.00 


2,820.32 
01,60a02 


66,532,157.03 


Deo.  31, 1015. 


111,252.52 
81,828.85 
15,000.00 


1,840,365.44 
11,783.74 


5,000.00 
363.85 


848,8ia00 


564,850.00 

2.07 

2,464,000.00 


i07,ooaoo 

3,033,700.00 


4,535,3ia00 
43,604.00 
70,375.00 

5,5oaoo 


20,618,071.05 


3,087,80a00 
54,665.80 


482,760.72 
14, 030, 08a  68 


2,767.76 

'2,*o66,'66a66 


20,518,071.06 
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Changes  in  discount  rates  dunng  calendar  pear  1917. 


I>iscounts  maturing  within  15  dBys,  including  member  banlu' 
collateral  notes 

P^per.  indodlng  member  banks'  coUateral  notes,  secured  by 
United  States  oertiflcates  of  indebtedness  or  Liberty  loan 
bonds  maturing  within  15  days 

Paper  maturing  within  16  to  60  days 

Paper  maturing  within  61  to  90  days 

Paper  secured  by  United  Btates  oertiflcates  of  indebtedness  or 
Liberty  loan  bonds  maturing  from  16  to  90  days 

Agricultural  and  live-stock  paper  maturing  after  90  days. 

Trade  acoeptinoes  maturing  from  1  to  60  day, 

Trade  aoe^tanoes  maturing  from  61  to  90  days 

Commodity  paper  maturing  within  90  days 


Rate  in  effect 


Jan.  1, 
1917. 


P.ct. 
4 


W 


May  7, 
1917. 


P.ct. 


5 

4 
4 

4 


Mav28, 
1917. 


P.  ct. 


3i 


I>ec.  8, 
1917. 


P.ct. 


3i 


Jan.  1, 
1918. 


P.et. 


0) 


4 
5 
4 
4 


1  Rates  for  commodity  paper  mei^ed  with  those  for  commercial  paper  of  corresponding  maturities  on 
Nov.  5. 

Schedule  D. — Open-market  tranaactions  for  the  year  1917. 
BILLS  DISCOUNTED— BOUGHT    (BANKERS'   ACCEPTANCES). 

1,845  Items  purchased  In  above  i)eriod,  totaV $26,825,413.10 


At  following  discount  rates: 

3  per   cent $2,105,671.41 

3Aj    per    cent 315,493.52 

3J    per    cent 18.465.965.38 

3A  per  cent 639,233.33 

31    per    cent 4,278,223.67 

3  A  per  cent 76,750.00 


8|  per  cent 5,472,186.12 

81    per    cent 264,842.75 

8f    per    cent 135,326.78 

4  per  cent —  71,720.14 


Total 26,825,413.10 


By  maturities,  at  date  of  purchase : 

Up  to  30  days 1,366,522.79 

30  to  60  days 7,131,508.84 

60  to  90  days 18,327.381.47 


26, 825,  413. 10 


Classification  : 

Domestic     1, 221, 923. 92 

Export    or    import 25.603.489.18 


26,  825,  413. 10 


Schedule  E. — Open-mnrket   transactions  for   the  year   1917. 

WARRANTS. 

7  purchases  made,  total    (maturity  value) $431,138.89 


At  following  discount  rates: 

2J    per    cent $50,528.68 

2f  per  cent 50,561.21 

3  per  cent 101,666.10 

31  per  cent 152,373.28 


31  per  cent $25,203.12 

3i  per  cent 50,806.50 


Total 431, 138.  89 
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By  maturities,  at  date  of  purchase: 

Up  to  30  days Nooe. 

30  to  60  days ^<Me. 

60  to  90  days t25,20ai2 

90  days  to  6  months 406,9^71 

431. 138.89 

Classification : 

Municipal    warrants 481, 138. » 


ScHEDUix  F. — Open-market  transactions  for  the  year  1917 — United  States  bond*. 

PURCHASES. 

Par  Taloe. 

2  per  cent  consols,  1930 ^,  MT.Sfl* 

2  per  cent  Panamas,  1936 22,24<* 

8i  per  cent  Liberty  bonds,  1947 17.r»«BJ 

4  per  cent,  1926 None 

Total »— 1,  187.  24$ 

SALES. 

81  per  cent  Liberty  bonds,  1947 $10. 000 

CONVTSESIONS. 

Delivered  to  United  States  Treasury :  None. 

Beceiyed  from  United  States  Treasury : 

Conversion  bonds,  series  1916-1946 $821,906 

One-year  Treasury  notes 82hOO0 

Total 1.642.900 

UNITED  STATES  SECURITIES  ON  HAND  DECEMBER  81. 

2  per  cent  consols  of  1930 $7,165,860.00 

2  per  cent  Panamas,  1936 22,  240.00 

2  per  cent  Panamas,  1938 None. 

3  per  cent  conversion  bonds,  1946 16,600.00 

3  per  cent  United  States  one-year  Treasury  notes 1,784,000.00 

4  per  cent  bonds,  1926 828,000.00 

United  States  Liberty  bonds,  first  issue,  1947 7,  600.06 

8  per  cent  conversion  bonds,  1947 821.900.00 

Total 10,  688,  090. 00 


SCHEDUI.E  G. — Discount  and  investment  operations  for  the  year  1917. — Average 
amount  of  each  class  of  earning  assets  held,  total  eaminffs,  tmd  average 
annual  rates  thereon. 


Bills  discounted,  members 

Bills  bought  in  open  market 

Warrants 

United  States  securities 

Rediscounts  for  other  Federal  Reserve  Banks 

Total 


Average  holdings. 


110,380,034.00 

5,340,367.00 

m,  525. 00 

11,079,176.00 

246,537.00 


27,230,620.00 


Earnings. 


$427,813.08 

171,00a72 

5,137.00 

256,708.28 

11,514.70 


871,840.58 


rate. 


4.U 
1« 
1» 
IS 
4.67 


S.» 


^  Purchased  at  par. 
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Schedule  H. — Reserve  position, 
[Monthly  averages.] 


Month. 


1917. 

Tanoary 

February. . . 

Mard) 

April 

May 

Tune 

July 


Percent- 

Percent- 

Percent- 

age ex- 

age car- 

age re- 

cess over 

ried. 

quired. 

require- 
ments. 

74-8 

35 

30.8 

74.2 

35 

30.2 

71. » 

35 

86.9 

67.4 

85 

32.4 

62.6 

35 

27.6 

58.7 

35 

23.7 

71.6 

35 

36.5 

Month. 


1017. 

August 

September 

October 

November 

December 

Yearly  averages 


Percent- 
age car- 
ried. 


73.6 
73.8 
71.0 
78.8 
64.0 


70.6 


Percent- 
age re- 
quired. 


35 
35 
35 
35 
85 


85 


Percent- 
age ex- 
cess over 
require- 
ments. 


38.6 
38.8 
34.0 
43.8 
29.0 


35.6 


Schedule  I. — Memberahip-Hidditions  and  toithdratoaU  and  effect  on  the  total 

capital  stock, 

ADDITIONS. 


Colorado 

Kansas 

Missouri 

NebiBska . . . 
New  Mexico. 
Oklahoma. . . 
Wyoming. . . 


Total. 


State. 


Number 
of  banlcs. 


1 

10 
2 
2 


8 
1 


24 


Capital 
subscription 
Federal 
Reserve 
Bank  of 
Kansas  City. 


$60,000 

40,000 

222,000 

1,500 

3,000 

34,400 

1,700 


352,600 


Capital  and 

surplus  of 

member 

banks. 


81,000,000 

654,275 

3,700,000 

25,000 

50,000 

403,500 

27,500 


5^860,275 


WITHDRAWALS. 


State. 


Colorado. » 
Missouri... 
Nebraska . . 
Oldahoma. 

Total 


Number 
of  bEmks. 


1 
1 
3 
4 


Capital 
surrendered. 


118,000 

18,000 

6,000 

12,800 


54,800 


Capital  and 

surplus  of 

member 

banks. 


1300,000 

300,000 

98,000 

212, 125 


/ 


910, 125 


Schedule  J. — Member-bank  deposits. 
[Net  daily  averages  for  the  year  1917.] 


Month.  Amount. 

January $45»  178, 328. 00 

February 46. 150,  457. 00 

March 47, 242, 995. 00 

April 1 47.  704.  519. 00 

May 47. 003. 388. 00 

June '  51.  735, 978. 00 

July  1  to  15.  inclusive-  56.  245. 149. 00 


July  16  to  31,   Inclu- 
sive  

August 

September 

October 

November 

December 


$65. 995. 085. 00 

66.  283,  424.  00 
67. 180. 603. 00 

67.  509. 670. 00 
71.  245, 774.  00 
71, 410. 698. 85 
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Schedule  J. — Member-hank  deposiU — Continued. 

DEFICIENT  RESERVES. 
[Daily  averages  for  the  year  1917.] 


Period. 


January 

February 

Karch 

April 

May 

June 

July  1  to  15,  incluslvo . 
July  1^  to  31,  inclusive 

August 

September 

October 

November 

December  (estimated ) 


Number 
of  banks. 


117 

71 

72 

63 

41 

36 

88 

153 

114 

133 

75 

175 

150 


DaU: 
de 


$448,90^00 

428,760.00 

239,088.00 

168^548.00 

a08,8?0LOO 

108,548.00 

108,237.00 

1,330,833.00 

889,890.00 

882,207.00 

1,344,338.00 

1,306,745.00 

i,2oo,ooaoo 


*  wf*'"*^  (^ 


WLS 

4,8SXB 
4,7m» 


Schedule  K. — Oovenimcnt  Account  from  Jan.  J,  1917,  to  Dec.  Slj  1911. 

[Including  balance  to  creilit  of  United  States  Treasurer,  Dec.  30,  1916.] 

Balance  to  credit  of  United  States  Treasurer,  Dec.  30,  1916 $275,  77S.8e 

Total  amount  of  transfers  from  other  Federal  reserve  banks 3.  300, 000.  <w 

Receipts  from  sale  of  Liberty  bonds 185,979,029.41 

Receipts  from  sale  of  Treasury  certificates 69, 411, 000.  Ou 

Total  amount  of  other  net  credits  to  United  States  Treasurer 62,  034, 458. 2^ 

Total 321, 000,  266. 49 

Total  amount  of  warrants  paid 84,  605,  220. «' 

Total  amount  of  certificates  of  indebtedness  paid 71,  639,  000.  W 

Total  amount  transferretl  by  order  of  l^nlte<l  States  Treasurer-  146,  000,  00i».  <^) 

Balances  to  credit  of  United  States  Treasurer  Dec.  31,  1917 18,  756, 046.  # 

Total 321, 000, 2ea  48 

ScHEDt'LE  L. — Federal-reserve  agent's  statement  of  Federal-reserve  note*  om 
hand,  outnianding,  received  from  Comptroller  of  the  Currency,  canc^ed.  end 
coverage  of  total  issue  as  of  Dec.  31,  1917. 

RESOUBCES. 

Federal-reserve  notes  on  hand $8,800,000.00 

Federal-reserve  notes  outstanding 57,883,420.00 

Rediscounts  to  secure  Federal-reserve  notes 17,827,320.41 

Gold  to  retire  Federal-reserve  notes  on  hand None 

Credit  balance  In  gold-re<lemptlon  fund $2,165,170.00 

Credit  balance  with  Federal  Reserve  Board 39,860,000.00 

42, 025, 170.  iw 

Federal-reserve  notes  sent  to  Comptroller  of  Curren<-y  for  can- 
cellation and  destruction 12,056,580.01) 

Total 1 188,  592,  490.  41 

LIABILITIES. 

Federal-reserve    notes    from    Comptroller    of    Currency — gross 

amount 78,  740.  <H)I».  U) 

Collateral  received  from  Federal  reserve  bank: 

Eligible  paper 17,827,320.41 

Gold 42,  025, 170.  0(i 

Total 138,  502. 4»k« 


DIBTHICT  NO.   10 KANSAS  CITY. 


^ 

Number  oIpteoM 

FIVM. 

Ten., 

TwenUes. 

piniM. 

fe 

•mount. 

Kweived  trom  Foaml  Rwrva 

5,108,0» 

*7a,M0 

a,aia,ooo 

ISO,  TOO 

mo 

81«.W 

1,153,000 
lU.Ttn 

W,000 
100,000 

38.000 

378,740,000 

Beodvtd  Irom  TnssuiBTorUnlted 

a=H«M 

I,B*1,3» 

»,lS3i 

1,<W 

.. 

i3,osa,s» 

TolU 

T,  123,121 

a,TI3,7« 

l,S23,U3t 

1«S,(IKI 

33,091 

Uaitvd    BUtaa    Trtunrer    tor 

3,208,000 

i,uT,rao 

132,300 

17,000 

03,123,000 

l2,05a,.^80 

3,800,000 

T,m,128 

2,7ia,T«) 

l,SM,SS3i 

1U,0S2 

38,0S1 

tiCHEDUU 

lAmouDU  of  F«dBTsl  RvMTvi  notes  oT  U 

Bulks  lor  red* — •' "■  >•-  "•- 

Jan.  1,  »1T.] 


I  received  and  relumed. 


E^ehsnged  with 
PedenlKHorviiBuki^ 

FlVM. 

Tnu. 

Twra 

ties. 

>«1 

R«ui»d 
(3,21G 

M,OiO 

«;ioo 

S" 

RvturiHid 

ItMrivcd 
Iron). 

-r 

n«w. 

11 
11 

144,050 

ia;a» 

11 

u,4oa 

4.i4,IM0 

472,000 

12s;  ZM 

torn 

s^:;:;;;;;::::::::::' 

3« 

3 

1,3S 

000 

HO 
750 
230 
MO 

K» 

!230 
18J 

1" 

1 

060 
MO 
MO 

z 

i 

27 
1< 

3 

MO 

»:;;;;;;;;:;;;;;:;:;:; 

n)o 

aw,  81$ 

414.290 

1,721.080 
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Schedule  O. — Federal  Reserve  notes — Federal  Reserve  agent. 

Issued  to  bank,  1917 f5O,e2O,00a« 

Received  by  comptroller  for  cancellation  and  destruction 9,  735»240.06 

Federal  Reserve  notes  on  hand,  new,  unissued 8,800,00(100 

CJost  of  unissued  notes  for  the  year 42,507.74 

CJost  of  notes  issued  for  the  year 48,679.35 

The  cost  of  issued  notes  was  made  on  the  following  basis : 

Denominations. 

Co«t  per  t6W 

Fives   $1. 89 

Tens 1.  OS 

Twenties .60 

Fifties .  35 

Hundreds .  24 

Federal  Reserve  notes  of  the  Federal  Reserve  Bank  of  Kansas  City  receivfri 
from  other  districts  amounted  to  |7J83,185.  Shipment  cost  averagred  approxi- 
mately 22  cents  per  1,000,  and  is  not  included  in  the  above  schedule. 


Schedule  P. — Official  and  clerical  Haff. 


Number  of  officers 

Number  of  employees  in  various  departments. 


—    59 


MONTHLY  PAY  ROLL,  EMPLOYEES. 


Departm^it. 


Federal  Heserve  agent's  office  and  credit  btireaa 

General  clerical  fcrce,  Including  discount,  auditing,  and  all  other  departments 

except  transit 

Transit  department  (recoverable  through  service  diarges) 

Total ^ 


HonthJr 


$30.^ 


2,0SLn 


5,12&8 


Schedule  Q. — Recapitulation^  city  and  country  clearings,  December,  1914^  to  Dec, 

31,  1917 f  inclusive. 

NUMBER  OF  ITEMS. 


Period. 


1914  (December) 

1916 

1916  (to  July  14,  inclusive) 

1916  (July  16  to  Dec.  30,  indusive) 
1917 


Total. 


City. 


$6,860 
134,219 

78,229 
303,644 
706,961 


1,228,908 


Country. 


169,778 
1,849,767 
1,214,670 
1,269,216 
3,221,608 


8,614,934 


Total. 


f75,« 
1,968,S§S 
1,282,  7» 
1,562,880 
8,988,69 


8,843,8^ 


CLEARINGS. 


1914  (Deoember). 
1916 


1916  (to  July  14,  inchisive) 

1916  (July  16  to  Dec.  30,  inclusive) , 
1917 


Total, 


$17,559,936.76 
297,183,974.98 
149.992,446.19 
317,971,832.66 
1,387,192,764.73 


2,160,900,964.31 


121,082,772.04 
413,007,012.62 
224,807,008.08 
627,182,424.44 
969,652,306.23 


2,165,731,607.31 


$88,642,7QBL79 
710,190,987.89 
874,799,448.37 
846,154,267.10 
2,856,846,169.98 


4,336, 688, 8BLa 


MM 
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ICEICBER  BANKS. 


Month. 


January... 
February. 
March. . . . 

April 

May 

June 

July 

August... 
September 
October... 
NoTember 
December. 


City. 


Items. 


64,332 
46,152 
64,023 
40,867 
48,640 
48,028 
47,682 
40,418 
60,247 
67,733 
66,708 
66,202 


Amount. 


880,455,647.00 

63,773,712.30 

82,106,157.86 

88,014,500.31 

94,408,728.81 

00,300,864.26 

105,387,730.86 

102,486,157.02 

07,400,673.23 

152,468,206.06 

106,015,396.14 

194,155,047.20 


Ck)untry. 


Items. 


216,774 
178,438 
210,783 
201,936 
190,270 
195,552 
187,157 
108,125 
190,881 
280,201 
281,286 
271,810 


Amount. 


047,977,451.75 
33,701,594.22 
41,204,796.15 
38,443,860.06 
40,043,685.00 
38,002,946.13 
63, 482, 49a  61 
43,655,739.77 
47,767,065.88 
80,921,434.34 
134,121,556.35 
127,603,704.22 


Total. 


Items. 


2n,0D6 
224,500 
265,706 
261,792 
247,810 
243,680 
234,739 
342,543 
341,078 
217,034 
838,079 
827,012 


Amount. 


$128,432, 
97,475, 
123,310, 
126,458, 
134,447, 
137,308, 
168,870, 
146,141, 
146,266, 
233,379, 
330,136, 
321,848, 


998.75 
306.52 
953.01 
450.37 
313.81 
809.39 
221.46 
897.09 
730.11 
640.39 
952.49 
75L42 


ITEMS  ON  OTHER  DISTRICTS. 


January... 
February. 
March. ... 

April 

May 

June 

July 

August. . . 
September 
October... 
November 
December. 


2,621 
2,020 
2,379 
2,592 
2,937 
8,847 
2,975 
3,146 
2,411 
4,195 
3,080 
2,972 


867, 776, 86a  46 

60,800,660.30 

66,661,146.06 

78,767,762.65 

89,264,706.52 

90,925,633.67 

83,661,797.41 

86,391,823.14 

73,713,657.28 

110,441,090.73 

118,327,570.16 

114,283,602.64 


14,440 
12,687 
13,017 
12,045 
12,212 
12,417 
11,866 
12,843 
10,279 
12,505 
12,967 
13,608 


13,283,262.42 

'2,702,882.62 
2,500,355.63 
2,546,745.06 
8,301,508.56 
2,806,822.84 
2,720,887.37 
3,633,027.70 
3,441,541.57 
4,724,687.37 
7,810,227.88 
8,523,028.40 


16,061 
14,707 
15,306 
14,637 
15,149 
16,264 
14,841 
15,989 
12,600 
16,700 
16,056 
16,670 


871,060, 

63,508, 

68,250, 

81,314, 

92,666, 

98,822, 

86,382, 

90,025, 

77,155, 

115,166, 

126,137, 

122,806, 


112.88 
651.02 
501.50 
506.61 
305.06 
346.41 
684.78 
250.84 
196.85 
618.10 
798.04 
630.94 


STATE  BANKS. 


Month. 


January.. 
February 
March... 
Aprfl.... 

May 

June 

July 


Items. 


47,084 
41,294 
50,681 
46,885 
46,782 
48,812 
47,484 


Amount. 


83,084,063.63 
2,479,406.48 
4,578,500.95 
4,112,216u90 
4,230,064.35 
4,525,705.11 
6,254,095.84 


Month. 


August 

September. 

October 

November . 
DeoembOT.. 

Total 


Items. 


51,075 
42,406 
52,536 
52,541 
55,009 


582,539 


Amount. 


14,849,958.44 
4,180,823.06 
5,441,215.45 
6,378,507.76 
5,937, 04&  47 


56,961,76&41 


DAILY  AVERAGE. 


Month. 


January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Yearly  average 


City. 


Items. 


2,080 
2,006 
2,034 
1,  VIM 
1,867 
1,847 
1,003 
1,830 

2,og3 

2,138 
2,271 
2,431 


Amount. 


83,094,444.00 
2,337,987.48 
3,040,961.40 
3,520,583.61 
3,630,904.08 
3,810,264.01 
4,215,300.00 
8,795,768.62 
4,062,486l38 
5,646,60a22 
7,840,615.84 
7,730,18&68 


2,042 


4,305,342.43 


Transit. 


Items. 


10,798 
10,193 
10,254 
10,648 
10,046 
10,024 
0,979 
9,636 
10,247 
12,167 
13,995 
13,884 


10,980 


Amount. 


84,726, 
8, 809, 
4,223, 
4,054, 
6,263, 
6,070. 
5,844, 
5,130, 
5,379, 
7,464, 
10,665, 
10, 162, 


045.00 
332.28 
479.91 
823.42 
078.28 
203.52 
807.00 
775.89 
67a  32 
046.95 
5ia06 
702.93 


6,065,373.64 


COMBINED  DAILY  AVERAGE  KANSAS  CITY-OMAHA  BRANCH. 


1917. 

September 

October 

November , 

December. 


84, 326, 75a  21 
6,522,05&45 
9,062,972.68 
8,806,387.08 


86,254,819.86 

8,900,041.98 

12,511,366.68 

11,778,660.83 
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W.  F.  Bamset,  Chairman  and  Federal  Reserve  Agent 


Financial  Results  or  Operaticx. 

EARNINGS,  EXPENSES,  DIVIDENDS,  ETC. 

In  submitting  the  annual  report  of  the  operations  of  the  Federal 
Reserve  Bank  of  Dallas  for  1917,  attention  is  called  to  the  headway 
made  by  this  institution  in  the  matter  of  earnings.  The  exhibit  of 
earnings  is  the  more  gratifying  in  reviewing  the  unusual  develop- 
ments of  the  year  just  closed.  The  work  in  every  department  of  the 
bank  has  increased  in  such  volume  that  additional  employees  were 
essential;  salary  adjustments  have  necessarily  been  made,  in  order  to 
obtain  and  retain  an  efficient  force,  and  our  expense  account  further 
enlarged  by  the  purchase  of  additional  equipment,  stationery  and 
supplies,  etc.  '* 

In  the  year  just  closed  we  have  further  extended  the  period  to 
which  the  bank  has  paid  dividends  to  June  30, 1917,  the  actual  period 
covered  by  this  dividend  being  November  1,  1916,  to  June  30,  1917, 
and  at  the  rate  of  6  per  cent.    The  amount  paid  was  $107,908.18.    The 
dividend  was  disbursed  December  31,  1917.    Upon  its  declaration 
there  remained  in  the  profit-and-loss  account  $205,353.08  after  charg- 
ing off  $32,324.77  depreciation  on  furniture  and  equipment,  and 
$7,500  as  depreciation  on  bank  premises.    While  the  bank  continues 
to  be  behind  in  its  dividend  payment  for  the  period  from  July  1  to 
December  31,  1917,  the  profit-and-loss  account  carries  sufficient  to 
cover  this  period,  which  it  is  not  deemed  wise  to  pay  out  at  this  time. 
Some  idea  of  the  expansion  of  operations  of  this  bank  and  the 
growth  of  its  business  will  be  had  from  the  attached  exhibits  and 
charts.    The  comparative  balance  sheets  for  December  31,  1916,  and 
1917,  is  shown  as  Exhibit  1.    Statement  showing  earnings  and  ex- 
penses of  the  bank  for  the  year  1917,  and  since  organization,  is  at- 
tached as  Exhibit  2.    A  chart  showing  earnings  and  expenses  of  the 
bank  is  attached  as  Exhibit  3. 

It  should  also  be  borne  in  mind  that  the  cost  of  this  additional 
equipment,  stationery  and  supplies,  and  in  fact  everything  ess^itial 
to  the  proper  conduct  of  the  bank^s  affairs,  has  increased  by  25  to 

100  per  cent  during  the  year. 
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General  Business  and  Banking  Conditxons  in  the  Distkict. 

Industrial  and  commercial  activities  in  the  district  have  been  weU 
maintained  throughout  the  year.  The  business  outlook  is  good, 
notwithstanding  unfavorable  crop  returns  from  sections  mh^t 
drought  was  serious.  Quite  in  contrast  to  one  year  ago,  it  can  not 
be  said  that  agricultural  conditions  throughout  the  year  were  favor- 
able; production  has  not  been  normal  and  the  results  in  many  por- 
tions disappointing.  Some  of  the  best  cotton-growing  sections  of 
the  district — counties  that  a  year  ago  produced  thousands  of  bake— 
this  year  raised  practically  nothing.  A  drought,  probably  the  wont 
in  the  history  of  Texas,  in  any  event  the  most  serious  in  recent 
years,  has  prevailed  through  central,  south,  southwest,  and  west 
Texas  for  the  greater  part  of  the  year  and  the  damage  wrought  can 
not  be  estimated  in  dollars.  Not  only  was  the  cotton  crop  in  thoee 
counties  a  complete  failure,  but  the  yield  of  com  and  forage  crops 
was  also  small,  and  in  fact,  the  farm  products  raised  in  those  8ecti<Mis 
were  not  sufficient  for  home  consumption,  with  practically  no  sur- 
plus for  marketing. 

The  production  of  wheat  in  Texas  was  approximately  15,000,000 
bushels ;  oats,  40,000,000  bushels ;  and  corn,  85,000,000  bushels.  These 
yields  were  below  the  average  productions.  However,  the  ezceUeDt 
prices  at  which  these  commodities  were  sold,  ranging  from  25  to 
100  per  cent  higher  than  last  year,  more  than  offset,  in  value^  the 
decrease  in  yield. 

The  cattle  and  live-stock  industry  generally,  one  of  large  im- 
portance in  this  district,  except  in  those  sections  where  range  con- 
ditions were  bad  from  lack  of  rain,  has  enjoyed  a  prosperous  year. 
Prices  for  all  classes  of  live  stock  and  sheep  have  reached  record 
figures  and  stockmen  have  shared  liberally  in  the  prosperity  caused 
by  high  prices  as  the  result  of  war  conditions. 

The  oil  fields  have  worked  to  capacity  throughout  the  year;  new 
territory  has  been  developed,  fields  extended  and  the  production  in- 
creased; the  prices  for  the  output  were  the  highest  in  the  hist(»7 
of  the  district  and  the  only  restriction  of  activities  has  been  the 
scarcity  of  water,  the  high  price  of  casing  and  labor,  and,  in  fact,  of 
all  materials  entering  into  the  production. 

The  car  situation  has  been  more  or  less  serious  with  lumber  mills 
throughout  the  year  and  has  curtailed  operations  to  scHne  extent;  a 
slowing  down  in  orders  has  been  the  result  The  millions  of  feet  of 
lumber  purchased  by  the  Government  for  cantonment  and  ship  o<mi- 
struction  have  been  a  stimulus  to  the  industry  and  caused  unprece- 
dented activity. 

The  copper  and  zinc  mines  of  Arizona  and  New  Mexico  have 
worked  to  capacity  throughout  the  year  and  production  has  been 
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about  normal.  Demand  for  copper,  already  quite  active,  was  of 
course  stimulated  by  war  conditions,  and  with  prices,  as  for  prac- 
tically every  other  conmiodity,  at  record  figures,  the  industry  seems 
destined  for  a  long  run  of  prosperity.  The  coal  mines  of  Oklahoma 
and  west  and  southwest  Texas  have  been  busy  all  the  year  and  the 
output  has  been  larger  than  in  1916. 

Manufacturing  in  all  lines  has  been  active.  After  war  was  de- 
clared a  large  nimiber  of  Government  contracts  were  placed  in  this 
district,  which  had  the  effect  of  increasing  operations  and  providing 
work  during  an  otherwise  duU  period.  The  wholesale  and  jobbing 
trade,  by  reason  of  the  advance  in  the  price  of  goods,  while  doubt- 
less showing  a  reduction  in  the  number  of  orders  received,  has  been 
large  in  volume  and  the  results  for  the  year  are  satisfactory.  The 
large  mail-order  houses  have  enjoyed  an  excellent  business.  There 
has  unquestionably  been  a  tendency  to  restrict  the  purchase  of  luxu- 
ries and  some  lines  have  suffered  as  the  result  of  the  practice  of 
economy  and  the  limited  buying  of  nonessentials.  The  more  staple 
classes  of  merchandise  have  been  in  good  demand,  and  retail  distri- 
bution is  fully  up  to  last  year's  figures. 

Banks  of  the  district  entered  the  year  in  a  generally  strong  con- 
dition. After  the  good  crop  of  1916  collections  were  satisfactory 
and  a  general  liquidation  of  accounts  took  place.  As  a  consequence, 
banks  were  carrying  the  heaviest  deposits  in  their  history  and  the 
financial  situation  was  all  that  could  reasonably  be  expected.  This 
condition  existed  as  the  borrowing  season  was  approached.  The 
seasonal  demands  were  normal  and  were  met  without  disturbances. 
Bates  have  been  comparatively  easy  during  the  year  and  fluctuations 
in  rates  not  material.  The  response  of  the  banking  institutions, 
member  and  nonmember,  to  the  Government's  plans  of  war  financing 
has  been  indeed  liberal. 

Clearings  at  the  principal  cities  of  the  district  for  the  11  months 
ending  November  30,  1917,  show  an  increase  of  84  per  c6nt  over  the 
same  period  of  1916. 

Post-office  receipts  at  the  larger  cities  have  been  imusually  large 
and  show  a  heavy  increase  ior  the  year  over  1916,  the  cantonment 
cities,  especially  Waco,  showing  increases  of  from  25  to  75  per  cent. 

The  number  of  commercial  failures  in  this  district  and  amount  of 
liabilities  involved  have  each  month  shown  a  substantial  decrease  as 
compared  with  1916,  and  indicates  that  business  is  on  a  generally 
sound  basis. 

To  summarize,  it  may  be  stated  that  business  has  been  very  satis- 
factory in  1917,  and  the  new  year  is  approached  with  optimism. 
Adjustments  to  war  conditions  have  gradually  been  made,  and  while 
conservatism  will  continue  to  be  the  general  policy  in  many  lines, 
and  new  undertakings  will  be  entered  upon  with  caution  and  deliber- 
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at  ion,  it  is  believed  the  future  will  justify  the  prediction  that  tk  ^ 

year  1918  will  be  as  prosperous  as  the  past  year.  * 

i 

AcTivrriEs  or  the  Federal  R£8£r\'£  Bank  Dubing  the  Yiae,     ^ 

I 

DISCOUNT  OPERATIONS. 

The  volume  of  discount  operations  of  the  bank  shows  a  large  in- 
crease over  1916,  the  aggregate  for  the  year  being  $92^129,552.99  u 
compared  with  $22,055,589.56  last  year.  There  were  accommodated 
during  the  year  by  rediscounts  258  member  banks,  of  which  29  wen 
banks  which  had  not  previously  rediscounted  with  us.  The  larger  ! 
note  discounted  was  for  $958,000,  the  smallest  $10.50.  Bxhibit  4  | 
shows  the  volume  of  our  discount  operations  by  monUis  througfaoot 
the  year.  Exhibit  5  shows  the  changes  in  our  discount  rates  dnrii^ 
the  year.  The  changes  have  been  but  few,  as  conditions,  while  ns- 
usual,  have  not  made  revision  necessary.  Exhibit  6  shows  the  cliaa' 
fication,  by  maturities,  of  the  paper  discounted  during  the  year. 

The  facilities  offered  by  this  bank  for  handling  the  soH^lled  ooid- 
modity  paper  have  never  been  extensively  availed  of  by  our  member 
banks.  This  is  unquestionably  due  to  the  fact  that  during  the  past 
two  years  all  commodities  raised  on  the  farm,  and  for  which  the 
preferential  rate  on  this  class  of  paper  was  established  to  assist  io 
gradual  marketing,  have  sold  at  prices  far  beyond  those  previously 
received.  As  the  result  there  was  no  occasion  for  the  storage  of  the 
products  and  little  necessity  of  assistance  of  banks  to  finance  pro- 
ducers pending  their  marketing. 

While  the  use  of  trade  acceptances  in  substitution  for  open-book 
accounts  is  being  gradually  adopted  by  business  men  in  this  district, 
there  yet  remains  much  educational  work  to  impress  upon  manufac- 
turers and  jobbing  houses  the  desirability  of  this  form  of  paper  and 
its  adoption  by  commercial  interests  generally.  Our  officials  have 
endeavored  in  every  possible  way  to  arouse  interest  in  this  form  of 
paper  and  have  the  trade  acceptance  substituted  for  the  open-bo(^ 
account,  and  their  efforts  have  met  with  some  success.  This  is  evi- 
denced by  the  increased  numbers  of  inquiries  for  information  on 
trade  acceptance.  Exhibit  7  shows  the  amount  of  trade  acceptances 
discounted  during  the  year  and  maturities  of  the  same. 

BILL  OF  LADING  COLLECTIONS. 

The  service  rendered  member  banks  through  the  handling  of  bill  of 
lading  collections  has  been  a  means  of  relieving  them  of  a  burden 
upon  their  facilities  during  the  crop-moving  period.  It  has  prov^i 
a  source  of  earnings  as  well,  since  interest  as  4  per  cent  is  charged 
on  the  items  while  outstanding.    The  total  of  such  items  handled 
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during  the  year  was  $5,339,916.91,  classified,  by  commodities,  is  shown 
in  Exhibit  8. 

ACCEPTANCE  BUSINESS. 

The  volume  of  acceptances  which  this  bank  has  handled  through- 
out the  year,  both  by  purchase  in  the  open  market  and  through  other 
Federal  Seserve  Banks,  has  shown  a  large  increase  over  the  amount 
bought  in  1916.  The  acceptance  system  is  growing  in  this  district, 
and  we  predict  a  still  further  and  more  rapid  development  of  this 
method  of  credits  as  the  banks  become  familiar  with  the  advantages 
of  the  bills.  The  purchase  of  acceptances  has  proven  advantageous 
in  increasing  our  earning  assets,  as  well  a3  providing  a  cover  for  the 
issue  of  Federal  Reserve  notes.  Exhibit  9  shows  the  amount  of  ac- 
ceptances purchased,  rates  at  which  purchased,  and  classification  by 
maturitie& 

The  rates  on  acceptances  purchased  have  averaged  3.32  per  cent. 
Most  of  the  acceptances  purchased  covered  goods  imported  or  ex- 
ported, and  only  a  small  percentage  of  the  transactions  were  domes** 
tic.  There  is  a  growing  tendency,  however,  to  use  domestic  accept- 
ances, and  we  believe  the  field  will  ultimately  be  developed,  and  do- 
mestic acceptances  be  offered  in  larger  volume.  The  purchase  of  ac- 
ceptances has  been  principally  from  member  banks. 

UNrrED  STATES  BOND  OPERATIONS. 

Exhibit  10  shows  the  operations  of  the  bank  in  United  States 
bonds  during  the  year.  Of  the  amount  of  bondjs  held  $2,732,400 
cover  Federal  Reserve  Bank  note  circulation.  During  the  year  the 
bank  purchased  $1,337,750  from  member  banks  and  $50,000  in  the 
open  market  The  table  referred  to  shows  the  amount  of  bonds 
converted  into  Treasury  notes  and  sales  of  such  securities.  Holdings 
of  United  States  bonds  on  December  31,  1917,  are  shown  in  Ex- 
hibit 11. 

MUNICIPAL  WABRANTS. 

Our  investment  in  municipal  warrants  has  not  been  large.  Ex- 
hibit 12  show3  the  volume  of  such  transactions,  rates  at  which  pur- 
chased, maturities,  and  classification  of  these  securities  by  character 
of  bodies  issuing. 

The  amendment  to  the  Federal  Reserve  act,  passed  during  the 
latter  part  of  1916,  by  which  member  banks  can  borrow  on  their  own 
notes,  for  a  period  not  exceeding  15  days,  such  notes  to  be  secured 
by  eligible  paper,  or  United  States  securities,  has  filled  a  long-felt 
want,  and  the  facilities  offered  by  such  short-time  accommodation 
have  grown  in  popularity  with  our  members,  as  evidenced  by  Ex- 
hibit 13,  showing  the  amount  of  this  class  of  paper  handled  and  the 
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number  of  banks  for  which  we  have  discounte4.  The  service  ex- 
tended by  these  promissory  notes  enable  our  member  banks  to  care 
for  any  unusual  demands  of  a  temporary  nature,  and  is  especially 
helpful  in  building  up  debit  reserves. 

CHANGES   IN    THE   RE8ERMB   POSmON    OF  THE   BANK   DURING   THE   TEAR. 

The  attached  chart  (Exhibit  14)  shows  the  reserve  position  of  the 
bank  throughout  the  year.  It  will  be  noted  that  the  bank  has  at 
all  times  been  well  above  the  amount  required. 

The  Federal  Reserve  Bank  and  Member  Banks. 

changes  in  membership  due  to  transfers  from  and  to  other 

DISTRICTS. 

The  membership  of  this  bank  has  not  been  affected  during  the  year 
by  transfers  from  or  to  other  districts,  and,  so  far  as  we  are  in- 
formed, no  alterations  are  contemplated  in  the  boundary  lines  of  the 
eleventh  district,  except  the  agitation  of  a  slight  change  in  northern 
New  Mexico,  which  has  not  seemed  to  meet  with  the  approval  of  any 
considerable  number  of  the  banks  which  would  be  affected  by  the 
change.  While  the  area  covered  by  the  eleventh  district  is  rather 
extensive,  we  believe  the  service  rendered  our  members,  even  in  the 
remotest  sections,  is  satisfactory,  and  transfers  to  other  districts  are 
therefore  not  necessary  or  desirable. 

MOVEMENT  OF  MEMBERSHIP  WITHIN  THE  DISTRICT. 

On  January  1, 1917,  there  were  621  member  banks  in  this  district 
The  total  capital  subscribed  by  these  banks  was  $5,400400,  of  which 
$2,695,300  had  been  paid  in.  During  the  year  9  banks  liquidated, 
retiring  from  business  entirely  or  taking  out  State  charters.  This 
reduced  our  paid-in  capital  stock  $17,200.  There  were  added  dur- 
ing the  year  by  new  national  charters  and  State  banks'  memberships 
20  banks,  increasing  our  paid-in  capital  $48,350. 

Additional  stock  allotments,  by  reason  of  increase  in  the  capital 
and  surplus  of  member  banks,  have  been  made,  aggregating  $143,600, 
with  $71,800  paid  in.  Stock  surrendered  on  account  of  reduction  in 
the  capital  and  surplus  of  members,  aggregated  $9,900  and  reduced 
our  paid-in  capital  $4,950. 

After  taking  into  consideration  the  changes  in  m^nbership  enu- 
merated above,  we  have  in  the  district  on  December  31,  1917,  632 
member  banks,  with  total  subscribed  capital  of  $5,589,800  and  total 
paid-in  capital  of  $2,794,900,  an  increase  in  number  over  December 
31,  1916,  of  11  and  increase  in  amount  of  capital  paid  in  of  $9,600. 
The  membership,  by  States,  is  as  foUows:  Arizona,  7;  Louisiana,  12; 
New  Mexico,  32 ;  Oklahoma,  30 ;  Texas,  551 ;  total,  632. 
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RELATION    TO   NATIONAL  BANKS,   STATE   BANKS,  AND  TRUST   COMPANIES. 

The  officials  of  this  bank  appreciate  that  the  success  of  the  institu- 
tion depends  in  a  large  measure  upon  the  attitude  of  our  member 
banks,  and  it  is  a  real  pleasure  to  mention  the  hearty  cooperation  of 
the  institutions  generally  of  the  district.  Our  relations  with  them 
are  most  cordial  and  we  continue  to  enjoy  their  good  will.  As  in 
other  sections,  there  developed  some  opposition  over  installation  of 
the  check-clearing  plan,  but  this  unfavorable  sentiment  has  largely 
though  not  entirely  disappeared. 

Experience  has  demonstrated  that  much  good  can  be  accomplished 
by  personal  contact  with  the  bankers  of  the  district,  and  following 
the  practice  adopted  since  the  bank  opened,  one  or  more  of  the  official 
staff  have  attended  the  various  bankers'  meetings,  district  and  State, 
held  during  the  year. 

RELATION    TO    STATE    BANKS    AND    TRUST    COMPANIES — STATE    BANK 

MEMBERSHIPS. 

The  preceding  paragraph  referring  to  relations  with  member 
banks  includes,  of  course,  those  State  banks  which  are  already  mem- 
bers. The  eligible  State  banks  have  not  only  been  circularized,  but 
special  letters  written,  detailing  at  length  the  prerequisites  to  mem- 
bership advantages  and  benefits  to  be  derived,  etc. 

As  a  rule,  the  State  banks  are  friendly  to  the  system,  and  we  think 
the  majority  of  them  are  as  patriotic  as  our  own  members.  There 
are  probably  several  reasons  for  the  apparent  apathy  of  State  banks. 
Many  State  bankers  have  the  impression,  to  a  large  extent  erroneous, 
that  by  joining  they  will  be  subject  to  dual  supervision.  Another 
deterrent  factor  is  the  question  of  exchange,  and  some  objections  to 
membership  are  based  on  that  score.  These  and  many  other  reasons 
are  advanced  for  State  banks  remaining  out  of  the  system.  The 
fact  that  financial  conditions  have  been  comparatively  easy  since  the 
Federal  Reserve  System  was  established,  for  which  its  existence  is 
directly  responsible,  and  the  ability  of  State  banks  to  derive  indi- 
rect benefit  from  the  system  through  their  national-bank  corre- 
spondents is,  we  believe,  one  of  the  principal  reasons  why  so  little 
progress  has  been  made  in  State-bank  membership.  The  number  of 
State  banks  in  the  district  eligible  for  membership,  based  on  figures 
compiled  from  a  bank  directory  of  July,  1917,  is  as  follows :  Arizona, 
6;  Louisiana,  33;  New  Mexico,  28;  Oklahoma,  5;  Texas,  370;  total, 
442. 

ACCOMMODATION    OF    MEMBER    BANKS    THBOUGH    DISOOUNTS    AND    THE 

PURCHASE  OF  ACCEPTANCES. 

In  a  paragraph  preceding  mention  is  made  of  the  accommodation 
to  member  banks  by  discount  operations,  and  an  exhibit  attached 
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shows  the  number  of  banks  served  and  the  volume  of  paper  handled. 
These  functions  are  being  rapidly  developed,  and  the  growth  in  snch 
operations  in  1917  has  really  been  phenomenal.  As  the  banks  use 
our  rediscount  facilities  and  become  familiar  with  our  requirements 
they  appreciate  that  the  same  are  not  onerous,  and  if  they  ^keep 
their  house  in  order,"  they  are  assured  every  service  consistent  with 
sound  banking  principles.  There  may  have  existed  in  the  past  some 
criticism  of  so-called  "red  tape"  in  this  regard.  If  such  fear  did 
previously  prevail,  we  believe  it  has  been  almost,  if  not  entirely, 
eliminated.  Our  executive  committee  has  always  inclined  to  be 
liberal  in  policy,  although  requiring  that  offerings  come  within  our 
regulations. 

The  acceptance  field  is  yet  to  be  developed  in  this  district,  and  the 
volume  of  this  class  of  paper  handled  by  banks  is  not  large,  tiiough 
we  have  purchased  some  acceptances  from  member  banks  in  limited 
amounts,  as  shown  in  Exhibit  9  attached.  Acceptance  credits  fur- 
nish an  excellent  means  of  handling  cotton  accounts,  and  their 
liquidity,  early  maturity,  and  favorable  rates  should  make  sodi 
investments  quite  attractive,  and  we  anticipate  a  rapid  growth  in  the 
acceptance  market 

MEMBER-BANK  DEPOSrTS — ^EXCESS  DEPOSITS — OVERDBAFTS. 

Exhibit  15  shows  the  deposits  of  member  banks,  by  months, 
throughout  the  year,  excess  carried,  and  amount  of  overdrafts. 

Penalties  for  deficient  reserves  amounted  during  the  year  to 
$12,968.16.  We  require  a  weekly  report  from  member  banks,  show- 
ing  their  net  deposits,  from  which  the  reserve  balances  are  calculated, 
and  if  deficiencies  occur  penalties  are  assessed.  The  member  banks, 
we  think,  are  disposed  to  keep  their  reserve  balances  at  the  required 
figure,  and  there  has  been  considerable  improvement  shown  during 
the  year.  Notwithstanding  the  final  transfer  of  reserves  after  the 
passage  of  the  amendments  to  the  act,  June  21, 1917,  deficiencies  were 
not  large,  nor  were  the  amount  of  penalties  increased  perceptibly. 
Unfamiliarity  with  time  schedules,  the  operation  of  the  clearing 
system,  and  availability  of  items  for  credit  contribute  to  the  impair- 
ment of  required  reserves.  Experience  shows  that  often  the  same 
banks  are  offenders  week  after  week  and,  as  in  other  requirements, 
banks  that  comply  with  regulations  are  seldom,  if  ever,  on  the 
deficient  list. 

Amounts  of  overdrafts  were  comparatively  small,  as  shown  by 
Exhibit  15,  and  have  resulted  in  impaired  reserves,  through  a  mis- 
understanding of  mail  schedules,  deferred  availability  of  items 
handled  through  the  district  clearing  house,  and  delay  in  receipt  of 
remittances  and  transfers. 
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PEBIODIC  BEFORTS  BEOABDINO  CONDITION  OF  MEMBER  BANKS — ^EXAMINA- 
TIONS OF   MEMBEB  BANKS. 

The  reports  of  condition  of  me^iber  banks  on  the  periodic  examina- 
tions by  the  chief  examiner's  force,  as  well  as  the  statements  sub- 
mitted on  the  Comptroller's  calls,  are  carefully  examined  and  ana- 
lyzed by  the  Federal  Reserve  agent  and  our  credit  information 
division.  Memoranda  of  unusual  or  unfavorable  items  appearing 
thereon  are  made  and  form  a  permanent  record  in  our  credit  files. 
If  of  a  serious  nature,  remedial  steps  are  immediately  taken.  It  is 
gratifying  to  report  that  few  such  cases  have  arisen  during  the  year, 
and  as  a  result  only  three  special  examinations  by  the  officers  of  this 
bank  were  necessary.  Such  investigations  have,  without  exception, 
disclosed  an  entire  wiUingness  on  the  part  of  the  member  bank  to 
correct  irregularities,  and  conform  strictly  with  the  department's 
regulations  and  those  of  the  Federal  Reserve  Bank.  We  endeavor, 
in  such  instances,  to  act  in  an  advisory  capacity,  as  well  as  to  insti- 
tute regulatory  measures. 

BANK  FAILUBBS  WITHIN  THE  DI8TBICT. 

There  have  been  no  bank  failures  in  the  eleventh  district  during 
the  year.  In  one  or  two  instances,  where  unfavorable  reports  about 
a  bank's  conditicm  have  been  received,  special  attention  was  immedi- 
ately  given. 

OVEBDUE  PAPEB. 

This  bank  has  held  no  overdue  paper  during  the  year,  provision 
having  been  made  by  member  banks  to  take  care  of  all  paper  as  it 
matured. 

The  Fedebal  Resebve  Bank  and  the  Pubuc. 

open  mabket  opebations  of  the  fedebal  besebve  bank. 

There  has  been  a  large  increase  in  our  open-market  activities  dur- 
ing the  year.  The  volume  of  paper  purchased  in  this  manner  is 
shown  in  the  following  tables  and  attached  exhibits.  The  favorable 
rates  at  which  such  investments  are  offered,  and  the  liquidity  of  the 
same,  make  them  attractive  for  the  employment  of  our  funds.  A 
large  portion  of  the  earning  assets  of  the  bank  throughout  the  year 
have  consisted  of  open-market  purchases.  Most  of  these  operations 
have  been  conducted  for  us  by  the  Federal  Reserve  Bank  of  New 
York,  as  member  banks  in  this  district  have  as  yet  engaged  in  such 
business  only  in  a  very  limited  way.  We  anticipate  a  rapid  devel- 
opment in  this  field  and  growth  of  such  operations  with  this  bank. 
It  is  a  service  for  which  the  banks  were  established,  and  their  re- 
sources can  be  employed  to  excellent  advantage  by  such  investments. 
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EFFECT   OF   THE    DISCOUNT   BATE   POLICY   OF   THE   BANK    UPON    GXNEBAL 

MABKET  BATES. 

Bates  of  discount  are  of  course  governed  by  financial  conditions 
and  the  general  principle  of  supply  and  demand.  We  have  made  but 
slight  changes  in  our  rates  during  the  year.  Even  with  conditions 
somewhat  abnormal  on  account  of  the  war,  there  has  been  no  occa- 
sion for  rates  to  be  increased  materially.  Fluctuation  in  the  rates 
of  commercial  banks  in  the  district  were  not  great,  and  we  do  not 
believe  that  variations  either  way  throughout  the  year  have  exceeded 
1  per  cent.  Unquestionably  this  is  to  a  considerable  extent  due  to  our 
rates  and  facilities  of  rediscoimt.  The  effect  or  influence,  therefore, 
of  our  rediscount  policy  on  general  market  rates  is  to  equalize  the 
same  and,  while  not  necessarily  reducing  the  rates  of  commercial 
banks,  to  exert  the  healthy  condition  of  stability.  The  eleventh  dis- 
trict is  unlike  the  districts  in  the  East,  in  that  it  is  largely  agricul- 
tural, and  variations  in  rates  are  not  subject  to  local  conditions  as  in 
the  larger  financial  centers. 

PUBLICITY    WOBK   OF   TEOB  BANK. 

The  average  individual  knows  but  little  of  the  operations  of  the 
Federal  Beserve  Bank,  except  that  it  is  a  ^  bank  for  bankers,^  and 
therefore  has  no  transactions  with  the  public  There  is,  however,  a 
growing  appreciation  in  the  public  mind  of  what  the  institutions 
mean  to  the  financial  world,  and  of  the  service  rendered  to  member 
banks.  While  this  bank  has  never  actively  undertaken  any  public 
relations  work,  and  has  no  publicity  department  proper,  it  is  our 
policy  to  keep  the  public  well  informed,  through  the  local  newspapers 
and  Associated  Press,  of  the  bank's  activities. 

The  Fedebal  Beserve  Bank  and  the  Government. 

GOVERNMENT  DEPOSITS. 

Prior  to  the  inauguration  of  the  Oovemment's  war  financing  our 
relations  as  fiscal  agent  had  been  confined  principally  to  receiving 
deposits  from  local  authorities,  for  credit  in  the  Treasurer's  general 
account,  and  making  transfers  of  funds.  Exhibit  16  shows  the 
amount  of  such  deposits  and  transfers  prior  to  the  handling  of 
Liberty  loan  funds. 

RELATION  TO  THE  UNITED  STATES  TREASURY. 

This  subject  is  partly  covered  in  the  paragraph  preceding,  touch- 
ing fiscal  operations.  Other  relations,  of  course,  include  transactions 
with  the  subtreasuries  in  the  supply  of  various  forms  of  money,  par- 
ticularly small  bills  and  fractional  coins,  of  whidi,  since  we  have 
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extended  our  service  and  developed  additional  functions  pertaining 
to  those  of  a  subtreasury,  it  has  been  necessary  to  keep  large  amounts 
on  hand.  We  endeavor  to  supply  our  member  banks  with  all  forms 
of  currency  and  coin,  and  therefore  our  transactions  and  frequent 
relations  with  the  Treasury  are  somewhat  intimate. 

RELATION  TO  THE  COMFTROIUSR's  OFFICE. 

The  office  of  the  chief  examiner  for  the  district,  who  is  really  the 
comptroller's  representative  on  the  groimd,  is  in  the  bank  building. 
During  the  year  the  examiners  have  been  called  in  conference  by 
the  chief  examiner,  and  our  officials  had  the  opportunity  to  meet 
them  and  discuss  matters  of  mutual  interest.  The  Federal  Beserve 
agent's  department  and  the  bank  proper  have  frequent  transactions 
with  the  comptroller  in  connection  with  Federal  Beserve  notes,  their 
receipt,  redemption,  etc. 

The  Federal  Eesfjive  Bank  and  Note  Issues. 

general  policy  in  the  matter  of  note  issues. 

The  bank  has  not  altered  its  previous  policy  of  issuing  Federal 
Beserve  notes  to  supply  the  currency  needs  of  the  district  at  crop- 
moving  periods  and  other  seasons  and  as  the  means  of  increasing 
our  gold  stock.  The  Federal  Beserve  note  is  rapidly  being  substi- 
tuted for  other  forms  of  currency.  The  chart  attached  (Exhibit  17) 
shows  the  amount  of  notes  outstanding  during  the  year.  There  is 
also  attached  a  chart  (Exhibit  18)  showing  similar  figures  for  1916. 
A  comparison  proves  interesting  and  shows  that  whereas  the  total 
outstanding  on  January  1,  1917,  was  $23,762,855,  the  amoimt  on 
December  31,  1917,  was  $47,716,950,  while  the  minimum  during  the 
year  was  $18,905,115,  on  July  30.  Exhibits  19  and  20  show  all 
transactions  in  notes  during  1917  and  since  organization  of  the 
bank  to  December  31,  1917. 

SUBSTITUTION    OF    FEDERAL    RESERVE    NOTES    FOR    GOLD    AS    CIRCULATING 

MEDIUM. 

Since  the  passage  of  the  amendments  to  the  act,  whereby  only 
balances  with  the  Federal  Beserve  Bank  count  as  reserve,  there 
is  no  occasion  for  member  banks  to  hold  gold  in  any  considerable 
amounts.  We  have  taken  advantage  of  this  opportunity  to  increase 
our  stock  of  gold  by  exchange  for  Federal  Beserve  notes.  Con- 
siderable gold  has  been  thus  acquired,  and  Federal  Beserve  notes 
substituted.  Further  steps  will  be  taken  in  this  direction,  since 
the  notes  can  be  issued  directly  against  gold,  and  gold  held  by  the 
Federal  Beserve  agent  as  cover  is  coimted  as  reserve.    Not  only  have 


546     ANNUAL  BEPOBT  OF  THE  FEDERAL  RESERVE  BOARD. 

member  banks  been  willing  to  cooperate  by  shipping  us  their  gold 
for  Federal  Reserve  notes  and  other  currency,  but  many  nonmember 
banks  have  done  so. 

COVER  OF   NOTES  ISSUED. 

Exhibit  21  is  a  transcript  of  the  daily  statement  of  the  Federal 
Reserve  agent's  department  on  December  31,  1917.  It  shows  the 
cover  of  notes  issued,  both  gold  and  commercial  paper. 

DENOMINATIONS  OF  NOTES  ISSUED. 

Exhibit  19  shows  the  denominations  of  notes  issued  during  the 
year.  Of  the  notes  issued,  fives,  tens,  and  twenties  are  in  greatest 
demand,  especially  tens  and  twenties,  and  it  has  been  difficult  to 
maintain  a  sufficient  supply  of  these  notes  to  meet  requirements. 
There  is  small  demand  for  fifties  and  hundreds,  and  if  ordered  it  is 
generally  to  fill  a  special  purpose  of  creating  balances,  or  to  meet  a 
temporary  requirement. 

AVER/LGE  LIFE  OF  NOTES  ISSUED. 

It  would,  in  our  opinion,  require  careful  study  of  this  matter,  and 
probably  the  working  out  of  a  test  plan  to  determine  with  any  degree 
of  accuracy  the  average  life  of  Federal  Reserve  notes.  Any  state- 
ment or  estimate,  therefore,  is  purely  guesswork.  The  purpose  for 
which  issued,  or  rather  the  individual  circumstances  of  issue,  and 
location  of  bank  to  which  furnished,  and  other  factors  enter  into  the 
problem.  The  smaller  denominations,  being  issued  in  greater  num- 
bers, naturally  become  mutilated  sooner  than  others.  Assuming  that 
the  paper  used  in  the  preparation  of  the  notes  is  of  the  same  standard 
of  quality  as  other  forms  of  United  States  currency,  it  occurs  to  us 
that  the  amount  of  unfit  notes  returned  for  redemption  and  destruc- 
tion, in  proportion  to  the  amoimt  issued,  is  quite  large.  It  is  the 
practice  in  this  district  to  begin  issuing  Federal  Reserve  notes  for 
the  crop  movement  about  the  middle  of  August.  Shipments  for 
this  purpose  continue  through  October,  and  often  occur  in  November. 
About  the  first  of  the  year  member  banks  begin  to  return  them,  and 
our  experience  is  that  about  50  per  cent  of  the  notes  returned  are 
mutilated  and  have  to  be  forwarded  to  Washington  for  destruction. 
Along  with  our  own  notes  are  large  numbers  of  notes  of  other  districts, 
and  the  latter  are  as  a  rule  in  better  condition  than  our  own.  We 
have  noted  this  fall  a  comparatively  small  number  of  twenties  re- 
turned, and  are  unable  to  account  for  this  fact  unless  it  be  that  they 
are  used  for  troops'  pay  rolls  and  find  their  way  back  more  slowly 
than  the  other  denominations. 
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INTBRDI8TRICT  MOVEMENT  OF  NOTES. 

Amounts  of  Federal  Eeserve  notes  of  this  bank  received  from  other 
banks  exceeded  by  over  60  per  cent  the  amounts  of  notes  of  other 
banks  returned  by  us.  The  ratio  has  been  smaller  this  year  than  last 
on  account  of  the  shipment  of  notes  of  other  banks  to  cantonment 
points  in  this  district  for  soldiers'  pay  rolls.  Such  notes  have  come 
to  us  in  original  packages.  Exhibit  22  shows  the  amounts  of  notes 
received  from  other  Federal  Reserve  Banks  and  returned  to  such 
banks  during  the  calendar  year  1917.  The  total  amount  of  our  notes 
received  from  other  banks  was  $5,765,280.  The  total  amount  of 
notes  of  other  banks  returned  to  them  was  $3,506,950.  The  cost  per 
thousand  doUars  of  our  notes  returned  is  approximately  22|  cents. 
This  includes  amounts  returned  direct  to  us  or  forwarded  to  the 
Treasury  Department  for  redemption.  The  Federal  Reserve  Banks 
nearest  Dallas,  of  course,  receive  the  largest  number  of  our  notes, 
St.  Louis,  Kansas  City,  and  Atlanta  returning  more  than  any  other 
banks.    From  New  York  also  we  receive  our  notes  in  large  amounts. 

REDEMPTION  AND  DESTRUCTION  OP  NOTES. 

Exhibit  20  shows  the  amount  of  notes  forwarded  to  the  comp- 
troller for  redemption  and  destruction  during  the  year,  as  well  as 
total  amount  redeemed  and  destroyed  since  the  bank  was  established 
to  December  31,  1917. 

COST  OF  PEDERAIi  RESERVE  NOTES. 

Exhibit  23  attached  shows  the  cost  of  Federal  Reserve  notes  printed 
for  the  bank  during  1917.  The  statement  shows  a  large  increase 
over  1916,  as  our  transactions  in  notes  during  the  year  have  been 
very  .heavy,  necessitating  large  orders  from  the  comptroller.  Early 
in  the  year  the  Federal  Reserve  Board  arranged  to  have  a  mini- 
mum supply  of  notes  of  this  bank  always  available  in  Washing- 
ton and  at  the  Subtreasury  of  St.  Louis.  The  supply  agreed  upon 
in  the  several  denominations  has  been  sufficient  for  our  require- 
ments. The  cost  of  the  notes  has  added  materially  to  our  expense 
account. 

FEDERAL  RESERVE  BANK  NOTES. 

There  has  been  no  occasion  to  use  Federal  Reserve  bank  notes 
during  the  past  year.  On  January  1  we  held  these  circulating  notes 
aggregating  $2,000,000.  During  the  year  we  increased  the  same  to 
$2,732,400,  and  that  amount  is  now  held  by  us.  The  bank-note 
circulation  will  be  used  only  in  emergencies.  It  is  impracticable  to 
use  these  notes  in  view  of  the  circulation  tax.  With  the  supply  of 
Federal  Reserve  notes  always  ample  for  our  currency  requirements, 
there  should  be  little  necessity  to  issue  the  bank  notes. 
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FEDEBAIi  BESERVE  AGENTS  AND   NOTE  ISSUES. 

In  the  issue  of  Federal  Reserve  notes  the  Federal  Beserve  agent 
endeavors  to  be  of  real  service  to  the  bank  and,  as  the  Grovemment's 
representative,  to  comply  with  all  requirements  of  the  Federal  Be- 
serve act  regarding  note  issue&  The  supply  of  notes  has  to  be  care- 
fully watciied  and  the  various  denominations  maintained  at  all 
times.  The  Federal  Reserve  agent's  department  and  the  bank  officials 
work  in  close  cooperation  in  such  transactions,  and,  as  a  result,  render 
efficient  service  to  our  members,  which  we  feel  is  an  important  func^ 
tion  of  Federal  Reserve  banks.  The  deposit  of  a  supply  of  notes 
with  the  Assistant  Treasurer  at  St.  Louis,  to  be  availed  of  in  emer- 
gencies, has  been  very  advantageous  and  enabled  us  to  secure  ship- 
ments quickly  where,  on  account  of  unusual  demands,  we  could  not 
judge  our  needs  in  advance. 

AMENDMENT  REGABDING  NOTE  BESEBVE. 

Since  the  passage  of  this  amendment  to  the  act,  on  June  21,  the 
bank's  position  has  been  materially  strengthened,  since  gold  with  the 
agent  counts  as  part  of  the  bank's  required  reserve,  and  notes  can  be 
issued  directly  against  gold.  The  issuing  power  of  the  banks  is  thus 
materially  increased. 

Intebnaij  Management  of  the  Bank. 

FUNCTIONS  and  WOBK  OF  DIBECTOBS,  EXECUTIVE  COMMITTBES,  OFFICIAL 
AND  CLEBICAL  STAFF,  MEMBEB  OF  ADVISOBY  COUNCIL. 

Our  board  of  directors  meets  the  first  Tuesday  of  each  month,  and, 
with  the  exception  of  August,  when  some  of  our  members  were  un- 
avoidably absent  from  the  State,  the  meetings  have  been  held  regu- 
larly, a  total  of  11  having  been  held  in  the  year.  At  all  of  these  nfeet- 
ings  a  quorum  has  been  present,  and  at  most  of  them  a  full  attend- 
ance. The  directors  have  discussed  the  affairs  of  the  bank  in  the 
freest  and  fullest  maimer.  The  members  are  all  men  of  large 
affairs,  representing  various  lines  of  business,  and  the  three  classes 
of  directors  are  typical  of  the  commercial,  industrial,  and  financial 
interests  of  the  district. 

There  has  been  no  change  in  the  personnel  of  our  board  in  1917. 
On  December  19,  1916,  class  C  director,  H.  O.  Wooten,  whose  term 
expired  December  31, 1916,  was  reappointed  by  the  Federal  Beserve 
Board  for  the  three-year  term  beginning  January  1, 1917. 

On  January  3  class  C  director,  W.  B.  Newsome,  was  designated 
deputy  chairman  of  the  board  and  deputy  Federal  Beserve  agent  for 
the  year  ending  December  31, 1917. 
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The  terms  of  class  A  director,  E.  K.  Smith,  and  class  B  director, 
J.  J.  Ciilbertson,  expired  December  31.  In  accordance  with  the  pro- 
yisions  of  section  4  of  the  Federal  Reserve  act  an  election  of  succes- 
sors to  these  gentlemen  was  held,  the  polls  opening  November  20  and 
closing  December  4.  Director  Smith  was  originally  elected  by  banks 
in  group  2,  and  Director  Culbertson  by  group  3.  The  banks  were  re- 
grouped, with  the  result,  however,  that  no  change  was  made  in  the 
grouping  from  last  year.  The  present  grouping  is  as  follows:  Group 
No.  1,  banks  with  an  aggregate  capital  and  surplus  of  $120,000  or 
more;  group  No.  2,  banks  with  an  aggregate  capital  and  surplus  of 
$60,000  but  less  than  $120,000 ;  group  No.  3,  banks  with  an  aggregate 
capital  and  surplus  of  less  than  $60,000. 

Of  221  banks  in  group  2  only  50  sent  in  certificates  of  election  of 
district  reserve  elector.  Mr.  Smith  was  reelected,  being  the  only 
nominee,  and  received  50  votes.  Of  201  banks  in  group  3  only  25  sent 
in  certificates  of  election  of  district  reserve  elector.  Mr.  Culbertson 
was  reelected,  being  the  only  nominee,  and  received  25  votes. 

As  in  the  past,  our  member  banks  took  very  little  interest  in  the 
election,  as  indicated  by  the  small  number  of  banks  certifying  the 
election  of  a  district  reserve  elector.  In  such  an  important  matter, 
and  one  so  vitally  affecting  the  bank,  it  would  seem  that  our  members, 
if  not  desiring  to  make  a  nomination,  would,  at  least,  take  enough  in- 
terest to  vote.  It  would  be  encouraging  to  the  nominee  to  know  that 
all  of  the  member  banks  had  a  part  in  his  election. 

The  executive  committee  of  the  bank,  as  its  name  implies,  directs 
the  affairs  of  this  institution,  under  the  supervision  and  control 
of  the  board  of  directors,  and  exercises  the  powers  conferred  on  it  by 
the  by-laws.  The  governor,  as  chairman  of  the  executive  committee, 
makes  monthly  reports  to  the  board  of  directors,  in  which  the  work 
of  the  committee  is  fully  reviewed.  The  conunittee  meets  daily  to 
pass  on  discount  offerings,  to  initiate  open-market  purchases,  trans- 
actions in  securities,  if  any  are  contemplated,  and  to  discuss  matters 
of  importance  which  may  have  developed  during  the  past  24  hours. 

The  officers  of  the  bank  meet  on  Tuesday  and  Friday  of  each  week, 
at  9  o'clock  a.  m.,  for  a  general  discussion  and  review  of  operations. 
Any  important  correspondence  received  since  the  previous  meeting 
is  read.  Official  communications  with  the  Federal  Reserve  Board 
are  also,  if  deemed  desirable,  presented  and  matters  of  policy  out- 
lined. These  meetings  enable  the  officers  to  keep  in  the  closest  touch 
with  developments  from  day  to  day. 

At  the  directors'  meeting  January  4  Mr.  T.  J.  Record  was  reelected 
to  represent  the  eleventh  district  on  the  Federal  Advisory  Council. 
Mr.  Record  has  attended  the  regular  sessions  of  the  council,  and  fre- 
quently conferred  with  our  directors  and  officials  on  subjects  dis- 
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ciinscd  by  the  council  and  matters  of  general  interest  t«  the  eleventh 
district. 

On  Decemher  31,  1917,  there  were  employed  by  the  bank,  inctad- 
ing  the  district  clearing  house,  90  clerks  and  9  officers. 

0FHCE  AND  VAULT  FACIUTIES — BANK  FBEMIBE8. 

The  vault  space  proper  of  the  bank  is  ample  for  presuit  needs, 
and  we  believe  sufficient  for  our  requirements  for  some  time  to  ciHne. 
This  is  not  true,  however,  of  office  facilities,  and  additional  space  is 
needed,  some  of  the  departments  being  badly  crowded.  At  a  recent 
meeting  of  our  board  the  class  B  directors  were  appointed  a  com- 
mittee to  consider  the  feasibility  of  leasing  additional  quarters,  <h- 
of  adding  new  stories  to  the  present  building.  Their  report  will  soon 
be  submitted.  In  the  meantime  some  relief  has  been  afforded  hy  the 
leasing  of  space  in  a  near-by  building  for  the  Liberty  loan  and  de- 
positary divisions. 

EXAMINATIONS   BT   FEDERAL    RESEBVS    EZAUINEB. 

The  bank  proper  and  the  Federal  Reserve  agent's  department  were 
examined  by  the  chief  examiner  and  his  staff  for  the  Pedei^l  Re- 
serve Board  on  February  13, 1917.  This  examination  included  every 
department  of  this  institution,  and  was  most  thorough,  as  previous 
examinations  have  been.  It  is  gratifying  to  state  that  on  the  sched- 
ule "  Suggestions  to  officers,"  the  chief  examiner  reported  "  none." 
Commenting  on  the  conduct  of  the  affairs  of  the  institutioD  the  chief 
examiner  reports,  "  The  bank  has  a  well-balanced  and  efficient  or- 
ganization." 

CLEASINO  OPERATIONS. 

Since  the  beginning  of  general  clearing  operations  July  15,  1916, 
there  has  been  a  gradual  and  steady  increase  in  the  number  and 
amount  of  items  handled.  While  this  increase  is  due  to  business 
development  rather  than  to  solicitation,  stitl  the  member  banks  in 
this  district  are  beginning  to  realize  the  advantages  offered  them  in 
the  Federal  Reserve  par  collection  system  and  are  availing  tliemselves 
of  its  facilities  to  an  increasing  extent. 

It  has  not  been  the  policy  of  this  bank  to  resort  to  solicitation  in 
order  to  increase  its  par  list.  New  clearing  accounts  are  weicwned, 
however,  and  advantage  is  taken 
banks  that  contemplate  sending 
udvantages  that  are  to  be  gained, 
working  of  the  system  and  for  tl 
the  development  be  gradual. 

Items  received  and  handled  fo 
Banks  are  in  number  almost  eqi> 
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died  for  account  of  our  member  banks.  While  the  number  of  items 
received  from  member  banks  has  greatly  increased,  it  is  not  meant 
to  convey  the  impression  that  the  number  of  clearing  accounts  has 
increased  in  proportion.  The  majority  of  these  items  are  received 
from  the  large  central  banks,  the  country  banks  still  preferring  to 
send  their  items  to  their  city  correspondent  with  whom  they  have 
had  satisfactory  relations  extending  over  a  long  period  of  time. 
A  large  portion  of  such  items  forwarded,  however,  finally  seek  col- 
lection through  the  district  clearing  house,  the  city  banks  finding  it 
much  to  their  advantage  to  send  us  the  items,  thus  obviating  the 
necessity  of  having  their  funds  scattered  over  a  wide  territory,  and 
also  saving  the  expense  of  extra  accounting.  The  method  of  opera- 
tion, with  few  exceptions,  remains  unchanged. 

On  account  of  the  delayed  mail  service  the  average  collection  time 
of  items  drawn  on  banks  in  this  district  has  been  increased,  and  as 
a  consequence  it  has  been  necessary  to  withhold  credit  to  other  Fed- 
eral Reserve  Banks'  accounts  for  an  additional  24  hours,  making 
proceeds  of  such  items  now  available  in  four  days  after  receipt. 
When  ccmditions  become  normal  it  is  possible  that  the  former  prac- 
tice of  crediting  such  items  in  three  days  will  be  resumed. 

EFFECT    UPON    RESERVES. 

The  method  of  making  charge  to  member  banks'  accounts  covering 
items  sent  them,  after  sufficient  time  has  elapsed  for  us  to  receive 
their  credit  advice,  whether  or  not  same  has  been  received,  has  not 
materiaUy  affected  the  reserves  of  member  banks.  Although  in  a 
number  of  cases  penalties  were  assessed  for  deficiencies,  and  occa- 
sional overdrafts,  the  aggregate  reserves  have  been  well  maintained, 
which  indicates  that  the  majority  of  member  banks  have  become 
thoroughly  familiar  with  the  effect  of  deferred  time  schedules  on 
the  available  reserves. 

It  has  been  the  policy  of  this  bank  to  improve  impaired  balances 
occasionally  by  mail  delays,  but  not  until  a  thorough  investigation 
has  been  made  of  the  mail  schedule  and  not  until  it  is  found  that  the 
member  bank  has  exercised  due  diligence  in  restoring  such  balance. 
Improvement  is  not  made  then  unless  our  attention  has  been  directed 
to  the  delay.  This  method  has  been  productive  of  much  good  in  that 
member  banks  are  now  checking  the  daily  statement  of  account  for- 
warded them  immediately  upon  receipt.  This  has  also  enabled  us 
to  keep  the  time  schedules  current. 

>^  SERVICE  CHARGES. 

service  charge  in  this  district  applicable  to  all  items  on  which 
id  credit  is  given  has  permitted  of  the  accumulation  of  suffi- 
ida  to  offset  all  expenses  incidental  to  the  operation  of  the 
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district  clearing  house,  in  which  has  been  included  a  nwmthly  depre- 
ciation charge  of  2  per  cent  on  equipment  The  cost  of  equipment 
has  not  been  included  in  this  expense. 

IMMEDIATE  CBEDIT  ENTBY. 

This  bank  has  maintained  its  liberal  policy  toward  its  members 
in  the  manner  of  making  settlement  of  debit  balances  received  in  the 
district  clearing  house.  Immediate  credit  upon  receipt  has  been 
given  for  drafts  drawn  on  banks  in  all  Federal  Keserve  cities,  as  well 
as  points  on  which  other  Federal  Keserve  Banks  allow  us  immediate 
credit. 

The  means  afforded  by  the  operation  of  the  reserve  city  clearing 
house  has  also  been  of  much  assistance  to  the  country  banks  in  mak- 
ing quick  settlement  of  such  balancea 

BESEBVE  CITY  CUEABING  HOUSE. 

The  reserve  city  clearing  house,  operated  for  the  convenience  of 
former  reserve  city  banks  and  at  their  expense,  has  fulfilled  all  ex- 
pectations. Its  operations  are  regarded  now  as  a  necessity.  The 
member  banks  of  the  clearing  house  continue  to  send  the  actual 
checks  and  drafts  which  they  receive  on  each  other  to  the  drawee 
banks  for  credit.  Against  these  drawings  they  draw  drafts  in  favor 
of  the  Federal  Reserve  Bank  and  forward  it  for  their  credit  in  re- 
serve city  clearing  house.  A  clearing  is  effected  and  resultant  balances 
advised  by  wire.  Settlement  of  balances  is  made  on  the  same  day- 
Debit  balances  may  be  covered  in  any  of  the  following  ways :  Debited 
to  reserve  account  of  debtor  bank;  remittance  by  mail  to  other 
Federal  Reserve  Banks  for  credit  of  Federal  Reserve  Bank  of  Dallas 
at  the  current  rate  of  exchange;  or  by  arrangement  with  any  other 
bank  to  deposit  funds  with  the  Federal  Reserve  Bank  for  that  pur- 
pose and  remittance  of  currency  by  registered  mail  insured.  Dis- 
position of  credit  balances  are  subject  to  the  instructions  of  the  credi- 
tor banks.  In  the  absence  of  advice  the  reserve  city  clearing  house 
account  is  closed  by  making  debit  or  credit  entry  to  reserve  account 

Some  of  the  large  member  banks  not  participating  in  the  reserve 
city  clearing  house  have  made  drafts,  drawn  on  them  by  their  coun- 
try correspondents  immediately  available  at  the  Federal  Reserve 
Bank,  by  permitting  us  to  charge  their  reserve  account.  Viewing  the 
clearing  operations  of  this  district  as  a  whole,  the  service  rendered  to 
member  banks,  as  well  as  to  other  banks,  would  be  difficult  to  over- 
estimate. Opposition  to  the  plan  has  greatly  decreased,  and  expres- 
sions of  cooperation  are  being  continually  received.  Exhibit  24 
shows  the  total  operations  of  the  district  clearing  house  for  the  year 
December  15,  1916,  to  December  15,  1917. 
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SEBYIGE  RENDERED  TO  THE  BANKS  BY  THE  GOLD-SETTLEMENT  FUND. 

During  the  past  year  the  bank  and  its  members  availed  themselves 
to  an  increasing  extent  of  the  services  of  the  gold-settlement  fund. 
As  shown  in  Exhibit  25,  this  bank  paid  out  during  the  year  in  gold 
through  the  gold-settlement  fund  $637,849,800  and  received  payments 
of  $647,424,000.  This  plan  has  obviated  the  necessity  of  shipping 
millions  of  dollars  in  settlement  of  balances  between  Federal  reserve 
banks.  It  has  proven  especially  valuable  in  making  heavy  transfers 
for  the  account  of  the  Treasurer,  occasioned  by  the  Government's 
fiscal  activities.  The  concentration  by  this  plan  of  accumulated  funds 
from  proceeds  of  Lib^ty  bond  sales  has  enabled  us  to  make  these 
transfers  at  a  small  attendant  expense  and  thus  to  avoid  actual  cash 
shipments  to  meet  the  Treasurer's  demands. 

That  this  plan  has  to  a  marked  degree  stabilized  the  exchange  mar- 
ket and  tended  to  properly  distribute  credit  throughout  the  country 
is  obvious.  It  also  affords  an  effective  means  of  making  deposits  in 
gold  with  the  Federal  reserve  agent  ad  cover  for  the  issuance  of 
Federal  reserve  notes  and  transfers  resulting  therefrom. 

The  necessity  of  this  plan  in  promoting  transactions  between  the 
Federal  reserve  banks  becomes  more  and  more  apparent.  In  our 
opinion  improvement  could  be  made  only  by  effecting  settlements  at 
more  frequent  intervals. 

Exhibit  25A  shows,  by  months,  the  settlement  and  resultant  bal- 
ances, both  debit  and  credit,  made  during  the  year.  This  does  not 
include  the  many  other  transactions  made  through  the  fund. 

SHIPMENTS  OF  CURRENCY  AND  COIN. 

Exhibit  26  gives  the  amounts  of  currency  and  coin  shipped,  by 
months,  to  member  banks  during  the  year.  The  bank  has  rendered  a 
distinct  service  to  its  members  in  this  regard,  but  especially  have  our 
facilities  been  used  during  the  cotton  movement  of  the  late  summer 
and  fall  months.  While  previously  the  banks  of  the  district  caUed 
upon  their  reserve  city  correspondents  and  the  Subtreasuries  for 
their  currency  and  coin  needs,  they  now  order  through  us,  and  we 
have  met  their  demands  by  keeping  ample  stocks  on  hand,  and  have 
thus  performed  the  functions  of  a  Subtreasury.  The  total  currency 
and  coin  shipments  during  the  year  were  $55,717,633,  a  considerable 
increase  over  1916,  the  total  for  that  year  being  $45,527,252.  The 
large  shipments  to  member  banks  at  cantonment  sites,  for  construc- 
tion and  soldiers'  pay  rolls,  account  for  part  of  the  increase. 

HISTORY    OF    LIBERTY    LOAN    ORGANIZATION. 

On  May  15, 1917,  the  first  Liberty  loan  central  advisory  committee 
was  called  together.    The  committee  was  composed  of  about  80  of 
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the  principal  bankers  and  merchants  of  the  eleventh  Federal  district^ 
together  with  the  Federal  Iteserve  Bank  officers.  At  the  meeting 
an  executive  committee  of  17  members  was  formed. 

It  was  not  deemed  necessary  to  have  separate  committeeB  for  the 
different  phases  of  activity,  the  responsibility  for  the  conduct  of  the 
campaign  resting  very  largely  upon  Mr.  J.  W.  Hoopes,  as  executive 
manager,  the  executive  committee  meeting  when  necessary.  At  a 
somewhat  later  date  a  chairman  of  the  women's  Liberty  loan  com- 
mittee of  the  district  was  appointed.  At  the  first  meeting  of  the 
executive  committee  it  was  agreed  unanimously  that  the  county 
judge  should  be  appointed  chief  local  organizer.  The  judge  was 
requested  to  call  a  meeting  at  the  county  seat  of  all  the  more  re- 
sponsible citizens  in  the  county,  and  at  this  meeting  subomimittees 
were  appointed  to  handle  the  loan  in  those  cities,  towns,  and  com- 
mimities  remote  from  the  county  seat.  The  response  of  the  county 
judges  was  reasonably  good;  in  some  cases,  particularly  good,  al- 
though it  should  be  noted  that  owing  to  the  short  time  at  our  dis- 
posal, the  newness  of  the  whole  proposition,  and  the  geographic  ex- 
tent of  the  district,  organization  was  not  as  near  perfect  as  could 
have  been  desired. 

The  banks  were  approached  through  letters,  and  the  response  was 
gratifying.  In  some  cases  wh^re  the  county  judge  refused  to  act, 
banks  took  the  whole  burden  of  the  loan  upon  their  shoulders.  The 
loan  was  subscribed  very  slowly  at  first,  more  than  50  per  cent  of  it 
being  subscribed  during  the  last  week. 

During  the  period  of  the  second  Liberty  loan  campaign  the  same 
committee  as  be^re  was  appointed  to  handle  the  matter.  Arrange- 
ments for  organization  and  publicity  were  started  on  September 
19  in  preparation  for.  the  opening  of  the  campaign  on  October  1. 
The  earlier  start,  as  compared  with  the  first  campaign,  was  of  great 
advantage,  and  resulted  in  a  95  per  cent  county  organization;  that 
is  to  say,  95  per  cent  of  our  295  coimties  were  organized,  with  a 
chairman  and  a  committee.  The  unorganized  sections  of  our  dis- 
trict comprised  counties  in  which  there  are  neither  railroads  nor 
towns  of  any  size. 

The  county  judge  was  again  designated  as  chief  local  organizer, 
and  in  most  cases  was  foimd  a  very  satisfactory  organizer.  The 
banks  showed  more  enthusiasm  during  the  second  campaign,  adver- 
tised the  loan  more  extensively,  and  generally  showed  an  awakening 
to  the  needs  of  the  situation.  The  women's  Liberty  loan  committee 
was  particularly  well  organized,  and  a  careful  estimate  shows  that 
at  least  $13,000,000  in  subscriptions  were  obtained  as  a  direct  result 
of  the  efforts  of  the  women's  committee,  which  was  organized  with 
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a  chairman  in  each  county,  working  in  conjunction  with  the  county 
judge. 

Appreciative  acknowledgment  is  hereby  made  to  the  many  citi- 
zens who  patriotically  and  unselfishly  cooperated  in  the  work  of 
the  local  Liberty  loan  organization  and  who  freely  devoted  their 
time  to  the  task  of  placing  the  bonds  in  the  hands  of  subscribers. 

Exhibit  27  gives  detailed  information  regarding  subscriptions  to 
the  first  and  second  Liberty  loans  received  by  the  bank,  also  regard- 
ing the  distribution  of  certificates  of  indebtedness  sold  through  the 
bank. 

Exhibit  28  gives  expenditures  and  number  of  employees  of  the 
Liberty  loan  department,  also  amoimt  of  reimbursements  received 
from  the  Treasury  Department. 

CONCLUSION. 

The  influence  and  effect  which  the  operations  of  this  bank  have 
had  not  only  in  the  financial  world  but  in  the  channels  of  trade  gen- 
erally would  be  difficult  to  estimate.  With  the  rapid  growth  in  our 
resources  and  the  general  development  of  facilities  not  before  under- 
taken, the  sphere  of  the  institution's  usefulness  is  thus  broadened 
and  its  opportunities  for  real  service  increased.  For  the  past  two 
years — in  fact,  since  the  bank  was  established^-conditions  in  the 
eleventh  district  have  been  generally  prosperous,  and  the  proverbial 
•"rainy  days"  for  bankers  have  not  materialized.  The  bank  has 
therefore  not  been  thoroughly  tested.  There  unquestionably  exists 
in  the  minds  of  the  initiated,  however,  an  appreciation  of  the  service 
Federal  Eeserve  Banks  can  and  do  render,  and  the  assurance  that 
when  stressful  times  come  they  can  turn  to  this  institution  for 
assistance.  The  management  of  the  Dallas  bank  will  continue,  as  it 
has  in  the  past,  to  encourage  our  members  to  use  our  facilities  and 
become  familiar  with  our  methods.  The  majority  of  the  banks  have 
already  done  so,  and  the  task  of  education  is  less  arduous.  The 
bank's  position  is  well  established.  The  institution  is  dedicated  to 
service.  Its  fimctions  and  activities  have  just  begun.  We  approach 
the  new  year,  therefore,  with  confidence,  in  the  firm  belief  and  assur- 
ance that  past  achievements  and  service  will  be  even  surpassed  in  the 
future. 

34365"— 18 36 
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Exhibit  1. — Comparative  statement  of  the  Federal  Reserve  Bank  of  Dallas, 


RBSOUBCBS. 


B  Ills  discounted  and  bongfat 

United  States  bonds  to  secure  circulaticm 

Other  United  States  bonds  and  Treasury  notes 

Investments,  municipal  warrants 

BiU  of  lading  drafts 

Bank  premises 

Furniiure  and  fixtures 

Cash  and  due  from  banks  (not  reaerye) 

Federal  Reserve  bank  notes  <hi  hand 

Credit  balance  in  gold  settlement  fund 

Gold  with  agent  for  retirement  of  outstanding  Federal  Res^^e  notes. 

Gold  and  lawftil  money 

Gold  held  with  foreign  agencies 

Deferred  debits 

Deferred  debits— cheeks  and  drafts  in  process  of  collection 

Federal  Reserve  B anks— transfers  bought  (net) 


Total. 


UABorriBS. 

Capital  stock 

Nei  profits 

Federal  Reserve  notes  i^ued 

Reserve  deposits  (net) 

Government  deposits 

Due  to  other  Federal  Reserve  Banks  (net) 

Deferred  credits— checks  and  drafts  in  process  of  collection . . . . 
Federal  Reserve  Bank  notes  (secured  by  United  States  bonds) , 


Total. 


Dec.  31, 1917. 


t22, 

a; 

3, 


5, 

25, 
13, 

1, 


732,400.00 
193,700.00 
150,458.74 
692,058.19 
136,736.31 
11,000.00 
227,722.99 
732,400.00 
520,700.00 
036,675.00 
896,493.91 
837,500.00 


DecJl^OlL 


6, 
3, 


581,975.95 
619,774.36 


113,240,141.99 


2,794, 

217, 

47,716, 

44,155, 

6,609, 

1,515, 

2,732, 


900.00 
906.06 
950.00 
240.99 
284.55 
970.49 
489.90 
400.00 


13,033, 115.V 
2,000,000.00 
3,033,250.01 

m,3i&!i; 

11,07Z» 

14£31S.3] 

37,161X3 

1,407, 44&S7 

2,000,000^00 

14,946,500.00 

22,862,85&«) 

5,308,804.^ 


5,032,  Q2LS 


50,932,888.79 


2,695,060^00 

33,864.51 

24,162,855.00 

25,742,902.96 

l,493,eO1.05 

1,292,435.51 

2,511,080.77 

2,ooo,ooaoo 


113, 240, 141. 99  j    59, 932,  SSS.  79 


Exhibit  2. — Comparative  statement  of  earnings  and  expenses  of  hank  for  years 

1911,  1916,  and  since  organization. 


1917 


EARNINaS. 


Bills  discounted,  memljers 

Bills  discotmted,  other  Federal  Reserve  Banks. 

Acceptances  bought  in  open  market 

United  States  bonds  and  Treasury  notes. 

Municipal  warrants 

Profits  realized  on  United  States  securities 

Transfers— net  earnings. 

Deficient  reserve— Penalties 

Sundry  profits 


Total. 


EXPENSES. 

Assessments  account  expense  Federal  Reserve  Board . 

Federal  Advisory  Council  expenses 

Governors'  conferences 

Federal  Reserve  agents'  conferences 

Salaries: 

Bank  officers 

Clerk^alstafl 

Soecial  officers  and  watchmen 

All  other 

Directors'  remuneration  and  expenses 

Officers'  and  clerks'  traveling  expenses 

Legal  fees 

Rent 


Taxes  and  fire  insurance 

Telephone 

Telegraph 

Postage 

Expressage 

Insurance  and  premiums  on  fidelity  bonds. . 

Light,  heat,  and  power 

Printing  and  stationery 

Repairs  and  alterations 

Allothers  not  specified,  including  exchange. 
Cost  of  Federal  Reserve  currency  issued 


1198,571.22 

10,493.44 

138,512.74 

159,43L61 

6,832.79 

4,007.67 

31,027.34 

12,068.16 

3,747.42 


568,592.39 


1916 


$205,232.29 


10,879.64 

64,576.25 

736.80 


Since  (vgaoi- 


7,305.20 
i8,'i44.*46 


306,874.64 


11,438.78 
15a  00 
398.42 
207.64 

41, 05a  54 
39,9«a27 
2,76L68 
2,98a  78 
3,52L89 
I,l38w77 
2,40a00 


927.20 

869.47 

584.46 

3,166.32 

8,424.31 

1,517.92 

1,468.24 

6,827.37 

2,472.86 

5,154.00 

30,9ia82 


9,664.82 
752.80 

l,30a80 
613.55 

33,055.06 
28,36L56 
1,77L02 
2,585.83 
4,259.10 
1,234.33 
2,422.40 


i646,0aft47 

10,4Sa.44 

140,392.38 

231, 6*2.74 

7,85&« 

4,007.67 

42,552.19 

12,96&16 

22,177.40 


l,120,13L9ft 


Total t      167,81L74 


8n,74 
645.24 

3,06&43 

10,783.23 

476.73 

1,318.65 
496^97 
209.30 

6,298.09 
12,346.43 


122,55a  20 


48,314.8s 

1,34a  31 

1,090.22 

82L19 

110,95L23 

108, 417. 2S 

4,961.70 

7,613.11 

13,70a80 

4,053.73 

5,23a2S 

10,079.78 

3,439.18 

2,388.29 

1,685.73 

10,126.45 

30, 69a  87 

6,37L14 

2,965.29 

16, 23a  07 

8,173.00 

18,828.57 

50, 64a  81 


459,045.79 
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Exhibit  3. — Chart  showing  earnings  and  expenses  of  the  Federal  Reserve  hank 

of  Dallas  for  1917. 


Jan.    Feb.    Mar.  Apr,    May  dune  July    Aug.  Sept  Oct    Alov.   Dec. 


20.000 
15.000 

5^000 


Expenses 
Revenues 
Net  Revenue 


Exhibit  4. — Rediscounts. 

Volume  of  rediscounts  for  1917 : 

Rediscounts  for  member  banks $52,052,599.99 

Bankers'  acceptances  purchased 35,076,917.00 

Rediscounts  for  other  Federal  reserve  banks 5, 000,  036. 00 


Total L 92, 129, 552. 99 

Volume  of  rediscounts  for  1916 : 

Rediscounts  for  member  banks 18,  512,  542. 85 

Bankers*  acceptances  purchased • 3,543,046.71 


Total 22,055,589.56 

Total  number  of  banks  accommodated  in  1917 258 

Total  number  of  new  banks  accommodated  In  1917 29 

Largest  note  redlscounted,  $958,000 ;  smallest,  $10.50. 
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REDISCOUNTS  FOR  1*17,  BY  UONTHS,  AND  DISTRIBUTION  BY  STATES. 
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eiloKldB^-s 

W^ak:;::: 

UpioMdayi 

gVjSagi::::- 

A.0 

3:5 

If 

A.i 
3.S 

|l 

3-S 

4-» 

4.0 

Ue  mber  baoK  redlscoonu.  United'  Males  geciirl- 

do 

... 

... 

4-0 

Exhibit  C— CiossJ/lcoiion  hy  maturitlcn  of  billK  discounted  and  bousht  in  1917. 

Due  within  15  days $34,483,685.38 

Due  16  to  30  days _.. 7.32-1335.16 

Due  31  to  00  days _._ 20.  WT,  444. 15 

Due  61  to  90  days ., _ 15,243.514.05 

Due  01  days  to  6  months 5,126.574.00 

Total , —    02. 120.  553.35 


Exhibit  7, — Ctastiflcation  of  tradi-  acceptances  by  maturities. 


Due  within  15  dayB. 

Due  10  to  30  days.. 
Due  31  to  eodnys... 
Due  61  to  90  days,-. 

Total 


SO.  967, 00 
3.011,00 

S5, 938,00 
81.13T.O0 

177,053.00 
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Exhibit  8. — BUI  of  lading  drafts. 

Based  on  grain  and  grain  products $1,339,365.41 

Based  on  alfalfa 330,  495. 14 

Based  on  hay 131, 273.  91 

Based  on  cotton  and  cotton  products 3,259,159.74 

Based  on  wool 192,572.38 

Based  on  miscellaneous  produce 70,558.20 

Based  on  machinery,  hardware,  furniture,  et<' 16.492,13 


Total 5,330,916.91 


Exhibit  9. — Statement  of  bankers*  acceptanees — Rates  and  time. 

Purchased  at  4  per  cent $150,000.00 

Purchased  at  3J  per  cent 40,000.00 

Purchased  at  3i  per  cent 1,260,352.64 

Purchased  at  3^  per  cent 1,281,898.53 

Purchased  at  3i  per  cent 6,178,486.82 

Purchased  at  31  per  cent 10,331,446.57 

Purchased  at  3tk  percent 1,951,765.04 

Purchased  at  3i  per  cent 6,561,325.42 

Purchased  at  3A  percent 14,242.72 

Purchased  at  3i  per  cent 3,511,201.29 

Purchased  at  3i*a  per  cent 429,238.25 

Purchased  at  3  per  cent 2,746.030.88 

Purchased  at  21  per  cent 620,928.10 


Total ,S5, 076, 916.  26 

TIME   CLASSIFICATION. 

Due  within  15  days $428,906.99 

Due  16  to  30  days 5,700,650.16 

Due  31  to  60  days 18,806,052,06 

Due  61  to  90  days 10,140,407.05 


Total 35, 076. 916.  26 

Average  rate  of  discount  at  which  purchases  were  made,  3.32  per  cent. 


Exhibit  10. — Operatioms  in  United  States  bonds  and  securities  for  the  year  1917, 

TTeld  on 
Dec.  31,  191G. 

llegistered  2  per  cent  consol  bonds  of  1930 .$2, 923, 350 

Registered  2  per  cent  Panama  bonds,  series  1936 542,  500 

Registered  2  per  cent  Panama  bonds,  series  1938 155,  000 

Registered  3  per  cent  conversion  bonds,  series  1916-46 707,400 

Registered  3  i>er  cent  one-year  Treasury  notes 705, 000 

Total 5,  0,^3,  250 

BONDS  AND  TREASURY  NOTES — PURCHASES,   SALES,   AND  CONVERSIONS. 

Registered  2  per  cent  consol  bonds  of  1930: 

Purchase  from  member  banks,  at  par $478,  750 

Converted 951,200 
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Registered  2  per  cent  Panamas,  series  1936 : 

Purchased  from  member  banks,  at  par 984,000 

Converted 500,000 

Unit^  States  3  per  cent  conversions,  1916-46,  sold  at  102 200,000 

United  States  3  per  cent  conversions,  1917-47,  received  by  conversion 

of  2  per  cent  bonds 726.200 

United  States  3  per  cent  one-year  Treasury  notes : 

Received  by  conversion  of  2  per  cent  bonds 725,000 

Replaced  by  new  notes 1.430,000 

Charged  to  Treasurer  of  United  States 1,430,000 

First  series  3i  per  cent  Liberty  bonds: 

Purchased  from  Treasury  Department 3,800 

Purchased  from  meml)er  banl^ 775,000 

Sold  at  par 301^700 

Second  series  4  per  cent  Liberty  bonds : 

Purchased  from  Treasury  Department 3.400 

Purchased  In  open  market 50,000 

Sold  at  par 400 

Exhibit  11. — Bonds  and  Treasury  notes  held  on  Dee.  3U  1017. 

Registered  2  per  cent  consols  of  1930 ?2, 450, 900 

Registered  2  per  cent  Panamas,  series  193S 155,000 

Registered  2  per  cent  Panamas,  series  1936 126,500 

Registered  3  per  cent  conversion  bonds,  series  1040 507,400 

Registered  3  per  cent  conversion  bonds,  series  1947 726, 200 

Registered  3  per  cent  one-year  Treasury  notes 1.430,000 

First  series  3i  per  cent  Liberty  bonds 477,100 

Second  series  4  per  cent  Liberty  bonds 53,000 

Total 5.  926, 100 


ExHiRiT  12. — Purchases  of  municipal  warrants. 


Municipality. 


Rate. 


San  .\ntonio,  Tox , 

Do 

Do 

Do 

Do 

New  York  City... 

Do 

Do 

Do 

Do 

Newark,  N.  J 


TotaJ. 


Per  cmt. 
4 


Maturity  at  time  of  discount. 


Maturity 
value. 


After  90  days,  but  within  six  months $46, 265, 00 

do I  104,193.74 

After  30  days,  but  within  60  days 52, 291. 07 

do 51,708.47 

do 52,062.50 

After  90  days,  but  within  six  months 50, 806. 30 

do S0,5«.a 

do 30,317.21 

do 25,396.55 

do 353,955.48 

do '  20,350.00 


737,902.0 
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Exhibit  13 — Member  banks*  collateral  notes. 

Total  of  member  banks'  collateral  notes $33»  374, 300. 00 

Number  of  banks  accommodated  in  this  manner 87 

Paper  secured  by  United  States  bonds  and  certificates  of  indebt- 
edness : 

Member    banks'    collateral    notes $16,270^250.00 

Member  bank  rediscounts 2,019.20 

Rediscounts  for  other  Federal  Reserve  Banks 5,000,036.00 

Total 21,  272,  305.  20 


Exhibit  14. — Reserve  position, 
Jan.     Feb.   Man     Apr.    May    June  Jufy    Aug.   Sept     Oct    Hov.     Dec. 
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• 

1 

50 

'Percentage  of  Gold  Reserve  to  Fecferal  Reserve  note  a'rcu/ation 
'Per  centage  of  reserve  -against  net  deposit  fiabiUfy 


Yearly  averages : 

Gold  reserve  against  Federal  Reserve  note  liability — 90.2. 
Gold  reserve  against  net  deposit  liability — 73.0. 
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Exhibit  15. — Statement  skoicing  the  required  reserve  deposits  of  member  banhi 
by  months,  amount  actually  carried^  excess,  and  amount  of  overdrafts  durinf 
year  1917. 


January.... 
February . . 

March 

April 

May 

June 

July 

August 

September . 
October — 
November. 
December.. 

Total 


Required 
reserves. 


$535, 
458, 
502, 
463, 
495, 
440, 
551, 
665, 
680, 
875, 
903, 
882, 


756,032.00 
327,600.00 
679,028.00 
679,842.00 
698,072.00 
829,125.00 
402,462.00 
708,910.00 
415,672.00 
290,000.00 
299,725.00 
415,000.00 


Actual  reserves. 


1652, 
543, 
623, 
558, 
600, 
580, 
715, 
767, 
759, 
957, 
l.ftW, 
1,133, 


010,040.64 
170,450.14 
494,182.22 
738,029.48 
902,055.42 
425,581.49 
550,757.09 
902,583.65 
123,816.81 
179,988.21 
948, 144. 19 
257,371.70 


7,455,501,46it.00 


8,950,703,001.04 


Excess. 


$116,254, 

120,815, 

05,058, 

105,203, 

139,596, 

164,148, 

102,198, 

78,708, 

81,889, 

155,648, 

250,842, 


00S.64 
850.14 
154.22 
187.48 
963.42 
456.49 
295.09 
673.65 
144.81 
988.21 
419. 19 
371.70 


OverdraffaL 


,  $1,202^972.2} 

117,nL©l 
94,649.e 
117,964. 3& 
351,e02.9r 
891,370.34 
62,558.6$ 
lS4,39d.l« 
200,779.96 
4^^lS8.22 


1,495,201,533.04       4, 015,768.  SI 


Total  amount  of  penalties  on  deficient  reserves  charged  during  year  1917.  $12.96^.16. 

Exhibit  16. — Amount  of  deposits  in  the  Treasurer's  general  account,  and  amount 
of  transfers  from  the  same  by  months,  for  the  period  prior  to  Mar.  31,  lOll, 
the  first  date  of  deposit  in  the  account  of  Liberty  loan  funds. 


January.. 
February. 
March. . . 


Total. 


Funds 
received. 


$417,645.42 
413,226.60 
410,854.63 


1,240,726.65 


Payments 
xnade. 


S327,M6.51 

1,073,015.0 

663,S2I.S6 


2,064,6»4.Q6 


DISTRICT  NO.  11 — ^DALLAS. 


563 


Exhibit  17. 


iili. 
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Federal  Reserve  Votes  Outstandiz^ 


If  11. 

49 

46 

47 

46 
45 
44 

43 
42 
41 
40 

39 

38 
37 

36 
35 
34 
33 
32 
31 
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29 
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26 
25 

24 
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ZZ 
21 
20 
19 

Year  of  1917. 
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Exhibit  18. 

lUl. 
43  JwiPtteMar    Apr    Miy    Jin  Jal    Aag        S^P 

42 


Oct  RbT  Dee 


lai* 

4S 

42 

41 
40 


Federal  Reserve  Notes  Outstandii^ 


Tear      of      1916. 
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Sia^HiBiT  19. — Numher  of  Federal  Reserve  notes,  by  denominations ,  and  aggre- 
gate amounts  received,  issued  to  the  hank,  and  returned  to  the  comptroller 
during  the  year  1917, 


Fives. 

Tens. 

Twen- 
ties. 

Fifties. 

Hun- 
dreds. 

Aggregate 
amount. 

Received  from  ooinptroUer 

Received    from    Federal    Reserve 
Bank ». 

Received  bv  comptroller  from  Treas- 
urer of  United  States  for  destruc- 
tion and  credit  of  Federal  Reserve 
agent'f,  account  (iinHt  notes) 

1,188,000 
135,000 

551,197 

1,188,000 
209,500 

320,060 

668,000 
110,500 

87,773J 

8,000 
7,500 

837 

16,000 
24,100 

132 

133,180,000 
8,366,000 

7,767,306 

Total 

1,874,197 

1,777,580 

866,273} 

16,337 

40,232 

49,312,306 

Issued  to  Federal  Reserve  Bank 

Returned  to  Comptroller  of  the  Cur- 
rency for  destruction,  including 
notes  returned  by  United  States 
Treasurer  for  credit  of  Federal 
Reserve  aeent's  account 

1,351,060 
551,197 

1,476,550 
320,080 

750,500 
87, 773  J 

21,013 
837 

25,060 
132 

40,066,400 
7,767,305 

Exhibit  20. — Number  of  Federal  Reserve  notes,  by  denominations,  and  aggre- 
gate amounts  received,  issued  to  the  bank,  and  returned  to  the  comptroller 
since  organization  and  on  hand  at  close  of  business  on  Dec,  SI,  1911, 


Received  from  comptroller 

Received  from  Federal  Reserve 

Bank 

Received  from  1'reasurer  of  United 

States  (fit  notes) 

Received  by  co:Ti».trolIer  from 
Treasurer  of  I'ni'ed  States  for 
destnicUon  pul  rrodit  of  Fed- 
eral Rese— 't  •zf'ut's  account 
(unfit  note.  * 
From  oth.r  Federal  Reserve 

Banks 

Direct  from  rc:x)rUng  Federal 
Reserve  Banks  and  from 
other  sources 


Total. 


Issued  to  Federal  Reserve  Bank... 

Returned  to  Com[)troller  of  the 
Currency  for  destruction,  in- 
cluding notes  returned  by  Uni- 
ted States  Treasurer  for  credit 
of  Federal  Reserve  agent's  ac- 
count  

Notes  on  hand  at  end  of  month. . . 


Total. 


Fives. 


3,028,000 

450,250 

350 


100,483 


858,630 


Tens. 


2,328,000 

686,350 

140 


60,926 


366,540} 


Twenties. 


1,164,000 

250,450 

180 


23,440 


91,918} 


4,455,713 


3,076,000 


1,006,713 
374,000 


4,455,713 


3,450,956}     1,538,988} 


2,844,090 


471,366^ 
135,500 


1,330,930 


120,558} 

87,500 


3,450,956}  I  1,538,988} 


Fifties. 


56,000 

29,400 

13 


269 


1,652 


87,334 


65,413 


1,921 

20,000 


87,334 


Hun- 
dreds. 


40,000 
31,750 


32 


154 


71,936 


Aggregate 
amount 


S68,500,000 

18,993,750 

7,400 


1,732,125 


9,894,925 


99,128,200 


46,350 


186 
25,400 


71,936 


78,345,160 


12,268,060 
8,515,000 


99,128,200 
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ExHiniT  21. — Federal  Reserve  agent's  note  account  Dec.  SI,  1917. 


Doscrtptlon. 

lorwBTd. 

DeUt. 

Credit. 

Balun. 

tS,  515,  on  00 
47, 716,950. 00 

12,  »S,  050. 00 
a3,13l,747.1S 

H,ow),caaoa 

2,iS2,fl7S.OO 

8,47<,oao.oo 

»*g»y™.»»^.K2«,«c„- 

110,000.00 

!S;S 

fao,40o.m 

Z2,s«,5te.« 

Credll  balSDM  wai  Federal  Rescn-e  lioar'i. . . 

§,474,000.(0 

Federal  Reaerre  notes  received  tnin  Comptroller 

fs,  SOD,  000. 00 

2£,03II,S7S.C0 
23,131,747.18 

Collaltral  pl«l(.-ed  againsl  oulstaiiding  Fwlcral 

830,401» 

J7s,aoo.2i 

Exhibit  22. — .^mounts  of  Federal  Reserve  note»  of  lite  several  dcaominalUnu 
receirrd  from  other  Federal  Reserve  Bonks  for  redemption  or  crcttit  and 
returned  to  other  Federal  Reserve  Banks  for  redemption  or  credit  bp  the 
Federal  Reserve  Bank  of  Dallas  during  the  period  Jan.  1,1917.  to  Dee.  31.1917. 


Fiv«. 

Tens. 

TVmtles. 

Federal  RMcrve  Bank  of- 

Bocelved 

Irom. 

Ketunied 

»sr 

Returned 

r^Tlved 

Reluised 
to. 

lii 

103,000 

mIbto 

Is 

is;«o 

13,430 
319,900 

379,000 

"ii 

1274,900 

w7;mo 

li;^ 

3Se,67D 

I    ',    0 
3.u,j00 
47,000 

13;420 
215  ODD 
290,000 
461,000 

11 

38,86s 

10,280 

J8,710 

22,140 

100,610 

1, 308,070 

723,500 

1,130,5™ 

1,49.-.,  150 

1,617,  MO 

'      ' 

Flltles. 

Hundreds. 

To 

al. 

Federal  Reserve  Dank  of— 

"f^L"" 

IletQmed 

Re-elv»d 

R..™™d 

»sr 

r.elnriMd 

BoBton 

>%0.'fl 

lii 

70,400 
19,600 
.8,800 

1,400 

roo 

15,2M 

1^900 
5,400 

(M 

141200 

S;S8 

noo 

12,  coo 

1,100 

tl4[  mo 

'lOJ 

m 

^ 

122,100 

7,400 

323,300 

1,300 

5,350 

8,m6 

3,100 

ii 

^' 

i.W,fW) 

67,500 

4S3,«10 

" 
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Exhibit  23. — Coit  of  new  Fedrral  Itceerre  notes  printed  duHnff  year  1517. 

Cost  of  prlnllDK  Federal  Beaerve  Dotes  dnrEns  JaDoarT,  1917  {details  not  avail- 

ablel t05Z.S9 

CobE  of  prlDtlnv  rederal  BeKerre  doIi'k  durinK  February,  1V17  :  FiTes,  SQ.OOO 

Blieets,  >nlue  11,700,000;  tens,  »3.l>00  sheetB.  vnlue  $3,T:;0,UOO 6,  )17,  BO 

Cost  ot  printing  Federal  ReBerve  noles  during  Marcb.  1917:  Fives.  61.000 
■heels,  lalue  (l.^'^O.OOO;  tens,  71,000  sbeelB,  vatite  |2.M40.OaO:  twenllea. 
44.000  sliCf-tB,  VHlue  J 3.5 20.000 ;  flftles,  0.000  aheeta,  value  11,800.000: 
hundreda,  8.000  Bheem,  vnlue  t3,l!00.000 6.633.02 

Cost  of  prbtlDe  Fedrral  Besprve  notes  durtns  April,  1917:  84,000  nhHti 
vnlue  *:!, 700.000   (further  detnlla  unnvnllnlilci _ 

Cost  ot  prlntlag  Federal  Reserve  notes  during  Uarcb,  19IT  tdeCalls  u 


2.  B86.  B: 

s,  09S.  i: 


1800  000 

Cost  of  prInllnR  Federal  Reserve  noles  d 

elusive :  Fives,  54.000  Sheets,  value  t 

19,200.000.. 
"     ■     "  "-ia  rfdBrnc 

,, eeta.    value  I 

(1.760,000-- 

Darlnc 

'^  FvdeL- , 

of  inauraDce  covering  theae  Bhlpments  as  follows ; 

WanhlDKtoa  to  Dallas.  (20,860.000 — 

St.  LouFa  Subtreaaurr  to  Dallaa,  »4.86o.OOO_. 
Total - 


(I'd  pnymoD 
,  »2.0O3.2. 


Items  handled. 

Amount  bandied. 

With 
chiTEes. 

without 
marges. 

With 

.KS. 

Without 
ehargea. 

1917. 

^^I::'::::;;::::;::;:::;::::::::::::::::- 

386,929 
246,  IDS 

SS 

24S)3» 
334,065 

as 

as 

37,870 
3«,300 

w;si3 

11     1 

33;m          53 

eo',(K>          56 

»M,  433, 473, 78 
34,853,171,80 

Kr::::::::::::;:::::::::::;::::::::::;::;:::. 
te:;:::::;:::::::::::;;:::::::::::::::::::::: 

August.. 

31,146,761.97 
36, 81:3, 100.04 
30,4EO,449.W 

73;i37;mO« 

Total 

3,352,670 

361,550,  ;X)1,S30, 194.78 

488,672,109.11 

Disbursement,  district  clearlne  house 

Coal  per  Hem  handled  with  service  charsea_ 
Cost  per  Item.  Includng  those  handled  without  i 
Cost  per  Sl.ono  handled  with  Bf— '—  -' 


Total  payments  received  through  medium  of  gold-settlement  fund 
during  1917 JW7,424.000 

Total  payments  made  through  medium  of  gold-settlemen;  fund 
during  1817 637, 849, 800 
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To  verify  above  figures ; 

Oold-settlemeDt  fund  balance  Dec.  31,  1916 14,H6.500 

Fnnds  received  during  year,  as  above 617,421.000 

Total- 662,370,500 

Funds  transferred  during  year,  as  above 637,849.300 

Gold-settlement  fund  balance  Dec.  31,  l»li 24,520,700 


Fsbniary 

March 

iJ? 

Iun« 

July 

BcpLemljor 

October 

Noreniber 

Deoembtr 

Total  for: 


00 
00 

00 
00 

n         ool 

s         mi 

4          «oi 

3  m 

4  na 

i          00 

7  .       ,  00  1 

»s,4avooo 

3,5M,00O 

Cndil 

1 

■i,i<£.a» 

1,&S8,I» 

;    536, K 

!4,O0O 

fa7.M4,000  1 
11, 190,000  j 

9,017,000 

so,isr.oai 

Exhibit  2C. — Slalcnicnt  shoxinff  anuninl  of  rummcy  and  coin  shipped  1 


ber  honks  by  monllis,  dvring  IdlT,  detailed  > 

PATER  MONEY. 


lo  nalure  and  denomination. 


Month, 

OnesBiid 

lW09. 

Flv-M. 

Tom. 

TwvDtln. 

Othv. 

W 

Ill 

ii 

I»innn 

POO 

SOS 
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a» 

000 
J50 

i 

500 

i 

J 

000 
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i 

18 

S;::;;;;;;;;;;;;;;; 

July 

Aupist 

|££;::::::::::::: 

ft' 

as. 080 

Et,(«l 
81,500 

422.  mo 
B  fli,8aD 

is 

Totnl 

2,783,027 

8,J3S,87S 

ia,su,rao 

»,«»»,  780 

S,OU,IS> 

SILVEIi  AND  Sl'DSIDIARY  COIN. 


.™,«>      T^^^ 


February . . 
lolj.'.'.'.'.'.'.'. 
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Exhibit  37.' — Operation*  of  lAberty  loan  department. 

FIEST  LIBEBTC  LOAN. 

Total  Bmount  of  bonds  aubBcribed  for $48,962,000 

Totnl  amoant  of  bonds  subscribed  for  by  uonmember  banks $9,100,200    ' 

Banks  and  isdlrlduol  subscriptions  tbroiig:b  member  banks $39, 771,  SOO 

Total  number  of  aubscrlbers 83,707 

Total  number  of  IndlrUlual  subscribers 92,475 

Totnl  number  of  subscriptions  by  corporntlnns 410 

Total  number  of  subscriptions  by  raemlwr  hanks 434 

Total  number  of  subscriptions  by  iionnienilier  banks ._.  388 

SECOND  LIBERTY   LOAN. 

Total  amount  of  Imnds  subscribed  for $77,899,850 

Total  amount  of  bonds  subscribed  for  by  nonmember  lianks F20,878,000 

Hunks  and  InttlvUlunt  subscriptions  tbroucli  member  banks., 
Totnl  number  of  subscribers 


Total  number  of  subscriptions  tbrough  member  hanks 

Total  number  of  subscriptions  tbrough  nonmember  banks-- 


J.  020, 050 
250.206 
153.266 
96,910 


Treasury  cerliflcatrg  of  iiidebtedneti. 


^.,- 

scribers. 

Total 
*Mli  group. 

3 
J3 

a 
1 

3 

GO 

"«:S 

7,000,000 

s,.'jj.i,ooo 

2,400,000 

1,300,000 

4,700,000 
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Treasury  certificates  of  indebtedness — Continued. 


Issue  of— 


Sept.  17. 


Grwip,  or  allotment  to  subscriber. 


Sept.  26. 


Oct  18. 


Oct.  24, 


Nov.  30. 


Number 
of  sub- 
scribers. 


Total 
Amounts  al- 
lotted to 
eachgnnp. 


$25,000 and  less... 
$oO,000  and  less... 
$100,000 and  less.. 
$250,000  and  less.. 
$500,000  and  less.. 

$25,000  and  less... 
$50,000 and  less... 
$100,000  and  less.. 
$250,000  and  less.. 
$500,000  and  less.  . 

$25,000 and  less... 
$50,000 and  less... 
$100,000  and  less.. 
$250,000 and  less.. 
$500,000  and  less.. 
$1,000,000  and  less 

$25,000  and  less... 
$50,000  and  less... 
$100,000  and  less.. 
$250,000  and  less.. 
$500.000 and  less.. 
$1,000,000  and  less 

$25,000 and  less... 
$50,000 and  less... 
$100,000 and  less.. 
$250,000  and  loss. . 
$1,000,000  and  less 


58 

14 
4 
1 
1 


174 

58 
19 

8 
6 


196 

65 

27 

10 

3 

2 


142 

38 

15 

4 

1 

1 


33 

22 

10 

6 

2 


365,  om 

200,000 
411000 


2,3»>7,000 


2,289,000 
2,486,000 
1,735,000 
1,700,000 
2,^5.000 


10,595,000 


2,738,000 
2,990.000 
2,400,000 
1  806,000 
1,100,000 
1,065,000 


12,038,000 


2,047,000 
1.670,000 
1,380,000 
675.000 
445,000 
1,000,000 


7,217,000 


502,500 
1,007,000 

849.000 
1,030,000 
2,000,000 


5,388,500 


63,960  500 


UNITED    STATES    CERTIFICATES    OF    INDEBTEDNESS. 


Rate. 

Purchases. 

Disposition. 

Maturity. 

From 
Treasury 
Depart- 
ment. 

From 
banks. 

Total. 

Sold  to 
banks. 

Held  to         fr...«i 
maturity.       ^**^- 

June  29. 1917 

Per  cent, 
2 
3 
3 

s 

4 

$2,000,000 

900,000 

65,000 

14.000 

695,000 

667.000 

11,000 

428,000 

1,585.000 

215.000 

$2,000,000 

900,000 

80,000 

277,000 

878,000 

1,512,000 
151,000 
648,000 

3,705.000 
215,000 

$966,666 

65,000 

14,000 

207,000 

667,000 

10,000 

170,000 

1,660,000 

215.000 

$2,000,000     $2,000,000 

June  30, 1917 

900,000 

July  17. 1917 

$15,000 
263,000 
283,000 
845.000 
140.000 
120.000 
2,120,000 

15, 000            80. 000 

July  30. 1917 

203,000          277.000 

Nov.  16. 1917 

671,000          878.000 

Nov.  22. 1917 

845,000       1.512,000 

Nov.  30, 1917 

Dec.  15, 1917 

Do 

June  25. 1918 

141,000          151,000 

378.000          648.000 

2,045.000      3,705.000 

215, 000 

Total 

6,480,000 

3,786,000 

10,266,000 

3,908.000 

6,358,000     10,266,000 
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Exhibit  28. — Statement  of  expenditures  {luring  year. 


Salaries 

Traveling 

Telephone  and  telegr^h 

Postage 

Piinthig  and  stationery.. 
Sundry  accounts  paid.... 
Misoellaneims  expenses.. 

Total 


First  loan. 


$15>994.30 
416.35 
190.25 
3,674.04 
056.54 
10,483.73 
437.86 


32,162.07 


Second  loan. 


$19,720.36 
2,505.43 
6,180.54 
3.876.55 
14,010.61 
10,403.48 
1,884.18 


50,580.15 


Total. 


135,714.66 
3,011.78 
6,379.70 
7,550.59 
15,876.16 
20.887.21 
2,322.04 


01.742.22 


ReimbursemeDts  by  Treasury  Department :  First  loan,  $22,969.95 ;  second  loan, 
$5,426.71 ;  total,  $27,792.66. 

On  December  31,  1917,  there  were  employed  67  clerks  in  the  war  loan  depart 
ment,  excluding  the  two  officers  in  charge. 

34866'— 18 37 
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John  PsBBiNy  Ohauman  and  Federal  Reserve  Agent. 


FiNANCiAii  BiEsuvrs  OF  Operations. 

OOBCPABATIVE  STATEMENT. 

The  large  growth  of  the  Federal  Reserve  Bank  of  San  Francisco 
during  the  past  two  years  is  shown  in  the  following  comparative 
statement : 


BiaoimcEfl. 


Total  gold  rwerro. . 
Legal  Moder  notes. 


Total  reserves. 


Bills  disootmted,  members. . . 
Bills  bou^t  in  open  market . 


Total  bins  on  hand. 


United  States  Oovemmeot  long-term  securities. . 
United  States  Government  short-term  securities. 
Municipal  warraqts. 


Total  earning  assets. 


Due  from  other  Federal  reserve  banks,  net . 
Unoolleoted  items 


Total  deductions  tkom  gross  deposits. 


Real  estate 

All  other  resouroes. , 


Total  resouroes. 


LUBIUTIES. 


Capital  pcUd  in , 

Government  deposits , 

Due  members'  reserve  account , 

Due  nonmember  banks,  clearing  account. 
Collection  items. , 


Total  gross  deposits. 


Fwedal  reserve  notes  in  actual  circulation. 
All  other  liabilities 


Total  liabOities. 


Dec  SI,  1917. 


994,018,470 
408,823 


94,427,293 


26,780,201 
17,062,460 


42,802,667 


2,465,000 
1,600,000 


46,817,667 


6,906.984 
12,809,376 


18,718.309 


120,000 
463,807 


160,647,066 


4,162,450 

12.353,939 

63,779,910 

2,620,986 

9,885.477 


88,640,311 


67,744,306 


160,647,066 


Dec  31, 1916. 


S36,816,260 
78,678 


35,803,928 


250,968 
12,462,266 


12,713,234 


2,633,760 
600,000 
737,376 


16,684,360 


4,204,110 
3,846,206 


8,140,370 


60,018,664 


13,929,300 

3,643,138 

37,852,376 


2,030,467 


43,525,981 


13,008,115 
66,268 


60,618,664 


Dec  31. 1915. 


920,880,960 
4,778 


20,885,738 


467,162 
683,840 


1,161,002 


1,000,475 


344,978 


2,496,465 


3,924,326 
213,706 


4,138,034 


92,471 


27,112,698 


13,941,800 

427.321 

17,509,725 


21,832 


17,958,878 


5,212,020 


27,112,606 


It  will  be  observed  that  the  amounts  due  to  member  banks  have 
approximately  doubled  in  each  of  the  past  two  years,  while  the  gold 
reserve  has  increased  in  still  greater  proportion.    The  development 
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of  rediscounting'  for  member  banks  is  shown  in  the  growth  from  an 
insignificant  total  at  the  beginning  of  the  year  to  $25,780^01  at  the 
close.  The  total  discounted  during  the  year  1916  was  $1,973^5, 
which  compares  with  $102,981^05  during  the  year  1917.  During  the 
first  five  months  of  1917  the  discounts  aggregated  approximately 
$1,500,000,  while  in  the  month  of  June  alone  they  exceeded  $9,000,000. 
This  large  increase  was,  of  course,  occasioned  by  the  requirements 
growing  out  ctf  payments  in  connection  with  the  first  Liberty  loan. 
The  discounts  during  the  month  of  November  aggregated  $26,964,721, 
the  first  important  payment  on  the  second  Liberty  loan  falling  due 
in  that  month. 

EARNINGS,  EXPENSES,  AND  DIVIDENDS. 

Thi;  important  increase  in  earnings  is  shown  in  the  following 
comparative  statement: 


1.17 

in< 

1I,9H.;0 

III 

m;«.» 

w,iw« 

m.tm.u 

3l«,U(li  l« 

"""■ 

X7.itl.lK 

ulsaim 

J»,7S8.M 

lS7,»7.a 

MT,OU.K 

».i5i.n 

Bftlance  profit  and  losii,  Dw.  31,  1916 *HS,* 

Net   earnings 647,0' 


Total Se2,«0.73 

June  30.  1917,  dividend  No.  3 $108.  356. 8X 

Dec.  31.  1917,  dividend  No.  4 286,4ia85 

Contingent  reserve 85,000.00 

Depreciation  e,00ft00 


485.775.37 


Undivided   profits 

The  two  dividends  paid  d 
per  cent  dividend  accrued  f 
1916.  Dividends  remaining 
December  31,  1917,  amountinj 
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Net  earnings,  by  months,  have  been  as  follows : 


January $36, 275, 44 

February 17, 394. 27 

March 6, 321. 44 

April ^ 26, 199.  79 

May 40, 728. 95 

June. 31,495.66 

July 37, 743. 40 


August $50,933. 47 

September 49, 691. 34 

October 61, 671. 62 

November 83, 274. 72 

December 106, 313. 76 


Total 547, 043. 86 

Activities  During  the  Year. 

discount  operations. 

Discounts,  which  during  the  year  1916  aggregated  $1,973,355, 
expanded  to  a  total  of  $102,981,205  during  the  year  1917  for  156  mem- 
ber banks  out  of  a  total  of  553. 

DISCOUNT  RATES. 

The  discount  rates  in  force  January  1,  1917,  were  slightly  modi- 
fied on  March  1,  those  for  maturities  of  60  days  or  less  being  ad- 
vanced one-half  per  cent  and  the  rate  for  agricultural  and  live  stock 
paper  having  maturities  beyond  90  days  decreased  one-half  per  cent. 
On  April  2  the  rate  for  maturities  of  31  to  60  days  was  decreased 
one-half  per  cent.  On  December  10  the  rates  for  maturities  of  60 
days  and  less  were  again  advanced  one-half  per  cent.  As  the  year 
closes  rates  range  from  4  to  5^  per  cent  for  various  maturities,  ex- 
cept 3^  per  cent  for  member-banks'  promissory  notes  maturing  in  15 
days  or  less,  secured  by  (jovemment  bonds,  and  2^  to  4|  for  bankers' 
acceptances. 

As  member  banks  have  become  familiar  with  rediscounting  they 
have  manifested  a  steadily  growing  tendency  to  offer  shorter  maturi- 
ties, and  have  applied  for  considerable  advances  upon  their  own  notes 
maturing  within  15  days  or  less,  collateraled  by  eligible  paper,  Lib- 
erty bonds,  or  Treasury  certificates  of  indebtedness. 

TRADE   ACCEPTANCES. 

There  has  been  increasing  interest  in  trade  acceptances,  and  their 
use  has  gained  considerable  headway  in  the  Pacific  Northwest,  hav- 
ing been  adopted  by  the  grain  dealers  and  millers  of  the  Northwest 
and  by  the  West  Coast  Lumbermen's  Association.  It  appears  that 
chambers  of  commerce  and  associations  of  merchants  and  manufac- 
turers and  credit  men  are  more  concerned  than  bankers  to  secure 
their  adoption.  They  have  every  good  argument  in  their  favor  as 
Against  the  unavailable  open-ledger  account,  being  far  surer  of 

IPmpt  payment  and  providing  admirable  paper  for  discount 
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ACCEPTANCE  BUSINESa. 

During  the  year  $58,646,605  acceptances  covering  foreign  ship- 
ments have  been  purchased,  comparing  with  $32,775,678  during  the 
previous  year.  These  have  been  chiefly  those  of  bankers  and  ac- 
ceptance houses,  a  smaller  amoimt  being  those  bearing  bank  indorse- 
ment but  drawn  on  strong  mercantile  or  manufacturing  concerns  to 
cover  goods  imported.  A  considerable  part  has  been  those  of  Pacifi^ 
coast  banks  for  imports  from  the  Orient.  However,  the  embargo 
against  the  export  of  gold,  effective  September  7,  1917,  has  served 
to  reduce  greatly  the  volume  of  bills  coming  from  the  Orient  This 
country's  exports  of  commodities  to  the  Orient  being  less  tjian  its 
imports,  there  was  no  method  of  £Pettling  balances  except  by  exports 
of  gold.  When  the  embargo  stopped  these,  imports  of  conmioditiee 
were  curtailed,  because  payments  to  a  certain  extent  could  only  take 
the  form  of  credits  which  could  not  be  withdrawn  or  used. 

In  San  Francisco  the  same  actual  rates  as  in  New  York  have  beeo 
maintained  for  acceptances. 

An  amendment  to  the  Federal  Eeserve  Act  approved  September  7, 
1916,  provided  for  domestic  acceptances.  It  was  thought  that  a  large 
volume  of  such  bills  would  develop.  Thus  far,  however,  this  has 
not  proved  true.  The  total  volume  of  domestic  acceptances  bought 
by  this  bank  during  the  period  from  September  7,  1916,  to  Decem- 
ber 31, 1917,  has  been  $6,809,694. 

Member  bank  acceptances  have  been  purchased  at  rates  slightly 
lower  than  those  of  nonmember  banks. 

UKrrED  STATES  BOND  OFERATIOK8. 

In  January  $1,000,000  United  States  8  per  cent  conversion  bonds 
were  sold  at  a  premium  of  $11,250.  This  was  the  only  transaction 
in  obligations  of  the  United  States  aside  from  Liberty  loan  bcmds 
and  Treasury  certificates  of  indebtedness. 

MUNICIPAL  WARRANTS. 

The  total  purchases  of  municipal  warrants  during  the  year,  almost 
wholly  in  January,  aggregated  $786,394.21,  comparing  with  $5,962,- 
621.14  purchased  during  the  year  1916.  The  discontinuance  of  such 
purchases  was  with  a  view  to  conserving  the  banks'  resources  for  ac- 
commodation  of  member  banks. 


RESERVE  POSITION. 


Table  2  shows  the  reserve  p 
month  during  the  year. 
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Ths  Federal  ItK8£B^-E  Bane  and  Member  Banes. 

HO^'EMENT  OF  HEHB£R8HIP  WITHIN  THE  DISTBICT. 

rrhe  number  of  national  banks  in  this  district  increased  during  the 
year  from  522  to  536.  This  increase  consisted  of  12  newly  organized 
and  11  conversions  from  State  banks,  partially  offset  by  the  volun- 
tary liquidation  of  9.  Of  those  liquidating,  all  but  4  were  absorbed 
by  other  national  banks. 

state    banes   and   TBUST    00HFANIE8. 

The  deposits  of  national  banks  in  this  district  are  approximately 
$1,000,000,000  and  those  of  State  banks  $1,200,000,000.  National 
banks  presumably  have  a  larger  proportion  of  demand  deposits,  so 
that  as  members  of  the  Federal  Reserve  system  their  required  re- 
serve with  Federal  Reserve  Bank  would  be  a  larger  percentage  of 
their  deposits.  Therefore  if  all  State  banks  were  members  it  is 
probable  that  the  deposits  of  Federal  Reserve  Bank  would  be  ap- 
proximately doubled  and  its  strength  likewise  doubled.  The  sta- 
bility of  the  financial  structure,  of  which  the  State  banks  constitute 
more  than  half,  unavoidably  depends  upon  the  sustaining  power 
of  the  Federal  Reserve  system.  In  the  present  situation,  with  State 
banks  outside  of  Federal  Reserve  system,  the  base  beneath  this 
huge  fabric  is  one-half  of  what  it  might  be  and  should  be,  especially 
in  view  of  possible  financial  strains  ahead. 

In  this  district  there  are  1,321  State  banks  and  trust  companies, 
including  152  branches,  of  which  685  have  capital  and  surplus  such 
as  to  render  them  eligible  for  membership.  In  addition  there  are 
223  which  are  desirable  as  members  but  have  insufficient  capital 
and  surplus  to  meet  requirements  of  membership.  Thus  far  the 
following  have  become  members : 
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In  addition  to  these  there  have  been  filed  applications  of  eight 
banks  having  $2,626,500  capital  and  surplus  and  $18,641,000  re- 
sources. 

In  the  States  of  Washington,  Oregon,  and  Idaho  quite  active  and 
definite  inclination  for  membership  has  been  manifested.  The  State 
bank  superintendents  of  Oregon  and  Idaho,  by  circular  letters  to 
banks  under  their  jurisdiction,  have  urged  all  eligible  banks  to  join 
the  Federal  Reserve  system.  It  is  probable  that  a  good  many  banks 
in  these  three  States  would  quickly  make  application  for  member- 
ship if  it  were  possible  for  the  officers  of  Federal  Reserve  Bank  to 
personally  point  the  way  and  explain  the  vital  need  of  the  country 
that  each  eligible  bank  add  its  quota  of  strength.  The  advantages 
of  membership  to  the  banks  themselves  are  so  great  and  so  obvious 
to  those  understanding  the  workings  of  the  system  that  it  seems  no 
persuasion  should  be  required. 

The  provisions  of  the  California  bank  act  present  some  obstacles 
to  membership.  A  State  bank  or  trust  company  in  becoming  a 
member  bank  would  not  only  be  required  to  carry  with  the  Federal 
Reserve  Bank  the  reserve  deposit  such  as  required  of  national  banks, 
but  would  also  be  required  to  carry  reserve  in  vault  not  required  of 
national  banks,  amounting  in  the  case  of  city  banks  to  9  per  cent 
of  demand  deposits.  In  addition  to  this,  savings  departments  are 
permitted  to  invest'in  commercial,  rediscountable  paper  to  an  amount 
equal  to  only  6  per  cent  of  savings  deposits. 

There  is  earnest  desire  on  the  part  of  the  State  banks,  especially 
of  Los  Angeles  and  San  Francisco,  to  secure  a  modification  of  the 
State  bank  act  so  as  to  permit  membership  without  disadvantage,  a 
modification  such  as  has  been  made  in  the  Pennsylvania  law,  which 
in  the  matter  of  reserves  provides  only  that  State  banks  becoming 
members  of  the  Federal  Reserve  system  shall  carry  reserves  as  re- 
quired by  the  Federal  Reserve  Act.  The  banks  of  Los  Angeles,  dur- 
ing the  fall,  took  the  initiative  in  having  a  conference  with  San 
Francisco  and  Oakland  banks,  seeking  concurrent  action  of  all  in 
applying  for  membership.  Banks  having  deposits  approximating  a 
total  of  $600,000,000  were  represented.  A  committee  was  appointed 
which  visited  Washington  and  conferred  with  the  Federal  Reserve 
Board  with  regard  to  possible  amendments  to  the  Federal  Reserve 
Act.  While  these  banks  have  taken  no  definite  steps  as  yet  toward 
membership,  their  interest  presumably  has  not  diminished. 

From  a  patriotic  viewpoint  the  obligation  resting  upon  this  great 
group  of  banks  is  so  important  that  there  seems  reason  to  hope  for 
favorable  action. 
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ACCOMMODATION    OF    MEMBER    BANKS    THROUGH    DI8(X)XTNTS. 

Kediscounts,  exclusive  of  member  banks'  collateral  notes,  by  months 
for  the  year  1917  have  been  as  follows: 


January $123, 358 

February 106,  785 

March 151,522 

April 098.888 

May 450,599 

Jiine 9, 058, 095 

Jllly 4,804,568 


Aujnist $3,393,523 

September 7, 668, 213 

October 7,976,461 

November 10.900,421 

December   23,582,580 


Total 68,915,013 


■» 


Classification  by  maturities  of  paper  rediscounted  is  shown  in 
Table  1. 

DEPOSITS  FROM  MEMBER  BANKS. 

On  January  1,  1917,  deposits  from  member  banks  aggregated 
$35,656,826,  and  on  December  31  had  grown  to  $63,779,910,  while 
deposits  from  nonmember  banks  for  clearing  purposes,  which  were 
nonexistent  at  the  beginning  of  the  year,  amounted  to  $2,620,985  on 
December  31. 

Deficiencies  in  required  reserve  deposits  during  11  months  aver- 
aged $215,000,  which  were  taxed  at  6J  per  cent  per  annum,  viz,  a 
rate  2  per  cent  above  the  90  days'  discoimt  rate.  The  payments  on 
this  account  during  this  period  have  aggregated  $13,966.38.  It  is 
obviously  more  advantageous  for  member  banks  to  obtain  funds  by 
rediscounting,  which  is  possible  at  a  rate  as  low  as  3^  per  cent.  To 
advance  funds  to  member  banks  by  rediscounting  likewise  impairs 
the  resources  of  a  Federal  Reserve  Bank  less  than  withdrawal  of  an 
equal  amount  from  its  reserves. 

PERIODIC  REPORTS  REGARDING  CONDITION  OF  MEMBER  BANKS — ^EXAMINA- 
TIONS OF  MEMBER  BANKS. 

Weekly  reports  are  furnished  by  member  banks  showing  their 
daily  totals  of  demand  and  time  deposits  and  required  reserve  depos- 
its with  Federal  Reserve  Bank.  Those  having  net  deposits  less  than 
$1,000,000  give  only  the  figures  of  each  Friday.  No  occasion  has 
arisen  for  any  special  examination  of  member  banks  during  the  year. 

BANK  FAILURES  WITHIN  THE  DISTRICT. 

In  this  district  no  national  bank  has  failed  since  the  establish- 
ment of  the  Federal  Reserve  system.  Failures  of  State  banks  during 
the  year  have  been  as  follows:  In  Arizona,  Commercial  Bank  of 
Parker;  in  Washington,  Broadway  State  Bank,  Northern  Bank  & 
Trust  Co.,  German- American  Mercantile  Bank,  and  Fremont  State 
Bank,  all  of  Seattle. 
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OVEBDUE  FAFEB. 

Some  days  before  maturity  this  bank  forwards  rediscounted  paper 
for  collfiction,  usually  to  the  bank  from  which  received,  charging  to 
that  bank's  account  on  the  day  of  maturity.  There  has  been  no  in- 
stance of  overdue  paper  and  no  loss  through  these  transactions. 

BBANCHES. 

From  the  time  of  the  establishment  of  the  Federal  Keserve  Bank 
of  San  Francisco,  bankers  and  business  men  of  the  Pacific  North w^ 
urged  the  location  of  a  branch  in  that  region,  the  principal  cities  of 
which  are  two  or  more  days  by  mail  from  San  Francisco.  It  was 
deemed  wise,  however,  to  give  first  attention  to  the  development  and 
organization  of  the  head  office  and  to  defer  establishing  branches 
until  after  the  several  successive  payments  on  account  of  capital 
and  reserve  deposits  had  been  made. 

On  April  3,  1917,  a  conference  was  called  in  San  Francisco  to 
take  the  matter  under  definite  consideration,  those  present  being  the 
Hon.  A.  C.  Miller,  of  the  Federal  Keserve  Board,  representatives 
of  the  clearing-house  banks  of  Portland,  Seattle,  and  Spokane.  The 
determination  reached  was  that,  instead  of  a  single  branch  serving 
the  Pacific  Northwest,  it  was  desirable  to  establish,  at  least  tenta- 
tively, three  branches,  one  at  each  of  the  points  named.  It  was 
recognized  that  whenever  experience  proved  that  tiie  service  re- 
quired at  any  point  was  of  too  little  importance  to  justify  the  ex- 
pense of  operation,  a  branch  could  readily  be  discontinued  or  modi- 
fied in  character. 

Spokane  bankers  urged  that  the  first  branch  be  established  there, 
in  view  of  the  impending  need  for  rediscounting  in  connection  with 
handling  the  maturing  wheat  crop,  and,  as  evidence  of  cooperation 
of  the  clearing-house  banks,  proposed  that,  if  the  branch  were  estab- 
lished, (a)  the  clearing-house  banks  would  employ  the  branch  to 
conduct  the  clearing-house  examinations,  paying  as  compensation 
an  amount  equal  to  the  previous  cost  of  conducting  such  examina- 
tions, and  (b)  all  clearing-house  State  banks  and  trust  companies 
would  maintain  reserve  deposits  with  the  branch  in  the  same  percent- 
ages as  if  they  were  member  banks,  and  subject  to  the  same  penalties 
for  deficiencies.  The  Spokane  branch  was  accordingly  established, 
opening  for  business  on  July  26,  1917,  its  territory  being  eastern 
Washington  and  northern  Idaho. 

Upon  the  same  basis  of  cooperation  of  clearing-house  banks,  the 
Seattle  branch  was  established  and  opened  for  business  on  Septem- 
ber 19,  1917,  with  western  Washington  as  its  territory,  and  the  Port- 
land branch  on  October  1,  1917,  with  the  State  of  Oregon  as  its 
territory. 
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In  importance  of  operations  Seattle  leads,  with  Portland  and 
Spokane  following  in  the  order  named.  The  great  shipbuilding, 
lumbering,  and  import  and  export  operations  now  centering  at  Seat^ 
tie,  largely  expanded  by  war  activities,  have  occasioned  an  excep- 
tional volume  of  transactions  there.  Camp  Lewis,  near  Tacoma,  with 
40,000  or  more  soldiers,  adds  to  Seattle's  pay-roll  requirements.  Up 
to  December  13,  1917,  the  total  amount  of  Federal  reserve  notc^ 
shipped  to  the  respective  branches  has  been  as  follows:  Seattle, 
$8,175,000;  Portland,  $5,^5,000;  Spokane,  $2,690,000. 

While  it  is  anticipated  that  these  branches  will  show  reasonable 
earnings,  it  is  recognized  tiiat  their  value  can  not  be  measured  by 
earnings  but  by  the  service  they  render.  It  is  beyond  question  that 
the  important  territory  situated  in  the  Pacific  Northwest,  more  re- 
mote from  a  Federal  reserve  bank  than  is  any  other  section  of  the 
country,  is  tremendously  benefited  by  these  branches.  The  financial 
status  of  the  respective  branches  on  November  30  was  as  follows: 


Braath. 

liembon. 

Capital 
paid  in. 

Deposits, 

excluding 

United  States 

deposits. 

Portland 

80  national  banks.  8  State  banks 

$448,000.00 
291.000.00 
260,000.00 

$8,292,272.46 

Seattle 

31  national  banks,  2  State  banks 

8,197.289.32 

SpokiuM^. 

60  national  banks!  3  State  banks 

6,649,611.96 

While  capital  paid  in  by  the  member  banks  attached  to  each  branch 
is  ^own  as  a  separate  amount,  this  is  only  as  a  matter  of  bookkeeping, 
since  the  operations  of  a  branch  are  in  nowise  limited  or  determined 
by  the  amount  of  capital.  In  other  words,  the  accommodation  and 
service  which  a  branch  extends  are  no  more  limited  than  if  extended 
by  a  head  office  without  branchea 

The  bankers  of  Salt  Lake  City  have  expressed  a  strong  desire  to 
have  a  branch  located  there,  but  have  not  as  yet  arranged  for  the 
same  measure  of  cooperation  by  both  State  and  national  banks  as 
was  done  at  Spokane,  Seattle,  and  Portland.  Salt  Lake  City  and 
tributary  territory  would  doubtless  find  a  branch  of  advantage,  since 
the  city  is  located  approximately  24  hours  from  the  nearest  larger 
city.  Adequate  supplies  of  gold,  Federal  Reserve  notes,  and  credit, 
immediately  at  hand,  would  obviously  give  security  and  stability  not 
otherwise  possible. 

The  Federal  Reserve  Bank  and  the  Public. 


OPEN-MARKET  OPERATIONS. 


In  the  open  market  a  total  of  $52,532,168  bankers'  acceptances 
have  been  purchased  during  the  year  and  $15,733,940  bank-indorsed 
foreign  trade  acceptances.  Rates  have  been  within  the  limits  of  2  to 
4^  per  cent,  authorized  by  the  Federal  Reserve  Board,  being  highest 
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during  the  latter  part  of  the  year,  though  not  reaching  the  higha- 
limit.  The  total  held  at  one  time  has  fluctuated  between  $3,924«381.66 
on  October  31  and  $23,029,460  on  December  13, 

EFFECT  OF  DISCOUNT-RATE  POLICY  UPON  GENERAL  MARKET  RATES. 

During  the  previous  year  the  discount  operations  of  the  Federal  Be- 
serve  Bank  had  little  perceptible  influence  upon  general  market  rates, 
but  during  the  current  year,  particularly  the  latt^  half,  the  discount 
operations  have  been  of  such  increased  volume,  growing  out  of  neces- 
sities connected  with  financing  Government  loans  and  crop  movements^ 
that  the  influence  has  been  important  in  adding  steadiness.  Federal 
Beserve  Bank's  discount  rates  have  remained  substantially  unchanged 
since  January,  1915,  there  having  been  only  fractional  advances  for 
shorter  maturitie&  General  market  rates  have  shown  a  somewhat 
firmer  tendency,  but  the  constantly  available  privilege  of  rediscount- 
ing  at  exceptionally  moderate  rates  has  both  enabled  member  banks 
to  meet  all  their  customers'  legitimate  requirements  and  has  main- 
tained an  unexampled  stability  of  rates.  In  many  instances  and  to  a 
degree  far  beyond  previous  experience  the  Federal  Reserve  Bank  has 
been  called  upon  to  extend  unusual  accommodations  in  carrying  mem- 
ber banks  over  peak  loads. 

PUBLICITY   WORK  OF  THE   BANK  AND  ATTITUIW  OF  THE  PUBLIC  TOWARD 

THE  SYSTEM. 

The  absorbing  attention  demanded  for  the  rapidly  expanding 
volume  and  complexity  of  current  operations  has  rendered  it  im- 
practicable to  undertake  any  publicity  work  during  the  year.  The 
fact  that  the  Federal  Reserve  Bank  as  fiscal  agent  of  the  Government 
has  been  the  center  from  which  activities  have  radiated  in  connection 
with  the  two  great  Liberty  loan  campaigns  has,  of  course,  brought  it 
before  the  public  in  an  extraordinary  way. 

The  public  generally  and  gratefully  recognizes  the  vital  service 
which  the  Federal  Reserve  System  has  rendered  during  the  year  as  a 
\^ast  sustaining  power  imder  conditions  of  unprecedented  financial 
strain.  The  comment  is  frequent  that  without  the  Federal  Reserve 
System  financial  convulsion  could  not  have  been  avoided. 

The  Federal  Reserve  Bank  and  the  Government. 

relation  to  the  comptroller's  office. 

Except  in  connection  with  Federal  reserve  notes,  this  bank  has 
had  little  direct  dealings  with  the  office  of  the  Comptroller  of  the 
Currency.  With  Mr.  Claud  Gatch,  however,  the  chief  national 
bank  examiner  of  this  district,  frequent  communication  has  been  had 
and  not  infrequently  also  with  the  examiners  under  bis  direction. 
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A  spirit  of  most  cordial  cooperation  and  helpfulness  has  been  inva- 
riably shown.  Copies  of  considerable  parts  of  the  reports  of  ex- 
aminations of  national  banks  have  been  filed  with  the  Federal  reserve 
agent  and  fuller  information  given  upon  request. 


GOVERNMENT  DEPOSITS. 


On  the  first  day  of  each  month  of  the  past  year  Government  de- 
posits with  this  bank  have  been  as  follows,  an  occasional  large  sum 
being  an  unexpended  balance  derived  from  payments  for  Liberty 
bonds: 


January $3,679,633.15 

February 2,  776, 722. 84 

March 1, 715, 612. 08 

April 8,391,645.88 

May 12,258,442.10 

June 6, 836, 449. 51 


July $1,  779, 172. 07 

August 818. 570.  23 

September 2, 826, 401. 21 

October 5, 022, 190. 29 

November .-_.  18, 100, 899. 98 

December 42,927,205.30 


RELATION  TO  THE  UNnED  STATES  TREASURY. 

Particularly  in  its  service  as  fiscal  agent  of  the  Government,  this 
bank  has  had  important  relations  with  the  Treasury  Department. 
In  San  Francisco  all  Government  funds  hitherto  deposited  in  national 
banks,  except  court  and  post-office  deposits,  are  now  deposited  with 
the  Federal  Reserve  Bank.  A  large  volume  of  warrants  drawn  upon 
the  Treasurer  of  the  United  States  are  presented  for  payment  at  this 
bank  and  its  branches,  particularly  Seattle.  During  the  month 
October  16  to  November  15  these  items  averaged  1,270  per  day, 
amounting  to  $3,554,297,  or  more  than  double  the  amount  at  any 
other  Federal  reserve  bank  except  at  New  York,  where  the  average 
daily  amount  was  $6,610,037. 

WAR  LOANS. 

The  supreme  service  as  fiscal  agent,  however,  and  one  which  has 
severely  tested  the  capacity  of  the  management  of  the  Federal  Reserve 
Bank,  has  been  in  connection  with  the  sale  and  distribution  of  the 
Government's  war  securities  in  this  district. 

FIRST  LIBERTY  LOAN. 

On  May  15, 1917,  the  preliminary  organization  for  the  first  Liberty 
loan  was  effected  at  a  meeting  of  San  Francisco  bank  presidents  and 
bond  dealers  called  by  the  chairman  of  the  board  of  the  Federal 
Reserve  Bank,  who  suggested  that  the  governor  of  the  Federal  Re- 
serve Bank  be  made  chairman  of  the  general  executive  committee 
to  centralize  the  direction  in  the  Federal  Reserve  Bank.  A  general 
executive  committee  was  chosen,  having  supervision  of  the  entire 
twelfth  Federal  Reserve  district. 
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The  State  was  used  as  the  larger  basis  of  organization,  and  a  State 
chairman,  generally  a  banker  of  some  standing,  was  appointed  by 
the  general  chairman  in  each  of  the  seven  States  of  the  district.  This 
State  chairman  in  turn  suggested  the  nominaticm  of  his  local  ccHn- 
mittee  chairmen,  who  were  then  appointed  by  the  executive  cchu- 
mittee  at  San  Francisco.  A  special  representative,  graierally  a  m^n- 
ber  of  some  local  bond  house,  was  assigned  to  cooperate  with  eadb 
State  chairman,  to  put  into  effect  the  definite  plan  of  campaign  of 
working  through  the  banks  to  reach  their  depositors,  and  in  general 
to  aid  in  formulating  an  effective  organization.' 

The  general  distribution  committee  had  responsibility  for  the 
campaign  initiated  by  it  for  appealing  through  banks  to  their  de- 
positors, and  for  following  up  by  direct  methods  the  work  of  obtain- 
ing subscriptions  through  the  agency  of  appointed  salesmen,  ^ic 
Besides  supervising  all  committees  in  the  district  the  general  organi- 
zation committee  managed  the  sales  in  San  Francisco. 

The  general  publicity  committee  handled  copy  for  newspaper  pub- 
licity, both  in  San  Francisco  and  throughout  the  district;  arranged 
the  distribution  of  posters  and  campaign  literature;  arranged  ad- 
dresses before  conventions,  organizations,  etc. ;  encouraged  subscrip- 
tions of  employees;  arranged  parades,  mass  meetings,  etc. 

Wherever  practicable,  local  committees  were  modeled  after  those 
in  San  Francisco.  The  finance  committee  had  jurisdiction  of  allow- 
ances for  expense  of  committees,  of  campaign  budget,  and  of  tabu- 
lation of  quotas.  The  executive  manager  was  the  guiding  spirit  in 
the  campaign,  and  most  of  the  questions  of  policy  were  decided  by 
him.  He  was  continually  in  direct  commxmication  with  the  seven 
State  chairmen  and  all  local  committees,  and  sent  out  to  committees 
a  daily  bulletin  covering  department  rulings  and  general  news  items 
of  interest  to  the  workers. 

There  was  no  precedent  by  which  to  determine  the  amount  of 
energy  and  extent  of  organization  required  to  market  an  issue  of 
$2,000,000,000  bonds,  so  there  was  great  imcertainty  at  all  stages. 
The  period  was  brief  in  which  to  create  an  organization  and  secure 
subscriptions  for  the  allotted  quota;  but  an  inspiring  readiness 
to  help  was  generally  manifested,  both  in  subscribing  and  in  working 
to  secure  subscriptions.  Apathy  of  farmers  as  a  class  in  subscribing 
for  the  bonds  was,  however,  quite  generally  reported  and  lack  of 
cooperation  with  the  Liberty  loan  committees.  In  a  hastily  organ- 
ized campaign  it  was  inevitable  that  there  should  be  duplication  of 
effort  and  occasional  frictions,  but  total  subscriptions  of  $175,623,900, 
with  a  so-called  minimum  allotment  of  $140,000,000  and  maximum 
of  $175,000,000,  prove  the  essential  effectiveness  of  the  work  done 
in  the  first  campaign.  The  campaign  closed  on  June  15 — one  month 
after  the  first  meeting. 
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The  accounting  work  in  connection  with  the  first  Liberty  loan 
•was  conducted  in  the  restricted  quarters  occupied  by  the  Federal  Re- 
serve Bank.  The  lack  of  space  enhanced  extraordinary  difficulties 
incident  to  handling  a  vast  Tolume  of  unaccustomed  transactions 
by  a  hastily  gathered  and  wholly  inadequate  force,  numbering  a 
maximum  of  66  individuals.  It  was  inevitable  that  some  confusion 
and  consequent  delays  should  result 

SECOND  UBEBTT  XiOAN. 

After  the  first  Liberty  loan  was  closed,  much  consideration  was 
^ven  to  improving  the  organization  for  the  second.  In  accordance 
with  the  request  of  the  Secretary  of  the  Treasury  to  maintain  the 
established  organization,  the  same  general  executive  board  was  con- 
tinued, with  some  additions,  James  K.  Lynch  serving  as  ex  officio 
chairman,  he  having  meanwhile  been  elected  governor  of  the  Federal 
Reserve  Bank  to  succeed  A.  C.  Kains,  resigned. 

A  g^ieral  advisory  council  of  104  members  was  chosen  from  the 
district  at  large  and  appointed  by  the  Secretary  of  the  Treasury. 
This  council  included,  the  governor  of  each  State,  chairmen  of  the 
State  councils  of  defense,  and  other  prominent  men.  As  in  the  first 
campaign,  each  State  was  held  responsible  for  the  success  of  the 
campaign  within  its  own  confines,  each  State  being  divided  into 
several  auxiliary  sections,  which  in  turn  were  subdivided  into  local 
divisions.  Special  representatives  were  again  sent  out  to  perfect 
State  and  local  organization  and  to  cooperate  with  the  State 
chairman. 

The  first  meeting  of  the  general  executive  committee  was  held  on 
August  20,  and  the  campaign  closed  October  27.  More  time,  more 
careful  preparation,  and  valuable  experience  gained  in  the  first  cam- 
paign all  aided  in  the  seccmd.  In  the  latter  there  was  superior  or- 
ganization, although  the  formulated  plans  were  not  rigidly  followed. 
In  the  first  campaign  there  was  perhaps  greater  patriotic  enthusiasm, 
with  more  of  grim  determination  in  the  second.  So  vast  an  under- 
taking, carried  to  splendid  success  through  volunteer  effort,  evidences 
a  fine  patriotism  and  remarkable  spirit  of  cooperation.  The  total 
subscriptions  were  $292,869,300. 

To  avoid  the  accounting  difficulties  experienced  in  the  first  loan, 
the  fiscal  agent  department  of  the  Federal  Keserve  Bank  was  estab- 
lished apart  from  the  bank  in  ground-floor  rooms  of  the  Mills  Build- 
ing some  three  blocks  distant.  Later  it  became  necessary  to  occupy 
space  on  the  third  floor  in  order  to  accommodate  the  staff,  which 
grew  to  130  members  and  still  continues  approximately  at  this 
number,  new  work  having  been  added  in  connection  with  war  sav- 
ings certificates  and  thrift  stamps. 
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This  force,  laboring  under  handicaps  of  hasty  gathering  and  ladk 
of  coordination,  has  shown  a  spirit  of  devotion  bom  of  real  patri- 
otism. The  same  was  true  in  equal  degree  of  the  accounting  f<»ce  in 
the  first  loan. 

Even  with  the  greatly  larger  force  and  fuller  experience  in  the 
second  campaign  it  has  not  been  possible  to  avoid  amfusion,  delay, 
and  complaint.  There  has  been  no  lack  of  industry  but,  because 
trained  men  have  not  been  available,  it  has  been  increasingly  neces- 
sary to  employ  many  not  trained  for  difficult  work. 

Subscriptions  and  allotments  to  the  two  loans  were  as  follows: 


First  Liberty  loan. 

Total   subscriptions $175,623,900 

Allotments : 

To    individuals 1,559,900 

To   corporations 2,962,000 

To  member  bnnks__  74,499,700 
To    nonraember 

banlvs 54, 672.  400 

Total 133,  694, 000 


Second  Liberty  loan. 

Total    number    of    sub- 
scriptions     5S2, 162 

By   Individuals $349,000 

By  con>orations 2.532,91)0 

By  member  hanks.  _  1^4,337.230 
By    non  member 

bank^ 125,  670,  loO 

Total 292, 889, 300 

Allotted 261, 13a  000 


Second  Liberty  loan  of  1917. 


Number  of  siibHcrlb- 
Amounts  sabscrlbed.  ers  in  each  ffroop. 

$50__ 274,  004 

$100 177, 162 

$150  to  $5(X) 89.  817 

$550  to  $1,000 27,217 

$1,050  to  $5,000 9, 679 

$5,050  to  $10,000 2, 193 

$10,050  to  $25,000 990 


Amoonts  snbecribed. 
$25,050  to  $50.000__. 
$50,050  to  $100,000- 
$100,050  to  $250,000. 
$250,050  to  $500,000. 
$1,000,000  and  over. 


Number  of  saboerfb- 
era  in  each  Krvnp. 

603 

299 

131 

38 

29 


Total 582, 162 


It  will  be  noted  that  fewer  than  three  in  every  hundred  sabscribers 
bought  amounts  over  $1,000. 

In  addition  to  the  foregoing,  there  have  been  received  by  Federal 
Reserve  Bank  2,163  subscriptions  for  various  issues  of  Treasury 
certificates,  as  follows,  bearing  the  dates  iifdicated : 


Mar.  31,  1917  * $2, 500, 000 

Apr.  25,  1917 20. 000, 000 

May  10,  1917 7, 500, 000 

May  25,  1917 4,200,000 

June  8. 1917 5, 200, 000 

Aug.  9,  1917 13, 000, 000 

Aug.  28,  1917 7,  520, 000 


Sept  17,  1917 $9,  (»),  000 

Sept  26,  1917 23, 000, 000 

Oct  18,  1917 20, 000, 000 

Oct  24,  1917 13, 408, 000 

Nov.  30,  1917 3,  762, 000 


Total 129, 120. 000 


^  Subscribed  by  Federal  Reserve  Bank. 
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Classification    by    denominations   of   subscriptions    is   shown   in 
able  3. 

The   Federal   Reserve   Bank   owns   United    States   securities   as 
follows : 

2  per  cent  consols $2,429,000 

S  per  cent  1-year  Treasury  notes 1,500,000 

3i  per  cent  Liberty  bonds 26,000 


Total 3, 959, 000 

Xo  Treasury  certificates  are  now  owned,  although  the  Federal 
Keserve  Bank  has  at  times  owned  considerable  amounts,  the  maxi- 
mum being  $3,793,000  on  October  6,  and  has  in  every  instance  re- 
purchased from  member  banks  whenever  requested. 

Member  banks'  promissory  notes  collateraled  by  United  States 
bonds  and  Treasury  certificates  have  been  discounted  as  follows : 


July $400. 000 

August 1, 261, 000 

September 1, 494. 400 


October $4,  562, 000 

November 7, 059, 500 

December 5, 127, 925 


On  December  31, 1917,  the  total  held  of  such  loans  was  $1,017,688. 

The  number  of  new  employees  engaged,  salaries  paid,  and  expenses 
incurred  in  the  conduct  of  operations  connected  with  Liberty  loans, 
Treasury  certificates,  war  savings  certificates,  and  thrift  stamps  were 
asfoUows: 


First  loan— May  15-Dec.  31 . . 
Second  loan— Sept.  1-Dcc.  31 


Number  of 
employees. 


66 
130 


Salaries. 


$.>4.013.86 
75,723.62 


Expenses. 


$152,036.05 
222,607.05 


A  partial  account  of  these  expenses,  amounting  to  $128,614.76,  has 
been  rendered  to  the  Secretary  of  the  Treasury  and  reimbursement 
received.    A  further  account  is  in  preparation. 

It  was  an  unprecedented  thing  to  endeavor  to  sell  bonds  in  amounts 
so  large  in  proportion  to  banking  resources,  a  minimum  for  this  dis- 
trict of  $140,000,000  in  the  first  loan  and  a  minimum  of  $210,000,000 
in  the  second.  There  were  varying  opinions  as  to  the  effect  of  suc- 
cessful flotations  upon  the  banking  situation  and  upon  industries 
and  commerce.  By  some  it  was  believed  that  the  district  would  be 
drained  of  its  circulating  medium — its  actual  money.  By  others, 
who  saw  the  operation  more  clearly  as  a  series  of  credit  transactions, 
it  was  feared  that  those  banks  extending  credit  to  customers  to  buy 
Liberty  bonds  would  have  their  loanable  funds  so  absorbed  that  they 
would  be  unable  to  meet  the  necessary  requirements  of  commerce. 

34365**— 18 38 
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Many  feared  that,  for  investment  in  Liberty  bonds,  particnlArly  if 
bearing  a  rate  of  4  per  cent  or  more,  savings  deposits  might  be  with- 
drawn to  the  point  of  embarrassment  of  savings  banks. 

The  published  reports  of  banks  give  a  fair  indication  of  thB  actual 
results.  In  some  States  such  reports  of  State  banks  are  not  compiled 
in  sufficiently  detailed  form  to  make  the  desired  comparisons  possible; 
consequently  only  the  trend  can  be  deduced  from  reports  of  pwirt  of 
the  banks  instead  of  a  complete  exposition  tabulated  from  the  reports 
of  all. 

DATES   OF   IMPORTANT  PAYMENTS  OP  THE  TWO  LOANS. 

First  loan :  June  28, 1917, 18  per  cent ;  July  30, 20  per  cent ;  August 
15,  30  per  cent;  August  30,  30  per  cent 

Second  loan :  November  15,  1917, 18  per  cent;  December  15,  40  per 
cent;  January  15, 1918,  40  per  cent. 

Deposits, 

(1)  ALL  NATIONAL  BANKS.  TWELFTH  DISTRICT. 


Total  deposits, 

including 

Govemxnent 

deposits. 

Total  depooits. 

exriuoinfE 

OovemiD«Dt 

deposits. 

1917. 
June  20 

$885,647,000 
$931,816,000 

$S71,390,(190 
$917,405,906 

Sept.  11 

Increase 

$46,160,000 
5.21 

$46,075,000 

Per  cent 

Sept.  11 

$931,816,000 
$1,017,287,000 

$917,465,000 

Nov.  20 

$952.281.0U(1 

Increase 

$85,471,000 
9.2 

$34,816,000 
$.8 

Per  cent 

• 

(2)  NATIONAL  BANKS  IN  RESERVE  CITIES.  TWELFTH  DISTRI 

CT. 

June  20 

$513,6S1,000 
$554,839,000 

$505,412,000 

$546,683,000 

Sept.  11 

Increase 

$41,158,000 
8 

$41,271,000 

8.4 

Per  cent 

Sept.  11 

$554,839,000 
$606,450,000 

$546,683,000 
$509,810,000 

Nov.  20 

Increase 

$51,611,000 
9.3 

$23,127,000 
4.1 

Per  cen  t 

(3)  NATIONAL  BANKS  OUTSIDE  RESERVE  CITIES,  TWELFTH  DIS' 

PRICT. 

June  20 

$371,966,000 
$376,977,000 

$365,978,000 
$370,782,600 

Sept.  11 

Increase 

$5,011,000 

$4,804,000 

Per  cent 
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Time  depoBits^. 

(4)  ALL  NATIONAL  BANKS,  TWELFTH  DISTRICT. 


• 

Time  deposits. 

Mayl 

1917. 

S160.06o,000 

Tv^neao 

162.900.000 

Imereaae 

2,835,000 
1.9 

Percent 

Jane  20 

162.900,000 

8«pt.  11 "  \    "-    1 

179.275,000 

iDcreaso 

16.375,000 

Per  cent 

....^..... 

10.05 

(5)   SAVINGS  DEPOSITS  OF  ALL  CALIFORNIA  STATE  BANKS,  SAVINGS  BANKS,  AND 

TRUST  COMPANIES. 


SsTings 
deposits. 

1917. 
June  20 

S596.32o.000 

Nov.20 

606.205.000 

Increase 

9,880,000 

Peroent. 

1.66 

Between  the  two  reports  of  national  banks  published  on  the 
Comptroller's  calls  June  20  and  September  11,  the  four  important 
payments,  98  per  cent,  were  made  upon  the  first  Liberty  loan,  the 
total  amount  being  $183,694,000. 

Nevertheless,  between  those  two  dates  the  combined  deposits  of  all 
national  banks  of  this  district  showed  an  increase  of  $46,169,000, 
equal  to  5.21  per  cent.  (See  (1)  above.)  A  part  of  these  banks  in 
making  payment  received  back  a  deposit  of  Government  funds. 
Such  transactions  would  cause  an  increase  in  their  Government  de- 
posits. Excluding  Government  deposits  on  both  dates,  the  increase 
was  $46,075,000,  equal  to  5.20  per  cent  Of  those  amounts,  national 
banks  in  reserve  cities  (Los  Angeles,  CaL;  Ogden,  Utah;  Portland, 
Oreg. ;  Salt  Lake  City,  Utah ;  San  Francisco,  CaL ;  Seattle,  Wash. ; 
Spokane,  Wash.;  and  Tacoma,  Wash.)  gained  in  total  deposits  $41,- 
158,000,  equal  to  8  per  cent,  and  excluding  Government  deposits 
gained  $41,271,000,  equal  to  8.4  per  cent.  (See  (2)  above.)  This 
shows  a  decrease  and  not  an  increase  in  Gt)vemment  deposits. 

National  banks  outside  reserve  cities  gained  in  total  deposits 
$5,011,000,  equal  to  1.4  per  cent,  and  excluding  Government  deposits 
gained  $4,804,000,  equal  to  1.3  per  cent.     (See  (3)  above.) 

It  appears,  therefore,  that  even  excluding  Government  deposits, 
the  combined  deposits  of  all  national  banks  increased  during  the 
time  that  $133,694,000  of  first  Liberty  loan  bonds  were  bought  and 
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paid  for  in  this  district,  but  that  the  increase  was  somewhat  greats 
in  reserve  city  banks  than  in  banks  outside  reserve  cities. 

Time  deposits,  which,  it  might  be  thought,  would  be  drawn  upon 
for  investment  in  Liberty  bonds,  increased*  in  even  greater  pro- 
portion.   (See  (4)  above.) 

Between  June  20  and  the  date  of  the  preceding  call,  that  is,  be- 
fore any  important  payment  was  made  on  the  first  Liberty  loan, 
time  deposits  of  all  national  banks  increased  ^,835,000,  equal  to  L9 
per  cent,  but  between  June  20  and  September  11,  during  which  98 
per  cent  was  paid  on  this  loan,  the  increase  in  time  deposits  was 
$16,375,000,  equal  to  10.05  per  cent.    (See  (4)  above.) 

On  November  15  the  first  important  payment  became  due  on  the 
second  Liberty  loan,  the  allotments  of  which  aggregated  $261438,000. 
Payment  of  only  18  per  cent  was  then  required,  but  many  subscrip- 
tions were  paid  in  full,  the  total  payments  aggregating  $167,259,000, 
equal  to  64  per  cent  of  the  entire  allotments. 

Between  Comptroller's  calls  of  September  11  and  November  20,  in 
spite  of  the  payment  of  this  great  sum,  deposits  of  all  national  banks 
increased  $85,471,000,  equal  to  9.2  per  cent,  but  Government  de- 
posits in  these  banks  in  the  same  period  increased  $50,655,000,  equal 
to  355  per  cent.  Excluding  the  latter,  the  increase  was  $34,816,000, 
equal  to  3.8  per  cent.  (See  (1)  above.)  Between  the  same  dates,  de- 
posits of  national  banks  in  the  eight  reserve  cities  increased  $51,- 
611,000,  equal  to  9.3  per  cent.  Excluding  Government  deposits,  the 
increase  was  $23,127,000,  equal  to  4.2  per  cent.  (See  (2)  above.) 
This  shows  that  while  there  was  a  general  increase  in  deposits,  there 
was  a  greater  increase  in  reserve  cities  than  outside. 

Between  June  20  and  November  20,  savings  deposits  of  all  Cali- 
fornia State  banks,  savings  banks,  and  trust  companies  combined 
show  an  increase  of  $9,880,000,  equal  to  1.66  per  cent  (see  (5)  above), 
showing  that  savings  depositors  are  so  prospering  through  continuous 
employment  at  high  wages  that  the  new  deposits  have  somewhat 
more  than  offset  the  withdrawals  for  investment  in  Liberty  bonds. 

Between  June  20  and  November  20,  while  national  banks  in  r^erve 
cities  gained  $64,398,000,  12.7  per  cent,  in  deposits,  excluding  those 
of  the  United  States,  their  loans  increased  only  $27,265,000,  8  per 
cent.  This  group,  which  includes  the  larger  conmiercial  banks,  would 
probably  feel  the  chief  pressure  of  any  emergency  demand  for  loans. 
Its  resources  constitute  approximately  60  per  cent  of  the  total  re- 
sources of  all  national  banks  in  the  district. 

Thus  in  five  months  $468,513,200  Liberty  bonds  were  subscribed,  of 
which  $391,832,000  were  allotted,  and  payments  made  aggregating 
$300,953,000.  In  spite  of  this  deposits  of  both  commercial  and  sav- 
ings banks  have  increased,  with  a  materially  smaller  proportion  of 
increase  in  loans. 
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Money  has  not  been  shipped  out  of  the  district.  The  conclusion 
is  inevitable  that  the  general  bank  position  is  stronger  than  before 
the  Liberty  loans  were  offered.  The  economic  explanation  is  of 
course  that,  in  effect,  this  district  has  paid  for  $300,000,000  of 
Liberty  bonds  with  ships,  metals,  agricultural  products,  etc.,  at  very 
high  prices.  It  is  not  surprising  that  bank  clearings  should  be  mak- 
ing new  records  and  that  industry  and  commerce  should  be  generally 
active  and  prosperous. 

The  Federal  Eeser\*e  Bank  and  Xote  Issues. 

general  policy. 

It  has  been  the  general  policy  of  this  bank  to  substitute  Federal 
Reserve  notes  for  gold  whenever  possible.  This  has  been  difficult  on 
the  Pacific  coast  where  custom  for  more  than  half  a  century  has  made 
gold  the  ordinary  medium.  The  use  here  of  gold  for  currency  has 
been  more  than  a  custom ;  it  has  been  a  pride  and,  it  might  be  said, 
almost  a  religion,  grounded  in  the  discovery  of  gold  in  California 
in  1849,  which  first  attracted  conspicuous  attention  to  the  possi- 
bilities of  this  section,  and  fostered  by  the  production  in  California 
and  Alaska  since  then  of  hundreds  of  millions  of  gold.  Gold  dust, 
gold  slugs,  as  well  as  gold  coins  were  used  as  money  here  when  a 
depreciated  currency  circulated  elsewhere  throughout  the  country. 
The  custom  and  prejudice  of  the  people  favor  the  use  of  gold  as 
currency.  Purses  are  adapted  to  it.  Bank  tellers  trained  to  handle 
gold  find  it  bothersome  to  handle  paper  to  which  they  are  unac- 
customed. 

The  gradual  introduction  of  national-bank  circulation  made  some 
progress  toward  a  change.  The  panic  of  1907  caused  scrip  to  circu- 
late. People  were  glad  to  get  it  when  gold  was  unobtainable.  The 
Aldrich-Vrceland  issues  in  the  fall  of  1914  also  found  favor  because 
of  the  relief  they  brought  at  a  crisis.  For  nearly  three  years  after 
the  establishment  of  the  Federal  Reserve  Bank  it  was  found  possible 
to  issue  only  a  relatively  small  amount  of  Federal  Reserve  notes. 
With  the  enactment  of  the  amended  reserve  provisions  approved 
June  21, 1917,  a  change  in  the  situation  began,  gold  in  more  impor- 
tant volume  flowed  to  the  Federal  Reserve  Bank  and  Federal  Re- 
serve'notes  issued  in  exchange.  Army  and  Navy  paymasters,  who 
had  hitherto  made  up  their  pay  rolls  with  gold,  received  official 
instructions  to  use  Federal  Reserve  notes,  the  Treasury  giving  gold 
to  the  Federal  Reserve  Bank  in  exchange.  A  good  many  millions  of 
Federal  Reserve  notes  have  been  shipped  to  the  Seattle  branch  for 
use  in  pay  rolls  at  Camp  Lewis. 

The  Assistant  Treasurer  at  San  Francisco  has  made  Federal  Re- 
serve notes  his  ordinary  counter  money,  paying  gold  only  when  de- 
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manded.  The  San  Francisco  Mint  has  adopted  the  method  of  mak- 
ing  payment  by  checks  on  the  Treasury,  which  are  paid  by  the  Sob- 
treasury  chi^y  in  Federal  Beserve  notes.  It  was  arranged  that  ib» 
Subtreasury  become  a  member  of  the  San  Francisco  Clearing  Hoiisa 
and  settle  its  balances  through  the  Federal  Beserve  Bank,  again 
minimizing  the  use  of  gold  for  settl^nents.  From  Portland  goid 
has  always  been  shipped  to  points  down  the  Columbia  Biver  to  p&y 
the  fishermen.  It  was  found  that  this  gold  never  returned.  Federal 
Beserve  notes  have  been  substituted  for  this  service.  Taxes  in  Cali- 
fornia, State,  county,  and  city,  are  payable  in  gold  and  until  rec^itly 
were  collected  almost  entirely  in  gold.  By  cooperation  of  treasurers, 
it  has  now  been  arranged  that  Federal  Beserve  notes  and  cashiers' 
checks  of  the  Federal  Beserve  Bank  be  used  for  the  principal  part 
of  such  payments.  The  Federal  Beserve  Bank  now  pays  express 
charges  on  gold  or  gold  certificates  shipped  to  it  and  prepays  charges 
on  Federal  Beserve  notes  sent  in  exchange. 

The  appeal  of  the  President,  made  on  October  13,  1917,  to  State 
banks  to  join  the  Federal  Beserve  system  as  a  patriotic  duty  in  order 
to  build  up  to  the  maximum  its  gold  reserve  has  called  important 
attention  to  the  fact  that  the  Nation  is  financially  able  to  withstand 
strains  in  direct  proportion  to  the  extent  of  the  gold  reserve  of  the 
Federal  Beserve  system.  It  is  perhaps  not  generally  comprehended 
that  a  holder  of  a  Federal  Beserve  note  has  to  that  extent  deposited 
gold  in  the  Federal  Beserse  Bank,  and  that  anyone  paying  out  a 
Federal  Beserve  note  by  the  same  act  pays  gold  into  the  Federal 
Beserve  Bank.  Paying  money  thus  offers  opportunity  to  every  bank 
teller  to  render  patriotic  service  by  aiding  in  the  financial  fortifica- 
tion of  the  country.  This  wave  of  substitution  of  Federal  Beserve 
notes  for  gold  has  had  a  striking  effect  upon  the  volume  of  Federal 
Beserve  notes  issued  by  this  bank.  At  the  beginning  of  the  year 
1917  only  $14,000,000  were  outstanding.  This  had  expanded  to  less 
than  $25,000,000  when  the  amended  reserve  provisions  became  effect- 
ive June  21,  1917.  The  amount  had  risen  to  $41,900,000  at  the  end 
of  October,  to  $58,400,000  at  the  end  of  November,  and  to  $77,097,550 
at  the  end  of  December. 

Frequent  reference  is  made  in  press  comments  to  the  large  volume 
of  Federal  Beserve  notes  outstanding,  as  if  they  were  additions  to 
the  currency  in  circulation,  whereas  they  are  largely  issued  in  place 
of  gold  which  is  absorbed  into  Federal  Beserve  Bank  reserves.  Gold 
in  circulation  serves  no  purpose  which  paper  credit  currency  does 
not  adequately  serve.  But  in  a  Federal  Beserve  Bank's  reserve 
gold  multiplies  its  power,  every  dollar  constituting  the  potential 
basis  for  two  and  a  half  dollars  of  credit  for  the  needs  of  commerce. 

The  following  illustrates  the  fact  that  gold  is  absorbed  into  the 
Federal  Beserve  Bank's  reserve  as  Federal  Beserve  notes  are  paid 
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out:  On  September  1  Federal  Reserve  notes  outstanding  were  $28,- 
434,930  and  net  deposits  $53,402,231.52,  amounting  together  to  $81,- 
837,161.52.  The  combined  gold  reserve  held  against  both  amounted 
to  $57,270,522.50,  or  70  per  oent  On  December  1  notes  outstanding 
were  $58,402,405;  net  deposits,  $77,474,184.11;  combined  gold  re- 
serve, $96,367,990  or  71  per  cent  It  will  be  seen  that  $39,097,468 
g(Ad  was  added  to  reserve,  althou^  the  increase  in  deposits  was 
only  $24,071,958.  At  the  ead  at  December  Federal  Reserve  notes  oi^ 
standing  were  $77,097,550;  net  deposits,  $69,922,002;  and  combined 
gold  reserve,  $94,018,470,  or  64  per  cent 

By  denominations,  Federal  Reserve  notes  issued  have  been  as 
follows : 


Issued  1917. 

RedwuuiQ 
1017. 

Ptres 

$11,700,000 

17,600,000 

36,120,000 

4,400,000 

8,000,000 

$1,720,430 
056,60$ 

Tens..                                       .                                             

Twienties 

1,496,870 
146,160 

Fifties 

Eundrodii. . .     , , ,      . 

175,600 

Total 

106,820,000 

4,503,540 

1  Net  amouni  outstandixig  J'oc.  31, 1017,  $77,097,600. 


INTERDISTRICT  MOV^EMENT  OF  NOTES. 


Federal  Reserve  notes  have  been  received  from  and  •returned  to 
other  Fefderal  Reserve  Banks  as  follows: 

January-November,  inclusive $3,  783,  290 

Returueil 1,  502, 110 

Largest  exchanges  have  been  with  Federal  Reserve  Bank  of  New 
York : 

Becelved  from  Federal  Reserve  Bank,  New  York $2, 254, 540 

Returned  to  Federal  Reserve  Bank,  New  York 831, 025 

That  Federal  Reserve  notes  issued  in  one  district  have  relatively 
small  circulation  in  other  districts  is  shown  by  the  fact  that  from. 
January  1  to  November  30  the  total  of  the  notes  of  this  bank  received 
by  other  Federal  Reserve  Banks  amounted  to  only  $3,783^90.  Under 
the  provisions  of  the  Federal  Reserve  Act,  these  were  returned  to  the 
issuing  bank.  In  the  same  period  this  bank  returned  notes  of  other 
Federal  Reserve  Banks  to  an  amount  of  $1,502,110.  Of  these 
amounts  $2,254,540  of  this  bank's  notes  were  received  from  the  Fed- 
eral Reserve  Bank  of  New  York  and  $331,025  of  that  bank's  notes 
returned  to  iU 


5^4        annual  report  op  the  federal  reserve  board. 

Internal  Management  of  the  Bank. 
function  and  work  of  directors,  executive  committee,  and  staff. 

A  list  of  officers  and  directors  is  given  in  Table  4, 

Directors'  meetings  are  held  with  great  regularity  and  excellent 
attendance  on  the  first  and  third  Tuesdays  of  each  in<mth.  Informa* 
tion  regarding  the  bank's  activities  is  furnished  in  considerable  de- 
tail, and  all  matters  of  general  policy  are  considered  by  the  board. 
The  executive  committee  is  rarely  convened.  Bediscounts  and  loans 
are  first  authorized  over  the  signatures  of  the  governor  or  deputy 
governor  and  the  chairman,  the  other  members  of  the  executive  com- 
mittee signing  at  their  convenience  and  after  such  investigation  as 
each  desires. 

Since  the  inauguration  of  the  Liberty-loan  campaigns  the  governor, 
as  chairman  of  the  general  committee,  has  given  his  attention  largely 
to  these.  In  consequence  the  deputy  governor  has  borne  the  brunt  of 
the  executive  work  in  the  bank.  An  assistant  deputy  governor  was 
appointed  to  assist,  but  for  a  temporary  period  it  became  necessary  to 
have  him  serve  as  acting  manager  of  the  Portland  branch,  an  assist- 
ant cashier  of  the  head  office  later  taking  this  place.  Another  as- 
sistant cashier  of  the  head  office  also  served  as  acting  manager  of  the 
Seattle  branch,  and  was  subsequently  appointed  manager.  Three 
trained  employees  of  the  head  office  have  also  served  as  acting  cashiers 
of  the  three  branches,  two  of  them  subsequently  being  appointed 
cashiers.  This  draft  upon  its  st^ff  has  placed  a  heavy  pressure  upon 
the  head  office  during  the  exceptional  demands  of  the  past  few 
months,  and  while  both  official  and  clerical  staffs  have  been  largely 
expanded,  they  are  still  inadequate. 

The  force  of  the  fiscal  agent  department,  though  large,  has  been 
quickly  gathered  and  has  not  as  yet  been  properly  organized  for  best 
results.  The  difficulty  is  generally  recognized  of  obtaining  skilled 
clerks  at  this  time. 

There  has  been  no  change  during  the  year  in  the  personnel  of  the 
directors  of  class  A  and  of  class  B.  Of  the  class  C  directors,  the 
class  appointed  by  the  Federal  Reserve  Board,  Mr.  Claud  Gatch, 
chief  national  bank  examiner,  completed  the  term  of  his  appointment 
with  end  of  the  year  1916,  and,  in  conformity  with  the  policy  of 
the  Federal  Reserve  Board  that  national  bank  examiners  shall  not 
be  directors,  he  was  unavailable  for  reappointment.  On  January  4, 
1917,  Mr.  E.  C.  Bradley,  former  vice  president  of  Pacific  Tele- 
phone &  Telegraph  Co.,  was  appointed  to  succeed  him.  After  serv- 
ing a  brief  period  he  was  called  to  Washington  to  act  as  assistant 
to  the  Secretary  of  the  Interior,  and  necessarily  resigned  as  director. 
On  April  23,  1917,  Mr.  Edward  Elliott,  professor  of  international 
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law  in  tlie  University  of  California,  and  of  the  law  firm  of  Lane  & 
Elliott,  was  appointed  as  Mr.  Bradley's  successor. 

On  July  6,  1917,  Mr.  A.  C.  Kains  resigned  as  governor,  and  on 
August  7, 1917,  Mr.  J.  K.  Lynch,  class  A  director,  was  appointed  as 
his  successor.  Although  it  is  the  policy  of  the  Federal  Eeserve 
Board  that  a  governor  of  a  Federal  Reserve  Bank  shall  not  at  the 
same  time  be  a  director,  the  Board  permitted  Mr.  Lynch  to  complete 
his  term  ending  with  December  31, 1917.  Li  the  regular  election  of 
directors,  completed  in  December,  Mr.  J.  E,  Fishburn,  president  of 
the  Merchants'  National  Bank  of  Los  Angeles,  was  elected  to  succeed 
him.    Mr.  A.  B.  C.  Dohrmann,  class  B  director,  was  reelected. 

For  the  systematic  guidance  and  supervision  of  branches  Mr.  John 
17.  Calkins,  deputy  governor,  was  appointed  deputy  governor  in 
charge  of  branches,  with  the  purpose  of  his  frequently  visiting  the 
branches  in  person. 

On  July  17, 1917,  Mr.  William  A.  Day,  previously  assistant  cashier 
of  the  Savings  Union  Bank  &  Trust  Co.,  of  San  Francisco,  was 
appointed  assistant  deputy  governor,  and  from  September  26,  1917, 
to  December  14,  1917,  served  as  director  and  acting  manager  of  the 
Portland  branch.  Other  official  appointments  were  as  follows :  June 
6, 1917,  Mr.  Ira  Clerk,  as  assistant  cashier ;  December  14,  1917,  Mr. 
W,  N.  Ambrose,  acting  manager  Portland  branch ;  Mr.  C.  J.  Shep- 
herd, assistant  cashier,  served  as  acting  cashier  Spokane  branch, 
from  July  26,  1917,  to  September  18,  1917,  and  from  September  18, 
1917,  to  December  18,  1917,  served  as  director  and  acting  manager 
Seattle  branch,  being  appointed  manager  Seattle  branch  on  Decem- 
ber 18, 1917 ;  December  18, 1917,  Mr.  J.  C.  Galbraithe,  cashier  Seattle 
branch;  December  18,  1917,  Mr.  C.  R.  Shaw,  cashier  Spokane 
branch ;  September  26, 1917,  Mr.  H.  N.  Mangels,  acting  cashier  Port- 
land branch ;  October  29,  1917,  Mr.  C.  S.  Loveland,  examiner  Port- 
land branch ;  October  29,  1917,  Mr.  E.  B.  McBride,  assistant  exami- 
ner Spokane  branch ;  December  18, 1917,  Mr.  H.  S.  House,  auditor. 

Upon  inauguration  of  preparations  for  the  second  Liberty  loan  the 
fiscal  agent  department  of  the  bank  was  quartered  in  the  Mills 
Building,  three  blocks  from  the  bank,  and  Mr.  G.  O.  Bordwell, 
cashier,  assmned  entire  charge  of  its  operations. 

The  following  is  a  list  of  the  members  of  the  bank's  staff  who  have 
entered  military  or  naval  service :  J.  B.  Watts,  corporal,  Three  hun- 
dred and  sixty-third  Eegiment,  National  Army;  Nat  Neal,  Coast 
Artillery;  Emmett  Cashin,  Aviation  Corps;  Donald  Henderson, 
Ambulance  Corps;  F,  W.  Kiser,  yeoman,  first  class,  United  States 
Navy ;  Homer  E.  Malaby,  ensign.  Paymaster's  Department ;  Thomas 
E.  Graves,  first  lieutenant,  Aviation  Section,  Officers'  Signal  Reserve 
Corps;  Judson  Swift,  Sixty-second  Machine  Gun  Corps;  Sam  H. 
Davis,  jr..  Company  D,  United  States  Naval  Reserve;  Monroe  Baer, 
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One  hundred  and  sixty-si:dJi  Depot  Brigade;  T.  O^Connor,  Sev- 
entieth Company,  One  hundred  snd  mxtysaxth  Depot  Brigade;  B.  & 
Pftden,  sergeant,  Quartermaster's  Department;  Thmnas  S.  Marlor, 
Iafiul;enaiijt,  United  States  Geolo^cal  Survey;  Fred  Bobbins,  Hiree 
kundred  and  twenty-second  field  battalk>n,  Signal  Corps,  Kinety- 
firat  Infantry  Divisian ;  Harry  B.  FuQer,  sergeant  ehauffeur,  Qaar- 
termaat^'s  Department ;  O.  J.  Concanaoa,  Company  F,  Fourth  Bat- 
talion, Twentid^h  Engineer  Corps. 

OFFICE  AND  VAUUr  FACI^mES — ^BANK  PRESHSES. 

The  present  office  of  this  bank,  occupied  from  the  outset,  grows 
increasingly  inadequate.  During  the  year  a  small  additional  s|>ace 
has  been  obtained,  but  further  expansion  at  this  location  seems  im- 
practicable, and  exhaustive  search  discloses  no  other  available  quar- 
ters. The  fact  that  the  business  part  of  this  city  has  been  entir^ 
rebuilt  within  10  years  measureably  accounts  for  this. 

The  vault  is  approached  through  the  quarters  of  the  lessor  bank, 
with  which  it  is  jointly  used.  The  Subtreasury  has  courteously 
placed  considerable  vault  ^ace  at  the  disposal  of  the  bank,  and  tills 
has  given  a  measure  of  relief. 

The  fiscal  agent  department  has  been  established  for  the  tkne 
being  in  an  office  building  a  few  blocks  distant.  Its  requirements 
liave  extended  beyond  the  available  ground  floor  space,  so  that  parts 
of  the  force  are  accommodated  in  various  offices  above. 

The  increasing  requirements  for  greater  space  and  the  apparent 
impossibility  of  finding  adequate  quarters  with  proper  vauU  facili- 
ties have  led  the  directors  to  decide  that  the  construction  of  a  build- 
ing for  the  bank's  use  is  necessary.  At  an  expense  of  $120,000  an 
appropriate  site  has  therefore  boMi  purchased,  approximately  120 
feet  square,  with  frontage  on  three  streets,  assuring  unusual  provision 
for  light.    Building  plans  are  now  under  consideration. 

Check  Collections. 

During  the  year  the  check  collections  of  this  bank  have  steadily 
increased,  the  total  to  November  30  aggregating  2,367,015  items, 
amounting  to  $1,082,192,465,  a  daily  average  of  8,564  items,  amount- 
ing to  $13,554,053. 

The  number  of  banks  using  the  collection  system  has  gradually 
increased,  but  approximately  80  per  cent  of  the  checks  handled  have 
been  received  from  other  districts,  chiefly  from  New  York  and 
Chicago. 

Banks  in  this  district  using  the  system  have  been  largely  those  in 
reserve  cities,  although  the  smaller  banks  have  manifested  a  growing 
disposition  to  benefit  by  the  advantages  as  they  gain  information. 
The  establishment  of  branches  at  three  centers  in  the  Northwest  has 
served  to  greatly  expedite  collection  of  checks  drawn  on  banks  in 
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tIaAt  sectkffi^  which  increases  the  value  of  the  dteck-coUectioa  service, 
fivery  effort  is  made  to  reduce  the  time  of  collection  to  the  minimmn, 
&xid  to  give  quickest  returns  posiuble,  thus  reducing  the  ^^  float,"  that 
is^  ibB  ammmt  of  outstanding  eollection&  Proceeds  of  checks  da» 
posited  lor  collection  are  made  available  for  the  depositing  bank  bn 
tbe  daj  scheduled  for  arrival  of  cheeks  at  destination.  On  request, 
skuthority  is  given  for  sliding  che^  direct  to  branches,  the  proceeds 
being  made  available  as  a  credit  with  head  offi<^  cm  the  day  of  ex« 
peeted  arrival  at  branches.  By  arrangement,  a  bank  may  also  send 
eheeks  direct  to  the  banks  upon  which  drawn,  credit  being  given  by 
Federal  Beserve  Bank  cm  ti]^  day  checks  are  scheduled  to  reach  the 
drawee  banks. 

To  cover  the  cost  of  handling,  a  service  charge  is  made  of  1^  cents 
for  each  item,  but  no  charge  is  made  on  the  first  500  checks  received 
from,  any  bank  in  erne  calendar  month. 

For  a  considerable  time  this  bank  collected,  by  express,  checks 
drawn  on  nonmember  banks  which  refused  par  remittance.  On  Oc- 
tober 20,  1917,  express  collecjtions  were  discontinued  and  thereafter 
a  par  list  has  been  used.  From  this  list  those  btinks  are  excluded 
which  refuse  par  remittance  and  checks  drawn  upon  them  are  not 
accepted  by  Federal  Keserve  Banks  or  their  branches. 

At  the  time  of  discontinuance,  checks  upon  122  banks  were  being 
collected  by  express.  There  are  now  136  banks  which  refuse  to  remit 
at  par  and  checks  drawn  upon  them  are  consequently  refused  by 
Federal  Beserve  Bank  and  its  branches.  Including  152  branches  of 
State  banks  there  are  1,321  State  banks  in  this  district.  Approxi- 
mately 90  per  cent  remit  at  par. 

During  the  year  much  progress  has  been  made  in  developing 
methods  for  the  settlement  of  clearing-house  balances  through  Fed- 
eral Eeserve  Bank.  Los  Angeles  clearing-house  banks,  all  of  whom 
are  member  banks,  initiated  the  movement,  arranging  that  after  each 
day's  clearings  the  clearing-house  manager  certifies  by  telegraph  the 
balances  due  from  and  due  to  the  clearing  banks.  Federal  Reserve 
Bank  then  enters  the  prqper  credits  and  debits  upon  its  books  and 
telegraphs  confirmation.  This  plan  has  worked  smoothly  since  its 
inauguration  July  16,  1917.  On  the  same  date  San  Francisco  banks 
began  settling  clearing-house  balances  through  Federal  Eeserve 
Bank.  Although  the  clearing-house  manager  (certifies  to  Federal 
Eeserve  Bank  the  amounts  due  to  and  due  from  the  several  banks, 
this  serves  as  authority  only  for  receiving  and  crediting  the  amounts 
due  creditor  banks.  With  one  or  two  exceptions  each  debtor  bank 
draws  its  draft  on  and  sends  it  to  Federal  Eeserve  Bank  for  the 
amount  of  its  debtor  balance.  At  Spokane,  Seattle,  and  Portland, 
clearing  balances  ai*e  settled  through  the  respective  branches  of 
Federal  Eeserve  Bank. 
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The  service  rendered  by  the  check  collection  and  clearing  systems 
is  of  such  fundamental  advantage  in  reducing  "  float "  by  avoiding 
circuitous  collection  methods  and  in  economizing  the  use  of  actual 
money  that  an  increasing  use  will  surely  result.  Another  service  of 
great  value  is  that  rendered  by  the  gold-settlement  fund,  deposited 
in  the  Treasury  at  Washington  subject  to  the  order  of  the  Federal 
Reserve  Board.  Through  this  device,  for  example,  Federal  Reserve 
Bank  of  San  Francisco  transfers  for  its  members  by  telegraph  gold 
from  San  Francisco  to  New  York. and  from  New  York  to  San  Fran- 
cisco with  no  charge  except  for  the  telegrams.  It  serves  for  transfers 
between  all  Federal  Reserve  Banks  or  their  branches. 

General  Business  Condhions. 

Shipbuilding  has  probably  been  the  most  conspicuous  single  factor 
in  the  activities  of  this  district  during  the  first  year  of  participation 
in  the  war.  There  has  been  vast  expansion  in  the  operations  of 
established  shipbuilding  concerns  and  many  new  companies  have 
organized  for  constructing  both  steel  and  wooden  ships.  San  Fran- 
cisco now  has  the  largest  shipbuilding  plant  in  the  United  States, 
and  this  industry,  confined  here  almost  wholly  to  steel  construction, 
has  expanded  enormously.  While  Seattle  has  had  the  greatest  de- 
velopment of  new  concerns,  in  which  many  thousands  of  men  are  now 
employed,  shipbuilding  at  Portland  has  likewise  assumed  vast  pro- 
portions. At  Portland  and  Seattle  both  steel  and  wooden  ships  are 
building.    At  Los  Angeles  too,  important  construction  is  imder  way. 

A  most  interesting  enterprise  is  the  construction  of  a  reinforced- 
concrete  ship  of  some  5,000  tons,  at  a  point  near  San  Ffancisco.  Ves- 
sels of  this  character  of  200  or  300  tons  have  hitherto  been  success- 
fully constructed,  but  this  is  the  first  instance  of  such  a  vessel  of 
any  considerable  size.  The  smaller  ones,  at  least  in  some  instances, 
have  been  built  keel  up,  then  with  hatches  tight  have  been  launched 
upside  down,  quickly  righting  when  floated.  It  is  proposed  to 
launch  the  large  vessel  side  wise.  If  this  vessel  proves  a  success,  it 
will  be  important  as  the  cost  will  be  little  more  than  one-third  that 
of  steel.  Furthermore,  steel  is  now  difficult  to  obtain,  while  cement 
is  readily  available,  made  more  so  by  discontinuance  of  road  con- 
struction and  decrease  in  building  operations. 

The  lumbering  industry  has  been  handicapped  by  lack  of  trans- 
portation and  by  labor  troubles,  menacing  I.  W.  TV.  disturbances 
having  developed  at  times  in  the  Northwest,  where  the  latest  factor 
has  been  an  embargo  on  fir  to  hold  it  for  the  Emergency  Fleet  Cor- 
poration and  for  aeroplane  construction.  Had  it  not  been  for  such 
difficulties,  the  lumbering  industry  would  have  shown  phenomenal 
results  for  the  year.    The  actual  results,  however,  have  been  suf- 
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ficiently  favorable  to  impart  substantial  commercial  activity  to  all 
sections  in  which  lumbering  is  important,  dissipating  the  sluggish- 
ness which  has  clogged  them  for  several  years.  Revival  in  lumbering 
and  vast  development  in  shipbuilding  have  given  special  advantages 
to  Seattle  and  Portland  at  this  time. 

Mining  of  all  kinds  has  been  exceedingly  active  in  this  district 
and  for  the  most  part  profitable.  It  is  estimated  that  mining  divi- 
dends for  1917  in  the  territory  known  as  the  inland  empire,  of  which 
Spokane  is  the  center,  will  aggregate  approximately  $100,000,000. 
The  metals  there  are  chiefly  lead,  zinc,  copper,  and  magnesite.  The 
United  States  Geological  Survey  estimates  that,  except  as  to  zinc 
ore  and  concentrates,  the  production  in  the  first  six  montlis  of  1917 
has  equaled  the  entire  output  of  1916. 

Copper  mining  has  continued  on  a  huge  scale  throughout  the  year, 
although  maximum  output  has  not  been  reached  because  of  labor 
troubles,  I.  W.  W.  disturbances  having  especially  affected  the 
Arizona  mines.  The  value  of  copper  mined  in  Arizona  during  1917 
is  estimated  at  $200,000,000,  other  metals  $60,000,000. 

The  production  of  petroleum  in  California  has  fallen  far  below 
consumption.  During  1917  production  was  97,267,832  barrels  and 
shipments  were  108,853,457,  reducing  stored  stocks  fom  44,036,190 
barrels  on  December  31,  1916,  to  32,450,405  barrels.  Stored  stocks 
on  December  31, 1915,  were  57,147,051  barrels. 

In  many  respects  the  year  1917  has  been  unfavorable  for  agricul- 
tural products.  The  spring  was  cold  and  backward  in  the  North- 
west, with  hot  winds  and  deficient  moisture  in  the  later  season.  The 
Washington  wheat  crop  was  about  27,000,000  bushels  against  45,000,- 
000  the  preceding  year.  The  yield  of  barley  in  Oregon,  Washington, 
Idaho,  and  Nevada  was  about  18  per  cent  less  than  in  1916,  but  in 
California  there  was  a  considerable  increase. 

In  California  the  area  planted  in  beans  increased  from  253,000 
acres  in  1916  to  395,000  acres,  the  yield  being  nearly  double,  an  esti- 
mated total  of  9,280,000  bushels. 

In  1912  the  acreage  in  rice  was  1,400.  This  was  increased  yearly 
until  in  1917,  90,000  acres  were  planted. 

These  typify  the  agricultural  situation  of  the  year,  some  crops 
poor,  some  good.  There  was,  however,  such  an  effort  for  large  prod- 
uct, stimulated  by  both  patriotism  and  extraordinary  prices,  that  in 
spite  of  unfavorable  conditions  the  product  of  foodstuffs  in  the  en- 
tire district  was  exceptionally  large.  There  were  many  abundant 
yields  in  California — 35,000  tons  more  raisins  than  ever  before ;  more 
peaches  than  in  1916  by  1,300,000  bushels;  a  record  number  of  car- 
loads of  deciduous  fruits  and  perishable  commodities;  shipments  of 
citrus  fruits,  aggregating  54,361  carloads,  surpassed  all  previous 
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records.    The  apple  crop  of  Idaho,  Or^on,  and  Washington 
large.    The  salmon  pack  of  Alaska  was  exceptional. 

Present  forecasts  of  next  year's  prodnction  of  foodstofib  would  be 
sheerest  gues^g,  because  there  is  ample  time  for  any  unfavorable 
condition  to  be  righted.  Concern  k,  however,  being  felt  because  of 
the  lack  of  precipitation  in  California,  tiiere  having  been  only  aboat 
10  to  15  per  cent  of  the  normal  seasonal  precipitation.  In  the  wheat 
regions  of  the  Northwest  the  fall  planting  was  practically  a  failure. 
Later  rains  have  made  the  conditions  there  such  as  to  be  promising 
for  spring  planting. 

In  spite  of  curtailment  of  available  range,  the  high  price  of  feed, 
and  the  difficulty  in  securing  labor,  live  stock  holdings  in  the  Pacific 
Northwest,  according  to  Government  estimates,  generally  showed 
slight  increase  on  December  31,  1917,  over  the  same  date  in  1916. 
In  Oregon,  Washington,  and  Idaho  the  holdings  of  cattle,  exclud- 
ing milch  cows,  increased  from  2,055,000  head  to  2^65,000  head 
during  this  period;  of  milch  cows  from  623,000  to  633,000  head; 
of  sheep  from  6,141,000  to  6,306,000  head.  Holdings  of  swine  de- 
creased from  890,000  to  811,000  head.  Total  live-stock  holdings 
increased  206,000  head,  or  2.1  per  cent. 

Labor  is  unsettled  and  there  have  been  many  strikes,  though 
there  are  none  of  importance  as  the  year  closes. 

Import  and  export  trade,  in  spite  of  deficient  tonnage,  is  at  record 
volume.  Seattle's  foreign  trade  exceeds  that  of  San  Francisco,  the 
totals  for  the  two  being,  respectively,  $480,000,000  and  $400,000,000. 

Building  permits  during  the  past  five  months  are  17  per  cent  less 
than  in  1916.  Bank  deposits,  bank  clearings,  and  post-office  receipts 
are  continuaUy  making  new  high  records. 

The  year  has  been  one  of  great  agricultural,  industrial,  and  com- 
mercial activity  and  prosperity  in  this  district.  This  reflects  the 
fact  that  it  has  made  important  contribution  of  products  vitally 
necessary  for  winning  the  war. 

Table  1. — ClasHflcation  by  maturities  of  paper  rediscounted. 

MATURrriES. 


Month. 


January... 
February. . 

Harch 

April 

May 

June 

July , 

August 

Beptomber. 

October 

November. 
December. 


Total. 


15  days 
and  less. 


S4,514 
25,931 


120,302 

50,254 

460,935 

842,881 

1,216,019 

1,520,765 

2, 197, 799 

3,296,856 

2,910,940 


Over  15  to 
30  days. 


$7,863 

9,266 

8,578 

200,577 

114,823 

2,520,000 

699, 191 

474, 815 

1,879,306 

1,863,551 

1,973,355 

3,731,567 


1 1, 647, 196     13, 382, 892     23, 51 1, 975 


Over  30  to 
60  days. 


S25,569 
34,705 
46,796 

216,366 

132,380 
2,883,932 
1,087,110 

877,  Wl 
2,762,083 
1,923,762 
3,803,274 
9,71%  057 


Over  60  to 
90  days. 


$37,707 
32,344 
74, 157 

130,828 

125,905 
8,089,878 
1,437,418 

636,470 
1,344,130 
1,971,127 
2,655,771 
6,981,795 


18^526^620 


Over  90 

da3rs  to  6 

mcmths. 


$47,705 

4,540 

21,990 

21,814 

27,147 

108,351 

42,387 

188, 2n 

161,927 

20,224 

171,166 

240,221 


1,220,748 


ToUL 


$123»S58 

106,786 

151,621 

608,887 

450,589 

9,066,09ft 

4,178,087 

3,303,523 

7,600,311 

7,970.463 

10,000,421 

23,582,500 


68«289^431 
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Uantb. 

NatdtpodU. 

5SS 

ESeisis-: 

2S.' 

Gold  with 
agent. 

Total  goU 

1      SI! 

»            62.63 
3              47.  13 

a         3&.t» 

5  SS 

6  31.52 

&            ^00 

01            H^OO 

11         no 

1'         ISO 

%    I 
\    i 

3             H.0O 
?             57.60 

2  m.m 

I             U.0O 

i      K 

3  Bauo 

A             SsioO 

4  iO.OO 

■gsg 

tt,M7.W 
4S,849.80 

62;0M:3i 

40«i;822.SS 

1    i 

i    s 

3            SO 

i  i 

^iSiSS 

«;i8»;24s;(» 

flffitamhi 

M'leilfflo.uo 

December.".':::;; 

vi'.wi',9»a.w 

tns  >«d«ral  IleHivo  aceot.    Fu. 
In  eOtct  Ihrougboul  tbs  yw. 


»,». 

»1,000 

totu,ooa. 

ns,ooo 

tota),Doo. 

150,000  to  1100,000. 

*100,00t 

to  1250,000. 

Num- 
ber. 

^.„. 

Num- 
tnr. 

„„„. 

Num- 
ber. 

„„... 

ber." 

^„.,. 

1 
1 

'Ill 

i'2(js|oon 

270,000 

24 
14 

1 

13,220,000 

i,i3>t,Doa 
'."w.ooo 

4;  0751000 

1 

ao 

47 
2» 

t2,S35,000 

i;iB6:ooo 

835,000 

'020)000 
■less) 000 

5,145,000 
4,431,000 
2,785,000 

1 

12,740,000 

2,H5,oao 

1,350,000 

i;s5;o5o 

3'^'SS 

l,2W 

16,3ia.000 

374 

16,778,000 

254 

23.679,000 

170 

33,528,000 

1250,000  to  M00,000, 

1500,001)  to 
tl/MMiOOO. 

»1,000,000. 

Total. 

Num- 

..™... 

ba' 

Amount. 

Num- 
ber. 

Amount. 

b^' 

Amount. 

1 

U,  600,000 
2,080,000 

185 
107 
3S 

tlsnmn 

1 

ROO>Kt 

^'wo'ouo 

374^000 
3;  970, 000 

a 

la,™,  600 

21 
1 

Z 
30 

•i 

1 

52( 

oo( 

I 

3,421,000 

} 

IS 

gs'*;;::;;:-:;;;; 

1 

1,458,000 

000 

a 

1,4»,000 

• 

0,634,000 

3 

10,050,000 

2,.«3 
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Tabis  4. — Officers  and  directors  of  Federal  Reserve  Bank  of  San  Frandseo, 

DIRECTORS. 

Class  A. — Alden  Anderson,  term  expires  December  31,  1918;  C.  K.  Mcintosh, 
terin  expires  December  31,  1919;  J.  E.  Fishburn,  term  expires  December  31, 
1920. 

Class  B. — Elmer  H.  Cox,  term  expires  December  31,  1919 ;  A.  B.  C.  Dohrmann, 
term  expires  December  31,  1920;  John  A.  McGregor,  term  expires  December 
31,  191S. 

Class  C. — Edward  Elliott,  term  expires  December  31,  1919 ;  Walton  N.  Moore, 
term  expires  December  31,  1918 ;  John  Perrin,  term  expires  December  31,  1920. 

OFFICERS. 

John  Perrin,  chairman  of  the  board  and  Federal  Reserve  agent;  James  K. 
Lynch,  governor;  John  U.  Call-ins,  deputy  governor  In  charge  of  branches; 
William  A.  Day,  assistant  deputy  governor;  George  O.  Bordwell,  cashier;  Ira 
Clerk,  assistant  cashier;  W.  N.  Ambrose,  assistant  cashier  and  acting  manager 
Portland  branch. 

BRANCH  DIRECTORS  AND  OFFICERS. 

Portland:  W.  N.  Ambrose,  assistant  cashier  of  head  office,  acting  manager; 
A.  L.  Mills,  president  First  National  Bank;  J.  C.  Ainsworth,  president  United 
States  National  Bank ;  Nathan  Strauss,  of  Fleischner  &  Meyer ;  Judge  Thomas 
C.  Burke ;  H.  N.  Mangels/  acting  cashier. 

Seattle:  Clifford  J.  Shepherd,  manager;  M.  F.  Backus,  president  National 
Bank  of  Commerce;  N.  H.  Latimer,  president  Dexter  Horton  National  Bank; 
Charles  E.  Peabody,  capitalist;  Charles  H.  Clarke,  of  Kelley-Clarke  Co.;  J.  C 
Galbralthe,'  acting  cashier. 

Spokane :  Charles  A.  McLean,  manager ;  D.  W.  Twohy,  president  Old  National 
Bank;  Edwin  T.  Coman,  president  Exchange  National  Bank;  Peter  McGregor, 
farmer;  G.  I.  Toevs,  manager  Centennial  Mill  Co.;  Clarence  R.  Shaw,  cashier. 


Table  5. — Comparison  of  deposits  and  of  loans  and  discounts  of  national  banks 
of  the  twelfth  Federal  Reserve  district  on  Nov,  17,  1916,  and  Nov,  20,  1017, 

DEPOSITS. 


Reserve  cities: 
Los  Angelos — 
San  Francisco. 

Portland 

Salt  l^ake City. 

Seattle 

Spokane 

Tacoraa 

Ogden 

Total 

Ail  national  banks: 

Alaska 

Arizona 

California 

Idaho 

NeArada 

Orei^n 

Utah 

Washington — 

Total 


Nov.  20, 1917. 


Nov.  17  1916. 


$100,582,000 
292,314.000 
70,666,000 
23,890,000 
W, 396, 000 
32,639,000 
11,970,000 
9,993,000 


182,000 

9,654,000 

618,289,000 

46,842,000 

13,380,000 

114,849,000 

46,527,000 

166,674,000 


1,017,287,000 


$73,884,000 

196,227,000 

42,273,000 

20,451,000 

42,480,000 

20,446,000 

7,491,000 

9,332,000 


606,450,000  412,584,000 


188,000 

7,585,000 

522,800,000 

37,898,000 

10,565,000 

06,852,000 

33,465,000 

138,466,000 


847,879,000 


Increase. 


126,608,000 

96.087,000 

28,393,000 

3,439,000 

21,916,000 

12,193,000 

4,479,000 

661,000 


193,866,000 


•6,000 

1,909,000 

95,489.000 

8,944.000 

2,785.000 

17,907,000 

13,02X000 

28,20^,000 


169,408,000 


Percent 

increase. 


49 
40 
17 
52 
37 
60 
8 


47 


«3 
29 
18 
2S 
an 
18 
98 
21 


U 


*  Acting  officers  from  head  office. 


■  Decrease. 


DISTRICT  NO.   12 — SAN   FRANCISCO. 


LOANS  AKD  DISCOUKTB. 


RoerveclUM: 

110,700,000 
13,653,000 

S,  823, 000 

4,770,000 

841,000 

I,BSO,000 

;ooo 

,000 

!ooo 

looo 
,     looo 

367,613,000 

3lS,l32,nOQ 

40,4S1,0O0 

All  nstlonnl  banki; 

7.^000 

«,ooo 

29,000 
903,000 

1:S;Z 

1,800,000 
13.306,000 

e;  3931000 
14,364,000 

S3 

71 
3< 
fiS 

383,000 
571,000 
OM.OOO 

is 

22 

i 

«KI,ODO 
930,000 
178,000 

067,' 000 
115,000 

103,424,000 

Table  6.— Conipnrfsfm  of  loaim,  infc'titimtx.  niirf  deposit*  of  niitional  Jiankn  on 
June  30,  lOJ-i.  irilh  thouc  on  corrcnpnniliiift  dateg  in  I'.ll-i,  ISIG,  and  jy/7,  and 
on  Horcmlcr  20,  1917. 

LOANS  AND  IN'VESTUEMTS. 


Dale  of  call. 

Amount,. 

loans  and 
Inveal- 

dcposltj. 

Ftt  conl 
Ogure. 

30. 1914. 

"",sir:. 

lOO.S 
10O.1 
91.7 
SS,3 

87.2 

fi7g,815,00} 

22,3 
13.  S 

luDo  S3.  WIS: 

440,i15,OO0 
147.  KO,  000 

S8X.  309,000 

LS 

luius  30.  Ifi1«: 

sss 

«3B,«!5.00I) 

10l4 

JomM,  1817: 

!IW,S»,000 
IBfl,  967,000 

781,477,000 

311 

Nov. ».  1917: 

611. 613.  era 

2l6,7.'>1,00a 

(W7.aw,ooo 

S3.* 
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Table  6. — Comparison  of  loans,  investmentSj  and  deposits  of  national  banks  on  /me 
SO,  1914y  with  those  on  corresponding  dates  %n  19 IS,  1916,  and  1917,  and  on  Noveaiber 
to,  iPi 7— Continued. 

DEPOSITS. 


June  30, 1914. 
June  23, 1915. 
Jane  30, 1916. 
Tune  20, 1917. 
Nov.  20, 1917. 


DateofcalL 


Amoaiits. 


$576,853,000 
587,678,000 
608,620,000 
885,647,000 

1,017,287,000 


Per  cent  of 

d^rasits  to 

loans  and 

invest- 

ments. 


99.5 

99.9 

108.3 

113.8 

114.7 


Per  cent  of 

inoease 

overpT^ 

oedmg 

flpire. 


1.9 
18.9 
96.7 
i4.9 


Percent 


over  June 
10,1914. 


1.9 
21.1 
53.5 


Table  7. — Federal  Reserve  notes  issued  and  redeemed  by  Federal  Reserve  agent 

during  1917, 


Fives. 

Tens. 

Twenties. 

Fifties. 

Hundreds. 

Total. 

Oatstandine  Dec.  31, 1916. . 

$14, 781, 000 

Isjnied  during  1917 

$11,700,000 

117,600,000 

$25,120,000 

$4,400,000 

$8,000,000 

66,820,000 

Unfit  notes  redeemed,  1917. . 

1,739,430 

955,690 

1,496,670 

146,150 

175,600 

81,601,QM 
4,503,540 

Outstandlne  Dec.  31. 1917.. . 

•  •  •  •  •  M  •^•^i^** 

77.007.S50 

XOBaSIGT  JTO.  12 — 6AK  FBAJKdSOO. 
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Exhibit  A, — Fetferut  Reserve  notes  outstanding,  1917, 
Jan.  feb.  Mar.  Apr  May  June  July  Aug,  Sept  Oct  Nov,  Dec. 


in  Millions 
^Dollars 

90 

60 

70 

/ 

/ 

60 

/ 

/ 

50 

/ 

/ 

40 

/ 

/ 

J 

/ 

30 

/ 

/ 

20 

^ 

- 

^^^^ 

y 

10 

1 

0 
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Exhibit  B. — Bank  clearings  of  principal  cities  in  ttcelfih  district. 

[In  mlUions;  000,000  QZxUtted.] 


Bakorsflold 

Fresno 

Long  Beach... 
Los  Angeles... 

Oakland 

Pasadena 

Sacramento.... 

San  Diego 

Son  Francisco. 

San  Jose 

Santa  Rosa 

Stockton 

Reno 

Portland 

Salt  Lake  aty. 

Ogdcn 

Seattle 

Spokane 

Tacoma 


Total. 


19U 


0) 
40 

(*) 

943 

173 

42 

78 

83 

2,427 

30 


40 
'657* 


553 


4,966 


1912 


23 

51 


1,169 

223 

47 

93 

132 

2,678 

36 


45 

15 

596 

369 


602 
225 
139 


6,442 


1913 


24 
57 


1,211 

189 

48 

108 

134 

2,624 

36 


46 

15 

628 

333 


665 
219 
133 


6,470 


1914 


24 

53 

17 

1,145 

176 

44 

103 

103 

2,516 

36 

13 

47 

14 

577 

315 


628 
203 
110 


6,124 


1915 


20 

54 

26 

1,048 

181 

44 

101 

100 

2,694 

35 

12 

50 

15 

654 

350 


612 

193 

99 


6,188 


1916 


7,930 


First  11 

monUiSL 

1917 


28 

31 

72 

96 

30 

35 

1,284 

1,381 

223 

34ft 

50 

53 

126 

146 

112 

110 

3,480 

4,399 

44 

49 

13 

14 

72 

82 

21 

S 

650 

784 

513 

644 

61 

88 

790 

1,042 

255 

310 

115 

145 

9,685 


1  Organized  1912. 


s  Organized  1914. 


Exhibit  C. — Banking  poxcer  of  twelfth  Federal  Reserve  district} 
[Resources  and  liabilities  given  in  thoosands;  i.  e.,  000  omitted.] 


Number  of  banks. 
Date  of  report 


BESOUBCES. 

Loans  and  discounts , 

Stocks,  bonds,  and  other 
sccnntles 

Banking  house,  furniture, 
and  fixtures,  and  other 
real  estate 

Cash  and  exchange 

Other  resources 


Total, 


UABILITIES. 


Capital 

Surplus     and     undivided 

profits 

Due  to  banks 

Indi\idual  deposits,  demand 
Individual  deposits,  time... 

Rediscount ' 

Moncv  and  bonds  borrowed. 

Circulation  outstanding 

Other  habilities 


Arizona. 


National 
banks. 


Total. 


7 
Nov.20 


$5,485 
1,842 


330 

3,578 

62 


11,297 


675 

680 

462 

8,149 

743 


State 
banks. 


56 
Sept.ll 


California. 


National 
banks. 


270 
Nov.20 


125,949 
4,515 


1,530 
14,533 


46,527 


2,938 

2.335 
(«) 
41,025 
(») 


544 
44 


«229 


11,297      46,527 


State 
banks. 


571 
Nov.20 


1398,593 
146,917 


17,761 

208,803 

20,094 


791,168 


59,525 

48,912 

133,943 

394,769 

84,577 

6,620 

10,382 

40,813 

18,247 


791,108 


1575,072 
218,283 


35,849 

142,786 

21,261 


993,201 


66,186 

47,042 

20,591 

210,581 

625,281 

126 

871 


22,520 


993,201 


Idaho. 


National 
banks. 


64 
Nov.20 


State 
banks. 


130,571 
10,234 


1,662 

13»709 

281 


56,457 


3,789 

2,501 

5,139 

82,438 

9,265 

349 

140 

3,021 

74 


56,457 


137 
Sept.  11 


Nevada. 


National 
banks. 


10 
Nov.20 


131,008 
3,639 


1,797 

H230 

262 


51,026 


4,042 

1,786 

2,138 

81,716 

10,809 

158 

294 


103 


51,026 


$8,068 
3,457 


417 

4,353 

314 


16,609 


1,435 

509 
1.726 
8,974 
2,610 


1,215 
50 


State 
banks. 


23 

Sept.  11 


$10,512 
2,130 


4,433 

216 


17,978 


1,846 

640 

143 

7,753 

7,595 


66 


16,609        17,973 


» Includes  4  counties  In  eleventh  Federal  Reserve  district. 

>  Included  in  demand  deposits. 

*  Sabtracted  from  loans  and  discounts  and  not  included  in  total  liabilities  for  national  banks. 

4  Includes  rediscounts  and  money  borrowed. 
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Exhibit  C. — Banking  potcer  ofhcd/A  Federal  Reserve  diitr%et—C<mtinued. 
[Reaooroes  and  liabilities  giTen  in  tboasands;  t  o.,  000  ooiittod.] 


Namber  of  banks . 
DateofrepOTt 


KKSOUBCSS. 

Loans  and  diseoonts 

Stocks,  bonds,  and  other 
securities 

BanUnx  house,  furniture, 
and  futures,  and  other 
real  estate , 

Cash  and  exchange 

Other  resources 


Total. 


LLLBXLRIES. 


GapitaL 

Soiplus     and     undivided 

profits 

Due  to  banks , 

Individual  deposits,  demand 
Individual  deposits,  time . . . 

Rediscounts 

Mone  V  and  bonds  borrowed . 

GIrculBition  outstanding 

Other  liabilities 


Total. 


Oregon. 


Utah, 


Washington. 


National 
banks. 


81 
Nov  JO 


$n,737 
29,834 


4,536 

32,807 

849 


139,753 


9,591 

6,n7 

13,733 

7«,647 

24,462 

1,082 

1,110 

6,142 

1,338 


139,753 


State 


178 

Sept.ll 


$46|,868 
11,516 


3,246 

23,693 

782 


86,109 


8^894 

4,364 

4,210 

41,482 

24,860 

402 

1,176 


631 


86,109 


NaUonal 


24 

Nov^ 


830,460 
9,764 


1,816 

15,239 

61 


57,340 


8,405 

2,501 

12,467 

24,121 

9,939 

540 

1,445 

3,236 

228 


57,340 


State 


102 

Oct.   8 


S57,2«0 
6,333 


8,413 

15,338 

458 


82,783 


7,223 

4,322 

4,152 

80,247 

80,007 


6,742 


82,783 


National 


78 
Nov  JO 


106,899 
44,703 


4,665 

47,332 
8,007 


196,396 


11,810 

7,368 

23,448 

96,205 

47,021 

518 

1,005 

6,680 

2,821 


196,396 


State 


284 

Sept.ll 


$76^323 
18,297 


9,970 

31,834 

1,749 


138,374 


15,856 

8,110 

7,997 

59,197 

54,095 

554 

1,167 


2,230 


138,374 


TotaL 


National 
banks. 


534 

Nov.  20 


8641,513 
245,751 


31,177 

325,831 

13,542 


1,269,025 


90,230 

09,368 

196,918 

641,303 

178,617 

9,109 

14,067 

61,651 

22,759 


1,260,025 


SUte 
banks. 


U,35I 


8833,062 
264,663 


56,487 

246.847 

24,581 


1,415,640 


106,975 

67,479 

39,234 

412,001 

742,578 

1,330 

8,498 


32,618 


1,415,640 


1  Includes  134  brandi  offices. 

>  Subtracted  from  loans  and  disooonts  and  not  included  in  total  liabilities  for  national  banks. 


INDEX. 


AcceptaBoes:  I*a8«« 

Acceptmoe  by  aeaib^r  baaiks  al  dimftBAnd  bilts,  reg^dajdoa  <tf  the  Boaid 

regirding, 168-170 

Amounto  held  by  Fed«isL  ReMrve  Baaks,  4i8tnbttted  by  antontiee 71 

Amounts  purchaaed  in  the  open  market  each  month  by  Federal  Reserve 

Banks 1»,121 

Amounts  told  by  ite  Boslon  and  New  York  Fedenl  Reserve  Banks  to 

othtf  Fedozal  Reserve  Banki  during  the  year 121 

list  of  member  banks  granted  .authority  to  acoept  diafts  and  hiXka  up  to 

100  per  cent  of  capital  and  surphis 191-193 

Advisory  Council.    (5ee  Federal  Advisory  Council.) 

Agricultural  paper,  discount  rates  on 39 

Amendments  to  tiie  Federal  Reserve  Act.    (See  Federal  Reserve  Act,  amend- 
ments to.) 

Branches,  foreign,  of  national  banks  authorized 187 

Branches  of  Federal  Reserve  B^iks,  amendment  to  act  relatingto 23 

Bidlion,  coin,  and  currency,  r^guIationB  governing  exportation  of 21, 183-186 

Capital  slock  of  Federal  Reserve  Banks,  increase  or  decrease  of,  regulations 

regarding 180 

Certificates  of  indebtedness.    {See  Treasury  certificates  6f  indebtedness. ) 

Charts: 

Cash  reserves  and  excess  reserves  of  Federal  Reserve  Baaks .•  68 

Federal  Reserve  notes  outstanding  and  in  circulation;  also  amounts  of 

gold  and  required  paper  held  by  Federal  Reserve  agents  against 49 

Grold  settlement  fund,  weekly  transactions  thrmigh 139 

Movement  of  earning  assets  of  Federal  Reserve  Banks  during  the  y«ar. .  S3 

Movement  of  reserves  of  all  Federal  Reserve  Banks  during  the  year 62 

Net  deposit  and  Federal  Reserve  note  liabiKties,  total  reaerres,  luul  ratio 
of  total  reserves  to  net  deposit  And  Fedecal  RsKirve  note  tiabHittce. ...  89 

Check  clearing  and  collection  system: 

Effect  of  amendment  to  act  relating  to - 23 

Nonmember  banks  allowed  privileges  of,  through  amendment  to  act. ...  12 

Operation  ol 23 

Statement  showing ,.,,. 140 

Regulation  of  Board  regarding.. 181-183 

Transit  departmeot  dieftnnsementsaad  n^service  charges ef  each  Federal 

Reserve  Bank 152 

Circulars  and  regulations  of  the  Board.    (See  Regulations.) 

Clayton  Act,  number  of  directors,  etc.,  granted  oodiority  to  serve  under  Kem 

amendment  to - 25 

Coin,  bullion,  and  currency,  regulations  governing  exportation  ctf 21, 183-186 

Collateral  notes,  amounts  of,  discounted  by  Federal  Reserve  Banks  each 

month 101,102 

Commercial  National  Bank,  Wasfaiogton,  D.  C,  ioreign  branches  at,  «ut3ior- 

ized 187 

WO 
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Commercial  paper: 

Amounts  discounted  each  month  by  Federal  Reserve  Banks,  distributed 

by  maturities 9G-101 

Amounts  held  by  each  Federal  Reserve  Bank  on  December  28,  1917, 

distributed  by  maturities ^  71 

Amounts  rediscounted  for  the  Boston  Federal  Reserve  bank  during  the 

month  of  December 101 

Bills,  including  member  banks'  collateral  notes  but  excluding  redis- 
counts between  Federal  Reserve  Banks,  discounted  by  each  Federal 

Reserve  Bank  during  the  year 104-117 

Number  of  member  banks  accommodated  through  discount  of 118 

R^:ulations  of  the  Board  regarding 163-166 

Commodity  paper: 

Amounts  rediscounted  each  month  by  Federal  Reserve  Banks 103 

Discount  rates  on 40 

Credits,  unnecessary,  curtailment  of 2, 9, 14-18 

Currency,  regulations  governing  exportation  of 21, 183-186 

Directors  of  Federal  Reserve  Banks: 

List  of 201-206 

Terms  of  office  of 201-206 

Directory  of  Federal  Reserve  Board  and  Federal  Reserve  Banks 201 

Discount  rates: 

Changes  in,  during  the  year 37-40 

Establishment  of,  in  connection  with  war  financing 5, 6, 8, 10 

High  and  low,  in  force  from  November,  1914,  to  December  31,  1917 41-43 

Districts,  Federal  Reserve.    (See  Federal  Reserve  districts.) 

Dividends  declared  by  Federal  Reserve  Banks 28 

Earnings  and  expenses  of  Federal  Reserve  Banks 27, 145-157 

Earning  assets  of  Federal  Reserve  Banks,  chart  showing  movement  of 63 

Earnings  on  investments  of  Federal  Reserve  Banks 132 

Employees: 

Federal  Reserve  Board,  salaries  of 196, 197 

Federal  Reserve  Banks,  salaries  of 194-196 

Examiners  of  national  banks,  salaries  of 198-200 

Executive  order  regarding  exportation  of  coin,  bullion,  and  currency 183 

Expenses  of  the  Federal  Reserve  Board 34 

Expenses  of  the  Federal  Reserve  Banks 27, 145-157 

Farm  land,  regulations  of  the  Beard  regarding  loans  on 175, 176 

Federal  Advisory  Council: 

List  of  members  of 207 

Meetings  of,  with  Board  during  the  year 29 

Federal  Reserve  act,  amendments  to: 

Branch  banks,  amendment  relating  to 23 

Check  clearing  and  collection,  effect  of  amendment  relating  to 23 

Effect  of  the  amendments  as  passed  June  21 11 

Suggested  amendments — 

Section  4,  relating  to  election  of  directors  of  Federal  Reserve  Banks. .  31 
Section  16,  permitting  issue  of  Federal  Reserve  notes  in  large  de- 
nominations   32 

Section  22,  penal  section 32 

Section  25,  to  provide  for  Federal  incorporation  of  banking  associa- 
tions engaged  in  international  and  foreign  banking 32 

Section  25,  to  provide  for  the  establishment  of  branches  of  national 

banks 33 

Sections  5208  and  5209,  Revised  Statutes,  relating  to  over-certification 
of  checks,  embezzlement,  etc 33 


INDEX,  611 

Federal  Reserve  agents:  Page. 

Conferences  of,  with  Federal  Reserve  Board 29 

Reports  of,  to  Federal  Reserve  Board.    (See  Reports  of  Federal  Reserve 
agents.) 

Salaries  of 194-196 

Federal  Reserve  Banks: 

Branches  of,  establishment  and  oi)eration  of,  simplified  by  amendment 

to  act 23 

Branches  established  during  the  year 25 

Capital  stock  of,  regulations  regarding 180 

Directory  of 201-206 

Dividends  declared  by 28 

Earnings  and  expenses  of 27, 145-157 

Earnings  on  investments 132 

Fiscal  agents,  service  rendered  by,  in  connection  with  Liberty  loans. .  3-5, 6-8 

Fiscal  agent  department,  disbursements  of 153 

Franchise  tax,  amoimts  paid  by 28 

Furniture  and  equipment,  cost  of 154 

Investment  operations  of 96-132 

By  classes,  by  months,  and  totals  for  1917  and  1916 130, 131 

Officers  and  directors  of,  list  showing 201-206 

Profit  and  loss  account  of 150 

Resources  and  liabilities  of 60, 64-67, 74-95 

Combined,  as  at  close  of  business  on  last  Friday  of  each  month 60-61 

On  December  31,  1917,  consolidated  statement  of 74-95 

Principal,  as  at  close  of  business  on  Fridays  of  each  week 64-67 

Salaries  of  officers  and  employees  of 194-196 

Service  rendered  by,  as  fiscal  agents  in  connection  with  Liberty  loans. .  3-5, 6-8 

Transit  department  disbiursements  and  service  charges 152 

Treasiury  certificates,  issues  of,  subscribed  by 3 

Federal  Reserve  Board: 

Conferences  with  Federal  Reserve  agents,  governors,  and  advisory  coun- 
cil   29 

Directory  of 201 

Discount  policy  of,  in  connection  with  war  financing 5-8, 10, 11 

Expenses  of 34 

Fiduciary  powers  granted  to  national  banks  by 27 

Policy  of,  relating  to  extension  of  rediscount  privilege  on  paper  not  here^ 

tofore  r^arded  as  eligible 18-20 

Receipts  and  disbursements  of 141-144 

Regulations  governing  exportation  of  coin,  bullion,  and  currency  issued 

by 21,183-186 

Reports  of  Federal  Reserve  agents  to 215-607 

Reserve  cities  designated  by,  during  the  year 30 

Salaries  of  officers  and  employees  of 196, 197 

Staff  and  expenditures *. 34 

Federal  Reserve  districts: 

Counties  in  divided  States 208-213 

Description  of 208-213 

Map  showing  outline  of ^ 214 

Population  of 208-213 
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Federal  Reserve  notes: 

Amendment  to  act  regarding^  effect  of 11 

Amounts  in  hands  of  Fed«:al  Reserve  Banks^ 46,47 

Amounts  issued  by  Federal  Reserv^e  Banks  and  in  circulation 46, 47 

Amounts  issued  to  Federal  Reserve  Banks 44, 47 

Amounts  outstanding,  in  circulation,  and  collateral  held  hy  FedenI 

Reserve  agents  agaiflst ^ 47 

Chart  showing 49 

Amounts  received  from  the  Comptroller  of  the  C«Bveery  hy  ench  Federal 

Reserve  Bank 44 

By  denominations — 

Issued,  retired,  and  outstanding 61,52 

Printed,  shipped,  and  on  hand 50 

Received  by  agents,  issued  to  banks,  returned  Iv  deflti-Bctio&,  and 

on  hand , 5^-57 

Chart  showing  amounts  outstandiiig  And  in  taroul&tieii^  aIm  jmoimte  of 

gold  and  paper  held  by  Federal  Reserve  agents 49 

Coat  of,  to  each  Federal  Reserve  Bank 57 

Ooet  of  unissued 155 

Eligible  paper  held  by  Fedead  Beservne  agents  Against. 45,47,49 

Gold  coin  and  certificates  held  by  Federal  SbeBeane  t^ests  agaisist ^  47. 49 

Increase  in  supply  of 2 

Interdistrict  movement  of 58 

Supply  of,  placed  at  «ubtreastiiies 2 

Fiduciary  powers: 

List  of  national  banks  granted  antlicMity  to  acrt  as  executor,  adaufiis- 

trator ,  etc 188-190 

Number  of  permits  iflsued  during  the  yeaa  ior^esetadng 27 

R^:ulations  of  the  Board  r^arding  granting  of 17S-174 

Supreme  Court  decision  r^arding  constitiutioDality  of  eectioi  11  (k)  of 

the  Federal  Reserv^e  act 26 

First  National  Bank,  Boston,  Mass^  foreign  branch  oL,  authorized 187 

Fiscal  agents,  services  rendered  by  Federal  Reserve  Banks  acting  as,  in 

connection  with  Liberty  loans ^-8 

Fiscal  agent  department  of  each  Fedei:al  Reserve  Bank,  disbursemeaits  of . . .  153 

Foreign  branches  of  national  banks,  list  of,  authorized 187 

Foreign  countries,  shipments  of  gold  to,  regulations  governing 22, 183-186 

Foreign  exchange  rates ,, 22 

Furniture  and  equipment  of  Federal  Reserve  Banks,  tjost  of 154 

^old: 

Amounts  held  by  Federal  Reserve  agents  against  Federal  Reserve  notes.  45,47, 49 

Amounts  held  in  excess  of  required  reserv^es,  statement  showing 72 

Exportation  of,  regulations  governing 21, 18S-186 

Holdings  of  Federal  Reserve  Banks  augmented  hy  amendment  to  act 

relating  to  Federal  Reserve  note  issuer 11 

R^;ulation8  of  the  Board  governing  exportation  of 183-186 

Grold  settlement  fund: 

Chart  showing  weekly  transactions  through 139 

Cost  of  operating  for  year 34 

Operation  of 24 

Summarv  of  transactions ^ 133-139 

Government  bonds.    {See  United  States  bonds;  Liberty  bonds.) 
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GoremoiB  of  Fedeial  Reeerre  Banks:  1^^«^ 

CanferenceB  with  Fedcnd  Rceerve  BoMd 29 

Salmiies  ol 1<^1« 

Xib^ty  bonds: 

Amounts  hdd  by  FedeaX  Reaerve  Banks,  dbtzibated  br  cImwi?  and 

maliinAiee .-. 73 

DJBConnt  rales  cutaMiwhod  in  cwinfrtian  iriA  Boating  <L &.6,$,  10^11 

BiBCoantntes  on  paper  secured  br. •. ST.  38 

Services  rendered  by  Fedetal  Beserve  Banks  acting  aa  fiscal  aftents  in 

floating  of S-xV(J-8 

ULve-stock  paper,  discount  rates  on. ,  39 

Mnp  showing  outline  ol  Federal  Beserve  districts. 214 

Mnnicipal  warrants: 

Amounts  held  by  Fedoal  Reserv^e  Banks,  distiibuted  by  nurtunttes 72 

Amounts  purchased  each  mondi  by  Fedeial  Beaerve  Banks 128 

Igational-bank  examiners,  salaries  of 198-200 

J^ational  banks: 

Foreign  branches  of,  authorized 187 

Lifit  of,  granted  fiduciary  powers  during  ^e  year 188-190 

National  City  Bank,  New  York  CLt>%  ioreign  branches  of,  authorised 187 

Open-market  purchases  by  Federal  Beaer\'e  Banks,  vegulstiose  regardinj? . . .  166-168 
Pcesident  of  the  United  States: 

Executive  order  regarding  exportation  of  coin,  buUkm,  aoid  cunrencA' . .     21. 183 

State  banks  urged  to  become  members  of  the  system  by 9 

Population  of  Federal  Beserve  districts 208-213 

Profit  and  loss  accoimt  of  each  Federal  Beeene  Bank. 150 

Beal  estate,  loans  on,  regulations  of  the  Beard  regarding 175, 176 

Receipts  and  disbursements  of  the  Federal  Beeen^  Board 141- M4 

Regulations  of  the  Federal  Beserve  Board: 

Begulation  A — Rediscoimts  under  section  13  of  the  Federal  Beserve  Art.  103-166 

Begulation  B — Open-market  purchases 166-168 

Begulation  0 — Acceptance  by  member  banks  of  drafts  and  bills  of  ex- 
change  106-170 

Begulation  D — Time  deposits  and  savings  accounts 170 

Regulation  E — Pxurchase  of  warrants 171-173 

Begulation  F — ^Trust  powers  of  national  banks 173-174 

Begulation  G — Loans  on  farm  land  And  other  real  estate 175-176 

Begulation  H — ^Membership  of  Stata  banks  And  trust  companies 176-179 

Regulation  I — Increase  or  decrease  of  capital  stock  ol  Federal  Beserve 

Banks 180 

Begulation  J — Check  clearing  and  collection 181  -183 

Regulations  governing  exportation  of  coin,  foulHon,  and  currency 183-186 

Beports  of  Federal  Beserve  agents: 

District  No.  1—Boaton- 217-251 

Acceptances — 

Amoimts  purchased 220, 238 

Banks  granted  permissioo  to  accept  up  to  100  per  cent  of  capital 

and  surplus 241 

Bank  of  England  sterling  gold  account 233 

Banking  conditions  in  the  district. 218 

Borrowings  of  national  banks  in  New  Ehigland 24L 

Certificates  of  indebtedness 229, 246 

Check  clearing  and  collection 282, 249,  250 

Credit  department 226 
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Report  of  Federal  Reserve  agents — Continued. 
District  No.  1 — ^Boston — Continued. 

Directors —  Paje. 

Election  of 231 

Meetings  of 231 

Deposits 227,243,245 

Discount  operations 219, 236,  SI 

Discount  rates 225, 242 

Dividends 217, 234 

Earnings  and  expenses 217, 234 

Federal  Reserve  note  issues 230, 248, 249 

Fiduciary  powers  granted  to  national  banks 241 

Financial  results  of  operation 217 

Gold  settlement  fund  operations 233, 250 

Government  deposits 228, 244, 245 

Internal  organization  of  bank 231,232 

Liberty-loan  campaigns 220, 247-248 

Member  banks — 

Liquidations  during  the  year 240 

List  of  new  members 240 

Number  of ,  in  the  district 223 

Relations  with 223 

Money  rates  in  Boston 219,236 

Municipal  warrants,  purchase  of 222 

Reserves 222,239,242 

Resources  and  liabilities 235 

State  banks  and  trust  companies — 

Eligible  nonmember  banks 241 

list  of,  admitted  to  the  system 240 

Relations  with 223 

United  States  bonds,  investments  in 222, 235 

War  savings  stamps 230 

District  No.  2.— New  York 253-306 

Acceptances,  purchase  of 2G3, 264 

Agencies,  foreign,  designated 299 

Bank  premises 294 

Bankers'  acceptances 261, 262 

Banking  position  of  the  district 295 

Business  conditions 301 

Capital  account  reconciliation 303 

Certificates  of  indebtedness 265, 276 

Check  clearing  and  collection 268 

Crop  conditions 300 

Directors,  election  of 296 

Discount  operations 257-261 

Discount  rates 256 

Earnings  and  expenses 254 

Employees  of  the  bank 293 

Federal  Reserve  note  issues 266, 304 

Fiscal  agency  of  the  United  States 275 

Foreign  banks,  relations  with 275, 299 

Gold  movement 298 

Gold  settlement  fund 270 
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Report  of  Federal  Reserve  agents — Continued. 

District  No.  2 — New  York — Ck>ntinued.  Page. 

Government  deposits 291 

Imports  and  exports 301 

Investment  operations 257-266 

Liberty  bonds,  purchase  of 265 

Liberty  loan  campaigns 27S-290 

Management  of  the  bank 292 

Member  banks,  relations  with 271, 272 

Money  rates 297 

Municipal  warrants,  purchase  of 266 

Nonmember  banks,  relations  with 273-276 

Reserve  city  designated 271 

Resources  and  liabilities 253 

Staff  of  bank 292-294 

State  bank  membership 271, 273-275 

Stock  exchange  transactions 300 

Trade  acceptances,  increape  in  use  of 264 

United  States  bonds,  transactions  in 205, 305 

War  savings  and  thrift  stamps 29^ 

District  No.  3— Philadelphia 307-358 

Acceptances  purchased 325, 326 

Acceptances  up  to  100  per  cent 342 

Bank  clearings 353,354 

Banking  conditions  in  the  district 339 

Building  operations  in  Philadelphia 357 

Business  conditions  in  the  district 348-353 

Certificates  of  indebtedness 347 

Clearing  and  collection 335-337 

Commercial  failures 355 

Crop  reports 358 

Directors  and  officers  of  the  bank 333-335 

Discount  rates 317,318 

Earnings  and  expenses 312-314 

Federal  Reserve  note  issues 329-333 

Fiduciary  powers  granted  to  member  banks 342 

Fiscal  agency  of  the  United  States 344-347 

Freight-car  movement 356 

Government  deposits 338 

Gold  settlement  fund 337 

Imports  and  exports 355 

Investment  operations 318-328 

Liberty-loan  campaigns 344-348 

Member  banks  of  the  district,  condition  of 840 

Municipal  warrants,  purchase  of 328 

Postal  business 358 

Relations  with  member  banks 340-343 

Reserve  position  of  the  bank 316 

Resources  and  liabilities 307 

State  bank  membership 344 

Stock-exchange  transactions 356 

Transit  department  operations 335-337 

United  States  bonds,  purchase  of 326 
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District  No.  4— Cleveland • 33^388 

Bankers'  acceptances . ^ 361, 384 

Branch  banks,  establishment  of 370-372 

Check  clearing  and  collection ^.. 373,388 

Directors,  election  of 372 

Discount  operations , 360, 382 

Discount  rates ^ 361,383 

Earning  assets ^..^ 376, 380 

Earnings  and  expenses iSQ,  375, 3S0 

Federal  Reserve  note  issues 369, 379, 387 

Fiduciary  powers  granted  to  meml»er  ibaalBB 388 

Gold  settlement  fund - 373,388 

Government  deposits - 360, 378, 387 

Liberty-loan  campaigns - 364-368, 386 

Management  of  the  bank , 372 

Member  banks — 

Number  accommodated  through  diacoiuat  of  ^per ...*««..  386 

Number  of,  in  district .-.-.-.•^.-  385 

Municipal  warrants,  purchase  of , 362, 384 

Profit  and  loss  account — 382 

Reserve  position  of  the  bank - - 362, 385 

Resources  and  liabilities - -  381 

Resources  of  member  banks -  382 

State  bank  membership - 362,363 

TreasTuy  certificates  of  indebtednew - 367, 377, 386 

United  States  bonds,  purchase  of 362,384 

District  No.  5— Richmond 389-411 

Bank  premises 410 

Capital  stock,  increase  in - .  402 

Certificates  of  indebtedness 389 

Check  clearing  and  collection 401 

Deposits - .  396 

Directors,  election  of 409 

Discount  operations ^ 396— iOl 

Discount  rates ^ 397 

Dividends  paid 395, 402 

Earnings  and  expenses - 394 

Federal  Reserve  note  issues .^ -  406-408 

Liberty  loan  campaigns ^^-  390, 391 

Management  of  the  bank ^.. 408-410 

Member  banks,  relations  with 401-403 

Profit  and  loss  account 395 

Resources  and  liabilities 393 

State  bank  membership 403-405 

United  States  bonds,  transactions  in 392 

Dktrict  No.  6— Atlanta 413-432 

Bank  quarters  and  vault  facilities -^ 421 

Business  conditions 414 

Capital  stock  paid  in 415, 425 

Certificates  of  indebtedness 424 

Check  clearing  and  collection 418, 430 

Directors,  election  of 421 

Discount  operations 415, 428 
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Beport  of  Federal  Reserve  agents — ContimieA. 

District  No.  6 — Atlanta — Continued.  Page, 

Dividends  iMdd 413,425,427 

Earnings  and  expenses 418,425,427 

Examination  of  the  bank 415 

Federal  Reserve  note  issues 417, 429 

Liberty  loan  campaigns 423, 431 

Management  of  the  bank 420 

Member  banks,  relations  with ^  414 

New  Orleans  branch 421 

Open-market  operations 417 

Profit  and  loss  account 427 

Relations  with  the  public 415-417 

Reeoiut^ee  and  liabilities 418, 426 

State-bank  membership 419 

Transit  department  operations 430 

District  No.  7— Chicago 433-454 

Branch  banks 437 

Business  conditions 433 

Certificates  of  indebtedness 435,453 

Check  clearing  and  collection 438, 440 

Directors,  election  of 436 

Discount  operations 434 

Dividends 439 

Earnings  and  expenses 439, 444 

Federal  Reserve  note  issues 438, 445 

Fiduciary  powers  granted  to  members  banks 446 

Gold  settlement  fund 445 

Liberty  loan  campaigns 440-442, 450-454 

Officers  and  directors 435, 436 

Open-market  operations 435 

Permits  to  accept  up  to  100  per  cent 439 

Profit  and  loss  account 444 

Reserves,  fluctuations  in 439 

Resources  and  liabilities 443, 444 

State  bank  membership 486, 448 

United  States  bonds  purchased 435 

District  No.  8— St.  Louis 455-483 

Bank  premises 474 

Bankers'  acceptances  purchased 459 

Bill-of-lading  dralts  handled 462 

Branch  banks 463 

Business  conditions 456-458 

Check  clearing  and  collection 474, 483 

Directors,  election  of 473 

Discount  operations 458, 478 

Discount  rates 459 

Dividends  paid 455 

Karafr^  and  expenses 455,476 

Federal  Reserve  note  issues 470-472, 481-483 

Fiduciary  powers  granted 463,479 

Government  deposits 465 

Liberty  loan  campaign 465-470 

Louisville  branch  bank 463 
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Report  of  Federal  Reserve  agents — Continued. 

District  No.  8 — St.  Louis — Continued. 

Management  of  bank 472-474 

Member  banks  accommodated  through  discounts 462 

Membership  of  the  district 460 

Memphis  agency 464 

Municipal  warrants  purchased 459 

Officers  and  directors 473 

Profit  and  loss  statement 456, 477 

Reserve  position  of  the  bank 460 

Resources  and  liabilities 455, 476 

State  bank  membership 461 

Treasury  certificates  of  indebtedness 468, 480 

District  No.  9 — Minneapolis. 48^-505 

Acceptances  purchased 491 

Agricultural  conditions 485 

Business  conditions 486 

Capital  stock  paid  in 487 

Certificates  of  indebtedness 500 

Check  clearing  and  collection 497-500 

Deposits,  member-bank  and  Government 488 

Directors,  election  of 504 

Discount  ox>erations 489-491 

Discount  rates 489 

Earnings  and  expenses 504 

Federal  Reserve  note  issues 493-497 

Liberty  loan  campaigns , 501-503 

Municipal  warrants  bought 492 

Profit  and  loss  statement 505 

Relations  with  member  banks 487 

Dividends  declared '  487 

Reserves 488 

Resources  and  liabilities 505 

Staff  of  bank 503 

United  States  bonds  held 492 

District  No.  10— Kansas  City 507-534 

Acceptances  purchased 527 

Certificates  of  indebtedness 515 

Check  clearing  and  collection 520-521, 532, 533 

Denver  branch 520 

Deposits  by  member  banks 529, 530 

Directors,  election  of 518 

Denver  branch 520 

Omaha  branch 519 

Discount  operations  for  the  year 508, 526-528 

Discount  rates 527 

Dividends  paid 507,524 

Earnings  and  expenses 507, 523, 524 
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